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FINANCIAL HIGHLIGHTS

(CONSOLIDATED)

FINANCIAL POSITION (MILLION BAHT)

LOANS TO CUSTOMERS AND ACCRUED INTEREST RECEIVABLES, NET
INTERBANK AND MONEY MARKET ITEMS, NET

INVESTMENTS, NET

TOTAL ASSETS

DEPOSITS

TOTAL LIABILITIES

TOTAL EQUITY

PERFORMANCE RESULTS (MILLION BAHT)

NET INTEREST INCOME

NET FEES AND SERVICE INCOME

NET LOSSES ON FINANCIAL INSTRUMENTS MEASURED AT FVTPL

NET TRADING INCOME

GAIN ON DISPOSALS OF EQUIPMENT, PROPERTIES FORECLOSED AND OTHER ASSETS
LOSSES ON PROPERTIES FORECLOSED (NPA) AND OTHER ASSETS

TOTAL OTHER OPERATING EXPENSES (EXCLUDED LOSSES ON NPA)
EXPECTED CREDIT LOSS, BAD DEBTS, DOUBTFUL ACCOUNTS AND IMPAIRMENT LOSSES

NET PROFIT AFTER TAX

FINANCIAL RATIO (%)
RETURN ON AVERAGE ASSETS (ROA)
RETURN ON AVERAGE EQUITY (ROE)
CAPITAL ADEQUACY RATIO (%)
BASIC EARNINGS PER SHARE (BAHT)

BOOK VALUE PER SHARE (BAHT)

2020

159,089
31,650
73,953

270,330

147,046

236,281

34,049

5,298
807

(364)

236
(207)
(2,357)
(761)

2,385

0.91
7.22
17.36
1.06

15.09

2019

149,085
26,285
72,119

251,731

129,820

219,731

32,000

4,403

900

132
27
(512)
(2,257)
(108)

2,145

0.89
6.96
17.00
0.95

14.19

2018

138,254
11,713
74,747

228,826

102,139

199,163

29,673

4,246

729

0.88
6.63
16.90
0.85

13.15

2017

132,175
8,406
63,304
207,845
100,349
179,822

28,023

4,464

705

165

0.91
6.67
14.74
0.80

12.42
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MESSAGE FROM
THE CHIEF EXECUTIVE OFFICER

DEAR ALL SHAREHOLDERS AND VALUED CUSTOMERS,

The spread of COVID-19 pandemic since the beginning of
2020 caused a tremendous impact on the world at large. In
Thailand, the Thai government swiftly imposed stringent measures
in order curb the spread in the country resulting in Thailand
becoming one of the countries with the best control of COVID-19.
However, due to such strict measures and the lockdown of many
countries around the world especially Thailand’s trade partners,
there have been significant impacts on the economy particularly
on the tourism and export/import sectors. Many activities crucial
to the growth of economy were halted with inevitable widespread
effect on businesses, society and Thai people.

Nevertheless, the Thai government and relevant authorities
responsible for the economy continued to impose various fiscal and
financial measures to stabilize and balance the economy including
the reduction of the policy interest rate to 0.5% which is the lowest
rate in history in order to alleviate the burden on household and
business sectors. This helped accelerate the Thai economy in the
second half of 2020 even though there was a second round of
spread in December 2020. This was because the government chose
toimpose strict control measures only in spread areas as necessary
so that other parts of the country could continue their economic
activities. With such careful control, the Thai economy contracted
approximately 6.1%, lower than previously expected.
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However, in 2021, the Thai economy continues to face
headwinds with gradual growth. It is expected that the Thai
economy will grow at arate of 2.0 to 3.2%. The growth is attributed
to the more positive outlook on the impact from COVID-19 this
year after many countries started the vaccinations for their
population at the beginning of the year. Furthermore, itis expected
that there will be negotiations to find a solution to the trade war
and there be a shift in the global supply chain which will have a
positive effect on the export and investment of Thailand. In
addition, the government expenditure, both consumer spending
and investment, as well as various government stimulus measures
will also be the main factors for the growth of the country in 2021.

As for the performance of ICBC (Thai) and its subsidiaries
in 2020, the Bank had a net profit of Baht 2,385 million, an increase
of 11% from the previous year. Total assets grew 7% which as
of the end of 2020, the Bank and its subsidiaries had total assets
of Baht 270,330 million which the increase was mostly due to
loans and investments while the total liabilities increased 8% from
increase in retail deposits. The shareholders’ equity increased
6% while the Capital Adequacy Ratio as of the end of December
2020 stood at 17.36%. Moreover, in 2020, the Bank’s loan quality
was good and was one of the banks with low Gross NPL and
Net NPL at 0.78% and 0.66% respectively. The Coverage Ratio
remained high at 435% in order to support future risk which
reflects the prudent and transparent management that the Bank
and ICBC (Thai) Leasing Company Limited always adhered to,
resulting in the Bank attaining the highest credit rating of AAA(tha)
for National Long-Term Rating for the ninth consecutive year
affirming its strong financial position.

For 2021, the Bank has set flexible growth targets in order to
be in line with the growth outlook of the country and even though
many business sectors have been affected by the COVID-19
situation but there are many other sectors that are doing well under
the situation. Therefore, the Bank’s strategy for 2021 will focus on
answering the needs of each group of customer. This means
that the Bank has a “Growth Strategy” for customer groups with
expected high growth, Eastern Economic Corridor (EEC) related
customer group and Southern Economic Corridor (SEC) related
customer group which include investments from the government
and private sectors as well as investments from overseas
especially from China who are interested in investing in Thailand
in such projects and Chinese investors who have plans to expand
their production base outside of China including Thailand.

For the customers who have been affected by the COVID-19
situation, the Bank has a “Stability Strategy” by issuing proactive
measures and policies that are in line with the measures of the
Bank of Thailand in order to provide liquidity and financial support
to the affected customers so that they will be able to get through
this difficult time. At the same time, the Bank will continue to
manage its asset quality prudently and conservatively in order
to ensure that it has adequate capital and high level of provision
to support the expected economic recovery and any challenges
in the future.

Moreover, in 2021, the Bank will continue to enhance the
efficiency of its internal processes, reduce redundant work
procedures, focus on technology and develop the skills of our
staff so that they will possess diverse skills. This is because the
future of the banking industry will increasingly be focused on
technological advancement and in order to strengthen the Bank’s
competitive edge to better answer the needs of the Bank’s
customers. Nevertheless, all of the Bank’s operations must comply
with all relevant regulations and conducted under the principle
of good governance to cultivate the Bank into a financial institution
with a strong foundation, stability and sustainable growth in
accordance with the global benchmark on Sustainable Banking.

As the Chief Executive Officer, | would like to take this
opportunity to offer my sincere appreciation to our shareholders,
customers and all stakeholders who have placed your trust in
the Bank and have given your continued support. Moreover, |
would like to thank the Boards of Directors, management and all
employees of the Bank and our subsidiaries for their determination,
dedication and professionalism. Lastly, | look forward to continue
serving you with the best of our service.

MR. XIAOBO LI

Chief Executive Officer
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THE BOARD
OF DIRECTORS

MR. XIAOBO LI

Age 46 years

POSITION

Authorized Director, Chief Executive Officer, Chairman of the
Executive Committee, Member of the Group Risk Supervision and
Internal Control Committee, Chairman of the Board of Directors of
ICBC (Thai) Leasing Company Limited.

EDUCATION

Master of Business Administration, Huazhong Technology University
EXPERIENCE

February 2021-Present Chief Executive Officer/ Chairman of the
Executive Committee/Member of the Group Risk Supervision and
Internal Control Committee, Industrial and Commercial Bank of
China (Thai) Public Company Limited « February 2021-Present
Chairman of ICBC (Thai) Leasing Company Limited « 2016-Present
General Manager, Executive Director, Chairman of Risk Management
Committee, Internal Control & Compliance& AML Committee, Asset
& Liability Management Committee, IT Committee, New Product
Committee, ICBC Brazil S.A. « January 2016-November 2017
Non-Executive Director, ICBC Peru S.A. « 2011-2016 President
ICBC Poland Branch.

SHAREHOLDING (%)

None

DR. PRASIT DAMRONGCHAI

Age 80 years

POSITION

Independent Director « Chairman of the Nomination, Compensation
and Corporate Governance Committee

EDUCATION

PhD, Political Science, University of Oklahoma, USA « National
Defence College (Class 388)

EXPERIENCE

2006-Present Independent Director/ Chairman of the Nomination,
Compensation and Corporate Governance Committee, Industrial
and Commercial Bank of China (Thai) Public Company Limited
« 2006-2007 Member of the Audit Committee, Industrial and
Commercial Bank of China (Thai) Public Company Limited
« 2012-Present Independent Director/ Vice Chairman/ Chairman
of the Audit Committee, Dhipaya Insurance Plc. « September
2020-Present Deputy Chairman/ Independent Director/ Chairman
of the Audit Committee, Dhipaya Group Holdings Public Company
Limited « 2004-2011 Director, Dhipaya Insurance Plc. « 2005-2006
Director/ Executive Director, Thai Airways International Plc.
» 2004-2006 Director/ Executive Director, Krung Thai Bank Plc.
SHAREHOLDING (%)

None
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MS. LADDA SIRIWATTANAKOSOL

Age 64 years

POSITION

Independent Director « Chairperson of the Audit Committee
« Member of the Group Risk Supervision and Internal Control
Committee

EDUCATION

MBA, Thammasart University

EXPERIENCE

2019-Present Independent Director/ Member of the Group Risk
Supervision and Internal Control Committee, Industrial and
Commercial Bank of China (Thai) Public Company Limited
» 2017-Present Independent Director/ Chairperson of the Audit
Committee, Industrialand Commercial Bank of China (Thai) Public
Company Limited « 2007-2017 Independent Director/Member of
the Audit Committee, Industrial and Commercial Bank of China
(Thai) Public Company Limited « July 2020-Present Independent
Director/ Member of the Audit Committee, Pace Development
Corporation Plc. « 2011-July 2020 Independent Director/
Chairperson of the Audit Committee, Pace Development
Corporation Plc. « 2004-2006 Chief of Credit Officer/Executive
Vice President, Chief of Credit Corporate Strategy Group, TMB
Bank Plc.

SHAREHOLDING (%)

None

DR. VERAPONG CHAIPERM

Age 55 years

POSITION

Independent Director « Chairman of the Group Risk Supervision
and Internal Control Committee

EDUCATION

PhD. Eng, Environmental Engineering, Asian Institute of
Technology (AIT)

EXPERIENCE

2020-Present Independent Director/ Chairman of the Group Risk
Supervision and Internal Control Committee, Industrial and
Commercial Bank of China (Thai) Public Company Limited
» 2019-2020 Member of the Audit Committee, Industrial and
Commercial Bank of China (Thai) Public Company Limited
« 2020-Present Special Advisor, Industrial Development, Eastern
Economic Corridor Office of Thailand « 2019-Present Authorized
Director/ Vice Chairman of the Board of Director/ Chairman of
the Executive Committee, Proud Real Estate Public Company
Limited « 2018-2019 Chief Expert in Targeted Industries, Eastern
Economic Corridor Office of Thailand « 2012-2018 Governor,
Industrial Estate Authority of Thailand « 2011-2012 Deputy
Governor (Corporate Strategy and Finance), Industrial Estate
Authority of Thailand « 2008-2011 Deputy Governor (Industrial
Port), Industrial Estate Authority of Thailand « 2008-2008
Acting Deputy Governor (Industrial Port), Industrial Estate
Authority of Thailand

SHAREHOLDING (%)

None
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MR. JIANFENG ZHENG

Age 55 years

POSITION

Director « Member of the Nomination, Compensation and Corporate
Governance Committee

EDUCATION

Master of Finance, The University of York « Master of Management
Engineering, Tianjin University

EXPERIENCE

February 2015-Present Director/Member of the Nomination,
Compensation and Corporate Governance Committee, Industrial
and Commercial Bank of China (Thai) Public Company Limited
« June 2014-Present Senior Expert and Accredited Non-executive
Director of Corporate Strategy and Investor Relations Dept.,
Industrial and Commercial Bank of China Limited, H.O. « 2014-2018
Director, ICBC AXA » 2015-Present Director, ICBC Turkey
» 2015-Present Director, ICBC Mexico « 2016-Present Supervisor,
ICBC Credit Suisse Asset Management « 2015-2016 Director,
ICBC Standard Bank Plc. « September 2010-June 2014 Deputy
Head of Supervisory Board Office, Industrial and Commercial Bank
of China Limited, H.O. « December 2005-September 2010
Supervisory Commissioner (rank equals to deputy head) of
Supervisory Board Office, Industrial and Commercial Bank of
China Limited, H.O.

SHAREHOLDING (%)

None

MR. YONG HU

Age 46 years

POSITION

Director « Member of the Nomination, Compensation and Corporate
Governance Committee

EDUCATION

Master of Quantitative Economics, Shanghai University of Finance
Economics

EXPERIENCE

September 2018-Present Director/ Member of the Nomination,
Compensation and Corporate Governance Committee, Industrial
and Commercial Bank of China (Thai) Public Company Limited
» May 2020-Present Director,ICBC Investment « May 2019-Present
Non Executive Supervisor, ICBC Technology « June 2018-Present
Director, Bank ICBC Moscow « January 2018-Present Expert and
Accredited Non-executive Director of Corporate Strategy and
Investor Relations Dept., Industrial and Commercial Bank of China
Limited, H.O. « June 2015-January 2018 Head of Internal Audit of
Department, Audit Responsible Person of ICBC-AXA LIFE, ICBC-AXA
LIFE « June 2012-June 2015 Head of Board of Supervisors Office,
Industrial and Commercial Bank of China Limited, H.O. « February
2006-June 2012 Deputy Head of Board of Supervisors Office,
Industrial and Commercial Bank of China Limited, H.O.
SHAREHOLDING (%)

None
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MR. YANG LIU

Age 42 years

POSITION

Authorized Director, Member of the Executive Committee
EDUCATION

Master of Economics, Peking University, CFA

EXPERIENCE

2017-Present Authorized Director/ Member of the Executive
Committee/Senior Executive Vice President, in charge of Branch
Banking & Information Technology Division and System & Product
Innovation Department, Industrial and Commercial Bank of China
(Thai) Public Company Limited « 2017-2017 Senior Executive Vice
President, Branch Banking Group, Industrial and Commercial Bank
of China (Thai) Public Company Limited « 2018-2020 Director,
Finansia Syrus Securities Public Company Limited « 2015-2016
Head of Service & Support Division, E-Banking Dept., Industrial
and Commercial Bank of China Limited « 2014-2016 Head of
Overseas Business Division, E-Banking Dept., Industrial and
Commercial Bank of China Limited « 2011-2014 Senior Manager
(in charge) of Overseas Business Division, E-Banking Dept.,
Industrial and Commercial Bank of China Limited 2009-2011 Senior
Manager of Marketing Division, E-Banking Dept., Industrial and
Commercial Bank of China Limited.

SHAREHOLDING (%)

None

_ g

POL.GEN. WERAPONG CHUENPAGDEE

Age 63 years

POSITION

Independent Director « Member of the Audit Committee
EDUCATION

Master of Public Administration, Chulalongkorn University « Master
of Development Administration, National Institute of Development
Administration « Bachelor of Public Administration, Royal Police
Cadet Academy « National Defence Course, National Defence
Studies Institute (Class 52)

EXPERIENCE

2017-Present Independent Director/Member of the Audit Committee,
Industrial and Commercial Bank of China (Thai) Public Company Limited
»2014-2017 Independent Director, Industrial and Commercial Bank of
China (Thai) Public Company Limited « 2018-Present Chairman of the
Audit Committee, Tribeca Enterprise Co., Ltd. « 2017-2018 Special
Advisor, Royal Thai Police « 2017-2018 Chairman of the Board of
Directors, Strega Plc. « 2017-Present Chairman of the Board of
Directors, Arinsiri Land Co., Ltd. « 2019-Present Authorized Director,
Triton Holding Plc. » 2015-Present Director, Richland Property
Development Co., Ltd. « 2016-2017 Assistant Commission-General,
Royal Thai Police « 2015-2016 Commissioner of Provincial Police Region
9, Royal Thai Police « 2014-Present Independent Director/Member of
Audit Committee/Chairman of the Corporate Governance Committee,
Country Group Holding Plc. « 2014-2015 Commissioner of Provincial
Police Region 7, Royal Thai Police « 2013-2014 Deputy Commissioner
of Provincial Police Region 4, Royal Thai Police » 2011-Present
Independent Director/ Chairman of the Audit Committee, Thai Hua
Rubber Plc. « 2011-Present Director, Fusin Mining Industry (Thailand)
Co., Ltd. » 2011-Present Consultant, Thai Industries Association
» 2010-2016 Director, Country Group Securities Plc. « 2010-Present
Independent Director/Chairman of the Audit Committee, The Sing Sian
Yer Pao Daily News Co., Ltd. « 2009-Present Independent Director/
Member of the Audit Committee/ Member of the Compensation
Committee, Country Group Development Plc. « 2002-Present Director,
Boonyachinda foundation for Thai Royal police and Family
SHAREHOLDING (%)

None
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MR. APINETR UNAKUL

Age 53 years

POSITION

Independent Director « Member of the Audit Committee
EDUCATION

Master of Software and System Engineering  Boston University,
MA, USA

EXPERIENCE

July 2020-Present Independent Director, Industrial and Commercial
Bank of China (Thai) Public Company Limited « October
2020-Present Member of the Audit Committee, Industrial and
Commercial Bank of China (Thai) Public Company Limited
« 2017-Present Chairman, Silicon Craft Technology PLC
» 2019-Present Independent Director, ZaneGrowth Company
Limited « 2002-Present Director, Snaoh Unakul Foundation
» 1992-2018 Associate Professor, King Mongkut’s University of
Technology Ladkrabang

SHAREHOLDING (%)

None
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SENIOR
EXECUTIVES

MR. XIAOBO LI

Age 46 years

POSITION

Chief Executive Officer, Chairman of the Executive Committee,
Member of the Group Risk Supervision and Internal Control
Committee, Chairman of the Board of Directors of ICBC (Thai)
Leasing Company Limited.

EDUCATION

Master of Business Administration, Huazhong Technology University
EXPERIENCE

February 2021-Present Chief Executive Officer/ Chairman of the
Executive Committee/Member of the Group Risk Supervision and
Internal Control Committee, Industrial and Commercial Bank of
China (Thai) Public Company Limited « February 2021-Present
Chairman of ICBC (Thai) Leasing Company Limited « 2016-Present
General Manager, Executive Director, Chairman of Risk Management
Committee, Internal Control & Compliance& AML Committee, Asset
& Liability Management Committee, IT Committee, New Product
Committee, ICBC Brazil S.A. « January 2016-November 2017
Non-Executive Director, ICBC Peru S.A. « 2011-2016 President,
ICBC Poland Branch.

SHAREHOLDING (%)

None

MR. YONG CHEN

Age 52 years

POSITION

Senior Executive Vice President, Industrial and Commercial Bank
of China (Thai) Public Company Limited « Director and President
of ICBC (Thai) Leasing Company Limited

EDUCATION

Master Degree in Management at Hefei University of Technology
- Bachelor Degree in Management at Zhongnan University of
Economics and Law

EXPERIENCE

2018-Present Senior Executive Vice President, Industrial and
Commercial Bank of China (Thai) Public Company Limited,
Director and President of ICBC (Thai) Leasing Company Limited
» 2018-Present Director, Sky High Li Leasing Designated Activity
Co., Ltd. « 2020-Present Director, ICBC (Thai) Insurance Broker
Company Limited « 2016-2018 President, ICBC Anging Branch
» 2011-2016 Deputy General Manager, Credit Management
Department/Personal Banking Department, ICBC Anhui
provincial Branch « 2007-2011 Deputy President of ICBC
Huainan Branch « 2002-2007 Division Head of Retail Banking,
Real Estate Financing Department, ICBC Anhui Branch.
SHAREHOLDING (%)

None
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MR. YANG LIU

Age 42 years

POSITION

Senior Executive Vice President « Member of the Executive Committee
EDUCATION

Master of Economics, Peking University, CFA

EXPERIENCE

March 2021- Present Senior Executive Vice President, in charge
of Branch Banking Division, Information Technology Division and
System & Product Innovation Department, Industrial and
Commercial Bank of China (Thai) Public Company Limited « 2017-2021
Member of the Executive Committee/ Senior Executive Vice
President, Branch Banking & Information Technology Group,
Industrial and Commercial Bank of China (Thai) Public Company
Limited « 2021- Present Authorized Director/ Member of the
Executive Committee « 2017-2017 Senior Executive Vice President,
Branch Banking Group, Industrial and Commercial Bank of China
(Thai) Public Company Limited « 2018-2020 Director, Finansia
Syrus Securities Public Company Limited « 2015-2016 Head of
Service & Support Division, E-Banking Dept., Industrial and
Commercial Bank of China Limited « 2014-2016 Head of Overseas
Business Division, E-Banking Dept., Industrial and Commercial
Bank of China Limited « 2011-2014 Senior Manager (in charge) of
Overseas Business Division, E-Banking Dept., Industrial and
Commercial Bank of China Limited « 2009-2011 Senior Manager
of Marketing Division, E-Banking Dept., Industrial and Commercial
Bank of China Limited.

SHAREHOLDING (%)

None

MR. YONGMIN TANG

Age 47 years

POSITION

Senior Executive Vice President « Member of the Executive Committee
EDUCATION

BA, Finance and Banking, Shanxi Institute of Finance and
Economics, P.R. China

EXPERIENCE

March 2021-Present Senior Executive Vice President, in charge of
Chinese Business Center Division, Global Markets Division and
Institution Business Division; Head of Chinese Business Center Division
Industrial and Commercial Bank of China (Thai) Public Company
Limited » 2017-2021 Senior Executive Vice President, Head of Chinese
Business Center Division, Industrial and Commercial Bank of China
(Thai) Public Company Limited « 2017-Present Member of the
Executive Committee « February 2015-June 2017 Executive Vice
President, Head of Chinese Business Center Division, Industrial and
Commercial Bank of China (Thai) Public Company Limited « January
2015-February 2015 Executive Vice President, Deputy Head of
Division, Chinese Business Center Division, Industrial and Commercial
Bank of China (Thai) Public Company Limited « February 2012-December
2014 Executive Vice President, Deputy Head of Division, Branch
Banking Division, Industrial and Commercial Bank of China (Thai) Public
Company Limited « 2008-2011 Deputy General Manager, Personal
Banking Business Department, Industrial and Commercial Bank of China
Limited, Anhui Regional Headquarters « 2005-2007 Division Head,
Personal Banking Business Department, Industrial and Commercial
Bank of China Limited, Anhui Regional Headquarters « August
2012-March 2015 Director, ICBC (Thai) Leasing Company Limited.
SHAREHOLDING (%)

None
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MS. SUREE WIPATAKANOK

Age 57 years

POSITION

Senior Executive Vice President « Member of the Executive Committee
EDUCATION

BA, Business Administration, Ramkamhaeng University
EXPERIENCE

March 2021-Present Senior Executive Vice President, in charge
of Corporate Banking Division; Head of Corporate Banking
Division, Industrial and Commercial Bank of China (Thai) Public
Company Limited « 2019 - 2021 Senior Executive Vice President,
Head of Corporate Banking Division, Industrial and Commercial
Bank of China (Thai) Public Company Limited « 2012-Present
Member of the Executive Committee, Industrial and Commercial
Bank of China (Thai) Public Company Limited « 2007-2019
Executive Vice President, Corporate Banking Division, Industrial
and Commercial Bank of China (Thai) Public Company Limited
« 2006-2007 Executive Vice President, Corporate Banking
Department, Industrial and Commercial Bank of China (Thai) Public
Company Limited » 2004-2006 Senior Vice President, Credit &
Marketing-Medium Enterprise Department, Industrial and
Commercial Bank of China (Thai) Public Company Limited
» 2000-2004 Vice President/ Head of Commercial Sales
Department, Bank of Asia Public Company Limited « 2006-2012
Director, ICBC (Thai) Leasing Company Limited.
SHAREHOLDING (%)

None

MR. WAN HUAT JOSEPH CHIA

Age 61 years

POSITION

Executive Vice President, Head of Branch Banking Division

« Member of the Executive Committee

EDUCATION

EMBA, Sasin, Chulalongkorn University

EXPERIENCE

2020-Present Executive Vice President, Head of Branch Banking
Division/ Member of the Executive Committee, Industrial and
Commercial Bank of China (Thai) Public Company Limited
» 2019-2020 Executive Vice President, Deputy Head of Chinese
Business Center Division, Industrial and Commercial Bank of
China (Thai) Public Company Limited « 2017-2019 Executive Vice
President, Head of Chinese Business Department, Industrial
and Commercial Bank of China (Thai) Public Company Limited
» 2013-2017 Senior Executive Vice President, Mermaid Maritime
Public Company Limited » 2012-2017 Executive Director, Thoresen
Thai Agencies « 2005-2012 Senior Executive Vice President,
Advance Finance Public Company Limited.
SHAREHOLDING (%)

None
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MR. XIAOWEI ZHAO

Age 40 years

POSITION

Executive Vice President, Head of Global Markets Division
EDUCATION

MBA, Beijing Normal University

EXPERIENCE

March 2019-Present Executive Vice President, Global Markets
Division, Industrial and Commercial Bank of China (Thai) Public
Company Limited « December 2016-March 2019 Senior Vice
President, Global Markets Division, Industrial and Commercial Bank
of China (Thai) Public Company Limited « November 2011-August
2016 Chief Manager of Treasury Dept., Industrial and Commercial
Bank of China, Tokyo Branch « June 2006-November 2011 Senior
Marketing Manager of Global Markets Dept., Industrial and
Commercial Bank of China, H.O.

SHAREHOLDING (%)

None

MS. SUWIMOL ITTHIPUTH

Age 57 years

POSITION

Executive Vice President, Head of Institution Business Division
EDUCATION

MBA, International Business, University of New Haven,
Connecticut, USA

EXPERIENCE

March 2019-Present Executive Vice President, Institution Business
Division, Industrial and Commercial Bank of China (Thai) Public
Company Limited « March 2017-March 2019 Senior Vice President,
Institution Business Division, Industrial and Commercial Bank of
China (Thai) Public Company Limited « January 2016-March 2017
Senior Vice President, Acting Head of Institution Business Division,
Industrial and Commercial Bank of China (Thai) Public Company
Limited « September 2007-January 2016 Senior Vice President,
Foreign Exchange and Financial Institution Dept., Industrial and
Commercial Bank of China (Thai) Public Company Limited.
SHAREHOLDING (%)

None
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MS. ORAPIN SREESANGKOM

Age 57 years

POSITION

Executive Vice President, Head of Corporate Secretary & Legal
Division, Corporate Secretary

EDUCATION

LL.M., Harvard Law School, USA « LL.M. (International Banking
Law), Boston University School of Law, USA

EXPERIENCE

2007-Present Executive Vice President, Corporate Secretary &
Legal Division, Industrial and Commercial Bank of China (Thai)
Public Company Limited « 2005-2007 Senior Vice President,
General Secretariat Division, Industrial and Commercial Bank of
China (Thai) Public Company Limited « 2004-2005 Vice President,
Legal and Compliance Department, ACL Securities Company
Limited « 2000-2004 Vice President, Capital Markets Legal, SG
Asia Credit Securities., Ltd. « 1997-2000 Consultant, Linklaters
(Thailand) Limited « 1988-1997 Associate, International Legal
Counsellors Thailand Limited.

SHAREHOLDING (%)

None

MR. SOM PISARNSOPON

Age 56 years

POSITION

Executive Vice President, Head of Finance & Strategy Division
« Member of the Executive Committee

EDUCATION

MS, Industrial Administration, Carnegie-Mellon University, USA
EXPERIENCE

2018-Present Member of the Executive Committee, Industrial
and Commercial Bank of China (Thai) Public Company Limited
« 2008-Present Executive Vice President, Finance & Strategy
Division, Industrial and Commercial Bank of China (Thai) Public
Company Limited « 2020-Present Director, ICBC (Thai) Insurance
Broker Company Limited « 2007-2008 Senior Vice President,
Finance & Strategy Division, Industrial and Commercial Bank of
China (Thai) Public Company Limited « 2006-2007 Senior Vice
President, Strategy and Planning Department, Industrial and
Commercial Bank of China (Thai) Public Company Limited
» 2008-Present Director, ICBC (Thai) Leasing Company Limited
» 2015-2017 Director, Finansia Syrus Securities Public Company
Limited « 2008-2009 Director, ACL Securities Company Limited.
SHAREHOLDING (%)

None
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MS. SASIWADEE SOMBOONTHUM

Age 61 years

POSITION

Executive Vice President, Head of Banking Operations Division
EDUCATION

MBA, Thammasart University « MS, Information Systems, PACE
University, USA

EXPERIENCE

September 2012-Present Executive Vice President, Banking
Operations Division, Industrial and Commercial Bank of China
(Thai) Public Company Limited « 2008-September 2012 Executive
Vice President, Branch Operations & Organization Development
Division, Industrial and Commercial Bank of China (Thai) Public
Company Limited « 2007-2008 Senior Vice President, Branch
Operations & Organization Development Division, Industrial and
Commercial Bank of China (Thai) Public Company Limited
» 2006-2007 Senior Vice President, Information Systems &
Organization Department, Industrial and Commercial Bank of
China (Thai) Public Company Limited « 2003-2006 First Vice
President, Information Systems & Organization Department,
Industrial and Commercial Bank of China (Thai) Public
Company Limited.

SHAREHOLDING (%)

None

MR. WISIT AUSAWALAITHONG

Age 53 years

POSITION

Executive Vice President, Head of Information Technology Division
EDUCATION

MS, Computer Science, Asian Institute of Technology
EXPERIENCE

2007-Present Executive Vice President, Information Technology
Division, Industrial and Commercial Bank of China (Thai) Public
Company Limited « 2007 Senior Vice President, Information
Technology Department, Industrial and Commercial Bank of China
(Thai) Public Company Limited « 1994-2007 Principal Consultant,
Temenos (Thailand) Company Limited

SHAREHOLDING (%)

None
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MR. SEKSAN CHUNSEREECHAI

Age 54 years

POSITION

Executive Vice President, Head of Risk Management Division,
Chief Risk Officer

EDUCATION

MBA, Chulalongkorn University

EXPERIENCE

March 2019-Present Executive Vice President, Chief Risk Officer
(CRO) and Head of Risk Management Division, Industrial and
Commercial Bank of China (Thai) Public Company Limited « June
2018-March 2019 Senior Vice President, Head of Risk Management
Division, Industrial and Commercial Bank of China (Thai) Public
Company Limited « January 2017-June 2018 Senior Vice President,
Acting Head of Risk Management Division, Industrial and
Commercial Bank of China (Thai) Public Company Limited « January
2015-January 2017 Senior Vice President, Head of Portfolio Risk
Management Dept.,/ Acting Head of Credit Risk Dept., Industrial
and Commercial Bank of China (Thai) Public Company Limited
» January 2008-December 2014 First Vice President, Head of
Portfolio Risk Management Dept., Industrial and Commercial Bank
of China (Thai) Public Company Limited.

SHAREHOLDING (%)

None
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EXECUTIVE OFFICERS

NAME

MR. YINING YANG

MR. XIANGXING ZHENG

MR. SAYARM LOHSAWAT

MR. VATCHARASIT VERAYANGKURA
MS. RACHANOKE VICHITLEKARN

MS. PRAPA SAKYANAN

MR. BAOQUAN HE

MS. WANPEN YONGCHAYANUNTAKUL
MR. METHIN LEOSIRICHAI

MS. NARISSARA CHAOWARIT

MS. NARUMOL MEKSINGVEE

MR. YANG YANG

MR. CHAIRAT KONGKREINGKRAI

MR. YI GUO

MR. SENUT CHAVANA

MS. SAMERJAI CHAROENSRI

MR. JIANTAO YANG

MS. ARAYA WATANAKUN

MS. NAIYANA NOIBANCHONG

MS. SUNTAREE THUMMARATCHAPIMON
MS. LIJUAN FANG

MR. PONGANAN SETTACHARNWIT
MR. SUPAKIT OLARACHIN

MR. THANATHORN ARIYASAKULSAREE
MR. BO HAN

MR. GONGLONG HOU

MS. YANNA CAI

MR. AYANUT DUSSADEESIMARATH
MS. URAI CHATVATTANANON

MS. DOLRUDEE DEEPRACHA

MR. USA RODPON

MR. KORNTHANA TONNAMNIMG

MR. WJIT SRIWIJITCHOK

MR. THEERATHORN BHOTHIRUNGSRI
MS. CHITRAPORN SAOWAPA

MR. YONG ZHANG

MR. BOYA YU

MS. WANNGAM SUPANNAGUL

MS. HUA GE

MR. SUPANYA WATTANACHAI

POSITION

SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
SENIOR VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
FIRST VICE PRESIDENT
VICE PRESIDENT

VICE PRESIDENT

VICE PRESIDENT

VICE PRESIDENT

DIVISION/DEPARTMENT

FINANCIAL INSTITUTION DEPARTMENT

INFORMATION TECHNOLOGY SOFTWARE DEVELOPMENT DEPARTMENT
CORPORATE BANKING 2 DEPARTMENT

CORPORATE BANKING 3 DEPARTMENT

CORPORATE BANKING 4 DEPARTMENT

CORPORATE DEPOSIT DEPARTMENT

RETAIL BANKING DEPARTMENT

BRANCH BANKING 1 DEPARTMENT

BRANCH BANKING 2 DEPARTMENT

BRANCH BANKING 4 DEPARTMENT

INDIVIDUAL DEPOSIT DEPARTMENT

CHINESE BUSINESS DEPARTMENT

ASSET MANAGEMENT DEPARTMENT

CREDIT APPROVAL DEPARTMENT

LEGAL DEPARTMENT

COMPLIANCE DEPARTMENT

HUMAN RESOURCES DEPARTMENT

CENTRAL PROCESSING & OPERATIONS DEPARTMENT
SYSTEM & PRODUCT INNOVATION DEPARTMENT
ACCOUNTING DEPARTMENT

OPERATION POLICY AND SUPPORT DEPARTMENT
CORPORATE BANKING 5 DEPARTMENT

BRANCH BANKING 3 DEPARTMENT

CHANNEL AND MARKETING MANAGEMENT DEPARTMENT
CARD BUSINESS DEPARTMENT

CHINESE COMMERCIAL BANKING DEPARTMENT

TRADE FINANCE BUSINESS DEPARTMENT

COLLATERAL APPRAISAL DEPARTMENT

INTERNAL AUDIT DEPARTMENT

CREDIT REVIEW DEPARTMENT

CREDIT ADMINISTRATION DEPARTMENT

GENERAL ADMINISTRATION DEPARTMENT

FOREIGN EXCHANGE & TREASURY (BACK OFFICE) DEPARTMENT
RISK CONTROL POLICY ESTABLISHMENT & MGT. DEPARTMENT
STRATEGY & PLANNING DEPARTMENT

FINANCIAL CONTROL DEPARTMENT

INTERNATIONAL FINANCE DEPARTMENT

BRANDING & COMMUNICATIONS DEPARTMENT

RISK CONTROL POLICY ESTABLISHMENT & MGT. DEPARTMENT
INFORMATION TECHNOLOGY & SERVICES DEPARTMENT
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DESCRIPTION OF BUSINESS

Established on 26 August 1969 as a commercial

company, the company later obtained a license to undertake
finance and securities business from the Ministry of Finance
on 26 October 1973 and was listed on the Stock Exchange
of Thailand (SET) in 1978. On 23 December 2005, the Bank
was granted a commercial bank license from the Ministry
of Commerce.

On 21 April 2010, the Industrial and Commercial Bank
of China Limited (ICBC), the largest commercial bank in
the world in terms of market capitalization, acquired 97.24%
of the total issued shares of the Bank from a voluntary
tender offer of all shares traded on the SET and changed
the name of the Bank to “Industrial and Commercial Bank

of China (Thai) Public Company Limited” becoming a part

of the ICBC Group. On 19 March 2011, the Bank delisted
from the SET. At present, the ICBC holds 97.86% of the
total shares sold of the Bank.

As a fully licensed commercial bank, the Bank aims to
be on the forefront of commercial banks in Thailand on
international banking service. Being a part of the ICBC
Group means customers of the Bank are able to fully utilize
the services provided by the Group’s network which is
growing at a rapid pace in China as well as around the
world. As of the end of June 2020, ICBC Group had 16,607
branches in China and 425 overseas branches in 49
countries. In addition, ICBC had 1,442 correspondent banks
in 143 countries worldwide.
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At present, the Bank has 3 subsidiaries, ICBC (Thai)
Leasing Company Limited, which the Bank owns 99.99%,
the company offers leasing and hire purchase services,
Sky High Li Leasing Designated Activity Company Limited and
ICBC (Thai) Insurance Broker Company Limited. Moreover,
the Bank owns a 10% stake in Finansia Syrus Securities
Public Company Limited which offers securities services.

In 2020, ICBC (Thai) marked an important milestone
as it reached 10 years in operation in the Thai banking
industry. Throughout the years Bank continues to strive at
providing the best financial services to its customers by
developing various new and innovative products and services

in order to answer the needs of its customers. In particular,

the Bank has expanded its products and services to both
juristic person customers, to facilitate their business needs,
and individual customers, to reflect their lifestyles such as
new types of credit cards, debit cards, internet banking,
mobile banking, POS machines and CNY 1 day remittance.
At present, the Bank has a total of 21 branches across Thailand.

ICBC (Thai) has been appointed as the RMB Clearing
Bank in Thailand since 2015 and continues to hold its credit
rating by Fitch Ratings at the highest attainable rating of
AAA(tha) for National Long-Term Rating for the ninth

consecutive year affirming it's sound financial position.

SHAREHOLDERS’ STRUCTURE OF ICBC (THAI) GROUP

(AS OF 31 DECEMBER 2020)

Solo Consolidated Supervision

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (THAI)

ICBC (THAI) LEASING COMPANY LIMITED

99.99% (as of 31 December 2020)

100%

99.99%

SKY HIGH LI LEASING DESIGNATED
ACTIVITY COMPANY LIMITED

Outside Consolidated Supervision

ICBC (THAI) INSURANCE BROKER
COMPANY LIMITED

Full Consolidation
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MAJOR SHAREHOLDERS
MAJOR SHAREHOLDERS AS OF 31 DECEMBER 2020

CLASS A CLASS B PERCENTAGE

NAME C;)I-I\'IIAI\:‘:: PREFERSRSED PREFERSRSED SHN:RhngHRECL); OF

SHARES SHARES SHAREHOLDING

1. INDUSTRIAL AND COMMERCIAL BANK OF 2,208,258,569 - 355,581 2,208,614,150 97.86

CHINA LIMITED

2. MS. SIRIWAN PANICHCHEEWA 15,407,521 - - 15,407,521 0.68

3. MR. BANTHORN LEWPRASERT 8,883,242 - - 8,883,242 0.39

4. MS. SIRIMA PANICHCHEEWA 6,137,254 - - 6,137,254 0.27

5. MR. SAMRERNG MANOONPOL 2,998,982 - - 2,998,982 0.13

6. INDUSTRIAL AND COMMERCIAL BANK OF 2,793,462 - 8,650 2,802,112 0.12
CHINA (THAI) PUBLIC COMPANY LIMITED

7. MR. ADISAK PUTIKOCHAKORN 2,567,700 - - 2,567,700 0.11

8. MR. BOONSITHI CHOKWATANA 2,399,125 - - 2,399,125 0.11

9. MR. LAU TING FAI 1,517,250 - - 1,517,250 0.07

10. MS. MANEE JIRAMONGKOL 1,053,125 - - 1,058,125 0.05

OTHERS 4,493,887 - 86,850 4,580,737 0.20

2,256,510,117 - 451,081 2,256,961,198 100.00

Remark : - In 2006, all Class A preferred shares were converted into ordinary shares.
- Local shareholding =2.03%
- Foreign shareholding =97.97%
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DIVIDEND POLICY

The Bank may pay dividends only when the Bank has profits, has no accumulated loss and has Tier 1 Capital of at least
Baht 40,000 million. When considering whether or not to pay dividends, the Bank shall take into account the liquidity and
economic condition as well as the business plan of the Bank. By virtue of a resolution of the shareholders’ meeting, dividends
shall be divided by number of shares, equally for each share and may be made in full or in part in the form of stock dividends

through the issuance of new shares to the shareholders in various types of shares already issued at that time.
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CORPORATE
SOCIAL RESPONSIBILITY

ICBC (THAI) CARE FOR THE SOCIETY

ICBC (Thai) is committed not only to be a financial
institution that takes part in driving the economy of the country
but also an organization that has social responsibility, adheres
to the principle good corporate governance and being a good
member of society. Therefore, the Bank has formulated the
Sustainable Banking Policy that focuses on Responsible
Financing and partaking in various forms of social development
by recognizing the possible long term impacts and benefits

on the society.

In the past year, most countries around world were affected
by the spread of COVID-19 including Thailand which had

widespread impacts to businesses as well as our lives in general.

frrvi

The Bank recognizes the adversity and burden its customers
had to face due to such situation, therefore, has issued various
measures to alleviate their burdens such as extension of
principal and interest payment, payment holiday, reduction of
percentage of credit card installment payment and provision

of low interest loans to businesses.

As for the CSR activities that the Bank has been holding
every year, in 2020, the Bank helped people who were affected
by COVID-19 by joining with the Thai Bankers’ Association in
presenting Baht 50 million to General Prayut Chan-o-cha, the
Prime Minister, to support the work of medical personnel and
also donated Personal Protective Equipment (PPE) to be given

to airport officers at airports around the country.
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Subsequently, the Bank continued to support medical
teams by donating over 170,000 medical masks to the Thai
Red Cross Society in order to distribute them to hospitals
across the country in addition to the medical masks donated
to Siriraj Hospital, King Chulalongkorn Memorial Hospital,
Rajavithi Hospital, Ramathibodi Hospital and Bamrasnaradura

Infectious Diseases Institute.

Moreover, the Bank placed importance on creating good
relationships with communities around its branches and helped
with community development such as donating Baht 200,000 to
the Maharaj Nakorn Chiang Mai Hospital for the renovation of

the Sujinno Building to serve patients around Chiang Mai area.

At the same time, the Bank recognized the importance
of sharing basic financial knowledge to Thai youths so that
they would know how to have good financial discipline which
would ultimately be beneficial to the society at large thus
joined with the Thai Bankers’ Association in holding the
“Modern Thais Care about Money Year 3-Monster Buster”
a project which provided basic financial knowledge,
knowledge on savings and investment to university students
of 22 institutions around Thailand in the form of virtual
training and online workshops as a “new normal” training
due to the current COVID-19 situation.
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REPORT OF THE AUDIT COMMITTEE

The Audit Committee comprises three qualified independent directors who fully met the qualifications under the rules and
sound practices stipulated by the Bank’s supervisory authorities. They are Ms. Ladda Siriwattanakosol, Pol.Gen. Werapong
Chuenpagdee, Dr. Verapong Chaiperm, from 1 January 2020 to 9 November 2020, Mr. Apinetr Unakul since 9 November 2020.

In 2020, the Audit Committee performed its duties and responsibilities according to the scope and authority assigned by the
Board of Directors as defined in the Audit Committee Charter. In the year 2020, the Audit Committee held seven meetings and
reported the significance of its performed duties in each quarter to the Board of Directors with a summary as follows:

1. FINANCIAL STATEMENTS

The Audit Committee reviewed the accuracy and reliability of the semi-annual and annual financial statements of the Bank
itself and the consolidated financial statements as well as the adequacy of disclosure of information supplementary to the financial
statements and considered the issues noted from the audit of the financial statements conducted by the external auditors. The
review was made along with the management from the Accounting Department and always with the external auditors in attendance
by considering the accounting information, compliance with accounting standards and regulatory requirements. Furthermore, the
Audit Committee held one meeting with the external auditors without the participation of the Bank’s management to discuss the
independence of the auditors and restrictions or limitations in performing their duties and expressing opinions and any points of
concern arising from their audits.

Considering the auditor’s opinion expressed in the financial statements as well as the issues raised from examination of the
external auditors, the Audit Committee opined that the Bank has maintained an adequate control system for preparing the financial
statements. The Audit Committee considered and opined in line with the opinion of the external auditors that the financial statements
fairly presented and adequately disclosed reliable information in conformity with the generally accepted accounting principles.
The Audit Committee presented the results of the consideration on the financial statements to the Board of Directors for endorsement
and acknowledgement. Meanwhile, the noticeable issues raised by the external auditors in the management letter were also
brought into the consideration and acknowledgement of the Board of Directors as well. In the course of the external auditors’
duties, they have independently performed their duties without limitation. The points of concern raised by the external auditors
had been brought to the attention of the Audit Committee. It was reported that such concerns have been made well aware of and
been well managed by the Bank’s responsible executives.

2. INTERNAL CONTROL AND INFORMATION TECHNOLOGY CONTROL

The Audit Committee considered the results of control assessment and the efficiency of the Bank and its subsidiary’s
management in relation to both operations and information technology through the reports of Internal Audit Department and those
of external auditors. Appropriate discussion with relevant executives would be taken as the case may be for ensuring the
implementation of sound and adequate internal control system. In year 2020, the Audit Committee discussed with the executive
of the Information Technology Division in regard to Cyber Security and IT Risk Management for ensuring that management is
ready to mitigate the cyber risk and aware of management on IT risk in order to continue our services to the valued customers.
Further, the Audit Committee has been reported and discussed with the Director of the Bank’s subsidiary who is responsible for
the Internal Audit Function for ensuring that fraud protection and detection is covered in audit scopes as well as the effectiveness
of internal control system. The overall result did not reveal any significant noticeable deficiencies.

As for the Bank’s audit system, the Audit Committee considered and approved the annual audit plan as well as the revision
of the approved plan to be in line with the current situation and ensured that the audit scope covered the significant banking
operations and any areas / processes which expose high risk to the Bank based upon the result of risk assessment. The Audit
Committee also reviewed the audit performance against the approved audit plan on a quarterly basis. Furthermore, the Audit
Committee approved the Quality Assurance and Improvement Program (QAIP) Framework to be as a guideline of internal audit
assessment for evaluating conformance with the definition of internal auditing, the code of ethics and the audit standards.

The Audit Committee was of the opinion that the Bank and its subsidiary maintained an appropriate and sufficient control
system with sound management and remedial implementation. In addition, the audit systems have been sufficient, appropriate
and capable to support business undertaking with sound supervision.
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3. REGULATORY COMPLIANCE

The Audit Committee supervised the Bank’s compliance monitoring system through the operation audit. In addition, the Audit
Committee regularly acknowledged reports on regulatory changes affecting the banking operations through the report of the
Compliance Department.

As for business operation undertakings in year 2020 based upon the supervision through the whole year audit functions, there
was no significant incompliance with the regulations of the Bank’s supervisory authorities, nor any issues regarding conflict of
interest. The Audit Committee opined that the Bank maintained the appropriate compliance functions to ascertain compliance
with requirements and laws relevant to the banking business.

4. STATUTORY AUDITORS

Reference is made to the policy of the Industrial and Commercial Bank of China Limited (“ICBC”), the Bank’s parent company
which requests all subsidiaries to maintain the identical statutory auditors in order to be in compliance with the same standards.
From the year 2021 onwards, Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd was recommended by ICBC to be the statutory
auditors of the Bank and its subsidiary and the Audit Committee considered the performance, audit standards, experiences,
independency and qualifications of the statutory auditors and recommended to propose Deloitte Touche Tohmatsu Jaiyos Audit
Co., Ltd. to be the statutory auditors of the Bank and its subsidiary for the year of 2021 with their proposed remuneration to the
Board of Directors for consideration and further submission to the 2021 shareholders’ meeting for approval.

5. SUPERVISION OF CREDIT REVIEW FUNCTION

For the year 2020, the Audit Committee considered and approved the annual Credit Review Plan and reviewed the credit
review performance to be in accordance with the Policy Statement of the Bank of Thailand related to reviewing of credit, loan,
contingent liabilities and credit-like transactions through the Head of Credit Review Department to ensure that the Credit Review
Department performed the credit review function as planned and performed duties independently without restrictions or limitations.
Credit Review Department could perform their function with good cooperation from related business units and also monitored the
completeness of the reviewed business units’ corrective actions for their issues found. The Audit Committee proposed the annual
review plan and the quarterly credit review results to the Board of Directors for ratification and acknowledgement respectively.

For new non-performing loans, the Credit Review Department conducted new NPL identification Responsibilities reports to
identify root cause of NPL and the performance of the relevant business units who dealt with such new NPL accounts and provide
some opinions. Then they were reported to the Audit Committee for consideration and suggestions (if any) and then to the Executive
Committee for final decision making.

Apart from the above-mentioned credit related functions, the Audit Committee consulted with the Head of Credit Review
Department in reviewing the appropriateness and adequacy of resources as well as provided recommendations when any problems
or any significant issues were encountered. The Audit Committee also performed the annual performance evaluation of the Credit
Review Department.

Overall, the Audit Committee has performed its duties carefully, independently and expressed opinions straightforwardly with
the intent to optimize benefits for the Bank. The Audit Committee has annually reviewed the Audit Committee Charter and
assessed its performance to ensure that it completely and effectively conducted its roles and responsibilities as assigned by the
Board of Directors and fully addressed the defined objectives.

Ladia S wallanabutrt
MS. LADDA SIRIWATTANAKOSOL

Chairperson of the Audit Committee
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REPORT OF THE NOMINATION, COMPENSATION
AND CORPORATE GOVERNANCE COMMITTEE

The Nomination, Compensation and Corporate Governance Committee (NCC) of Industrial and Commercial Bank of
China (Thai) Public Company Limited (the Bank) comprises of three Non-executive Directors with the Chairman being an
Independent Director.

In 2020, the NCC conducted its duties as assigned by the Board of Directors in accordance with the amended NCC
Charter. The roles of the NCC are to nominate persons who possess the appropriate abilities, experience and qualifications
to be appointed as Directors and Members of Committees and Senior Executives, propose appropriate compensations for
Directors and Senior Executives to the Board of Directors and oversee that the Bank is in compliance with the principles
of good corporate governance. Moreover, the NCC is responsible for ensuring that the policies, conditions and methods
for the nomination and compensation of the Directors, Senior Executives and Managing Director or equivalent position of
the company(ies) in the Bank’s financial business group are clearly stated, transparent and appropriate to the significant
risks of the company(ies) in the Bank’s financial business group.

In the year 2020, the NCC held 6 meetings, in total, to conduct the following matters:

« Considered the nomination of qualified persons who were not prohibited by law and the regulations of the Bank of
Thailand for to be the Directors of the Bank as well as Directors who were retiring by rotation and to be reappointed
for another term, to the Board of Directors and/or the Shareholders’ Meeting for appointment, as the case may be.

» Considered the appointment of the new Chief Executive Officer and Chairman of the Executive Committee.

» Considered the remuneration of Directors and recommended it to the Board of Directors and the Shareholders’
Meeting for approval.

« Considered the bonus of the Chairman of the Executive Committee and recommended it to the Board of Directors
for approval.

» Considered the annual and adjustment salary increases and bonuses for the Senior Executives as assigned by the
Board of Directors.

« Considered the hiring by employment contract and the contract renewal of Senior Executives and recommended
them to the Board of Directors for approval.

» Considered the extension of staff retirement of Senior Executives and recommended it to the Board of Directors for
approval.

» Considered the appointment of a Director to be a member of the Audit Committee and proposed to the Board of
Directors for approval.

« Considered the appointment of a new member of the Group Risk Supervision and Internal Control Committee and
recommended it to the Board of Directors for approval.

» Considered the nomination of a Senior Executive to be a Director of another company and proposed to the Board of
Directors for approval.

» Considered the reservation of the right of the Board of Directors to appoint a new Director to replace the Director
who resigned and proposed to the Board of Directors for approval.
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« Considered the remuneration for an expatriate Senior Executive whose service with ICBC (Thai) ended and proposed
to the Board of Directors for approval.

« Considered and approved the NCC Reports for the 1st half year 2020 and full year 2019.

« Considered the amendments to the Process for Accepting and Considering Complaints and proposed to the Board
of Directors for approval.

« Considered to recommend the Board of Directors to authorize the NCC to approve the Senior Executives’ salary
increase and bonus allocation.

» Reviewed the positions held in other companies by the Directors and Senior Executives of the Bank to ensure that
they are able to fully devote time to perform their duties to the Bank effectively and submitted the review to the Board
of Directors for approval.

» Acknowledged the resignation of 3 Directors

» Acknowledged the results of the Board of Directors Assessment 2019.

» Acknowledged the NCC Self-Assessment for the year 2019.

» Acknowledged the report on the 2019 Corporate Social Responsibility activities.
» Acknowledged the new law on Board of Directors’ Electronic Meeting

» Acknowledged the approval of re-certification of the Bank as a member of Thailand’s Private Sector Collective Action
Coalition against Corruption (“CAC”)

The principles of good corporate governance are important for ensuring accountability, transparency and proper
functioning of financial institutions especially during the time of uncertainty we are currently facing, therefore, the Bank,
places utmost importance to compliance with such principles.

In addition to the requirements of the Bank’s Corporate Governance related policies, the Bank also adheres to the
measures of other guidelines and measures of the relevant supervisory authorities. Thus the Bank and the companies in
its financial business group strictly operate under the corporate governance guidelines, the anti-corruption measures of
the Institute of Directors as well as the Consolidated Supervision and Handbook of Directors of Financial Institutions of the
Bank of Thailand. Operating the Bank’s business under the principle of good corporate governance not only helps ensure
the fiduciary duty and enhance reputation of the Bank but also helps build a stronger foundation so that the Bank would
be able to withstand any unforeseeable disruption as we experienced in 2020 and continue prosper after it has subsided.

DR. PRASIT DAMRONGCHAI

Chairman of the Nomination, Compensation

and Corporate Governance Committee
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ANALYSIS OF OPERATING RESULTS
AND FINANCIAL POSITION

OPERATING RESULTS

Based on consolidated performance for the year ended 31 December 2020, the Bank and the subsidiary’s net profit was THB 2,385
million, increased by THB 240 million or 11% compared to 2019.

Net Interest income was THB 5,298 million, increased by THB 896 million or 20% compared to 2019.
Net fees and service income was THB 807 million, decreased by THB 93 million or 10% compared to 2019.

Net losses on financial instruments measured at FVTPL in 2020 were THB 364 million. This item occurred because since 1
January 2020, TFRS — Financial instruments reporting standards: TFRS 9 Financial Instruments (“TFRS 9”) has stipulated certain
changes in the method for reporting transactions relating to financial instruments.

The main change which causes the net losses is the change in the measurement of the fair value of derivatives used to hedge
banking transactions (Derivatives for banking book) only in the part that the hedging relationship does not qualify as a complete
hedge (Effective Hedge Accounting). Although the Bank recognizes the gain or loss from the fair value measurement of these
derivatives on the accounting period but in the future when the banking transaction which is tied to each derivative transaction
matures, the gain or loss from the matured transaction will offset against the previously recognized gain or loss in the fair value
measurement. The net result will not have a significant effect on profit or loss.

Due to changes in the above financial reporting standards, starting from 2020 the item net trading income will no longer be reported.

Gains on disposals of equipment, properties foreclosed and other assets was THB 236 million, increased by THB 209 million
from 2019.

Loss on properties foreclosed (NPA) and other assets in 2020 was THB 207 million, decreased THB 305 million from to 2019.

Total operating expense excluding provision for the assets for sale (NPA) was THB 2,357 million, increased by THB 100 million
or 4% from 2019.

Expected credit loss, bad debts, doubtful accounts and impairment losses in 2020 were THB 761 million, increased by THB
653 million from 2019 because in 2020, the Bank had set provision in accordance with Thai Financial Reporting Standards (TFRS9)
which take effect on 1 January 2020.

(Unit: Million Baht)

KEY STATEMENT OF PROFIT ITEMS 2020 2019 % change
NET INTEREST INCOME 5,298 4,403 20%
NET FEES AND SERVICE INCOME 807 900 (10%
NET LOSSES ON FINANCIAL INSTRUMENTS MEASURED AT FVTPL (364) - n/a
NET TRADING INCOME - 132 (100)%
GAINS ON DISPOSALS OF EQUIPMENT, PROPERTIES FORECLOSED AND OTHER ASSETS 236 27 n/a
LOSSES ON PROPERTIES FORECLOSED (NPA) AND OTHER ASSETS (207) (512) (60)%
TOTAL OTHER OPERATING EXPENSES (EXCLUDED LOSSES ON NPA) (2,357) (2,257) 4%
EXPECTED CREDIT LOSS, BAD DEBTS, DOUBTFUL ACCOUNTS AND IMPAIRMENT LOSSES (761) (108) n/a

NET PROFIT AFTER TAX 2,385 2,145 11 %
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FINANCIAL POSITION

The total assets of the Bank and its subsidiary as of 31 December 2020 stood at THB 270,330 million, increased by THB
18,599 million or 7% from the end of last year mainly from the increase in all earning assets, especially interbank and money

market items and loans to customers.
Loans to customers and accrued interest receivables, net was THB 159,089 million, increased by THB 10,005 million or 7%.
Total net investment was THB 73,953 million, increased by THB 1,833 million or 3%.
Interbank and money market items were THB 31,650 million, increased by THB 5,365 million or 20%.

Total liabilities of the Bank and its subsidiaries as of 31 December 2020 stood at THB 236,281 million, increased by THB
16,550 million or 8% from the end of last year.

Deposits as of 31 December 2020 stood at THB 147,046 million, increased by THB 17,226 million or 13% and debt issued
and borrowing was THB 44,551 million, increased by THB 7,303 million or 20%, while interbank and money market items was
THB 38,953 million, decreased by THB 9,815 million or 20%.

Shareholder’s equity of the Bank and its subsidiaries as of 31 December 2020 stood at THB 34,049 million, increased
by THB 2,049 million or 6% from the end of 2019 due to an increase in net profit for 2020, which was fully allocated to

retained earnings.

(Unit: Million Baht)

KEY FINANCIAL POSITION ITEMS 31 Dec 2020 31 Dec 2019 % change
LOANS TO CUSTOMERS AND ACCRUED INTEREST RECEIVABLES, NET 159,089 149,085 7%
INVESTMENTS, NET 78,953 72,119 3%
INTERBANK AND MONEY MARKET ITEMS, NET 31,650 26,285 20%
TOTAL ASSETS 270,330 251,731 7%
DEPOSITS 147,046 129,820 13%
TOTAL LIABILITIES 236,281 219,731 8%

TOTAL EQUITY 34,049 32,000 6%
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ASSET QUALITY

At the end of December 2020, the consolidated NPL amount was THB 1,509 million, increased by THB 501 million from
the end of 2019 and gross NPL ratio of the Bank and its subsidiary was 0.78% higher than 0.56% at the end of 2019.

CONSOLIDATED 31 Dec 2020 31 Dec 2019
MB % mMB %
NPLS TO TOTAL LOANS RATIO (BEFORE DEDUCT ALLOWANCE FOR EXPECTED CREDIT LOSS) 1,509 0.78% 1,008 0.56%

At the end of December 2020, the consolidated coverage ratio was 435.17% which was lower than 709.12% at the end of 2019.

CONSOLIDATED 31 Dec 2020 31 Dec 2019
COVERAGE RATIO 435.17% 709.12%

CAPITAL ADEQUACY RATIO

As at 31 December 2020, the capital fund of the Bank and its subsidiary before deducting capital add-on arising from Single
Lending Limit (SLL) was THB 40,195 million.

The BIS ratio stood at 17.36% of capital fund to total risk weighted assets, which was higher than the Bank of Thailand’s minimum

requirement of 11%.

(Unit: Million Baht)

CAPITAL FUNDS 31 Dec 2020 31 Dec 2019
TIER 1 CAPITAL 32,426 30,137
TIER 2 CAPITAL 7,769 7,656
TOTAL CAPITAL FUNDS 40,195 37,793

(Unit : Percentage)

CAPITAL RATIOS 31 Dec 2020 31 Dec 2019
RATIO OF TIER 1 CAPITAL TO RISK ASSETS 14.01% 13.56%
RATIO OF TIER 2 CAPITAL TO RISK ASSETS 3.35% 3.44%

RATIO OF TOTAL CAPITAL TO RISK ASSETS 17.36% 17.00%
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INDEPENDENT AUDITOR’S REPORT

To the Sharcholders of Industrial and Commercial Bank of China (Thai) Public Company Limited

Opinion

I have audied the consolidated and the Bank only financial statements of Industrial and Commiercial Bank of
China {Thau) Publie Company Limited and s subsidiames {the “Ceroup™); and of Industnal and Commigncizl
Bank of China (Thaiy Public Company Limited (the “Bank™}, respectively, which compnise the consolidated
and the Bank only statements of financial position as at 31 December 2020, the consolidated and the Bank
only ststements of profit or loss and other comprehensive income, changes in equity and cash flows for the
vear then ended, and notes, comprising a summary of significant accounting policies and other explanatory
information.

ety opinion, the accompanying consolidated and the Bank only financial statements present faiely, in all
malerial respecis, the financial position of the Group and of the Bank, respectively, as at 31 December 2020
and their Anancial performance and cash Mows for the year then ended in aecordance with Thad Financial
Heposting Standards (TFRS3) and the regulations of the Bank of Thailamsd

Hasis for Opinion

I conducted my audit in pccordance with Thai Standards on Awditing (T5As), My responsibilities under those
siandards are further described inthe Auditor s Respousibilivies for the Awdit of the Conzolidated and the Bank
arly Flrmrclal Sratemenis section of my report. [ am independent of the Group and the Bank in accordance
with the Code of Ethics for Professional Accountams issued by the Federation of Acopunting Professions that
is rebevant to my audit of the consolidated and the Bank only financial sistements, and | have fulfilled my
olher ethical responsibalities in accondance with these requirements. 1 believe that the audit evidence | have
obtained i sulficient and appropriate 1o provide a basis fof my opinion.
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hlver Information

Management 15 responsible for the other informanon. The other information comprises the mformaiion
inclsbed in the anneal report, but docs mol inclule the consalidated and the Bank only Minancial stalements
and my anditor’s report thereon. The annual report is expectad 10 be made available to me after the date of this
aulitor’s repor.

My opmion on the consalidated and Bank only financial stabemems does nof cover the other information and
I will not express any form of assurance conclusion thereon.

I connection with my asdit of the consolidated and the Bank only financial statements, my responsibiliny is
o read the other informaiion identified above when it becomes available and, in deing 5o, consider whether
ihe other information is materially inconsistent with the consolidated and the Bank only financial statements
of my knowledge obtained in the audit, or otherwise appears to be materially misstansd.

When [ read the apmual report, iF 1 conclude that there 19 a material misstatement therein, [ am required to
comerunscale the maiter o those charged wath governance amd request that the commection be made.

Respowsibiliies of Mopapewent aud Those Charged with Governanee for the Comsalidated amd the Bank:
only Finencial Statements

Monagement 15 responsible for the preparation and for presentafion of the consohdated and
the Bank only financial statements in accordance with TFRSs and the regulations of the Bank of Thailanc,
and for such intemnal control a5 managemenit defermines is necessary to enable the prepamtion of consolidated
andd the Bank only fimancial ststements that are free from material misstatement, whethier due to frawd or error.

In preparing the consolidated and the Bank only financial statemens, management s responsible
for asscssing the Group's and the Bank"s ability 1o comlinee as 3 going concern, disclosing, as applicable,
matiers related o going concemn and wusing ihe geing concem basis of acoounting unless managemenl
cither intends o liquidate the Group and the Bank of b cease operations, of las no nealistic altemative but 1o
do 50,

Those charged with governance are responsible for overseeing the Group®s and the Bank's Nnancial reporiing
PEOCESR.

Anadiver s Responsibilities for the Awdit of the Consolidated and the Bank only Finencial Statewenis

My objectives are 1o obtam reasonable assurance about whether the consolidated and the Bank only financial
statements a8 o whole are free from matenal messtatement, whether due o fraud or ermor, and 1o ssue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of sssurnce, but
15 it & guarantee that an sudit conducied in accordance with TSAs will always detect a maberial missintement
when it exisis. Misstatemends can arise from frasd or error and are considered material if, individually or in
ihe aggregaie, they could reasonably be expected to influence the cconomic decisions of wsers faken on the
basis of these consolidaied and the Bank only financial statements.



INDUSTRIAL AND COMMERCIAL BANK OF CHINA (THAI) PUBLIC COMPANY LIMITED

As part of an awdit in accordance with TSAs, | exercise profiesssonal judgmen and mamtain professional
skepticism throughout the audit. | alsa:

*  Idennfy and assess the risks of material misstatement of the consolidated and the Bank only financial
staterments, whether dug o frand or emror, design amd perform awhit procedures responsive o those nisks,
and obimin aedit evidence that s suffcent and appropnate 10 provide a basis for my opanion, The nsk of
not detecting 4 material misstatement resulting from frawd is higher than for one resulting from ermor, as
frawd may involve collusion. forgery, intentional omissions, misrepreseniations, or the override of intermal
conirol,

& Dibtam an understanding of intemal comral relevant 1o the sudit in ender o design audit procedures that
are approprisie in the circumstances, but not for the purpose of expressing an opinion on the effectivencss
of the Group’s and of the Bank's intemal control,

s  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and reloted disclosures made by management.

+  Conclude on the appropriatencss of management’s use of the going concern basis of accounting and, based
on the awht evidence obtamed, whether a matenial uncertanty exists related 10 events or condvions that
may cast significant doubt on the Group™s and the Bank's ability to continee as a going concern, I |
conclude that & material unceruinty exists, [ am required to draw attention in my awditor’s report 1o the
relabed dischosures in the conselidated and the Bank only financial stabements or, iF such disclosures are
inadequaie, to modify my opinien. My conclusions are based on the oudit evidence obiained up to the date
af my auditar’s report. However, future evens or conditions may cause the Group and the Bank to cease
0 COMiiUE a5 3 going concem.

s  Evaluate the overall presentation, structure and content of the conselidated and the Bank only financial
stafemaenis, including the disclosures, ond whether the consolidated and the Bank only financial stabemenits
represent the underlving transactions and events in o manner that achicves fair presentation.

+ Obtam sufficient appropriate audit evidence regarding the financial mformation of entities or business
sctivities within the Group to express an opinion on the consolidated financial sistements. | am responsible
for the direction, supervision and performance of the Groap aodit. | remiain solely responsible for my sudit

opimion.

I commumicate with those charged with govemnanes regarding, among other matfers, the planned scope and
timing of the audin and significant audit findings, including any significant deficiencics in imvernal conirol that
| bdentaly durimg ry awdin,

{Aorapin E'mlhlu-'l:-mb:u]}/\/-

Cemified Public Acopuntant
Registration Mo, 9441

KPMG Phoomchai Audit Lid.
Bangkok
19 March 2021
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Imdustrial and Commercial Bank of China (Thai) Public Company Limited and s Sabsidiaries
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These motes Form an inbegral pan of the financial statements,

The Arancial statements issued for Thai starutery and regulslony reporting purposes ane prepaned in the

Thai language. These English langueage financial sixiements have been prepared from the Thai language
glatutory fnancial stalemments, amd were approved and authorized For 1ssue by the Baard of Darectors on
19 March 2021,

Cremeral information

Inclustnal and Commeencial Bank of Chma (Than } Puhlse Company Limied, {the “Bank™), s imcomporated m
Thailand and has fis regissered office ot Mo, 622, Sukhamvit Boad, Klongion Sub-district, Klongioey
Dsinct, Bangkok.

The parent company during 1the financial year was Industrial and Commercial Bank of China Limiped
[97.86% sharchalding), which is incomporsted in the People™s Repablic of Chins,

The principal activitees of the Bank are the provision of financial producis and services throagh its branch
metwork in Thailamd.

Dtails of the Bank"s subsidiaries as at 31 December 2020 and 2019 are given in notes 12 and 32,
Basis of preparation of the financial siatements

Statemend of compliaree

The financial statements are prepared in accondance with Thal Financial Reporting Standards (TFR5s);
gubdelines promulgaied by the Federation of Accoumting Profesions; amd presented as prescribed by the
Bank of Thailand {BoT) Notification Mumber Sor Nor Sor 2172561, directive dated 31 Ociober 2018,
reganding “The preparation and announcerment of the fnancial satements of commercial banks and
habding companics which are the parent company of a group of companies offering financial services™,

Mew and revised TFRSs are effective for annweal accownting vears beginning on of afier | Janusry 2020,
The mnaual application of these new and revised TFHSs has resulied i changes in certain of the Bank

and its subsidiaries (together referred 1o as the “Group™)'s accounting policies.

The Growp has iniiially applicd TFRS-Financial instrument standands which comprise TFRS 9 Fiaeachaf
frstramends and relevant standamds amd inlerpretatsons and TEFRS 16 Leaver and disclosed impact from
changes to significant sccounting policies in note 3. The Group disclosed impact of COVID-19
pandemic in node 4,

In addition, the Group has nod carly adopted a number of new and revised TFRSs, which are md yet
eifective for ihe currem pemod in prepaning these financial statements. The Growp has assessed ihe
potential mitial impact on the financial simements of these new and revised TFRS: and expiects tha
there will be mo maierial impact on the financial siatemenis in the year of innial appplicaiton.

Funevlonal and preseriation currescy

The finamcial staiements are preparcd and presented in Thai Bahi, which is the Group®s fnctional
currency. All financeal information presented in Thar Baht has been rounded in the nodes 1o the fimancial
stabements to the nearest thousand wnbess otherwise stated.

L'se af fudgments and estimares

The preparation of financial ststemenis in comformity with TFRSs requires management o make
judgements, estimates and assumptions that affect the application of accounting policies. Actual resuls
may differ from ibese estimates. Estimates and underlying assumpibons are reviewed on an ongodng
basis. Fevisions to scoounting estimates are recognised prospectively.
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Sudpemenes

Information aboul udgements made in applving sceounting policies that have the most signiflcant
effects an the amaounts recegnised i the finencial stetements is included in the following notes.

Nolgdcl6  Eslablishing the enbémin {or determiming whether credil sk on the financial usset has
ad 5.1 increased significamly since nitial mocopnition, determining the methodology lor
incorporating forwarnd-looking miormatien imto the measurement of expected credit loss
(ECLY, sebection and approval of mwodels ised o measure ECL and conalderation for

sl mignbe] sl justamsents.

Assnrgritores and esiloweiion wrceriaintles

Infirmation aboul assaimpieon and ctimation uscerlatbes ot 31 Deceniber 2000 sl have a signaficant
risk of resulting in & material adjusiments o the carrving amounis of assefs and Babilities in the nexi
fimancial year s included m ibe following notes:

Mirle 5.1 limpaisrment of finascal inunements determimination of inputs inloe the ECL measuremenl

mealel, incleling key assumpiions wsed in estimating reegverable cash flows and
mcarparation of forwand-looking imfoemation

Mirte Measuremsent of the fair value of financisl nstramems with sigaifican unobservable
Enputs
Noie 10 Denvabives

Mule 46 Dnpact of COVID-19 pandempc

Changes in accounting policies

From | January 2020, ik f;u'-m:rl has i'nili.qfl:,.' upplied TFRS - Financal mstrument siandands whach
cofgjeise TFRS 9 Flaunscta! Testramrents ("TFRS 97 aed rebovam standards and interpretations and
TFRS Uh Leases. Impact of changes in pccomnting policees g the consolsdated and Bank cnly financial
slnbemcnts were as follows:

Conenlilated
TFRS-
Finangial
31 Docemiber MEiTUIMERAS TFRS 16 I Jamuary
M9 standards Larves LRG|
iy e B

Ansers
Cash A5 - . 459
Inizrbank and moncy markel Boms., oo 26 2RS [} - 26243
Derivmive aassts 25 (iT - i3
Investmenis, net TR 36T = T2 4%
Investmeni m subsidmaries . - . .
Losns o cusiomers and sccrucd indcrest

receavaliles, net [T =50 - 130, T3k
Fropemies foreclosed, not ity - = el =
Premizes and equipment, net 172 : A5E 627
Intangihle Esscis, i3 - - 3
Leaschald righis, o 113 - (A4 -
Dheferred iax assc 1.15% i - L
Acormed modma:, e 615 (ETH - 558
Rexetvable on coolit suppen for derivative

CORErnCls L] - - KE4 ]
Chier eeceivables, not Tl = = Tk
(e aswelz, nel al = k| 43

Tatal assris 1 T M3 M3
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Cansalidaned
TFRS-
Fi ol
M Drecersber insrimenls TFRS 16 | Marmary
i F] atanidards Lraivs 20
i i Sakr

L iahsdiaies
Elpsits 1230 - - 130,420
limierhank snd monmey marfkee liems AR TEE . . AR, TR
Liabillitscs payvabile on demand 15 - - s
Erevasive labdlities 454 5k = 1, A%
Didts msued aml bompwmgs AT 248 - - 37248
Prosvisine For eanploes Benefis aod - - ami
Chiher provisions . 5640 - 564
Avcrued imonesd pavabdes 1078 i1 - )
Lease Lighilitics . . 1a3 Ja1
Onher habehies __ =0 000000 .- - 365
Total |ishilities BT % TR ¥ S " S 1= 2
Figuity
Skaro capital 20132 - - 2132
Treasery Shares {44 . 5 (20§
Differenoe ansing from busimess combmation

U CONEneR Cortiid] (i} - - (25)
Oither compomend of sharebolders” equaty 135 { 1045 . oL, |
Apprupriatod - Lepal rosore | i) - - | =0
Linappropriatedd LT R - 1 L A T6T
Tastal Equity e M7 ¥
Twind Lisldilities mnd Equity 251,781 .1 L43 LR LY

Bamk anty
ThkS-
Fonaescual
31 Dixensber {nstramenls TFRS 14 1 January
IR simndands [oases Jax
five el Bl

A s
Cask 458 . . 458
Imerhank sndl muancy market ibems, pe 2.0 42 - a6 15
Dierivative macts i (1M 0 ol B
Imveaimenas, et L9 *n7 - TiA480
Invesiment in subssdianes and an sssocime, no 4. 2350 a = 4250
Loans 6 casiomers and accneod inlerca

rogeivablzs, net i 3xd LT - 125
Projpeerises fomeclosel, net i | . = Pt |
Premases and equipment, met 132 - AT £l
Imtangible sacets, net n . = ]
Leassbmkl pighs, pst 2 - (1] 4] -
[refermed tox msec 437 FRL = L
Averued imcum, nol S 1171 - =7
Hecsivahle on credil asppor for derivative

conimcis 3=k " : KK
hber regivabies, ne k5] - - (kT
CHher ssseds, met 1K u =

—— e — —_— — g o

Votal mssery FI5T 862 64 M69M
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Bank anly
TFRS=
Financial
3 Decemdber instraments TFRE 16 1 Janusry
g sandands Jeaies Ja
fi aedlin okl

Faabilitics
Depasize 129,523 - . 1 29.X23
Imerhank mmd money makket ilems 47, Tok . . 7. T6H
Liabilitses pisyable on demand 13 - - EL]
Denvative labdlibes 159 T5% . g}
Dicitvis misued aml bommoaegs 4,557 - 4987
Prowistons Eor emploves benafits P - 240
CHher provesions - Siith - 44
Avccrued vicres pavabiles (W end 1114 - RS
ILisamae Bindlfics - - ik Ihh
Other liabilitic 1060 - g— - .k
Tosial Lisbilities 185,683 L 2ek 187,158
Esuidy
Share capetal 20,032 - 0032
Treasery Shanes 1541 . 130
Ohher compons of shaidolders’ cgaty 335 LRLLY] Ffa
Appropeiated = Legal peserie (WE L] - (W]
Unappropriaied _ Hpeh 241 TR )
Tetal Equity .. | S . T = IRJ6h
Taslal Liabdlithrs and Equin L15. T Hi62 L 216924

L)

FERN - Fraaucial invivinwenrs sfandards

The Group has adopied TFRS-Finascial stramiemis standards by adjusting the cumuslative effects
rednmed earnings or other components of equity on | January 2020, Therefese, the Giroup has not
peljusied ghe mformation presemied for 2019, The discleswre requirements of TFRS for financial
istruments huve mol generally been applicd to comparative emionmalion.

These TFRS - Fmancial instruments stendands establish vequirerments related 10 defimtson, recogniten,
mecssaremiem. impaimmient - amd derecogniion of financial asseis and financial Habilitics. imcluding
pccoumiing for derivatives and bedge accouniing which are disclosed in note 4,

AL Chificarion ard meeasarrenanend of ferciol aoets ood Taoacial ebilifies

Unsler TFRS 9, financeal pssets are classified info tbree calegornies: measused at amortised cost, foir valug
throwgh profil or boss (FVTPL) and fair value through oiber comprehensive imcome (FYOCT.
The classificaizon 1= based on the cash Now charmetenistics of the financial eset and the business mode
in which they are managed. Howewer, the Group may, al infiial recognition. immevocably designsie o
finamcial nssed ns meeasared gt FYTPL, TFRS % eliminates the previous classificatson of held-to-maturity
debd socuniies, available-for-sale soouriites, iradmg securdpes and pescral invesiment as specifiad by
TAS 105,
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Bank aniy
Clmsificution under previous siandands ot
X1 Decemmher 2019 lassification mader TFRS 9 at i January 20010
|mvosiiemds
Financial Fenasscaad im eduily Fenamcial
instrumenis  instramenis  msinememls insImamenis
Cemying meazared af  meessured of  designated a8 measered ot
AETHILIG F¥TrL Foe FVO AN Toal
flii v Bafe)
ILishdlinies
Prepunains ok ki - . - 3R [tk Sk
Imerhask =nd money
markel iterm 47,704 = - - 47 ThE 47, ThY
Linhilims pavalsle
ot cheenasd 34 = - - i 15
Desivative leabalivies 450 1.21% = = - g F
[Redhits kmsued nnd
bormwings 498y 000 - .2 L. .. .. .1 58
Ttal iE3072 1,218 - - i8L,613 [LLE £
AT Fvpeivmiear

TFRS 9 merlsces ifetme expecied crodin boss (ECL ) model whereas previoushy the O sstimazes
allowanee for doubiful accouwnt by analvsing pavmeni historbes. fiare oxpectsiion of customer
paymeent and complianee wiih the mamimuam allowance for dowohefol acoounts n,-qu'in:ﬂ bessird ovn Ehae
BoT's puideline. TFRS 9 requires considerable judgement aboul bow changes in cooncmic feciors
affedt ECEs, which will be delemuned on o probabality-werahicd basis. The new impaimment modcel
applbes din financial assers thal are pot measuned e FVTPL consissed with financial assets thad are debi
instrument, lesse receivables, Fnancial guarnniee and loen commitmsent pssued excepl for investments
in egaily insmamems.

L i Ll ek
impairment on the daie of iniksl
npplication 11 December 200 % Remeasurement 1 Janusry M2
fis il Hakl
Eriveriband s meney markes emns &) 42 i
Isivesinoents messaed o AMC - k2 ar
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Lash eotiiimilimesd and Hianclal geasanies - Spd fal

Total 7,047 . 7047
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Impairmend on the date of initial

application ¥ Decenvher X014 Remessuremen | Jamusary 3ihl

iin mitonm Bahiy

Interbank and money markel Rems By 42 132
Investments mcasuncd af AMC - 7 a7
Investments measuned ab FYOC] . L i
Loans to customaers and accrued inberest

receivahle 1I6R (550 a1
Loan commitment and fimascial guamniee - el Sht
Total I 48 - L3R

A 0.3 Derivative aad hedge aocoinabivng

Under TFRS 9, derivatives held for risk managenment purpaose include all dermvatives that ane ot beld
for trading and are measured ag fair valoe inothe statement of financial pasition.

The Groug designates certain derivatives held for risk mansgement as well as certain non-derivative
financial mstraments as hedging instruments in gualifying hedging relatonships.

The Group documents the relationship between the bedgimg instruments and hedged ibems, incledimg
ihe risk management objective, sirategy in undenaking the hedge, iogether with the method that will
be used 10 assess the effectiveness of the hedging relationship. The Group makes an assessment of the
effectiveness, both al inception of the hedge relationship amd on an engoing basis.

These hedging relationships ane fair value hedges, cash flow bedges and net invesimeent in & foreign
aperation hedge.

Previcusly, TFRS were silent on the requirements of hedge accounting and derivatives held for msk
managemenl purposes. I 2009, the Gooup accoumted these transactions as descnbed in sccountmg
policies in naote 4,

Consolldated

lmpact of derivative and hedge acconnting 31 December I Januaary

on financial statemienis 2004 Remeassurement 2020

fiar million Baksl

Drerivative assels 230 (17 213
Investmenl, nel a Akl ol
Acrued incame, net ) 615 ) L T So8
Total 45 AT0 1,215
Deerivative liabalities 450 759 1.21%8
Acorued imierest pnyahles 1078 {105) Q59
Investrents in deld imstraments measunad al FYOCT i35 { 10 126

Tustal 1,872 53] TA03
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Impact of derivative and hedge aceounting 11 December | Jaruary
on fimancial siatements 209 Réemeasurcment 20
{Tm ruliion Belii
Denvative asseds 230 {17 213
Investmiem, net - e 404
Accreed incoms, Bel Sivd {171 547
Talal T4 X 1,164
Derivative liahilities 459 T54 1218
Accreed interest pavables W2 MR RE3
Invesimenis m mnsirumenis measured an FyOC] 335 (L] rividi]
Tatal 1, 7% 31 I e

1.2 TFRS 16 Leases

From 1 Januwary 2020, the Group has initially adopted TFRS 16 on contracts previously identified as
leases according 1o TAS 17 Leaves amd TFRIC 4 Dedermining wihkether an armampemend combains o lease
using the modified rerospective approach,

Previously, the Group, as 2 lesseg, recognised payments made under operaiing leases in profit or loss on
a siraipht-lme basis over the term of the lease. Under TFRS 16, the ooy assesies whether a contract
is, of contains, o lexse. |7 8 conirect contains lease and non-lease components, the Group allocates the
consnderation in the conlract based on stand-abone selling price (ransaction pricel As &1 | Jamiasy 2020,
ihe Giroap recognised nighi-of-use asseis and bease liabilities, a5 a result, the nature of expenses relabed
o those leases was changed because the Group recognized depreciation of na-of-use assets and
interest expense on bease lishilities,

Consalidated Bank only
iim maillion Bahip
Lease commitments disclosed as a1 31 December 2019 393 3005
Recognilion exemplaen for:
Short-term leases 4 i2)
Servece agrecmenis . [kl I i)
JEA 1
Discounied wsing inderest rate a1 1 January 2020 E;I :E'M'
Lase labilities recognised as af | January 2020 il
Add Leasehald mghts 112 112
Right-of-use assets as at | January 20240 ' 455 ki
Weighted-average interest rate (%6 per anamm ) 1.55. 3,50 1535 = 3.50

4 Significant accounting policles

The accounting policies sel oul below have been applicd consistently 1o all perods presented in these
financial statements

faf  Hasis af corsalidarinn
The consiidated financial statements relsted o the Group and its inlerests inan associabe,
Hsiness combimaiions wrder comman oonbral

Bisiness combination umder common conmol afe accountad fof using a method similar o the pooling
of interest method, Under that method, ihe acquirer recognises asseis and liabilities of the acquired
busimesses at thelr carrving amount i the consolidated fmascial atements of the ullimate pasent
comipary i the momeni of ihe transaction. The difference between the cammying amount of the acquired
net assets amd the consuderation fransferred 15 recognised as surplus or daseount from busmess
combinations under comimon control in sharcholders” equity, The surplus or discoum will be transfermed
to retamed earmings upon divestment of the basinesses soquimed.
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The results from operations of the acquinsd businesses will be included m the consolidsed financial
statements of e acquirer from the Beginning of the comparative period or the moen the businesses
came imder common control, whichever date @5 e, il control coses,

Subsiainres

Subsedianes are entitigs conirolled by the Bank. The Bank conirols an entity when o 15 exposed fo, or
kas righes 1o, variable reiums from its invoelvement with the entiny and has the abiliey 10 affect those
refurms thmouph its poswer over the Growp,. The financial statensents of subsiudizries are includs] in the
camsolrlated financial stasements from i dabe oo which contmol commences until ihe date oo which
conirol cegses,

Wour-camiraling imferests

Ad ke poquisition date, the Bank measures any nop-comnirolling interesis of iis proporticnatg interest in
the identifiable Aol asels of the scquinee.

Clafiges m ibhe Bank's inbenests n a subsidiary that do not resalt 16 a boss of coitrol ane sccoumted for
s Sy Ensactions,

Laasa fof carerrod

When ahe Bank loses control over subsiliares, 0 derecopmises the assets and labilines of the
subnadiaris<, and any relaied nonscontmollmg inlevesiz and other compomnents af cquety. Any resalimg
gain of loss i recopnised in profit of loss Any imerest retuined (n tlse fommer subsidianies i measured
al Ener value when controd is los,

Irferese (0 equrirv-deenmfd IRVevires
The Hank’s imlerests in an eguityv-aocounicd invesice compriscs inlensts in an associnke,

A associate is the emtity in which ibe Bank hos significant influence, bug not contred, over ibe financial
nmd operaiing policies,

Intcresis (n an assectite 18 sccourisd for using the equity method. Ieis inltially recognised at cost, which

imgluces transaciion gosts, Subsequent io milial recognition, the consolklased finprcial siascmenis
mehide the Bank's shore of the prafit or los and other comiprehensnve meonse of an equrty-atooumed

imvestee, umil ihe daie om whegh significani influence censes.

Transactions eliembanied oo comsolblation

Imira-groap balapces and rmmsactions. and any uncalised income or cxpenses ansing from inmrs-grougy
transactions, are clominaied. Unrealised pains ansing from iminscions with an equity-accounted
bfivestee ane climinated ggarms the investaent o Uee extent of Bank's mtercst in the mvestee. Unicalised
kosses are eliminated in the same way as unrealised gains, but only 1o the extent that there is no evidence
ol inpairie.

i

Cazb imchidies cash in hand and cazh on éollection
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icr

Fimmancind imviremeents
Avcounting policies applicable from 1 Janwary I0Z0

Findmcial instriments e statement of financial posieon comprises of cosh, inferbank and money marke
items {both asseis and liahilites), dervatives, invesimment in debt mstnaments,. invesiasent in egquiry
instruments, loans to costonsers, dopost, Labilitics payable on demand, debt isseed and borrowings,
other financial sssets and bt financial lahilises.

1. Resapnilion sl inlikal measiremeni

The: Grrowp iniially recognised all finapcial instrumenis {including regolar-way purchases amd sales of
{imancEl assets) are recopnised om the tmide date, which is the dale on which the Giroup becomes a pary
ki Al comtractisal provisions of the memument, exeepl for mvestinels in debt lastrusents wiscl ane
regognised on the settlement date. Linder rejpular way purchases and szles with the delivery within fime
porbod cxlablishied by regulation of markel convention which sccoum for changes in the fair value and
enferest calculation of finarcial assed or financial lishality on the trade doate and denvairee is recognised
on 1rade date.

A finnncial geset or Gnancial liakility that are mot messured a1 FYTPL ate measared inidially an fuir valse
plus, Eransaction cosis that are directly aiirtbaiahle (o fs acoquisition of issuaneg,

L. Derecognithin
Devecagnirion of Mrareial azeem

The Group derecognises o finangiol asset when the contractonl rights t0 the cash fows from the finuscial
s eapres, of il trarsdfers the rghis W receve The contracioal Gash flows oo tromsaction in which
subsinmiially oll of the risks and rewnrds of ownership of the financial assct ane tansferred or in which
thes CGiroup netther Eransfers nor retains substantiolly all of the ks and resant of owrerthip and 0 does
nid redain eoirol of e financial assed.

On derceopnition of @ financial ssset, the difference between the carmying amoumt of the asset (of 1he
cummying amounl allocaied bir the portion of the asset derecoenised) and the sum of (1) the comsaderaliom
pevativedl (including any new asset obiainsd bess iy new liwbality assamed) and (i) ey cumualative gain
or boss that had been recogmised in other comprehensive incame i recogmisad in profi o loss,

Any cumulative gain or loss recognised in other comprehensive income m respect of investments in
equity instmuments designabed 31 FVOCT is nod recopnised in profli or boss on derecogninion of such
securitics, Any mterest in transferred Anancial assets that gualify for derecognition that is created or
redamed by ilse Group is recognised as a separaie assel o Tuabiliny.

The Giroup enlers ik transscions whendy ot fransfors assets pecognised o8 ils stabement of Onamcil
piwsiieon bt retains either all or :lu’h&.'l:l.ntiull:.' all of the risks ond reovands of the ransferreld asseds ara
puiribon of thein. 1a sech cases, il transferred assels are nol dercecgnised. Exaraples of sucl transdctions
are securities leswling and sale-and-repurchase transactions.

When assets ane sold to o third party with a concemend tota) mie of retam swap an dbe ransfared assets,
the immnssction @5 sccouied fisr as 3 socunsd [nsncing transaction ssmilar o sale-and-repuanchase

eransagtions, bevause the Group reiains all or substantially all of the risks and rewands of somership of
HA1Ee HE L L

If the Group remains right for servdcing of financial assets which recelved the fee. The Group will
regagnise the assets of liahilities which ecour from those services, I e Growp expects that the service
e ks not enovgh for service of the Groap, the Group needs o recognise the Habilities froan providing
service for service comanitmend as Cair value. [Fibe servece Foe are roceived more than the compensation
of service, the Groap will recognise the assets from the proveding service rights.
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Ia the event of the transfir that causes the Group 1o derecognise the enlre s ial asset winbe roceiving
riew fimanciol assets, the Group will recognise new finencial sssets af fair value,

In b2 event ihat the Groop recgives cash inflow from widien=ofl financial as=¢is, The Groug wall
revognise the cash Mow & b debt socovery with gl same amount that had bees weilten affl and the
revnaiming will be reconded ininterest ncome in profit or loss,

Dlerecogrition of fimarcial Sabilines

The: Group derecognises A financial liabilicy when iss contractual ofligstions are discharged or cancelled
ar gxpired.

&, Classification aod Menswrenseni

L1 Fimancial ssseis

Chn imitiad recognition, a financial asset 1s clasified as measured at; amortised cost ("AMCT), fair valoe
thaoagh ober comprehensive income (FVOCT) or fair valse through prafi or fess (“FYTFL™)L

Fragancial aaters - dinbr isirumenty

Clnssalication of debt metraments depends on basness madel beeesmient and woessment of whetber
comractual cash flows are sobely payvments of principle and intenest.

ety modef arsesamon

The Ciroup makes an assessment of the objective of o business mode] i which an asset I beld ot a
ponfolie lovel becase this best refllects the way the business (s managed, and imformation is provided
b management. The informatkon considered inelodes:

- b stated policies and objectives for the portfolio amd ihe oporation of those policies | practice.
In parswculor, whether monsgemen(’s simdegy focuses on earmang conkractual inlenst revenoe,
mekimiainig o panicular interest rae profile, matching the duration of the financial assets 10 the
diratzen of 1be lixhilizes that ore funding thowse pasets or realismg cashi Moo through the sale of the
isels;

« how thie perfirmance of the portfidio i< evolusted anad reported Bo the Greap's managenend,

+ i musks that alfect the performance of the business model (and the fnancial asseis held winlsdm tha
business midel) and its strwiegy for how these risks are managed;

+ hiow invesiment managers are compensatod (egg. whether compensation i5 based on the fair valse of
the mssets muanaged o the contrugiusl cash lows collected)] anid

« the frequency, velusme amd iming of sales in pnor persods, the reasans for such siles and fis
expeciations abowl feae sules petivity. However, infommaizen sboud sales petivity is nof considensd
i isolation, bigl as pan of an overall assessment of how tle Group®s stated obective fisr managing the
firamcial msscts is achieved and how cash flows ore realised,

Finamcial axestx that are held Tor reding or managed ond wisose performance i evaluitesd on o fnir valoe
basis are measured &t FVTPL because they are neither held to collect coniracnsl cash flow nor beld
baoth 1o callect comtractunl eash Movws amil 1o sell financial assets,

Asgexsmantt whether controctun! cash fons are solely paveneans of peincipel ard nterest (CSPPE}

For the purposes of this assessenent, “principal’ is defined as the fair valee of the financisl asse on initial
recogniien, ‘Interest” s defined & considerahion For the tmee valie of money and for the credn msk
assodisted with the principal amount custending during o pasticular perbod of tinee ued for other Basic
lending risks and costs {i.c. liquidity nsk and admimistrative costs), as different in profit.
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la assesssang whether the contractual cash fows are SPPL the Group eonssders the contraciaal temms of
the insmument. This includes assessing whether the Nnnmciol s containg 5 comrctel toom that eowld
change the Hming of amount of contraciual eash fews such thar it would not mee thas condsion, In
rnaking the assessment the Gaoup oonsiders:

= contingent events that would change the amount and tming of cash flows;

- leverage featges:

« e that Lt the Group®s clasm o cash flows from specafied assets {e.g. non-recourse loans); and
- features that modify consideration of the tme value of money (e.g. periodical resct of imlerest rabesh

Mearsmremeenmt ol srmovrisged cosf

A et instrumeent wall be theasured ai AMO i B mects both of ihe follewing comliitons thay is mo

designated = FVTPL:

- e asset s beld witlin a besimess mosdel whose obpective i3 b hold ass0s o collect comreacieal cash
fows; amd

- the contraciual terms of the fnanciil asset glive tse on specified dates o cash fows that ane salely
paymesls of principal ped imterest oa the peincipal sosound cutstnnding,

Msesreremeent @f falr value frough ather comprheusive incoms

A debs instrument will be measured an FVOCE ondy if i meets both of ihe following condiisons: that is
il desagnabed st FVTPL:

- the asset is held within a basiness mode] whose objecive 5 achioved by bonh collecting contracial
cash Mows and selling (inamcal assels; and

= the eoniraciual terms of the finoncial assct give rise on specified dabes te cash fhvws that are solely
payments of prncipal and imtérest on the principal amount outstanding,
Meseswrement af fair valae through profit or loss

Uinless debt instroments are classified ns messengd at AMOC or FVOCT debt imstramenits are classified
o= measured an FYTIFL.

O enteal fecagniteon, the Growp imay imevocably designate a lnsncaal assey that oiberwise mess b
requarermenis b be measured ot AME or st FYOCT &5 at FYTPL of doang 5o climinades or signaficantly
redinces i acoanbing maismabch thal would ellsaiwise arise.

Firmictal woveis - Eqanily dviraomseniin

On enisal secognrion of an equity mvesment that % not beld for tading, the Group may meevocably
ehect 1o present subseguent changes in fair value in OCL

Lindess equiny invearments are clected o present subsequent changes en fair valae in OO, other eguity
enstruments are classified ns medsured ol FVTPL.

Reclasifeation

Frnancial ossets are nod reclasseed mbi.:ql.ml! ton thesir mmitial recogrition, excepd in 1he period afler 1the
Crroup changes its business model for masaging fnsncial asses,
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1.1 Finnnginl limlsilities

The Cimaup classities ils Anancial liabilnses, ather than fmancial guarantees and hsn commaiments, as
measured ai AMC or FVTIPL

4, lnteresl
Effechive fiverasi raie

Imferesi dibcime and expense ane rocognisad in profil or less using the effective nterest method. The

“effeckive inferest mic’ is ke rie thal expctly discounts estimated fulure cosh payvments or receipls
thronigh the expecied life of the fmancial insmiment io:

- the gross carmying smount of the finencial assei; or
« U amerised cod of the Arancial habiling.

When cabculating the effective mitorest rate for fnancial instruncits othes thah prarclased of originaled
credit-impaired nsseis; the Group estimates future cosh flows considering ol contraciual terms of ihe
fmaneid instrament, b oot ECL. Foe purchased or omginsied eredit-impared financial aiseds, a credit-
mdjusted effoctive interest e is caleubsed wsing estimated future cash flows including ECL.

The calcalation of the ¢ffective interest rate inclsdes transaction costs and fees that a1 an integral par
of the eMective imvlenest rale. Transaction coss mchude mcrensental costs that are dimectly attribeinhle 1w
the scgquisition of Issuaned of o fnsncial asset of Nonamcial liabilive.

The *gross camrving amount of a fimancial assei” is the amonised cost of a financial el before adjusting
for any allowance for expected crodit loss.

Cirlceifarion of tafprest income ard PEpCRSE

The effective inizrest mie of o Aremcial asset or inancial linbiliy e caloulated on mitial recogmition of
i financial asset or a financial Tabaliy. In caleulating meerest meome and expense, the effective mbenes:
rabg is applessd o the gross carrving smaoand of the sssel {when the assst is not eredit-impaired) or e the
pmortsed cost of the liability, The effective inlerest mabe o rovised as a resull of penodic fe-estimation
af cash Mows of Noaiing rate instmunenis w reflect movermenis i market mies of interest. The effective
frbcrest rale 1s dlso rovised for far valoe hedge adjustimenls &l the date amodiisation of the hedge
adjustment begins

However, for financial assets that have beeome credit-impained sabsequent to initial recogninion, fntenest
mcome is calewlated by applying the effective inlerest mie 1o the amorfised cost of the financial aser
I the assed is mo loager eredin-impaced, then b caleulsieon of iterest inooime revens 1o the pross basis,
For financial assets that wese credit-impaired on minial metogmibion, inbenesd income s osleulated Ty
appiying the credit-odjested effective interest mote to the omortized oost of the ascet. The calcalation of
inberest meanme docs poed nevert 0 o pross basis, even (7 ihe creditl misk of the assel improves,

5, Mlolifications of fomncial nascis

Miaffications af firamcial axses

If the perins of a fnancinl esse are inodified, then the Group ovalustes whether the cosh fows of the
rndi el wssei are substamiially dbffereni.
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11 the cash Nows are substantially deiTerens, then the comtraciual nghts 1o cash fows from the ongmal
Tinenceal ssset are decmed to have cxpared. o this case, the oniginal Gnanceal assct 18 derecognised and
o mewy fimancial assel is recognised at fGir valse mcluded any eligible imansaciiom costs,

If cash fows are modified wihsen the borrower is in fnancial difficultics, then the objective of the
ruifkcaiion is usually 1o masimise recovery of the omginal coniraciual terms rather than io origenise
u new asset with substantiolly different terms, If the Growp plans to modify a financial assel in 2 way
that would result in Forgiveness of cash Mows, iken it first considers whether a posthon of the asset should
be wrriten off before the modification zkes plece, This appeoach mapacis the result of the quantitative
evahintion and means that the derecognition erieria ane not usually met insoch cased.

IT 1he modificaion of a financial asuet medsaied a1t AME or FYOCT does not result i derecogiition of
the financial asset, then the Group first recaloulobes the pross camymg ameuni of the financial asset
msirtg the orginal cifective interest rale of reatomable referooe fate of the asict al that time occurmod of
transagtion and recopnises the resulting ndjustment as o modificateon gain or loss in profit or loss through
the revalumadmn accounis, Any cosls or Tees incwmred and Fees roocived as pard of the modification adjos
the proess canrying amount of the modificd fsanciol asset and are amortised over the remaining ey of
the muodefied financial asset.

11 such a maodification is carried out because of Gnancial diMculues of the borrower, then the gain or
boess b5 prescisied together with impaimment fosses. [ olber cases it B presemed as imercst ineodse
caleulabed u:ing the efTective imlerest rale methosl

b, Impairmsent of finansial asets

The Girowp recognised expected credil loss moded apphes (o the fallowing finaecinl msimamends that are
nid mmasared &1 FYTPL:

- Tinaneinl assets thal ane debl msinaments;

= lease receivahlcs;
= COAmc] dSeEx,

= fimancinl guaranice conbrects ssued; and
« Laan comamitments issued.

The Ciroug dives nol recogtidse rpsirrmend losses on investmend incguily mstmmimenis,
Megstrement af £CL

An expected credi loss represents the present value of expected cash shorifulls over the residus] te=m
of & financial asscl, undrawn commdiment of financial guasaniee. A cash shorfall is the differeses
between the cash Aows that ang $ue in sccordance with the comtractunl berms of the instrument amd ihe
cash flows that ane expected 1o be received over the contractual Hife of the msrament,

Estmate of expocted cash shorifalls is determined by muliiplyimg the probabilicy of defauli (T with
the loss given defmli (LGIY with the expected exposwere of the fime of delfauli (EADL

Forwanl-loking magro-econoamic assumpdions are incorporaied imin the PO, LG and EAT where
relevant and where they have been idemified 10 influence ersdit mak, such o GOP, inleresl fates and
hsusing price mdex. These dssumpiions ure debermined wsimg all reasonable and supporisble
mnfarmatiaon, which incledes both avasloble mtemal and cxtemal information and are consisient wiilk
those used for financial ond capital planning.
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The periodd over which cash shortfalls ure desermmed is generally limited w the masimem contractual
perbed for which the Group is exposed to credit msk except in il case of cenain revalving fecilities for
which a behaveorm lifie is extimated.

The estimation of expected cash shonifalls oo collateralised financial instruments reflects the expected
armeoini andd liming of cash Mows from foeeclosume of the colloberal bess the costs of ohiaining and selling
the collateral, regardless of whether the foreclosare s deemed probable or nol

Cash shorifalls are discounted using the indtial effective mierest rte,

ECL are a probabiliy-weighted estimate of credil losses. They are measured xs follows:

~ finasciil sty thil are nod cedi-impaired af the reporme date: as the present value of all cash
shorifalls (e, the difference between the cash flows due o the eninty in accordance with ithe contraci
and the cash fows thal the Giroup expects 10 recemvel

= Fmapcio] assets that are credit-impaired al the reporing dale: as the dilferonege botwoen the gross
carrying amont asd the preseat valie of estimated futare cash flows;

- sl loan commitmsents: as the present value of the difference between the conirmetual cosh Mows
Thl are dwie o the Ciroup il the commimenl 1% drown down and e cash Tws that the Croup expects
io receive: and

- lmancial guaranice conttacts the expocied payments o nelmburse the bolder less any amoums that the
Group expects B recover,

Stagirg

For ECL recogmitem, linencial asseis are classified moany of the below 3 steges ay each reporiing daie,
A frascial asset can move between dages dufing 18 hfetinee, The stages are bated on chiiges in eradin
quality siree il recognition ansl defined as fiollows:

Performing (Stage 1} ; Financial assets that have nog had a signiflcant mcrease in credii nisk

Finencial assets thst have mod had & significa increase in credit nisk (S1ICR) since nitial recognition
fn.e o Seage X or 3 triggers apphvt or debd investment thal considered 1o have bow credit misk at cach
reponting dae with 1he cxception of purchased or onpginsed credit impaired (POCH assets, The
provisson foe BCL s 12amonth ECL, 12amomth ECL are the portion of lifetme BECL that resalt from
defiult events on a Mmancinl instnamsent that ane possible within the 12 msoaths after the reponting dale

e Cimoug consilers debl instmaments 0o have bow crodin risk when its credil risk raing s equivalent io
the glohally understood definsion of “irvestment grade’. The Growap does mob opply the low credif risk
excmpibon te any olbher [nancial iostruments.

Under-perfomming (Stage ) : Financial assols that have a significant increase i enedit risk

When fnascial siseis have a SICR sapee imtal secogmition, expected eradil hossss ane recognised for
pussible defaul events over the lifetime of ihe fnancizl sssets, SICH is pssessed by wsing o mamber of
gieantikstive and qualitative factors that are significant 16 the merease mcradn nik. Financial asses tha
are past due more than M0 days and nol eredit-impaimed will always be consadered 1w have experiencead
a significant increase n coedil nsk,
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Cuamtitalive fctors melude an ssessment of whether there has been a significant increase in the
profuability of defaalt (PE since ongination. Inerease in PO is defermined from econoemic conditions
thai are relating 10 changes in oredst sk such as intemad credit ming downgmde, 17ihe chenges excee
ehe thresbendds, the financial assets ane comsidensd o have expericaced & significam mercase i eredin
risk.

Qualdative facior scsessmends wre pad of currend credil ek manngement processes, such ps un
asscssment of signilicant deteriorason in the customers” ability o repay. Qualitative indscaiors includes.
operaimg resulis, financial hguesdity and other relinble lscators,

Noea-performing (Slage 3 - Lifetime ECL crexdi impaingd

Financial assets that are credai-impained or in defowlt represent those ihat are pasi due more than 50 days
in rispeet of praicipal andiar interesl Financial assets are alwo conudated 10 be oredat-impained wherne
ithe customers are unlikely fo repay on ihe eocummence of one or more ohservable events that hove o
negative impacl on the cstimated fulare cash Aows of the Hrancial asels.

Evidence that financial assets are credit impadred meludes observable data about the Tollowmg events:

- Bignificant financial difficalty of the wsswer or barrower,

« Hireach of conbract swch e defoult or a past due event;

- It is becoming probable thal the bormower will enter bankruptey oF other Nsancial reorpganization;

= The disappearance of an sctive market for the applicable firencial gsset due 1o fmancial difficulies of
il barrower; or

= Purchase of origination of o financial agset of o signaficant discount that refiects incurred credit losses,

Expected credit losses of credit-impared financinl assets are delermiped based on the difference
between ilse present value of the recoverable cash Mows umber o ranpge of seemarios, including the
realisation of any collaternd held where appropriate, discounied with the financind assets’ oniginal
elTective mtered rate, and the gros carrying valoe of the Anoscial asses prot b any coedil impairments.

Fritmncial assets that ane credit-impalied requine a Hictbme prosviso.

Tm order 1o asseds the expected cradil bosoes, modiels are developed based on historical repayvment, defaull
inforrnation and ather information indicating defah rick behavior.,

In case ahar the models cannot captared the risk, the mansgement cverlay principhe, covering industry,
miode] and other risks, will be applied

Tmprovement in cnmdlt rick

For financial asdets within stage 2, these can only be transfemed to stage | when they are no longer
consrdered w have expericeead a significant mncrease in crodit riske

Where signaflcant increase in credil nisk was determinnd wsing quantitative mcasures, ihe financial sssels

will agiomatically mansfer back to stage | when the ornginal MDY based tmnsfer criberio arg no longer
el Where Gnancial asscts were transferred 1o stage 2 due 1o an assessment of qualitive factors, the
issues that lexd to the reclassification must be cured before the financial assets can be reclassified 1o
etape [ This mebudes irstanees whene fequansd 1he action o be nesolved before loans ane reclassibed 1w

siuge 1.

A periodd miay elapse from the point ot which instruments emier stage 2 o stage 3 and ore reclassified
back to stage 1,
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For financial aseets that are eredit-mapaared (stage 30, amd have not been subject 10 restruchinms, a
transfer o siege 2o stage 1 & only permitted where the instrument is ao longer considensd to be credit-
pmpaared, A instrument will oo longer be considered credit-tmpalned when there {5 no shartfall of cash
oo commpared v the onigingl conmactaal temes,

For TDR customers, exposunes ander stage 3 can tmnsfer 10 siage 2 when the customer peeforms imider
the revissd terms of the condract for thoee conseculive paymenls. A fmber 9 month momionng perssd
b= requined For soch customers 1o be transferred o stage | on the basis that there is no overdue balapec
o the account and 1he customer expecied (o repay its remaining obligations in full, On transer 10
stage 1, the originalion rating will be reset to that applicable on that daie.

For TDR customers, exposurcs under stage 2 that wene ol preveously credit Impained can iranslier 1o
stage | when the customer performs under the revised terms of the contract for three comsecutive
parymments amd the customes 5 expeciod 10 repay it remaining obligsiiens in full. On mransfer o stage |,
the arsginadion rufing will be reset 1o that applicable on that date.

Losx provisions on pargiased or ectgioaned credli pmpaleed inaferasieaes (PO

The Group mepsures expected credit loss on o lifetime basis for POCT imstruments throughout the life
of the mstrument, Haowever, expectad credit loss es not recognised m o separabe loss prvesson on initial
recognition for POCH instruments as the lifetime expected credit loss is inberent within the gross
cirry g amcunl of the instneents. The Group recognises the change m 1ifstime expected crell losses
arising subecquent W initial recognivien in profii or loss and the cumulative change as o boss provision,
Where lifdmic expected credid [osses on POCT instruments are kess than those ot mieal recogniteon, then
the favourahle differences are necognissd as fmpairment gxins in profit or loss and as impaimment loss
where tbe expected credit [osses ane greater.

Loss allewarnes for ECL ave presemied in e statement of fimamelal position

= fiamcial gssets mensured of amortized oost: ns a deduction from the gross comrying amount of ibe
assels]

« boan commuiments and fmancul guimnbes comiragts: generally, s a r.q'n'l.'isinn;

- wieehe & Naamcial igstrament inchides both 3 devwn asd an undiaswn compenent, amd the Geou canibot
sdemiify the ECL on ihe loan comamitmend companent separtely from those on the dmwm component:
e Lifough prescits a combinsd loss allowance for both caitipoiscits. The combinod amounl 15
presented as 3 deduction from the gross carmying amsoant of the deawn component. Any excess of ihe
bess allowasee aver the groas amouat of e drawn commpotont & prescited ax a provisbon, and

- debt instruments measured 01 FYOCT: no loss allswance is recognised in the stiement of fnancial
poarteon becairse the carrying ansoant of these assets 5 belr fair valoe. However, the loss allowanoe
is disclosed amd ix recognised in the fair valee reserve.

Wrine-aff aof crealr mpaireal fnorvimmem oo reversal of impatemen

Toe thee extent o financial debt instnement s considered imecoverable, the applicable portion of the gross
carrying value s wiillen off againsd the related boan provision, Such kars are writlen of after all the
peccssnny procedires have boen compleded, it is decided that there is no realistic probability of recovery
il the smound of the loss has been determined. Subseguent recoverses of amounis previowsdy wrillen
off deercase the amwount of the provisien for loan impairment in profi or loss.
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1%, o subsequenl perioad, the amount of the credit impairment loss decreases and the decrease can be
related abjectively to oan event occuming sfer the credit impainnem wos recopnised, sich as an
improvemiend in the debtar’s eredit mting, the previously recogrised credit mmpairment lass is reversed
by adjusting the provision sccount. The smount of the reversal is recognised i profit or boss

Fiaenria! guararhes sontnreb el

The Giroup ssscsses wiether a linancial gusranice contract beld s an micgral cloment of o financial assel
that is sccoumted for separdcly. The factors that the Grosip considers when making this nssessment
inclindle whether:

= ah punramtes [s implicitly part of the contractial teams of the debt Instnament;

= he punraree is requreid by loas and regulanens that gosvern the contmct of the debt insbmument;

- the puaramies is emiered info & the same time 3 and in comtem plation of the debi insinosens; and

» the panmimtes ts given by the pareni of the barmowver or pnother company withan the borrower's groap,

I the Ciroap determines that the guaramies is an inegral element of ibe fnancial asset, ten any promiom
pavwhle in conmection widl the natinl recogmition of the financinl asset is resfed s o Ermnsaction cosd of
pequireng i The Group considers the efled of the protecizon when measurng the fair value of the debe
instrument and when measuring ECL,

IT the Groug determines that the giaraiitee 15 mol an ilegral clemend of the linancial asset, thei o
FECOENises an assel representing any prepaymen of guaranies premavm and a right (o compensation for
crnd® osses, A prepaid premium pssel 1% recognised only if the gosrmmeed exposure neither is credit-
impaired nir has endergone a significant increase in eredin risk when the puaramies is soquined, These
nsults ane recognised m Cotber agsets”, The Group présems gains or |osses on 8 Sompensation nghl in
peafit or loss i the Bise em “impairment osses on linancial nstnamens”

T, Derivatives hebild For risk management pargoscs aml hedizse acconnting

Dervatives eeld for fsk managemeont pampasss include all dedvative assets and Nabalises that anre ol
classified o traading assets or linbifities, Denvatives held for risk manageamesnt parposes are measired
at faar value in ihe statemend of Aiancial position.

The Group designates cemnin derivatives held for risk managemenl a3 well a8 cortdin non-derivative
[insncaal instnmments ::-th:t!}[in;g mstrumends in guadifvimg hedginp relationships. On imtial dﬂi;p'uﬂilm
of the bedge, e Group formally docarents e relaiionship Between the bedgmg mstramentis) ansd
hedged itens(g), incloding the risk nanagement objective and strvtegy in unadertaking the hedge, 1ogether
with b method that will be used 10 asscss the effectivencss of the hedging relationship. The Group
makes an axsessment, boil on inception of the hedging relstionshep and on an ongoing baste, of whetber
the hedping insirnement{s) is fare) expectod w be highly effective in oflseniing the changes in the fair
valug oF cash Nios of the respective hedped itemdsh dunng the persod for wehsich the hedge is designated,
and wheiber the actumal resulis of cach hedge ane within a specific mnge. For a cash fow hedge of a
forecast transpction. the Group makes o msessment of whether the forecast transaction is highly
profable te ocear amd presenis an exposane b varatsons i cash flows that could ultimately affect profi
or ks,

The Cirongp has the hedging relationships 08 discussed below:
Furir wanfive heelsie

When a denvwiive s designaied as the hedgmg mstrument o hedge of the change 1 fair value of a
recagninied aet o Habiliy of 6 fnn commatment that coald affect profil of lsd, changes m the far
value of the demvative are recognised immedisely in profil or less, The change in foir valise of ihe
hedged mem attmbutable o e hedped nsk s recognised m proft or loss, 1T ke bedged ibem would
olhierwise b measuned at cost of amorised cost, then i1s carrying amoam is sdjisted scoeadingly.
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If the hedging denvative expires or 13 sald, terminated o exercised, of the hedge no lenger meets 1he
critegin For fuir value hedge secounting, or the bedge designation is revoked. thes hedge scoounling is
disconbinued prospectively.

Any adipstment up b ibe poant of discontinuation o a hedged item for which the effedive inbenest
prbethond Bs wised B amonised to profit o loss as an adjustment 1o the recaleulated effective imerest mie

of the item over its remaiming hife.

(in bedge discontimuation, eny hedging ndjostment made mreviasly b a hedged Anancial instnoment
for which the efective mterest methed 15 used B amorsed o prolil o loss by sdjusting the elfective
mberest rate of the hedped item From the dote on which amortisation begine, 1 the hedgead item is
derecopiized, then the adjustment s recopnised immediately in profil of loss when the fwm iz
derecogmised,

Cah Tovwe beadpe

When a derivative s designated ns ibe hedging instrament in a hedge of the variability in cash Do
nrimbatabie 1o o particular nsk associated with a recognised assed or Habiliny or highly probable forecass
transnction that could pffect profit or loss, ihe effective portion of changes i the fair value of ihe
derivalive is recognised in OCT and presented i the bedgimg reserve within equity. Any isclfective
portion of changes in the fair valoee of the denivative is recognised immediziely in profit or bess. The
armoiEl recognised mthe hedging reserve 15 reclassiDed oo C0OT o profil of loss @ a reclassafication

pdjusiment in the same peried & ihe hedped cash flows affect profit or loss, and in the same line fiem
i the datement of prolil dr loss and O]

If the hedping derivative capires or 15 sold, terminated or exercized, or the lbedge no longer meets the
eriteria [or cash Mow bedge sccounting, or ibe hedge designation is revoled. then hedge accoumting is
drscomtinued proapeciivedy.

If the hedped cash flows are no lemger expecied (o Gocwr, then the Growp immediaiely reclosifies the
aenoiEt i e hedging reserve from OCT 1o profit of boss. For terminsted hedping relationships, if the
kedged cash flows are siill expecied 1o ocour, then the amount pecumulated i the bedging reserve is
v e lasaifiod usnl the hiadged cash Nows allad profin o loss) il tie hedged cash Nows aie expectcd
tar nffect profit or loss in molipe reporiing penimds, then ihe Group reclussifies the amound in fhe
bodginig resarve Trin O] 1o prodil of loss an a strazght-lie basis,

Clrher sinn-frading derfvatives

Diher non-trading denvatives are recognied on balanee sheer ot fabr vahie on mieal recognitson, I a
derivative is not keld Tor wnding, and &= not desigrated noa qualifving hedge relationship, then all
changes in it Tair value are recognised mmmediately n profitor kss as a component of tef inconie from
oitbigr financial instruments messured ot FVTPL,
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Accounting policies applicabile before | Tanuary 2020

1. T estmiont, el
frvesiments i odker debr amd eguity secwriies

Diebi securmies that the Growp has the positive inbent and ability 1o hold o maneriny are classified as
hetld=lo-matunty imvestments. Held-fo=mafenty investments are sinbad ot omorhsed oost, les any
mmpairment losses. The difference beiween the aoguisition cost and redemption valise of such deb
secumbies i% imoriised using the effective inlerest rate methiod over the persod to matunty,

Dbt secunties and markeinble equilty securities, other than those secunties inlended o be held 1o
maririiy, are classified a3 avilable-for-salbe invesimenis. Avadlable-fog-salbe invesiments are, subseguent
b inatial recogmition, stated &t fir value, and changes therein, other than impairment bosses and Foreagn
cisrreney differences o availabbe-for-ale moietary itlems, are recogiized diveaily in egudty. Impairisent
bosses apad foecign exchange differences on monclary items are recognassd in prafit or loss, When these
investimeis ane derecogmeed, the cumalative gam or bes presionsly recogaised directly i equity 13
recognised m profil or loss, Where these investmenis are imberess-bearing, interest coloulaied using ihe
effcctive mferesl mcibiod s recopimsad in prodil of loss,

Investments in equity seouritics which are pod marketable are sinted of cosi less any impairment bosses
(i anyl.

Hevagmition

Purchases and sales of investments 16 equity secuniies ane recognised on the trade dates, while purchases
and sabes of invesimenis in debt securiiies are recognised on ke seitlement dates,

Ligposal of ivestmienrs

O disposal of an isvesiment, the difference between net disposal proceeds and ihe camrving &mouani
together with the associaled cumulative godn or less that was reporied in équity is recognised in profil
of loss,

If ke Giroup disposes of pan of its holding of a pamicular invesinent, the dosmed cost of the pan sold
is detenmingd using the weighted avernge meihod applied to the eamying value of the total halding of
the investmsL

Losses on impalimsent of mvestments e focognised as expenses in profil of loss.

I tlee eveiid that the Bank reclassifies mvestimenls From one [ype g assdher, such nvestments will be
readjusied io iheir fair value as ai the reclassificaton dates. The diffenence between ihe comying amaount
of the ivestments and the fade value on the date of reclassficstsm are reconded i prodit o los or
recorded as revabuation surplus {deficitl on nvestments inequity, depending on the typs of investment
that s reclassified,
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The Bank comsiders available-for-sabe myestments amd genetal investments as ompaired when there has
Bren o sigmilicant of prodonged decline in the fhir valoe below their cost or where other objective
geidence of impamment exists. The determmation of what = “significant”™ or “pralonged™ nequines
judgrment of the managemem,

2, Lasans fir uisiamers

Loams to cusbosmers are prescivied o the principal balances, excluding sccrued inberest meceivables,
except for overdmiis which ane [!'ﬁl!'ﬂh!d ot the principal balonces plus acoreed mierest recevahles,
Delerred revenue and uncomed discounts on leams 0 customers are deducied from the loans 1o
custmers” halances,

Hire purchase receivables aad firarce lease receivables

Hire purchase recgivables nesd finance lease receivables are staled of oustanding halances according 1o
the bire purchase and finance bease contracts net of owtstanding balances of uncarmed ncame, which are
presenibed net of delemed commission expenses and initial direct costs.

Facimringe receiniles

Faceonng receivables are stased ai the outstarsbing debt balance net of uncamed factoring incoms, which
are met ol allowance for doubiful sccoants,

X Allmwance fer dicubitful scooanis

The Bank provides allowance for doubtful accounts in accordance with the BoT's gmdelines, using the
minamim rates stipulbsied by the BoT. The Bank sets provision for “Pass™ loans. (inclsding restmiciuned
receivables) and “Special mention™ looss of minsmem mbes af 1% and 2295, respechively, of the ban
balomces (exwlsding ocemued mterest moceivables) after dedocting coflaseral walwe, calculated in
pceonbance with the BoT s gwidelmes, For Mon-performuing boans, the Bank s&ts provision ai o mile of
L0 of the deba balsnee remaining afler dediting the present vales of expected futare casly fows
from debi collection o From collateral dlsrlmal. daiscounted using the discount male and duratson
eapected o be able 1o dispose the collaveral s stipulatsd i the BoT s nolifcation.

Thie subsidiancs provide an allwance for doubtiul sceounts compaitad by using colleative approach
basis based oo Wisiorical loss for receivables that are classified as Pass, Special mention and
Mo -pet forming boars bo customers which are classified ad Sub-slandand, Doubiial aed Doabafiil of less.
Such miws are determimed taking inte conssdentions the probahility of the loams bBecoming MNon-
performing loans and the loss raked if thoge loans are mof recoverad i full.

Al the end of each reponing period, the adequacy of allowance for doubdfisl accounts is seviewed taking
indo consideration of the Bank s past collection experience and the current staius of debitors.

I achbition, the Bank has & boan loss provisioning poficy whereby it provides mdditicnal alboaanss for
certain exposies of 1he Hank that are classalied = “Pass™ il “Special Mention™, ol rsles higher than
the minimum rades specified by BoT. Such rates are determined by faking into consideration of the
probability of the loars becoming Momsperformming loens and the boss rates if those loans are mot
recovensd in full, adjusied by an additional amouni of albewanee and considered on o case by case basis
from the analysis of the siastion of debtor, repayment recard of debt, collection experience from the
iehtoe, value of collsieral and economic enviromment,

The Bank writes off bed debis as approved by the Exccutive Commities whereboye 10 will reverse ibe
refated allowance for doubtiul accounts agninst the decrease m bad debis and doubtiul accounts m peofit
ior boss. Al the same dme, the Bank writes off the balances of bad debas amd charges them against
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bl liebts andd doubitfal accounts as expenses in profil o loss, All bad debls recavered are recognized as
revenie in profit ar boss.

Albpwance for doubaful accounts made in the period 5 recognised a5 bad debas and doubiful aceoun
capense in prodii o loss,

4, Impairment of financial assets

The carrying amounis of the Groap's asscis are reviewad an exch repomting date to debenmine whether
there 1% any inelscation of impairment. If any such mdication exisls, the asets” recovernble amounts ang
csiimated.

An impairment loss is recognised if the carrving amoiuant of an asset exceeds s recoverable amount.
The impaimment loss is recognised in profit or loss,

When a decling in the fair value of an available-for-sale financial assci has been recognised direcily in
equity and there is objective evidence that the value of asset 19 impained, the cumilaive boss that had
bzen recognised directly in equity is recognised in profit or loss even though ike financial assei has not
boen dercosgmised. The ansount of the cumulative loas thal s recogrised in prolit of loss i3 the dalference
between the acquisition cost and current fair valee, less any impairmend loss on thai financial nsset
previously recognised in prolit or lass,

The recoverable amounl of beld-lo-matunly secunties camed o amielized cost s calculaled == 1he
present value of the estimated furuse cash flows discoanted ot the original effective interest rate.

The recoverable amourt of available-for-sale financial assets is calculated by reference 1o the fair valse.

An impainmeent loss in respect of o financial asset is reversed if the subsequent increase in recoverahle
amount can be relaled ohgecthvely 19 an event accurmng afber 1he mmpasrmien loss was recopnized in
profit or loss, For financial assets carmicd a1 amonised cost and available-for-sale financisl assets tha
are debd secunibies, the reversal 1% recogmised inprofit or loss. For availablesTor-sale finamcial assels that
are equity securities, the reversal is recognised in other comprehensive income.

&, Impdaimng
frrerest amd discoams oo fooaws

Inferest on loans 15 recognised as revenee on an accmual basis over the terms of the loans based on the
amouni of principal ouistanding. For loans on which principal amd'or intercst paymenis have been
ke faulted for more than three months from the due date, the Grroup cesses accrual of inberest inconse and
reverse the inberest previously accrnsed as reveswe from its account. Interest is then recognised as revenue
on @ cash basis until settlement of such overdue balance has been received from the deblors,

The Bank recognises inbepest meome on restructuned loans oa the same socrual basis used for loans
discussed above wath reference 1o interesl rales stipulaied in the agreement (cacloding imenest ¢harged
and suspended for payment in the futare), with the exception of restructuned loans that are subject 1o
monitoring for eompliance with restinacuring condibons, interest income on which is 1o be recognised
of 8 cash basis until the bosroswers have been able 1o comply with tbe restrectunmg conditions for a
periodd of mid Bess than thiee consecutive months or thaee conseculive installmenis, whichever is longer.

Imterest of discouns, which are alrcady inclided in the face value of motes receivable or loans, sne
deferred and taken up as income evenly over the tere of 1he nobes o loans,
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Frvcurae frvams Racrariag coninaes

Fee income Trom (ecioning ane recognised when & Pactoring contract is mode and recognises intenest
mgame fram fcioring on the time-proportion hasis.

T from flee parchese ged fmance feace contraer

Buhsidiories recoquiize incoms From hire parchase ard finance lense comtracts by ssing effective interest
rate over the contract period. Subsidinries will cease recognition of imderest income when receivables
are averdue bonjer than three months and reverse previously accred inferest receivables from the
subsafinries” accounts. Inderest income recognition thereafier will be on o cash basis until the debior
completely settles the overdue halances,

e [T JRvesimams

Income fram mvestments consist of dividend and interest receved from myvestment and deposits at other
banks. The Group will recognise dividend in profit or loss anly when the Group’s nght 1o receive
dividend payment s estallished and will recogmse interest in profif or koss oo accraal basis,

Cranimr flfasa) fram imvesinrenty

Craim (losa) [roem investmieent will be recagnitsd as modime or expense on the mmsaciion date o the
mufunly dale.

Crerim flaxs) from treding deriviriives

Ciain (Boss) From tradimg dedvatves will be recogninsd as mcoine oF expense o the trmisaction date ar
the matunity date.

fr, Tevubibeel delid resineciuring

I casex where the toublod debi resbmictuning invalves debtsasel swaps and'or debl/egquily swaps, the
Ceroap recond assels and!’ o equity received inoscitloment of deiis al teir fur value bess estimated scllmg
experses (1 any), provided that ol docs nol excoed (e boak salie of sotstanding priscipal and accroed
mberest recemvables. Losses ansing from the exosss of the carrying value over the Tair value of these
fsacts and eqinty tramsfemed o recognised as an experse 0 profil ofF loss, takisg imo sccount ¢xistmngs
allowanee for doubtful sceouns,

In cases where the moshded debd restrsstanng involves modification of the repaymment comdilions, (he
Ceroup reconds losses arsing from the revaluaton of the fair value of debs after restructuring,
determmmsd by the present value of expectsd cash fows o be feoeived in accordance wath new
restruciring agreements, discounted by the Group” s minimom menest rabes on boans 10 la5ge cusmens
aiwd by the arginal effeenve rate of subsidiatics. The lower of the then-defermbned poescnl valoe and
the eafryiig value o accounted fior as allowinee for revaluation on debl restiociuting amd recogntsed as
nm capense in prodil or loss inibe period inwhich the debd s restnsciared. Such allowanoe 13 armortised
ol pecogiissd & revenue @ prolit of bess over e remakmng persods of 1he restructusing perbods of i3
reviewed by revaluing the sei present value of expecied cash Bows o be neceived over the remakning

petiods.

Losses arising from debd restructusing thraagh waivers of principal and’or recorded] ocomied mieress
receivables are recopnisod &5 an exponse i profin or loss.
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T, Derivatives

The Bank has entened o tmnsactions involving derivatives mnoorder 1o respond 1o clients” needs and 1o
manage its awn foreipn exchange and interes mde rsks. Derivative oonitrects ane measuned seconding 1o
the purpose of entering into those transactions as follows:

Trandfiage Hook

As al the end of the reporting penod, foreign exchange contracts and cross currency and mierest rade
swap contrmcts ate measueed ot fair value. Geains or losses arsing from fevaluation afe secognised as
income or expenss m profilor e

The fair valuwes of Toreign exchange coniracts are delermiined wsing ibe Forward exchange mies af ihe
erd of reporting penod for the contract periods remaining on those dates,

Banking Sook

MAs ot the ood of the reporing poricd, ibe Bank rﬂ:ng:ni.uzs fincign exchange conbracts, inferesd mic swip
contfacts anl cross cufrency and inlenes! rale swap Conliacls on an scenial hasas as follows:

(n}  The currency exchange compoenents are renslated ot the exchange rates ruling as o the end of 1he
tepuoriing poriod. Unrealised gams of losscs on ranslathon ane recognised & income of expense in
profie or kass. Fonwand poims ore amomtized on o straight-line hasis over the contract perieds and
recodenised o ancame of expense i profil or ks

b} Interest mie swap compenemis are recogrised on an acornual basis, in ihe same manner s ihe
hedped aswets or Labilities. Interest inooane of inleical capense 4 recognised over the term of the
contrct periods as income oF expense in profit or foss

. Imterest-bearing liabilites

Ivterest-bearing lishdlities ase recognised initially st fair value less sttribueable transsction chasges.
Suhsequent o iniial recogmtion, mbereil-bearing lisbilibes are sisted al amonised cosd,

. sabes of commercinl papers

Commeercial papers sold ot o discount withou recourse are reconded by crediting the “Tsobcs reccivables™
DO

Commercial papers sold a1 8 discount withowt an aval or an accepiance with recoirse, ane reconded os
liabifitics under the caption of "Lisbalities from s2le of commercial papers”, Comumercial papers with
an aval o sccepiance froen other comeencial banks or ather Arancial instinaions, sold ai a dscount
with recourse, are recorded by credsting the “Mofes recesvables™ accosmd, angd disclosed  such
comimitmer as part of “Coatingent lbaliges™.

10, Merecoenition of financinl pasets

The Bank dercoognises a financial assel when the contractual reghis o the cash flows roam the financial
assel expings, of i irnsfers the nghts se reegive the contmciual cash Mows in o tansaction in which
sibatantially all of the remks and rewands of ownership of the Anancial asset are wansferred of 0 which
the Bamk nedther transfers por retains substantially all of the nisks aml rewards of ownership and ihe
Bank doet not retain control of the financanl assel
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i)

el

On derecogmition af a financial asset, the difference between the camymg amoun of the asset (or the
carrying amouni allocated to ihe portion of the assei derecognised) and the sum of (i) the consideraiion
recerved (meludmg any new asset obtained less any new Liability assumed) and (i) any cumulative gain
of koss that haed been recognised in other comprehensive mcome is recogrised in profin or loss,
Any mberest in ransferred fmancial assets, that is gualified for derecogmtion ereabed or retaimsd by the
Bank. is recognised as a scparate assctof liabiliny.

Hire purchase and flaance lease receivabiles

Hire purchase and finance lease receivables are siated @ the outstanding debs balance net of anearmsed
hire purchase and finance lease mcome, residual commissions and dircct expenses incurred af the
inceplion of the contracts less allowance Tor expacted eredin loss.

Ageounting policy regarding income from hire purchase receivables and Anance lease meceivables,
derecognition, contract moddifecalson, and allveance for expecied credil loss are disclosed in nole 4 (c)
Finaficial instmumenis.

Froperties foreclosed
Propenics foreclosed ane siated ag ihe lower of cost at the acquisidon date of met realizable value.
Mt realisabile value is determined with reference to the appraiss] value less estimated selling expenses.

Cexims or losses on disposals of propertics fereclosed are recosded as revense o expenses in profit or
bt whoem signaficant risk and rewards have been ransferred 1o the buver. Impaimment loss i recognised
ns expenses in prafit or koss,

The management uses the BoT s regulation and judgment to estimate impairment lesses, taking into
consideration the lulest appransal values, (ypes and characlenstics of asssls, the penod of tme for which
b b pepaspend from disposals and changes in the ecomamic conditions.

Prewilses amd equlpatem

Recogminan and measwremeny

Ol aussels

Land is staved ai cost. Premises and equipmenl are measured a1 cost bess accumulated depreciation amd
imparmend losses,

Cost mcludes expenditure that is darectly atinbotable to the acquisition of the asset.

When parts of an item of premises amd equipment have different useful lives, they are accounded for as
separate ems (major components) of premises and equipment. Porchased software that is invegral 1o
the functionality of the relsted equapment is capitalised as past of that equipment,

Subsequent costs

The cost of replacing o part of an ifem of premises and cquipment is recognised o canrying ampunt of
the sberm if il is probable that the falure ecanomee benefils embodied withan the part will Naw 1o the
Cirouape, aned its cosi can be measared reliably, The carmying amouni of ihe replaced part is derecognised.
The ot af the day-to-day seracimg of premiises and equipmment 1% recagnised in profit oF los as incurmed.
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Deprociation

Depreciation i caleulabed based on the depreciable amaime, which 15 the cost of an asset, or cher amoeun
substitsted for cost, less its mesidunal valiee,

Dreprecintion is charged as an expenss 1w profit or boss, using & straight-line basis over the estimated
wserful hivies of each componegnt o an Mem of asels (excepl for the deprecution of motor vehicles of
subsidiarics, which is calcalated by referencs o bein cost, afer dedocting residieal values, on the sim-
cif=thesveurs dypits method), The cotmmaled wselul ives are os follows:

Buildings A4 years
Furmitire, Axoures amd office eqidpamenl 3-8 ard 10 years
Motor vehickes Jand 8 yerms

M depreciation s proveded on frechodd lomd

Depreciation methods, wseful Bves ol residunl volues are reviewed of each finascind yvear-end amd
el pusied iF approjriate.

Ihispaneal

The Ciroup derecognised an Rerm of premises and equipment upon disposal or when no Rt economic
henefits are expected From its wse or disposal, Gains and losees on disposal of an item of premises and
equipment ane determimed by domparing the proceeds from desposal with the camying amount: of
premises and equipment, and are recoprised in oprofit or loss from operstions when the Growp
derecognized that assets.

Iriangible ey

Inangible assets that are acguired by the CGimup and have fimite weeful lived are movsimed of cost less
aeciimulobed amiriisation amd aecumulated impairmeend lisses,

Subcgraar expenainee

Subscgueni expendivare is capicalised only when it mereases the future economis benefiis enabodied in
the specific asel 1o which it relztes. Al ather expendifure 5 recognised m profit or b 2s mourmes,

Amartisang

Amortisation is calculsied over the cost of the assel, or other amound substituted Tor cost, bess its resichual
vilue.

Amonisaieen 15 recopnised in profii of loss on a strabght-line basis over ibe estimated wsefal lives of
intangible acsets from the date than they are available for use, since this most closely reflects the expected
pattern of corsumplsom of the fulure ceonomie besefits embodicd inihe assel The ostimuied useful lives
for the current amd comparntive periods ang as follows:

Compeier soffwares S-1F  years
Diefeenred [scense fee IF ywars

Adnerbation methods, isefil lves aid resbtlunl valises are revbewed o each fnasclal vear-end amd
adjusied il appropaiaic,
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Torpeirment of rensfinarcial avery

The |:n.rrr|."i|:|g: amoumts ol the L'ln.'lu.p'u asseds are reviewed ol each reporting dale o detemmine whether
there is amy indication of impamrment, [T amy such indication exists, the asses’ recoverable amoants are
Esdymntex].

An impainment loss 5 recognised if the carmying amount of an asset exooods ifs recoverable amount,
The impaimment loss s recognised in profic or loss.

Calewtarion af recoveralle smmoimr

The recoverable amoaim of a non-financial asset i3 the greater of the aset’s valioe W use and fakr value
less costs to sell, Inassessing asset”s value inouse, the estimaged futume cash flows are discounded 1o their
present valise wsing a pre-lax disoound rte that reflects carrent market dssessanents of e tase value of
momey and the risks specific 1o the asset. For an asset that does nod genernte cash inflows largely
mdeperndent of those from other assels, the recoverable amounl s determined Tor the cash-generaling
umit 10 which the assec belongs,

Reversaly of inpnlraten!

Imipaiment losses recopiised in prior periods in respect of ofley non-Tinancial assets are assessed at
each reporiing date fior any indscations that the Ioss has decreased or na longer Buinls, An imuITTEend
boss ks reversed if there s been a change ol estimares wsed 1o determine the recoverable amsnant,
An impammend loss is reverssd only 1o the exienl that the asset™s corrying amount dees nof excesd the
earrying s that would have been determined, net of deprectaiion ar amoriisation, i ne mpairmen
ks hod been recognassd,

Emplaver berefin
Paons-cmpdoyment beaeflin

The Growup operates a number of post-employment benehiis including both defined contribaiion plans
amd defined benehit plans.

Defined canirituiion ploas

Odbligaiions for contribetions 10 defined contribution plans are expensed as the relaled service is
prosided

e B prlers

The Group e the severance payments o cmployvees upon retincment usder labour law as post-
employment refirement benefit plan

The Giroup’s nei obligaen in respeet of deflined benefin plans s caleulaied sepamiely for each plan by
esttmnlig the amoait! of faure bemefil that emplovees have camed in the currem and paos periods,

discounting that amouni.

The calculseon 15 performed by a gualified sciwary igsing the progecied unit eredin method. The
delermanstion s imsde involving variouws sssumplions, including discound mie, fufure selary increase
rate, siafl mmover ree and mortality e,



ANNUAL REPORT 2020

Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
*otes bo the fMinancial statements
For the year ended 31 December 2020

i

Ly

Frememsurements of the net defived benelin labiliny, actuaral gain or loss ane recognased mmediately m
ciber comprehensive inceawe. The Group defermine the inberest expense on ihe net defined benefi
hahifity for 1the peniod by applyving the discount e wsed 10 measure the defined benelit obligation al
the beginning of the annual period, ioking ineo accouni ary changes in the net defined bemefin [Rabilicy
during the period ns a resull of contnbutions and benefit payments. Net inlerest expense and other
expenses melabad 1o dellmed henefin plans are recognised in profid or loss,

When the bencfis of o plan ame changed or when a plan is cumailed, the resuliing change in bemefil thai
relaies to pasi service of the gain or boss on curmshsend i recogrised immediziely in profil or loss,
The Ciroup reosgnises gains and losses on the scitlement of a defined benefit plan wihen the setilement
eCurs,

Sheart-fevm eyl eaefits

Skort-ieem employer benefits are cxpensed s the melated service is providad. A liahility 15 recognised
For il amount expected 1o be paid i the Cirowp have o present begal ar constnective abligation b pay
this amount 35 a resultof pasy service provided by emmploves and the obligation con be cstimasted reliabily,

Provisfon

A provision s pevognsed i as a resull of & past evenl, the Geoup have a peesent legal or eonstrustive
ihigatiom that can be estimabed :I'l,'.|iﬂhh.', and it s probable that an ol of economic beniefils il he
reguared 1o senle the obligation

Lt grarion

The Group have contimgent Liabilities as a resuli of liigation being made againsy them for claims of

compensation, The monzgement has used judgment fo assess ibe pesulis of the bigsisen amd recod
provisians as al the end of the reporting persod. However, actim] resulis could differ from the estimates.

Measuremend of foir value

Fair valoe is the peace that woulidl be reveived 1o s2ll an asset or paid fo rensfer o lability in s orderly
transaction between markel participants af the measswement date i the principal market or the mos
mdvaniageous masket (in the absenee of a principal market) thag the Growp is able to aocess, Fair valve
ol liabilities nellects 15 own cnedat risk {ihe msk that am eonily fails g meet its obligation),

The Croup have an established control frmework with respect v the mensurement of fair values
This includes Pomfolio Bisk Manapemment Depamment that has ovierall respomsabalivy for overseeing all
significant fair value mensurements, including Level 3 fair values, and reporis dimectly 1o the
mafs gl of Framee and Sieategy Division and Bisk Managesisn Division

The Pomfolie Risk Mamagement Deparment repulardy reviews sigoificant unchservable inpuis amd
valuation adjustrmenis. IF third party mformation, such as broker quaotes, is used 10 measwere fuir values,
then the Fortfolio Risk Managemen! Deparimen] assesses the evidence obdnmed from the third parties
i suipport the conclusion thal these valuanons meet the reguirements of TERS:, incloding the level in
the fair valuge hicrarchy in which the valusiions shoubd be ¢lassified.

Sl Geant vakuation isses are rgpenied to ihe Group's Exequtive Committes,
When measuring the faer valee of an asset or o liability, the Groap use observable market daio a5 far ns

porsable, Fam vahics are calegorised mbo diffevent levels m & fair valoe heerarchy based on the inpals
sed in the valusiion technigues as follows:
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#  Level 15 guoted prices insctive markets for ideniical assets or lisbilines.

#  Level 20 inputs other than guoted prices included in Level 1 that are observable for the assetl or
linhility, cither direcily or indirectly.

# Level 3: inputs for the asset or lahility that are based on unobservable inpur.

If the inpaits wsed 1o measune the fair valoe of &n asset or lisbdlity might be categorised in differem levels
of the fair value hierarchy, then the fair value measurement is calegorised in ils entirety in the same
level of e fair value Bieraschy as the bewest level imnpuat that is significant to the emine measunement.

The Ciroup recognises wransfers between levels of the fabr value hberarchy at the emdd of the reporting
perisd during which the change has occwrmed.

Further information about the assumplions made in meessuring fair valees is included in the following

noles

&  Note 6 - Fair value of financial assets and financial liabilities
Foreign curreimeies

Frreign curreney framsmclions

Transactvons in forcign curmencies are iranslated 1o the respective funclional currencies of the Giroup at
exchange rmtes at the date of the transactions,

Mongiary asseis and linbilities denominated in foreign cumencies are translated o the funcisonal
currency al the exclange rate at the reporting date.

Foreign curmency dilferences are generally mecogmised m profit or loss, However, forelgn currency
differences anising from the wranslation of the following items are recognised in other compehensive
TECOTIE:

- Al inwestment in equity securities designated as oat FYVOCT (2009 available-for-sale equity
investmentsh excepl on impaimment, in which case foreign currency differences that have been
recogmised in ather comprehensive income are reclassifbed 1o profii of loss;

« qualifving cash flow bhedges to the extent the hadge is effective.

Foareign enrity

The financial stintements of foreign entity are translated into Thai Baht at the reference mates annoumced
by 1 Bank of Thailand a1 the reporting daies. Foreign exchange differences ansing on ranslatbon is
recognised in other comprehensive income until dissolution of the foreign entity’s business.

Dividend received

The Grroup recogmises dividend received ns income in profit or loss on the date that the Group h.l.nrighl
to receive dividend, Dividerd income is shown in other opernting income,

Foar wnd commission
Accounting Folicy applicable from | Jamaary 2020

Fee and commission mcome amd expense that are inlegral o the effective inerest rie on o finencial
assel or financial liability are included in the calcwlation of effective interest raie,
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Other fee and serviee imcome. are recognised when a customer obiains conmal of the services in an
sveand that refbects the consideration 1o which the Groug expect to be entithed . In addition, judgment
is required i deieomaning the tming of the ransfer of control for revenwe recognition - o & point in
TR ar ever time

The Group acis in the capacity of on ageni and recognises the nel amount of considemiion as commissian
revenu.

Apcoanting Policy applicabie before 1 Fanuary 2020

Fee and service income ore recopnised when o custoaser obitzins contrel of the services in an amouwnl
ihai reflects the conssderaiion to which the Growup expect w be entiiled 10, In addinion, judgmend is
resquired in determaming the tiring of the wansfer of contrel for revenie recognition - ot o point in tims
or aver time.

Leane
Apcounting Policy applicable from | Jsmaary 2020

At meeplion of o coninect, the Group pssessss whether o comfrnct is, or containg, o lease, To psess
whether a contract conveys the nght fo contral the wse of an kdentified assei, the Group nses the
definition of o lease in TFRS L6,

A5 fesaed

At comemencement of o modificaton of & comtract that conlnins 8 lease composent, the Groap allocates
the consideration in the comtruct g each lease component on the basis of s relative stand-alone prices.
However, for the leases of property the Croup has elected pot 1o separmie non-lease componenis and
mocind for the lease aed non-lease components s o single lease component,

The Ciroup recognises o night-of-nse nsset and o lease Dability ot the lease commencement date, excepl
for lenses of low<valee assels and shoei-lenm leases which is recogased 25 an expense on o simmaghi-line
basis over the lesse term.

Right-of-nse nxset is measured ot cost, less any sccumulated depreciotion ad impaimsent koss; and
malyusted Tor any remensurcments of lense Hobility, The cost of night-ofcuse aset mcludes ibe minal
anrwrand ol the Imliuhi!il}':djml.n:l lor any kease paymeents made of or before ibe commencemient date,
plus any anitinl derect costs meéurred ond an estimate of redoraion oosts, less any lease ncenbivies
received. Deprecaation % charged 10 profit or loss on o straight=line metbod From the commencement
ghite Lo the end ol he lesse lorm, unless the lease Ir.n'l!.rmunmml'ripu['mn uniclerlying assef 1o the
Ciroup by the end of the bease termn or the cost of the nght-of-use ansel reflects that the Group will
exercase a purchase option, In that Gese the mghl-of-ooe asset will be d.:p'rﬁ;i:ﬂud over 1he waeful life of
ibe Enderlymg nsset, which = determined on the samie basis as those of property and |.-|:||.|'i|:l|1'||=1'|l.

The lease liability 15 mitially measured at the present value of the kease payments that are not pasd a1 the
commeneeienl date, discounted wsmyg the mberes rate mplicsl in the lease o, iF thal rale cannod be
readaly determined, the Group™s incremental borrowing rate, The lease pavments included Fived
pavmems less any lease inceniive receivable, opicn if the Group is reasenably cerladn o exercise option.
Woriabde [eose payments that do not depend on index or o mte are reconised o expenses in the sccounting
pertod in which they ane incumed.

The Group determines s incremental borrowang rate by oblamieg inlenest mees from vorsous extemal

fimanging sources and makes certmin adjustmenis 1o reflect the terms of the lease and type of the assel
leased,
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The bease lability is measured al amortised cost using the effective imerest metbod, I 15 remeasuned
when there is a change in lease term, change in lease pavimends, change in the estimate of the ansount
expectod 10 be payable under a residual value guasaniee, or a change i the assessment of purchase,
exlension of lermination opbiohs, When the lease lahilily = remeasared, a comesponding adjusiement is
made 10 the carrying amount of the right-ofuse nsset or s recorded in profit or loss if the camrying
amounl of the mghi-af-ase msel has been reduced o s,

The Ciroup presents right-of-use assets in premises and equipment and lease liabilitics in the stabemen
of fnancind pesitm,

Accounting Policy applicable before | Jamaary 2020

Paymenis made under operating leases are recogrised i profid or koss on @ stroight-line basis over the
born of the bease.

Contingent lesse payments are pccouned for by revising the minimum lease poyments over the
rermadiving leem of ik Iease when the bease aljusinent i confinmed,

Lenserd mvoeis

Leased aisets i erms of which the Group substantially assume all the risk and rewards of ownership
are glassifled as finance bease. Poemvises and aquipment scquinsd by way of Nnarce lease b capdalised
al the bower of fs fxir valee and the presant value of the mindmuem lease payments af ke isception of
the lease, less accamulated depreciation and impairment losses. Lease paymenis are apportioned
beetween the finunce changes and reduction af the lease habilily to achieve o constant rate of mferes] on

the remaining balanee of the labiliy, Finance charges are charged directly to the profit or loss.
Tireomne fax

Inconw tax cxponsas o the yoar comprises currenl aml deferred tan. Cusvent and deferred lax are
recognised in profit or ks except 1o the extent that they relate 1o 0 busingss combinasion, or Aems
Fecainlsed direetly o oquity of in olher comprchenstve mcaiie.

Cusrrent 1ax 19 the expected tax pavahle of roocivabile on the tmxable income of loss for e year, wstig
fax mtes enacted or substantively enacied ot ihe reporiing dale, and any adjestment to tax payabde in
et of previous yesn.

Deelerred tax b recogiised m nespect of lemporary differenees bedween the camang amotints of assels
aisdl liwhilitics for finamcial repoming purposcs and the amouts wsad for tasation purposes.

The measarement of defemed tax neflects the tax comsequences that would follew the maner m which

the Groaip expect, at ihe end of the repoming peniod, b0 recover of serile the canrving ameumi of its xsscis
uml lezhalaises,

Deeferred tax is mscasured af the s mbes that are expected o be applicd 1o ihe tfemporary differences
when they reverss, osing tax ralgs enacter] or substintively enacted af the reporting date,

In determining the amouni of curreni aml deferred tax, 1he Group ioke imio sccount the impact of
uncertam tax posiiions and whether sdditional taxes aod inierest may be due, The Group believe that ils
accraals for tax linkilities ane adequate Tor all open fax years based on iis assessaent of many factors,
mcluding interpretstions of fax bw and prior expenence, This assessmeent relies on estimates and
mssumplions snd may mvolve o series of judpgments shout futire cvemd. MNew nformalon may become
pvailable that causes ihe Groap to chamge its judgment reganding ibe aldequacy of exisbing tax liahiliees;
aich changes 1o tax [Ralubities will impact 1ax expense in e e that sich a8 detemiination i mnde.
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[helermed tax assels and labalities are offsel of there 15 a legally enforceable mght o offsel cumend lax
linhilities and assets, and they relste o income taxes levied by the same tax aumbosity on the same taxsble
entily, or on difTerent 1ax entities, but they intend 16 settle current tax labilities and assets on a net basis
of their tax assels and liabilities will be realised simulianesus]y,

A deferred tax assed i recogmsed fo the extent that it i probable that future taxable profits wall be
available againsi which the iemposany differences cam be wilised. Fuure iaxsble profiis ane determined
based on the reversal of relevant taxable temporary differences. If the amount of taxable tempomry
differences s msulficient 1o recognise a defermed 1ax asse i full, then e asble profite, adjusied
fior reversals of existing lemponery differences, ame considearad, based on ihe business plans for individual
cubsidiaries i the Group. Defermod tax asses are reviewed @ cach reponing dave and reduced 10 the
exlent that it = no longer probable that the related tnx benefit will be realised.

Earnings por share

Binsic earnings per share (EPS) is calculated by dividing the profit sitributable 1o ordinary sharcholders
amd preference sharcholders which are equivalent the crdinary sharehoblers the Hank by the werghied
average number of ordinary shares and preference shares which are equivalent 1o the ordinary shares
cutstanding during the year, adjusted for own shares held,

Related parfies

A relmted party 15 a person or entity that has direct or indarect contrad or point contrid, or has :ip.il'lr.l:nl!
influence over the financial and managenal decision-making of the Group and the Bank: a person or
enlily thal are under common comtriol or under the same sigmifcant mfluence as the Group amd the Bank,

of the Group and ibe Bank have direct or indirect contred or joint contrel or have significant influcnee
over the fimancial and managenal decsion-making of a person or entity,

Kegment reperting

Segment resulis that are reporied o the Bank's Executive Commities (the Chief Operating Diecision
Maker) inclade Mems directly annbulable woa sepment as well as these that can be allocated on a
reasonable hasis,

ENiseming

Financial assets and liahilities are offest and the net amount is reponted in the statemens of financiazl
position when the Group has a legal, enfarccable mght to set off the recopgnised amoeums and the
transactions are intended e be senled on a net hasis.

Treasury shupres

When share capilal recognised & oquity is reparchased, the smount of consideration paid, including
directly afimbutable costs, s classafied as treasury shares amd recognised as o deduction from eguity,
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Financial risk managemoni
Rixk maragemment approach

The Ceroup has et up its nsk managenient @nectone in eceder o cffciently manage Hs core nsks,
s follows stracegie nsk, eredic rsk, market nsk, operntional risk. Hguidity risk, reputaiion sk and
mformation lechnology risks, Appropnate risk policses and nsk management procedures have been
established o provade common guidelines and standands wo be consastenily applied across the Group.

The Group manages ns nisks under tse following key principles: core risks muast be sdentified, measured,
memitored, reported, analysed and controllad; and business activities are managed unider o misk-retum
frarmevaodk fo criang that fsks ubdertaken afe comimbensisrale wilh an appaopiabe fetiim.

The Gaoup's Hsk governance strsclure consigls of the Boasd of Dircctors (BODE wikich bolds the
uliimaie responsibility for the Group's overall nsk management, Group Risk Supervision and Intemal
Contrd Committee, which has been delegated by the BOD with the autharmly 1o review and oversee the
mansgement of all risks across the Groap and B suthorsed (o opprove certain risk management
dirabogics, policies, frameworks and standards, as well as sk appetite ond Ask concentration levels,
Additianally, Audit Cammites is oversesing for the Internal Awdit Deparment and Credit Beview

Department.

While business undts are primanily responsible for managing nsks within their own responsible arcas
as Pt the defined operating fransewark, the dedicsed risk manapenen melated functions are under the
sewandship of the Chiel Excoutive OfiTicer (CEC) ane set in order o manage credat risk of each portfolio.
These functions are responsible for establishing fimn-wide msk mamagement policies and guidelines,
sl ke care of the fodlowing mdes: developing toals for managing msks; proposing nsk managemen
cirascgics apd recommending risk appetite o top management for approval in order to be used for
monitonng, contrulling and managing nsk levels of the Group,

Creafir Fivk

Credii misk 15 ihe msk that a debior and'or counicrparty 1o o finonciad agreemeni foils fo bopour an
abligation amd conseqouemly caises the Geoup 10 incur o faaneial loss, The Groisp have dhselosed

significant concentraisons o credit nsk oceumed from leans © cusiomer, logn commamments and
Mancial guaraitce

Thee miaxinm amounl of eredil ik exposure 15 the carrying amoiit of the Tinancial assets snd provisdon
o loans commitment and finascial guaramiee less provisson for losses as staied in the semenis of
finamezal posstion.

i perdichen Framework

The Broard of Dhrector and Group Risk Supervision and Imemal Controd Comimittes are responsable
for steategy approval and eredin sk appetite i drder 1o masage credit risk peoperly. The Group has put
in place the Credit Risk Policy aed other related risk policy incloding the fremeworks to ensure tha
eredil decistons are pridemly made snd make coedil msk mandgemend an infegral part of all
credit-related hiness processes, All other relevan business units amd suppost wmils are reguired 1o
Tormulase their own specific policies follow the main policy, The Group bas also established podicics 1o
ensure diversificabion of s credit ponifolio (o address vanous concentration risks covening single
gaposiure concemiration sk or a group basds that {s economcally imterdependent, indluserybusiness
sector concendrution rsk and couniry expesure concentration risk, Additionally, the Group™s Stress
Testimg Policy onsures a consistent framework 1o assess ibe Giroup®s abiliy 1o withstand extreine but
plausible slverse changes 1o econamic cenditions.
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Cregdtt Apparovand Proceoy

In managing ceedin sk, the Group segregates the rodes ol responsibilities of the ensdil marketing
funcienn froms the credit approval funciion o ensure proger checks and balance, Indavidual credii rsk is
analyeed and assessed by expericiond ersdn ofTicers and approved by an appropriate autborny
depending on the size and risk levels of credil requested.

Wheere spproprime, the Group demsnds the plscemen of sdeguate collsieral by customers in varioes
farms including, for example, land and batlding, deposits, secuniies, and personal corparte guarances,
.

The Growp has conegent labilities by issuing loan paymest and other fomms of guarantess, as well as
g beibers af erubit and endaring oval on commercial bills omid nedes for its costomers. Such
cofmgent ransaction sclvibies regquine asscssment on financial condadon of costomers n e saine
mammer & idone for direct lending. The Ciroap olso makes o stumdand practice fo seb cond isens b mitigae
ihe elfemments of risk in the same menner a3 for direet lemding procedures.

Crealit Review

The Intermesl Ausdit Depariment, mdependent wmit, is responsible for performing the assessiveiis anid
making recommendations 1o improve the adequacy and effectivencss of credit-selated processes and the
fsk managerment procssses. Moscover, the Credit Review Department, ndepemdent unil, perfonms
individual credst reviews to ensure that the credit process and sccount administration are effectively
comlucied I accondance with policies aml procedures, aml in compliance witl the reguliioey
regjinremenls.

faternal Rating aad Evierngl Rafing Framemonrd

Credil mtings are iypically based on credii anplysis factors and'or market conditsen indicobors,
comsbdenng both the qusntitative and qualiative infommaton. The Bank developed imbernal cradin msk
mdels as a ool for management and for supporting ory aceivities relating 1o the Group's eredin nisk.
The madel coverad credil process saich a3 the determination ol sk appetite, credit approval priscess,
measuring qualiy and effectiveness of portfelio, In addition. it can be used o predict champges in
pontfoli quality and enrly warung siga for detenombion wrend aml (5 weefil for determining eredin
inferesi rade and measuring perfoemance of coadit portfolio. It also can be used as 3 comavunication tool
within the Group,

Credi rigk models have been developed for expecied credit loss (ECL) o detenmine probabality of
défaisle (PD), exposaire &t defalt (EAD), and loss given defhelt (LGDY Al models comprise bath
guantitative and gualitative Faclorsmformation. For the quantitative aspect, the data is collected from
historscal of from seeviee providers In addiien wo the wide ramge of sctivitics desenbed above, the
Caroup alse nees credit nsk madels in the process to determime hsin loss provisioning, reguladony copital,
fril econonie capalal.

Thee Grrowp 261 up crodil rating guideline 1o provide the logie and wse of creating ol verifving model-
Buisesd oveddit ratings, Currently, the Group wses different credit rating madels ncoording o different
biormower segment.

Credn risk grade b5 based om ridk rating (or PD models). The Groap apply different types of intemal
rfing memdels ms I categomies (1) Rating models for Commercial portfielio - based on most recen
availnble financial pesition and qualiative sssessment on the profile of the barrowers; and, (2) Raing
mebels for small SME aml reiail porfolios are based on behavioral amdior eredit perfommance provied
by stalistical meethods 10 mensure an appropriate credil msk prade or determinmg the appropringe
probability of defaali bazed on boerowers” risk level.
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Exposanes and the comresponding evedn nsk grades are subpect 1o reveew &t a frequency dipulated in the
policy. Mol for evaluation and risk rsting are sabject to review and monior regularly, This is 2 process
o keep both sk prade and mesdels up o date and healihiese,

A credit risk grade is ranked from lowest 1o highest. The lower the number i the mnk, the lower the
prohability of defale, The highest mting repeescits Mon-porfomming boans with probability of defaaly
of WA In relation s notes 5,11 credit guality, the CGrougp segregates risk leved according e the abalily
for custorners fo moel linancial obligation imo five kevel. Low, Moedism, Rather high, High, and
Defuulis.

I ncdglition o thee imernal rating, the Group also use extemnal ratings Froam an intermational rating sgency
s reledences for crodil sk grade of inyestment in debi securities.

Faforaarion relared o ECL
Srgmifivam dncrense in credin Ak

SICR is assessed by comparing the misk of defaul of an exposunc @ the reponting date w the nisk of
defnult st ongmation, the significance of which being determimed by usimg s numbér of quantitative and
gualitative fiwtoes. Finamcial assers that are moce than 30 days past due and not gredit-impained wall be
considered b hove expericnced & significant encrease in eredii risk

Qulinative Escors assessed inglnde those linked te current credis risk managemens processes, lndicanors
coild melude weak operating results of obwerved Bgusdaty ssises sanongg 8 muniber of ather factors.

Dlefiriiomn af ey

Financial sty are assessed for credi-mipamrment of ench reporting dage and more frequently when
circuTtstances warmnt funber assessment. Evidence of enadin-impairment inclisdes arrears of aver S
davs on any matenal credif shligaison, mdicotionm thal the bormvwer i experiencing simi{icand (inancial
difficulry. bankrupey or distressed resthsenaring.

Lot Loy Prowixioning, TFRSW aind ECL mcde!

Saibce | Jamuary M0, the Givaip have recognised loss allivwanicss based ot cxpectod araidal loss
(ECL) model of TFRSS, which is designed to be forward-looking. The TFRS9 mnpainment requirements
are applicable to on-balance sheet Tinancial assers measured ol amsomised cost (AMU) of fair value
theogh other comprebensive mcome (FVCT), such as loans and debt securiises, as well as off-balamce
sheet ibems such as undriw boan commilmsents, certaln financial gearantees, and andrawn conimitied
reviolving credit fecilities, These financisl instraments are divided in three groups, depending on the
stage of credit qualiy deterioration (“Saging”l The ECL madel parameters are estimated based on
sintistical technigues and supparted by expert judgement,

Fupcrporation of ferwerd-fooking irfarmaios
TFRES reqaines thas expected coedil boss should consider the effect from the coonomic mavement or

s |bed forwand-boaking factor. Modelling newly regulated credal sk should also inovrporste the sie
of egamamy,
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The Group apply ferward-lookimg factor into the ECL msodels. For macroscomnmic impul/prgections,
the Group leverages an information from extemnal sources. Then, statistical techmiques are applied o
transform the daa inge a multple seenaroe analysis, Finally, the scenanos are uwsed 1o derive lifetime
parameters, which are applicd in the calculstion of expected credit losses and in the idemification of
significant deterioration in credit guality of financial assets as described previously.

The Group apply macre cconomic faciors or any factor expecied 1o occur as a pan of formulaied
scenano for developang ECL. The Crroap (ormulate three forwand-lookimg ecommac scenamos; i noamal
case soenario, which is the normal case scenario, best case scemario and worst case scemario which is
put different weighted average amount. Examples of the macro econgmae vamables used in the fimsand-
leoking informsstion are Gross Demsestic Prodwetl §GDP), imerest rate, and useniployment rate.

Managemens Ohverlay

The Grougr caleculated the ECL based on the madel. However, management overlays was considenad

wheen underlying assumpiions or dats used to estimate ECLs do mot reflect cumment cirgumsiances, events
of comdiions of the Group al the reporting dale a3 post-mode] adjusamens.

5. 1.0 Credit guality

Credit quality is ranked from eredit grades that are grouped as b 1o defaalis. This quality 15 used 10
reflect the ability for customers 1o meet financial obligsiton. The follewing tables set owt information
abiaul the credit guality as a1 31 [hecember 2020 of investment and loans 10 cuslomers wilkoul taking
inte aocoant collateral or ether credin enhancement. The Group classified a misk bevel based on most
recent financial position, behaviours and qualitative factors.

Consolidated
Risk level Stapge | Sdage 2 Stape 3 Tital
i marfr Sodnd
Frevestments fn debi fnsiraments

measaered of AW
Liw 35375 - - 5375
(afoss Carmying amoun 35,375 - - 15375
Liess alloowance (or expecied credit boss 299 . = i 25
Curryimg amouwnt A5, 246 . = 5 26
Trvestmenis f debi instramenis

mieasarred af FVOCT
Liow 38,321 - - 38321
Carrying amoumnt J8,121 - - 283210
Allowance for expected credit loss (5) . - 5}
Loans to carstomers and accrued inferesr

recervables - mer
L 70,757 - = L7537
Medaurm 78,352 72 - TH 424
Ratker highHigh i, 670 B4 - 4,854
Defaiales ) - ) - _ IL51% 1.51%
(iross carrying amouni 13551 8254 1,518 165 555
Less allowanee for expecied credil boss (3 558) {2,665 23T i, it )

Carrying amownt 152,221 5587 1,281 159059
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Bank only
Risk level Stage | Siage 2 Stage 3 Total
i marfidoar Hodid
frvesrmeniy fa debr [nsrenmenin

measared af AMO
Low 38378 . - 38378
Gross CATYIng AN0sin 35375 = = 35375
Lesy allowance for expectad credal loss ) (291 = . (29)
Carrying amouni A5, 36 . - A5 346
Trvestmeaiy ia debi fasirnmenis

mieasared af FVONT
Lavw 38,321 . = 38321
Corrying mmount LM | . = IR
Allvwance for expected credit loss (5 . - i(5)
Loans fo customery and ooorued interess

receivables - net
Lo A0da5 . v A0, 445
Medium 713521 72 - T3.503
Hather hagh'High 6,670 3367 . 10,037
Defaults _ - . g% 824
Giross CArying mum 110,636 3439 g23 114,900
Less allowance Tor expecied credin boss ) ) (L) LT T
Carryimg amowmnt 103,319 1TTH L1k 111,916

5.2 Collateral eld ard ovker credit embancemenrs

In pddition io determining counterparty credit guality through risk miing. the Group also use collaicral
as o type of cradil fsk miligation b feduce patential eredin losses vo the Group, The tipe of eligible
collateral consists of financial and non-finencial collaterals which valued primarily based on their
quality amd liguidity, The value of collateral 15 primanly assessed on a pradent basis to ensare tha the
value assigned to the collsier] remasins curment.

The assessmeent of the suitability of collateral for o specific credin transaction is part of the credit decision
making which underaken m a comservabive way, meludmg collateral harcuts that are applisd. The
Groaip strives e aveid “wrong-way™ risk charscteristics where the bomrower™s counterpamy risk is
pisitively comelated with the nsk of detenombion i the collateral value,

For “guarantee™, the process For the amalyss of the guaramor’s creditworthiness 15 aligned go the credin
assessment process for borrowers as well ag Loan-to-Vales (LTY) ratio for credin processes,

Loasi-vo-Value (LTY) rathe s used i entire credit processes, for examples
Crodin evaluation process - differemt nisk levels reguare different LTWVs
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Collateral Apprassal Approach:

Assel being used for provisioning caleulation and LTV calculation gusdance has to be pass through an
appraisal process. The appraisal shall be conducted nccording to the codes of professional ethics and
slamlands of apprasal practice stipulated by the OMice of the Secunties and Exchange Commission
(5EC) and is wnder responsibility of Asset Appeaisal Department. The following are cxample of
colkateral appraisal approach:

= Immovable property for commercial parpose shall b2 apprised by the cost approach, or ibe
direct sales comparison approsch, of the income approach.

#  Immovable property for residential purpese shall be appraised by the direet sales comparison
approach, or ihe cost approach,

& Other immovable propemics shall be sppraised by (bhe cost spprosch. or the direct zales
comparison appriach, or ithe mocome approach.

#  hachinery and vehicle shall be appraised by the direct snbes comparisan npproach, or the cost
approach

e {ntena for approsang marketable equity secunties and debd secunties collateral shall be
cstablished in writing and agreed among the Appraisal Committce members.

The following able sets out the principal types of collateral beld againa different types of fmancial
asscts as a1 31 December 2020,

Frinzipal type of
Ty of credit expasires Naofe Consalidatdd  Bask enly callateral hehd
fie milliom Balr)
It ertbank s moncy markel doms u L7 AT Dhetst srcumties
[enivative asscis I 1.54% 1.54% Cash
Invesiments im Jobl socuribxs I 73,65 TI 4% MNome
Lasefis L $sloEnids IF
= Loans {0 corporale Ol omirs 07,159 Iia, 185 Prapertics, plan,
quipsneni and
guaranice by
anolbst banks
= Hetmil monigage lending I & 13 Propertics
- Hure piarchasg and finanie lose 53,736 . Wiehiche
- Oihers 4,549 4, 545 e

5.3 Concentrations of credil risk

The Group meniors concentration in differend dimensions including sector. Concentrations of credit
risk from loans 1o customers (including loans 1o frencial instinaions, which are presented & a pan of
“migrbank amd money market dems” (asseis)l, loan commitmenis and financial gearmnices s of
31 December 2020 i shown bebow:

Consolidsred
L.camns b Loz Frnancial
CUsbHmErs commitmenis ELATAN s

(T mlfion Sehi
Ar 3§ December 2030
Ciross cammying amount 193,576 - -
Arnoumnt commitied/ guaramced - 325584 27,365
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Consolidated
Loans io Loan Financial
CUsiOImers Comaitmenis guarantees
i mvdiffow Bal)
Concentration by sector
Financial institustions 28316 271504 4946
Agricultural and mining 1,585 2 -
Manufscaring and commence 51862 201,001 1 A%
Real estate and constnactzon 14,735 3533 231
Public wilitics and services 40,018 3087 1 835
Hetail mortgage lending 1 ] Bty
Hire parchase and fnance bease ShyeRa - -
Chhers a6l 26,168 a
Taotul 193,576 A5 54 2T 65
Bank only
Loass 1o Loan Financial
CUSIOMErs COMITILTEnts EUATANLEES
fim mritifom Balir)
Ar 31 December 2030
CiTOss CATTYING ammsiimt 142 By - -
Ammsant committed guarnmesd - 154,978 2T 365
Concentrafiion by secfor
Fimancial instiutions IEAG TR A ERTET
Agriculiurnl and mining 1,585 2 -
Manufactuning and commerce i KhX A9 T 1 A%
Real estate and construction 14,755 LR 231
Puhlic utilities and wrvices LR 1087 It Rt
Retail mongage lending I 6 - B
(Mhers £l 266, MG =
Tostal 142 Bhé 154,978 FT 65
£2  Liguidity risk

Liguadity risk is the risk thai the Growp will be anable e liquidaie its financial asscts or progure sufficient
funds 1o discharge 115 obligations ina tmely manner, resulting 1o oecur a financeal loss,

The Croup has established a Lquidity managensent policy, 19 ensure that the Group has sullscient
liguidity to meet debt and ather obligations when due in nosmal circumstances, and has liquidity
comtingency plans in place 1o handle ensis siluations, as well as o ensure thal management of hgquidiny
strikes an appropriaic balance between cosis amd bemefits. The liguidity management policy is approved
by the Group Risk Supervision and Intermnal Control Commitlee under Financial Groap, the Execulive
Committes and the Bosrd of Directors, respactively.

To manage the Bank's liguidny, the Global Markets Division projects funding demand and identifes
appropriaie sources of funds consistent with tbe Bank’s business and strategic plans, For the purpose of
lquidity risk management. tbe Bank Bas set misk limats, sequired Hguidity ratios, Bquidity contmol
procedures, the liquidity gap and lguidiy management’s performance are reponied o the Asset and
Liakality Commmittee (ALOD) om @ monthly basis, Moreover, the Risk Managemsent DMvision ¢losely
mimitors risk to ensune it remains within the limits set, and reports toe the Group Risk Supervision and
Ineernal Comral Commines on a negular basis.
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Aoreover, the Hank hos prepared ihe Enrly 'i'l.'p.rning Sysiem Indacntor b mombor d.ui!l:,' and monthly nsk
bevel amd also ser the Egger point in order 10 be prepared in case of any incneasing of any nisk factors
and be used for lquidity risk managemen. The Ponfolie Risk Mana Department will inform the
felated party daily and submit o ALCO Meeting monthly. The Bank hat abso formualated the haguiday
contingency plans o handbe any potentiad liguidsiy problems, These plans designaie working procedures
and explecitly assign roles and rexponsibilitees 1o the relevant parties.,

The Assct ansd Lizbality Commeitee bas the following roles and respensibilities:

I. Formulate strategies relating 1o the regular and daily Hguidity management.

2 Ensure that liquidity management is efficient ond approprinte policies and procedures for liquidity
risk are cxlabhished.

1. Ensure that the Bank hos adequate mformation sysiems to measuee, monitor, contrel and repon
lspurdsty sk,

4. Consider the lequidisy nisk limi and propose o ibe Executive Committee (EXCOM) for approval.

5. Review all sssumplions whech related 10 Liguadity nsk.

The Groug lquidity management is decentralised, with the subsidiary, KWBC (Thaip Lessimg Company
Limited indopendantly managing ils own |||;||.|-||l.|l.]|I ICHC (Thai) Leasang Company Limited s sources
funds mainly (rom Bsuing debemtures ond loans from fenancial insivations, the Bank will provide
hguadity suppart with the amount of finds based an Limited of Ambenicy via the Boerd of Director.
Mavenmheless, the Groap performs regular comrolling amd moaitoring of the bgusdity risk of s
subsadiarics and the subsidianes” hiquidity gap & reported 10 the Asset and Lisbelity Committes on a
nonihly buases.

The major uses of funds by the Bask are lending to corpomite customers and invesimenis n dehi
securities with an acceptable and bow level of nsk, bai the Bamk also designates fimits o diversify ihe
s of fends, soch as linits on mdividiea) mdustries wsd lending Bmis for each individual, The Growp's
main sparees of funds are public deposits and bemowings. The Bank has set geidelines w0 reduce deposit
conceninitiom, sach as limits of the amunt deposited per custoneer and Tomigs of the amount deposiled
et cofpoTale customer aml per stale cnlerprise,

The Giroup generates reports and sets Lmis m quidiny mamagement as folkas:

I, Daily and monthly repons of Early Waming Indicator together with trigger points in osder to monitor
the hguadity msk such as three dayvs consecutive withdrawal, Lagaidety Coverage Batio {LCRY, High
Cuiality of Liquid Asscts {HOLA) and available of committed facility amouwnt, Lisn fo Deposit,
Credit Rating of the Bank and ICBC group,

. Dradly perorts on armsouints amd pvpes of ligubd asses and thelr remems.

. Liguihity gap report, indicating expecied cash mnfllows and outlows in dafferent benors, and
cimilave nel Hgusdity exeets of shorfall, which reflects the period 10 materity both on the basis
of the contract and afier behaviorl adjustment. The Group prepares liquidiny gap repons on a
menthly basis for sormal circumrstances and on a quarterly basss for crisis st

4, Monthly reports on liquidity sstios, o be msed to provides indications of the Bank's Niqueidiny and

early wammings, inchaling loan b deposil mteo, loan 1o assel mibio, myvestmen to assel miso, lquid
assel w ioial asset raiso, liguad asset to shom-term o | meath deposil e, bommowing o weal asset
rats, deposl (o tdal psset rabic, proporien of longe depesions to tolal deposits, maximum deposit
veilhidrawal per day and rmalloyver mile,

5. Annaal liguadity nsk self-zssessment report

. Monthly reporis on any trisachions or facilibes exoeeding approved limits.

Bad P

The Hank also conducis sdress iests on a guarierfy basis, and regularty reviews the nssumpions used (o
cimine they reflest cuffent ecomeaic conditions, business sinitegics, and other rebevanl currend and
future foctors. Stress test scenarws include o bank-specific cnsis, & general marked cnsis and
comhination of both scenarios 1hat i i2 thoaght would have a severely siverse impact, and the Bank has
prepared sciion plans 1o respond fo the occumence of such events. In adelinion, ithe Bank has prepared
Tepsarts G its Liﬁlulnmg.- Covernge Batio (LCR) and Net Stable Funding Rateo (MNSFR), in sccordame
wiith the BoT s guiibsline
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Accorfing o BoaT Naulkestin Number 3or Mar Sor L2561, dated 25 January 200 8, the Bank 15 requared
o disclose Ligquidity Coverage Batio (LCR) in the Bank"s website. The Bank will dischose
the LOR of the Bank == at 11 December 20000 m the Bank s websibe, wavw ichethsn. com, ander Finamcial
Repon section’ Basel [T1 Pilkar 11 Disclosure, within Apeil 2021,

As i 3] December 2020 and 20009, sdpnificuni financial asscts and faancial lakilites are elassified
according fo thew remaming matumity 2 [oflows:

i ansulhitaied
U
Maniry
Chgr 3 ihr |
W ke reeetha vear ey & i
At gall 1 meniths i yuur & yoars oA matuTic Tl
Vi il ksl

Frmanoid anvnty
Cunthy " . . [ e L
Ermaribandk bkl By

market ilomi 3,408 20,501 2060 4347 2 s 3,710
Prnrsdmrerds * A M4 STAT ml R TAORT
Basuans &3 Gadimers FAIE 27563 1,392 #1350 21A4K 2,001 145, 260
Tutal financial auuts 4R B 421 s, S 13124 L5 1R1% 17401
Fivndrmehn! Madiies
Beposn RILASE il e LIREE A4 - ’ Ly
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Lishilitees payable on
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Eicle S aul
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Tutal Ainsncial lishiliies 31,328 65439 K1 961 44,007 BARE = 230,7E5

L omerlsdatnl
ary
Mlamarity
Cner 5 Cher |
Withiii fwiths sl s (et & Ba  Nod-perloiming
AL gall 3 st I yemt Eyemts TR malierty Lo Tusiad
fia miifion Faber

Froancial o
Lwmh . . " - r i - 450
Irserhank and ssoney

farkcd e, md TSR 16,485 M 7143 - - - 245
v mEmenss. nel . VIR iLTET Mo 1% R L . AN L
Loars s cusiomens 't 36 1500 26006 K319 1M 63 1008 135K
Tulal financial sl L | S50 1.4 116518 19957 5.3 1. 804 IS4 &T?
Fimancia! Labifivles
Bieponins 21607 1241 LG 13 ko . r . 1295
Beturisank and sy

rzekel it T35 5.K2 hSFIY MO - - - A3, TR
Liahilitees pavable om

sl as . - - - - - 15
fachi iwvamd wl

bonowings R S .. S ® "1, S - SN . T S O 11 ..
Tntal finwncial lshiliks 5T xi.Tel 91741 Ti s o ) = * TAETE

P ol ol ieusmss



ANNUAL REPORT 2020

Indusirial and Commercial Bank of China (Thai) Public Company |imited and its Subsidiaries

Maotes to the Mnancial statements

For the vear ended 31 December 2020

Finanhiil oy ey

Lash

Inicrhank and muosney
aradh Lt T

lveatmeni

| b LA

Total M=ancizl wisrts

Fimania Kabilinm
Dhepoils
Intzrhank gmd mosncy
miarkei llens
Lihalitic payable on
demanl
[hol bistien] nad
b g

Teinl Nmancisl ledsillikes 31

Finanrial avurs
1ash
Indgrbank sred mony
Ezyrkat igoms, Nt
Investimamis, i
| Lap gnpusbrnipc 1!
Total NEam sl asscas

Finunitad fafifiiie

[hgurdite

[rtebank ard sy
miarke! Hems

Laahnlitics payatee on
dernaml

[heta busuen] andl
baamewings

Frvtal Measgisl
liabikiiiv

e o el poveas

Hank unky
e (s 1]
Selatuniey
Ll 3 (el
Within inomthis o el o hver 3 Mo
Ar call L I ypoean 3 yeum e LY Tiral
i g Fah
= i i . . Al &Ly
LR 21800 ) 44T B a I ATT
. DUKES Sz 2T A2T i | | 1an Ta.a81
__hBES 0¥ e] I 1) . ¢ > S . F L R . | LX)
4,715 LEAHD R AT P, 19 1E5%E B L] The 450
R LA ST ASE 1454 - - 1470421
[ ] i, 753 IR |E.TEE - . 17,451
165 - - - - - 158
. . - . 4,980 - 4 a8
B1.97% i, 14N 0212 49N 139, il
Hank anly
el L
Maturay
{Fepr ) Chepr £
Withm ke o YR 40 hor & o Non-performeg
A eall ¥ mumiha | womu 5 voars WRErE massriiy EE ] Toaal
in mition Saip
- - - - - 44K = a5
S1T0 IfARS o 7143 & H . 1514
- .55 aEny T 192 1A i) - T
AT3 AR 21 A% e 12,857 ok =R BEALSES
2.0k ELEE S 47512 T, 5 15263 1319 pat. | Iﬂﬂﬂ
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Motes to the financial statemonts
For the vear ¢nded 31 December 2020

|

Market rivk

Murket risk refers 1o losses that may happen due to the Muctuations of fweign exchange mles, mbenes
rabes. aod prices of equiry securities, all of which may impact the value of the Bank's assets and lakilites
inghucding financial commitment.

The Ciroug has established vamous market sk policies, which set siondands and gusdelines for marke
risk management. The sub-vommitiee holds the responsibility o assist ibe BOD amd the Growp Bisk
Supervision and Intemal Control Committee 10 ensure that bank-wide nuarket risk mamagement complics
with the relevant risk policics and defined levels of risk appetiie. The Group classifies the overall markes
risk management o bwo parts: trading book ard banking book, The Giroup has developed a policy 1o
e stamdands o b book definitions and transsetbon classficaion criteria as well as the mestment of
ench ook,

Mavier risk 1a che rading book

Market nisk im the troding book consisis of masket risk rom exposares of fnencial instrensents and
derivativies that ane hebd with irading entent of for hedgang other posisons in the trding Book. The Group
haes established ihe market risk poficies for trading book te ensare the proper managemsent of market
feaka in the trading book a3 well as impose limals o control the dsks bo be within the Orowp’s msk

appetise,
Markir piek In the Bonding ook

Market risk i ihe banking book consists of markes misks incarmed from items on statemet of financial
parsitiony, alT-balomoe sheet nems wod derivatives designabed o hedge other banking book items.

The Croup has exanblished the marker msk policies for bankmg book, which ouilines the apprasch for
managing manrkel risks in b banking beok and senimg the relevant linsits appropaobe w the positions
of the nisks in the hook and in line with the Group®s nsk appetite,

The Group alse analvses msks and regulary sssesses the impact, fhe results of which are used ps tools
i manage ibe Bank"s asscts and liabilites siructuee o be in fine with the changing markel environmst,

5 AT fmiteras rate rivk

Irterest rate msk s the fisk From fufune movemests o market inlenest mbes inclsding changes 17 mbened
rabgs of e sensitive assets and lizbiltiies that wall hove negative impact o ihe Group's operating resalis,
cash Mo amd econoniie vl

The Cirensp mansges indcres! rabe mskl by means of an appropaiale sinociunng of hobdangs in assets and
liahilities with differemt repricing dates, tking into sccoamt the dircetion of market inbenest rabes, in
onder 1o generile & saitable vield while mainlaning risk =l acceptable lowels,
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Motes to the financial statements

For the vear ended 31 December 2020

As al 31 December 20048, linancial assels amd linanceal liabalises classafied by fypes of inderesl mles

were & follows:

Frmamoial moeiy
Cash

Ingcrbank and money markel foms. o

Ivvesamenes, nal
Lisames 10 customers ™
Total inamcial assels

Faarmaedal Mabilires
Deposils

Ingcrbank and moncy market nems

Lizhilstics payable on demand
Thebes e sl borrowings
Total linancial Habilities

U N o i eveTieg

Fimawcial eevery
Cash

Imterbank and momey market ilems, nol

Imvestmeents, nel
Loams 1o customers '
Todal inamcial sssels

Froawriol Habilities
Depomits

Imterbank and mossy market noms

Liahilities payable on demand
Dhetats. imsuedd and borrowings
Todal financial liabilivies

I wipe o cpreredd reviTree

Consalidared
200G
Floating Fixed It i st
inleres rane ineerest Falg bcaring Tenal
fin miian Sakdh
. s 455 459
THES 16333 2297 26,285
1,367 e 434 20 12019
T4 TH 50 el 155814
E19%2 166,727 4018 I54.6TT
15697 113,546 57 129,820
19378 28,982 404 48, ThE
- . is a5
= ITI4R - 37,048
15075 179,776 1,02k 215,871
Hank only
2009
Floating Fixed Mon=inderest
inberest rale inlsnest rate bexaring Tisal
iim oo Bahii
. . 4358 458
71595 16,333 LI LT
1387 T A% 1 TLI19
T3 %6l 39357 214 113,515
H2 G 126,104 140 220
157K} 113546 577 | 29523
19378 2T K2 +H 47.ThR
- . 35 15
- 4957 - 4957
I507R 146515 A0 182613
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Indusirial and Commercial Bank of China (Thai) F‘IIIIECmqllnfUmimdﬂd its Subsidiaries
Motes to the Minancial statements

For the vear ended 31 December 2020

As a3 December 2020 and 2019, significans fmancial assets amd Tinancial liabibities classified
sgoconding to the carlier betwesn their remaining matoeiy and inkercst repricing periods wene as follows:

L onsolhdsied
il
Hepeice mansy
Her (Rt | P
Within 3 meatha year Ohee 5 Doe-irsorel perfonsny
Al gull mimife i | year i 5 veary yean hgaring B Tl
1w e
Figag il dairrs
Cash . . . . . da? . E T
Inicrhank sl oy
eathl Wems ki ko e | 1147 . . 1531 . %M
Inyesimeni . 1101 S LRl AT et 8 JRiy . Th U
Loans i sustiomsTs: | AR L] 20 1k & UES b " (e |‘I'-!-.:|!-£
Fustal Faancis] asscts 1076 11450 54,426 T1.052 REIT 4,853 1,569 271401
Fimancial badiliohr
Dpnits 20550 a2 idn STASE 1454 - L] - 147 044
Iricrbonk dnd mondy
trutfigd Hiems 1549 a1 T.168 TRTE - 153 - 13953
Lishilithes poryabll; o
demand - - - - - 185 - L[]
Dichis b and boenwings. - - 13,773 21,700 L RE " 3 44,551
Total Ansnclal lishilivies 50310 88387 73,799 3208 IR 1,087 S = %
Consalidaicd
|| L
Rpice mualusiny
et ] Rt | M-
Within 3 mmis wear (hen §  Mon-salerel  poriormming
Algall Mk 1o 1 vear i 5 ygmry VEIrs bearing maE Toisl
vt melaom R
Finduopdad anerf
Cash . - . . . a4 . 454
Interhanlk and gy
mRuket [ ] I1 63K 2 . . el i . 2,198
Insvgslmgn - EAT) 2ETIT A LM 20K - TEA9
L it 13 enibenmeys ' i T4 vl SRET EOF Bl 4 2ir9 . 1LMIE (55 El4
Tl Masmeial siaets bR T G851 71430 89S 1054 1M 1R4ETT
Fiaanciel babilithes
[leapaceisn Iawm 1258 1 5750 LERF ] . 177 = N9 KT
frocrbank and ooeniy
i s T 2T hEE LK, Il nS5al - 4= - 43, ThH
Lishilirhes payvable oo
demai] - - - - - 3% - a5
Dcts iwiod and booorwings - RN, .. T | o N L i N V... IS BN B : ..
Total Anssclsl Uebilies 33,757 AT GI4NT 014 s 1020 . 2T

" T o T e T
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Motes to the fimancial statements
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Finanukil dvsris

Cash

Irmerbank and money
MEFLEL cins

SRSt e Y

(WL R T U
Tnral Masstizl sy

Fimpmidad Nahilinies

Depassina

Inkertant, sl money
miarkei llomm

Liskadmes payabie
1 S

Dt g anad BosrTowings
Taiad linancial labilidis

Finarcar ansrty

Lash

Irerark sl money
FrAFLE e, Bl

T cRareEn, et

lisaits 30 custoiners '

Tatal Mnanceal averis

timasa il Labitaey

Deposats

Interdmnk anil monos
marka Tiems

Liskibaes payalie
vy Jesmarsd

L P N
Tatal financial Habilitim 25, Tel

P P ool b Ferind Pyt

Bank swaly
s |
R manrity
e 3 Chegr | EL =
Within 1 mantha EEr ko ®  Nonsinicres!  periamimng
Aball misatha 1 1 yoar I wiars e bewring e oy Tistal
diet o Bk
. . . a . ad| . A
2 I 1,137 a . L5 . nan
. 6L A%0 ERd ] FirA | 1 i iR . L
LA v I | P11 SN 1. 1S P S R . T =
LW 12542 A5 gad AR, 154 +.06 LAdn &l 12450
Pl a2, 154 B3R5 1A% * b - 147053
250 a1, T4l T 68 L - LR - 17453
= L - - I'Elj - |M
. . . . iy : . ol S
k2215 AT i, 0 i WALl 4,TK® 1.1y - 15, il
Hank waky
0w
Frprice/smtniy
Char § Oher | 10
Widmi  mooin yead fver 3 Meo-inbcresl purionming
M eall monils e lyesr 10 % yomn NERFY Inzarirg Bl Toal
{1t miifinn Faht
i . . . . 458 ’ 454
I 215K o - - LI . 20,000
- EBTE 5,717 L Ans 2hlh sl ] - LN
430 TR 0083 071 oL . 2 _Wagie
451 IDSZRY S&06% ALATH 1,137 LOLA p] 1L 050
4140 IZ52%  Ghbip E1 A0 . i s Bk
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiarics

Notes to the financial statements
Far the vear ended 31 December 2020

Thi average balances of 1he sigmfeant Nnancinl assets and fnaneal linbakities gensraing revenues and
imCurring capemses, caleulated hased on the sverage balapces owsianding dumng the yvears, and the
average mierest rics for the vears ended 3| Devémber 20020 and 2019 can be summarised as fallows:

Nl
Averpe
Rl Tnscress
(O TH T AT
Firamoial msenis
Inbcrbank and money market stems Shdd S0
|nvesiments Th ARG [ 0]
Lovames 1% crssomsers {08 E 4. 840
Frmamoial Mahilis
Deeposits (5 R
|r|.lt'l'hﬂnkl'.|.l‘l:|l‘nl:lﬂ:|l market renis Ll at ] i
Dicbgs i g bowrirw ings g0 Hit

" Cakulial by averags of musih ol haleses
S Eanthielirg costiributams b D] Proboctne ey ol Bk of Thiles

" fachaderg) doclentuics o oapomne
HI2ix
Average
Halances " Inkerest
ot et Rahina
T fradal i ecn
Inserbank and money enagker ilems 16,435 L]
Investinents T K I a1s
Lt 1in GLisBOITCT 18405 4,074
Fimamoial Habilires
Deposiis 14028 |,
Interhank and money market rems 43,715 T
b issued sl bormowings d A 175

‘Calordisted by grersupe o momis o] lalame

= Eag hading womvrdsgtigmis ke D Prodevias & jpermcs o Bassl ol Thaism)
i Bl g Gk i Few eupevng
542 Nemstrevity amnlysiy

Mk risk in e banking book

Consnlidntod
209
Avergn
imleresl Ao
e Babwoss ™ Intenesa
il P i v Wk
| by o { Bt &TIN
247 TIH 1021
24 15T 00l = 47E
L% (R B, T
|49 oA i394
a2 2 EET il
tank anly
A
."i'-l.‘.'l'-‘l'."
inkeresl  Averape
rat¢  Habnoms™  Inereal
ap dirt mvrear Sk
137 20010 471k
L5 T 0w SAr|
L4 12589 417
i.1E [ e 1] [ e TR
1 il b1 |, 35
152 45047 helll

Average

mnliresd
rabe

el

rFE P 5
ing
A

.58
243
18}

Average
1Al
rafe

et
133
= L1
130

131

155

The Unowp employs Bepricing Cap Repart inmeasanng and isoniteriog the micres mibe i the hanking book
irn which the control Tt has been se1 @ e acceptable level

In peddlivicen, the Group comdacts the siress test on the inberest mie risk in the banking bopk based on the
sssumptions im line with ihe principle of extreme ot plausible scenarios and divided into mdiviches)
currencics in a quarterly basis in crdér to repont to the Group Bisk Comnmitice for consideration and revision

of Hsk nsanagemen! strategy and back up plan.

Al presend, the Groug does not hosve the behaviornl sdpustiments om both assets amd labilises, e, behaviorl

siljustmsent on prepayment schedule and the mallover of the deposit
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Notes to the financial statements
Far the year ended 31 December 2020

The Repricing Gap report in Banking Book by currency is reported o the Asset and Liabilities Commatice
on o momhly bass, and & repor on inlérest mbe nsk 19 the Bank of Thailand on a quarterly basag, The
impacts of a change i imenest rate on camings of the conselidated and Bank only as a1 31 December 2030
wierie as Follaws:

Consalidated

Curremey 202

L) pwamd Dvvarnward

L CHD bgis 100 b

fim reilfion Bl
Thai Baht 216 (2l6])
U'S Daollar (25} 25
Remminbi {5) 5
FEuro 47 47)
Total impact of the change in inierest raic 133 i11%)
Bank anly

Curremcy M

L prwvard Davavivward

| (HD bps 1K) bips

v meiliion Bahip

Thai Baki 233 (233}
US Dadlar [ 36} b
Remminbi {3) 5
Euro 42 (42}
Tatal impact af the change in inlerest rale 234 (134}

522 Forvign exchonge risk

Foreign exchange risk is the risk that the valoe of the lnancial imstraments will be alfecied by changes
in foreign exchange raies,

In sddition 1o the financial nssets and financial lishilities denominated in foreign curmenciss already
drsclosed in related note b the linanceal statements, & a1 31 December 20200 and 2019, the Group's nel

foreign carrency positions catcgorised by major forcign cumrencics were as follows:

Conselidated
2020 019
Us Oiker s i her
Dollar Euwre'"  currencies '™ Diollar Euro " currencies '
fim LS Dallpe meillionl
Spat 1,086 (165) (75} Rl {293) 7
Forward (1.091) 365 77 {807) 3 3
Mt poskilon (&) - 1 4 - 4

""" Balarse deresmimraled i Fere ared ofhsr cormmcics o salod s LS Dedlat expmivalents.
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Bank only
20 TR
s Cither s CAlser
Dollar Furo'  currencies '™ Dollar Furo " currencies !
i U0 hvallere meiilidon )

St i T [ 365] (T8} g0 {293) T

Forward (1,090 165 77 {807} 393 (3

Mel position ] . F 3 - 4

U Hehare g T iR 08 g B R T e S e B LTS D L g T
53,4 Equity price risk

Equity price risk 15 the nsk ansing from changes in the price of a debt seccunities or equity secunities,
This couses fluctuations in the incoms or financial assets of the Groap.

The Growup has a policy to manage market risks, The ceiling risk limit is s¢i in order to control the risk
v be at thi Group’s acceplable bevel. There 1< a Risk Controd Unal, separated from the front office and
the back office 10 comrol msks and repon the swius of limits 10 relevani deparments or relabed
management in order to manage nsks promptly,

Asad 3] December 202, the Bank has equity investments listed on Sdock Exchange of Thatlamd ag Baly
138 milleon with the mark to market value a1 Bahe 378 million

Fuir value of linancial assets and Ninancial labilities

The following iable shows the carrving amounis and fair valees of financial asseis amd fnancial
liahilstics, inchuding their levels in the fair valee haerarchy for the financial instrumends measured ot
fair value a5 an 31 December M20. I docs not inclusde farr value information for financeal assets and
finamcial Linbilities not measured at fair value if the cormying smount is & reasenable approximation of
fair value.

Comsoldated
202100
Fasr value
Casrymg
arEning Lewel 1 Lewel 2 Lewel 3 Tatal
fiee wwilfinn Rolar)
Fiwangval aints
Derivatives asseis
- Fosgign exchange eaile 4 - A - dixd
- Ieitgress raie [ - I -
- Fosgign exchange and et rate LLE - LLE] - 553
1.HH - 1,348 - 1345
Insesimenis
= Imvestmenss in Job instruments measurcd 3 AMC 35375 - 15317 - 35317
- Imvesiments in Jobd instruments measurcd at FYOCT 1=371 - 1321 - B3I
= Invesiments im oguily instnamenis designaled at
FyCl IEh - 2T B 186
TLORI - TROI b} THL
Loams o custensers '™ 111,524 = CTAMOT 386N 1i, 239
Total fimancisl assets 185054 - P50, 081 356400 186810

U T wncnan (bades i prichang sad g loasy of aibuadans
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Copsolidated
2020
Fasr vahie
Carrying
ArrEIIne Layal 1 Level X Level 3 Total
five medifion Hakoi
Fimancial Nabitines
e pasits 147,041 - 14700658 . 147,048
Derivative linbilitics
= Foreign exchange male [Lla] ' 105 . 11K5
= [rierest mbe Q13 . oz . 413
= Foreign exchange and mioness rate Sad ' S . 5dd
1562 = I 862 - 1562
Dehis issned and borrowings 44,8571 = 45 341 = 45 301
Total financial labilities 193,155 - _1%3.5%1 - 19581
Eank omly
2020
Fasr value
Casrying
aEsAing Lewel 1 Lawel 2 Lewel 3 Tenal
fi mmilfion Balku)
Fimangral aiunts
Derivatives assers
- Forgagn caochaige ralg =1 - dind - Aand
- Dnigres rate | - 1 ) I
- Foredgn exchange amd inlenes rase KH3 - Lot - LEE]
1.ME - |48 - 1,348
Investments
= Inyiestments m dibl metruments measured o1 AMC 15 375 - 57 B 15327
= Investments m dobl mstrumsenis measurcd a1 FVC 35,321 - IRATI . 38,321
= Investmonts in equiky instruments desigmated at
FWiHCl 2 - P ] B 285
TrLRg2 - 11916 8 TN
l.oams Eo cusismers 114,550 = 17313 man 114,054
Tatal Nimancial avviis TESLERD - 152 5%7 AT AI0 159,976
Fimangral lrabilires
D st 147053 - 1478465 - 47065
Derivative labilitics
- Foreign cuckange ralg 105 - 1ns - 105
- Inieres rase 913 - 13 - 913
- Foreign exchanpe and inferes rase LR | = LEE] = 244
1.562 - 1,562 - 1.562
Delsts issued and borrowings 4980 - 5152 - 153
Total Mnamcisl Mabdliiies 123,604 = 155,780 = 143,780

Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Motes to the financial statements
Far the year ended 31 December 2020
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The fdlowing wble amalyses fmancial assets ond Dnancinl labalivies measared @ fuar valise at
3 Dwcwemiber 2019 by the level im ibe fair valee herarchy imo which the Fair volie nessurcment is

calegomse.

Fingwneiol avsers

[rerivatives assets | Trading book)

= Foreign exchange rate

= Forcign exchange and interest rabe

Available-for-sale seguritics

Fimanciual Nabilities

Derivatives labilsties {Trading book )
- Forcign exclange fale

- Foreign exchangs amsd inderes: rale

Consolidated and Bank only

2019

Level 1

Lewel 2

fim mrillion Rakel

23
L1
3,520

a1
0=

=3
i
35,117

21
108

The following inbles analyse fnancial assets aml fmancial Babilitics nol mcasured ab faar valie o
3 Degember 2009, by the kevel in the fair value hicrarchy into which the fair value measunement is

calegorised.
Carymng
value

Finencin assers
inierhank and money market isems, et ol el
Dienvaives assciy | Banksng book LE ]
Iy ostment, mer''® AT
I.cans o cusiomers =0 R 1
Receivables on credil support For

dervative conlracis 1ER
Fimangial Nabiliitex
Deproasts 1 29820
Inigrbank and mancy markel ks 4% ThH
Beravatives Tiabibiics (Haoking book) 130
Dhebl fasiscal and Binfonaanyls T 14N
Dhbser financial Habilities 3l

Ui ey g el o e
B
5 i e et e b el e r e ol iy

 Level |

il e e e e L e e e I LT T = g Y S

Pl i ot o 0 ety o7 e i it P ] g

Cnmsolidaied
i} L)

Eair value

Level2
i ol iy Balin

o' e 5
a2
Y0556

JaR

L4, 8400

47,764
505 14
T
5u|'.|

(] Pl |

Total

26,255
%3
7563
13T

JaR

120540
AT, T
IR

JT TR
542



ANNUAL REPORT 2020

Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries

Motes o0 the financial statements
For the vear ended 31 December 2020

Hank omly
2019
Coryimg Pairvaloe
value Level | Level 2 Level Tozal
fiee wedlfaner Bk

Fimancial assety
Enterhank snd nsency marke items, net X4 Wi . LA . 16 R
Dienvatives assets | Hanking book ) . - B2 . Kz
Investmienl, pet 'Y LRRE L . AT 856 T LR
Loans to cusiomons * 113555 " " 113,680 113,550
Receivables on credil sispport S

dermvative coniracts ERE . 1EH . L33
Fimeacan fobifoes
Dieposats 129521 . 129 543 . 129543
Interbank mmd mency markel Beoms A7.762 - 47,764 - 4T, 764
Diemivatives lishikines (Banking book) 110 = 08 . 208
Dichis assued and Bommanes 4.7 - S.1E0 - L

3z . RRD 55X

Chher financial Fahiliies

e ms e vy el e e r——
g o e Bl o

B B B, e PR el N e P s e BT B ey
Y P e m— rp— 1 o P i '

Methods and sssumptions in estimating fair values of fnancial assets snd finoncial linbilities
Trvestmrents v alols insrrmmens aind arler squine irstrmmenes

The fir value of govemment and stale enterprise and private debd securitics is celculated by using the
wield curve of the Tha Bend Market Associntion and reliabbe morket datn sources of the end of reporting
perisl,

The fair valee of marketable equity securities is debermined ol the last bid price quoted on the last
working day of the reponing pericd by the Stck Exchomge of Thailwnd, The Exir value of noen-
markctable gquity secumtics is detamined mamly based on comason valuation kxhniquees such as the
market approsch, cost approach or inconse approsch, nsowell os book value or sdjusted book value,

Loy fo cavinmiers amad ségaiffeans uwmhsernadle inpes wosd

For vanable fleating-rate loans to custmers that have no significant change i credit nsk, fwr value is
based on carmving valoe, The B volue ol fixsd mte Joans (o customers that have r-:111.|.|ir|ir||;|.‘I maturaty
withan I year of the reporting date is approdimated ssing the camymyg vahie al the reporting dae. Foar
salue for fined imlerest bans to customers which the remaining maturmly maoee fhan | vear s estimated
asing discounied cash Now analysss, wsng inbenest mibes curmently being offerned on boans to customers
with samilar chomeeeristics aml terms.

For level 3, the Bank uses mgernal reference mbte o sagnificant gnobservable inputs with the mnge of
extimates beltween 1.74% to 5, 1005, Thes forr vides messurement wauld be sigmificantly sensitive fir
the increasing in wolatilines and would resalt in s change fair value,

Iepasits

The fair volue distlosed for deposite which ane pavable on demand by the depositor 15 cgual o the
carrying value of such deposite. The carmying amounts of varable-rate, fixed-term money market
accounts, certificates of deposit and fixed rate deposits which have remaming matursty within | year ane
approximaged wsing their market value ot the reporting date, Fair valee for other fixed imterest deposits
i esdimmaled using a digcounied cash low calculateon thal applees inlenest mtes curmenily being offered
on similar deposit and terms.
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iverhipnk ard miconey starker drems (ablinesd ool Dby msued and barrowiags

The fair valoe of méerbank and money market items and debis ssued and bomowings and'or Hems which
hear variable mics of inferest approximates their cormying omoont of ihe reporting date, Faar walee for
fixed mte instruments with remaining matunities greater than | year s estimaded by using a discountex
cash flow coboulation applying inferest rates curmently being offered on siniler instnements, The fair
vilue of debentures is based on quoted market prices smvimced by the Tha Bond Morkel Associntfion.

Thervaiines

Fair values are based on inpats which are ohservable from independent and relisble market data sources,
Those impuis are tested for reasonnblencess by discounting expecied future cash Mows using marke
inbenesd rafe for a somilar mstrument at the mesurement e, Fair values of over-bescounler derative
refbict the credit risk of the instnement amd inclode addjrisimenis b tike accound OF the cownber peerty anl
ivwn enlily credil msk when appropriale.

7 Malntenance of capltal fumd

The Bank maintamms s capilal fond o accondence with the Financial Institution Busines Aot BE. 2551
b mainiatiing 18 capital fund s a propartion of sk weighted assets moaccondance with the eritera,
methodologies, and condnions presenbed by the Bank of Thailond. As annaumced by the BaT in ais
circulant datod ¥ Movember 20012 amd 7 May 2009, the Bank is reguired 10 caleulote ns Capital Fund in
sooordamos with Basel 11 The Bank and financeal group comply with the regulstory capital acoonding

1o Basel (11
Asat 31 December JEkand 2019, the consolidanad supervision and the Bank only s 1o1al capital fusds
ool be categormed as folbows!
Consalidated supers kion
2o Hw
fe choenand Bafy
Tier 1 enpitml
Common Egeity Tier | (CET1)
lsxoed and paid-up share capiinl e | TR ik 1 W
Legal reserve 20005 000 I 50061 (MWD
fewmined camings afier appropristions 11, =0 9327 444
(lther comprefensive Inoome il | 135 el
{lher owner changes items {1 B4 {24 Ba4)
Capital adpustment ems on CET a3 a
Liws Capital debaction wems em CET1 (60 £54) i1, 192016
Valal Ther § capltal _ILATRND 0,137
Ticr £ capital
Subordinated deboniures LRELIEL LS RELERELTH
Allvaanet fof clusifiod dsets of “pase™ calegory _ATERA4 . 65600
Tmtal Tier 2 enpital L TeR N T AR 076
Tatal cajiral Nimds 40,195,427 AT.THLER

Tatal risk-weighied assely T3] 501689 LI 20LERT
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Cwmpical Fatie
Tolal capital b iotal risk-weightod sach
Tier 1 capital i il esk-weighial asscis

Ther | covminsm oty ik wdal pak-wighied seeis
Ther 2 capaal o sal sk -werghted asses

W Irechhaden capuiil comsstaiien bulles i bapuliod by Beol cofehomcng | lasiry J0H6

Tier | capitsl
Common Equisy Tier 1 (CETT)
Bsbed and paid-ap share capital
Legal resmve
Fetamed carmimgs aller appropnatsons
Chisy compechensive ncomia
Capial adpstmsnd ilems o0 CET]
Lecs Capatal deduction ilens on CET
Totni Tier | capiial

Ther 2 capiial
Subondimared debemuies

T s
EninaTTm
teguiremeni ¥

Alboweamce for ¢lassalband aots of “pas” casgguny

Tital Ther I capdial
Votnl caphind famds

Total rk-weiphted assets

Capiial rafie
Total capial fo total risk-weighiad sseis
Tier | capital o total rsk-wesghied aets

Tier | compaon equity ie botal nak.weighiod m=ets

Tier  capital 1o tolal isk-wesghied asseis
1 irclisles capyidl ¢

kT
Einamue
requirement '

|
8BS
7

braiTor aa rowpmaread by Ba] compgrenyg 1 Basary 551G

Caopsaolidated superviskan
i)
Mt
2030 feguitremen ' 2009
il
|7.36 11 174}
14,00 R.5 13560
1000 7 1356
333 - 544
Bank only
2 mig

S P Falir

20, 0E ] e Mp 2000 | 0
2005 AWMy [RLLLRL R
H.T62,924 TRa507
LA AR50
i4M .
(37706 {450, 545)
{1 el IR 29.502 571
5 Calnl) (M R LD T
9300 LI9563T
- L TLISGLI
37,998,837 JaTon, 198
1941, 0,0 23 199,205, 636
IEamk @niy
koT"s
i AT
ok rexquirement ' AnES
il
DM 11 1% %4
16, L .48 1550
Ik | & 7 ]
TR = 1&4

As Disclosures of capital maimenanss mformation umber the Notificsion of the Bank of Thailamd, the
Public Disclosures of Capitnl Maintenance for Commercial Banks in sccendasce with the BoT's
dircetive namber Sor Mor Sor 142562 and ihe BoT's direciive number Sor Mor Sor 1523562, dabed
7 Moy 2019, the Bank hes made the Dhsclosuares of Capatal Maindenance and Information securify risks
fior the: Blank and financial growp a5 &1 31 Decomber 2019 inihe Bank’s website, wwrw scbethai.com. under
Finnncinl Report section on 26 April 2030, The Bank will disclose the Capital Maintenamoe and
Information secarity risks for the Bank and financial group ot 31 December 2000 withim April 2021,

Agconling to Bank of Thailend notificatson number For Cor Gor (125 Wor 10302562 dased 10 July
1%, the Bank is reguired o disclose regulatory capital and capuinl mtio afier deducting capital ndd-on
prising from Single Lending Limit. As @t 31 December 2000 and 200 %, the financial grsap sl the Bank

dlin naol reqquire b0 Buave capatal adid-on arising from Single Lending Lamit
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Laprial muracirement

The primary abjectives of the Bank's capital managerment are G suppon business growth amd 1o

mexirrtmin the capitnl ndequacy ratio and the credit rating.

b Classification of linancial asseis and Mnancial lEabilities

L ansalldated
S020
|Evestmeais
Financial Finanzial if Sty Firarsml
el rumsenls mnsrumKets mslrumcEts instnEmenls
micazaned al mizasuned af dosignated at mzasured al
FVTPL Pyl Pyl ANC Total
Fia mioes Bahir)

Frwameral aitsn
Cash - - - 443 442
Ineerbank and moncy

market ibems, mael - - = 31650 I065F
Dherivaives 1,548 . = = 1,538
Irvesinnend, noi - I3 154 LR T T1O55
.cans io customers mnd

szerucd inberest

meecivables, st - - - 155, =5 1 5900
Recoivablics on creda

suppart Gor domvative

contracts - . - 191 191
Tatal 1,344 .l!-.'!i 256 226,718 26,073
Fimamaoral Fabilines
Deposit . . = 14705 147 (1
Interbank and money

market ibems . . = IR GEY JE 955
LLishkilizies paynble on

e = = = 1% 104
Derivanve halilanes 1.500 - - - 1,502
[ehis ismed asd bormowings - - - 24,551 44.55]
Fayahles on cradit support

fior dernvabive conlrmcts - . - 1149 LE
Toeal 1,562 - - 231,054 PR
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Bamk only
i 1]
Imvestmienis
Fimanscial Fimansial in equity Fimansial
instnamonls insnamenls imElrumens instrumenls
macasurcd al micasurcd &1 designated al measured &t
FYTFL FYiC] v AMC Taotal
firr eridian ke d
Fimarecial moely
Cash - . a 441 441
Interbank and monssy
market items, nel a - s 1] 409 51,4089
Derivatives 1,348 - - . 1,345
[nvestmenl, met - 3] JEG 35 346 73,951
Lsame: by custonmsors amd accruad
inlerest ovsrvablos, mel - . - 111,506 111, %016
Roorivables on credil cuppon
for diomvative contracts B N E %1 121
Total 1348 A1 I8 179300 Fg L L]
Finarcial Habilivies
Deposit - - - 147,053 147,53
Intcrbank and money
marked ibems - - - 17458 1453
Lishilstics payable on denand - - - 165 165
Derivatve liabilines 1,562 - - - 1,562
Dbt isdued amd bormowings - - - R E R
Paywbles on credit support
fior glegivative conlescts _ - - ) - 33z ]
Total i.%62 . = 150,099 191 260
G Interbank and money markel ilems, el (Asseis)
Consadidabed Hank only
2020 el ) Hix e | 1)
fir rhougaed Sakrl
Dfieatic items
Bank of Thasilsnd [ e 1011,03% 1L.212,51% 1,000,138
Comnmercial Banks 11545705 & 2M) 55T 11,408 950 B, 1% 520
Specialized finsncial instinstions BEElL01T G T4, BES B SR (0 s, 70, (W
Cither financial issiifuisons 2,116,000 178,500 2006,000 2,378,500
Tedal 14,155,230 15 460,054 14,005,408 18 ATT. %67
Al acenssd interes oo vables and
undue inlenes) roceivables
S gevrued fetenesd Feceivabla) 2220 3167 2209 3,1
Lz allowanee fog expecied cnedin loss
2009 i lowaanie foar debtfd accosnn {14,205) (12,619) {(14,295) (12619
Todal donseslic ilems, nel 24042, 163 IEA450 402 24,2 307 18368500
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Copmolsdated Hank anlky
2030 2% 2020 ] L]
frm dhomaand Raky)
Foreiga il
LS Dhadlar AR 450 7307432 &, 502106 T.203.400
Remmimbi TS na2 44510354 T 652 440,05
i 4] 4% AT 41492 37T
HELF 12454 T840 | 2455 7546
Oeher curreniics S256 Ansz Anes LA
Total TERR AR 7852 9% Toe].92] T TEH. BP2
Adl scerved inferest recoivables and
undise milcrest recoivablics
FI0T9: accrsed interes recetvmblies) EASE 5T 464 AR e [
Leer deforred revenue . i14.216) - {14.216)
Less allowance for cxpoctod coodil boss
§2019: alfowance for doubtful accountsh (%6, T06) (6T677) (86, T06) {67,677)
Total forelgm ltems, wet 507,087 7,833,501 TANET4Y T,738.470
Taotal domestic ami Torcigs ifems, el 31650, 250 6, 2R SR A0, 409,015 26,007,979
in Derivativies
fa F Perivatives held fior ireding
The fair value and the notional amouni classified by types of nisks are as follows:
Consalidated amd Bamnk anly
SO20 2s
Faar value Motional Fair valise Walional
Types of risks Asscts Liabilises A ' Asscls Lishilsties  Amount
i tostercansd Hik )
Foreign exchange 4ixd 2l [ DY XY RST A48 25,444 21,544 R ITh,S0R
Incercsi emic g3 40 2] 4 5404000 - = “
Foreign exchange and
interesi rele L E S435EE  19R17. 046 1108, S0 §07, 6 o 0 (s 3
Total 1,347,941 BEETIG  &1,TUSNIT 132,351 IIRORS 12271571

F g b by b gy ikt gy Mlank; bow they coamemitmont on i pavrmsme sib

Proposion of defivative trading (ransactions ¢lassified by tvpes of coumerparties are determined om the

basis of the notsonal amount.
Consolidoied and Bank only
2020 29
Coumterpartics e
Fmancial institulions 49 58 S
Corporations 042 LR
Tutal 0, 5 1)
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T2 Dervvatives Seld for hedgping

Consolidated and Hank only
20y
Foir value Noteonal
Types of risks Asagts Liabilities Armsonang "'
e dreaneseand Balki)

Interess mte

= Foir valae bedge - B6E, TS0 727194
- Cash flow hedge . 4413 30057 10
Total - B13,163 10276909

Tt vk B ool W oo . U

Copsalidsted and Bank only

o4
Carrying value Nodional
Types of rsks Assets Liabilithes Aurrworign '
i pthoisend Falkr)
Foresgn exchange 42 820 34957 32.004.657
Interest rate - 25, 408,001
Foreign exchange ans infcresi rae 54568 _ Maoer 15507688
Total 27.79K 19919 63, 1100, 346

D bessd oy i cote thil (he Tharki Rim e oo linel oo The fudres] dhde.
Y Carying vales b e valet dobereiitged Perided i in sociiisl b iy etifed i doooostisg ey regeidiing B dedtvilives i Bush g ook
"% B o it Bl pbeens it s nind el mibechs i retotdied me @ gait of </ oviietd Mo~ o Froofded m “AooTid el paailcs”
i U aEpberiee wf (el foaiins an B Cuse Sty e

Hledge mocoumitng methodidogn

Fair vatwe hedipe

The Bank uses imerest rabe swaps w hedge bis exposure o changes in the fair values of fixed-raie
investmients in debd secunities. The designated risk being hedped 15 the nisk of changes in mierest mic
risk froem fised rate 1o Noackg eate. Hedged irems are investments in debt securitbes whene their camying

amount, afinibutable to the hedged nsk as of 31 December 2020 are Baht 14,561 mallon, These arose
ine ffeetivensss which recognirad loss in the profin of less for the year ended 31 Decenvher 20020 of Bali
2 million,

sty fTow froclgn

The Bank uses micrest mie swvaps 10 hedpe fs exposiire bo vanability B futere cash flows absibalable
to maosemsents in interest rates of UISD borrowangs. The desipmnted nsk being hedged s the nsk of
changes in micrest rate sk from foating ese 1 fed me. Cash Now hedge rescrve 18 cunulative
ameiet of effective pontion of fair value of kedging insraments which s recognised in other reserves,
Cash fhow hedpe habances for the comsolidated and Bank only as of 31 December 2020 lave bosa for
Babt 4 million,

Hexdge necoumting is applied where economic bedging relatioships mect the bedge acoounting eritera.
In these hedging relationships, hedge elffectiveness i sssedasod based on the filllowimg faciors:

o There s an coonomic relabonship betwoen the hedgsd ivam amnd the hadging nstrment.
w  The effect of cnsdi risk docs not dominate the value changes tha resuli fioim e economic relstionmsbap.
The hedge ratio of the hedging relationshap & the same m the quanisty,
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The Bank establishes a hedge ratwe by aligning the par amounl of the lixed-rale invesiments in debi
securities and the notionsl amoun of the interest rate swap desipnated as 3 hedging imstrument,

The Bank applies the bedge ratio of 1:1,

Invesiments, net

ML Clwssiffed by frpes of Invesfangants

fmventmicmy r detid dnrsnnemd ateasprea ar AW
Droiristie privale debd securibaes
Fireiga privale debl securibies

L allownnce for expected credit loss
Tstal

frvesimenty fa dedt incfrpmers sueaureed ar FECAMCT
Ciovernment and ﬂurmln'pm-tmmm

Dhvrsstie prvvale debd securities

Fimrgign privale debl secunbes

Taiul

Adlowanee for expecied crodit loss

Irvestments in equily instraments dedgrated o FYOCT

Diomsestic marketahle cquity instnements
Daomsestic non-markelshle egquity instruments
Tadal

Tl Invesimeni, net

Avarkabie-for-saly wrciwriiie - Farr valoe
{sovermment and siale enderprise securities
Drotistie privane debl securilses

Foreign privaie debi securites
Chmmestic guily socuribios

Tadal

Held-ra-marurity securdes - AT
Davmsesric privane delv securiings
Femghipn privaig deb seguritics
Toetul

freneral dmvestasents - o

Domszstic non-marketshle aquity secanitics
e allowance Tor impairment

Ciemeral invesimenis, net

Tosal

Consolidated amd Bank enly
200
fim dhoierand Halep

AME
a1%1,171

20153611

L s B

{29,034)
55 TIR

Fair valug
FTIENIW
ASERT2S
1,954, 164
38,321,008

(4,720

Consalidated and Bank only
Rl
din mvomarangt Bokr)
Fair valis D il incoene

278270 5124
T.552 286

WIS 5410

A0 540

Consolidated and Bank omly
200
fint tleaesirrd Bahi)

30,773.594
2,056,545

| G 414
296,715
35,1 16,269

11,704 957
25,296,233
N7.000.170

11,272

{9.247)
10zt
T2.119.464
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Ax al 31 December 20200, Baht 1,217 mulhon of imvestiments in debd mstrumenits measared a1 AMOC and
Bakit 345 million of investments in debt insmamens measuired a1 FVOCT are pledped a5 security on &
contract for repurchase agrecments (2008 Bakr 948 million of heldeto-meirity securities aad Sakl 603
il o avatlelle-for-sale securitie),

LY Classiffed by the remualning periods fo oty of debd secirities

Copsolidated and Bank oaly

e
Persods to mabarity
Less than | vear 1=5 years (ver § years Toial

i whoerand Eolerd
Avaifahie-frr-sale securines
Giovermnmeni and state enierprise

SOCETHiICS JXO5R.933 T.254,41% 470,126 J0GREATE

Domiestic private debt securities o 301, (00 1 e, S0, o) 1.5 %0, (000
Foreign private debd secaniies . i S8, 0 4 - I S8, 00 4
Toial 23388933 10,222,427 470,126 34,581 486
Adif revalustion sumplus 631 156,432 §1.008 PELAL
Todal available-for-sale securities 23409560 IYTH ARG 1021031 LEISS
Held-ra-mareriy secwrities
Denestic privare debd secumics 4,467,000 6.557.937 GLite Ll 11,704,937
Foreign peivate deba securilies ) 5106084 19275439 b I = - e
Taodal heldd-to-maturity securities 9,581,184 25,813,366 166 10 AT, 1T
Todnl debt securities X501 T4R Y, 192,325 Py TIELD. 24

.3 Reveluerivn surplusy en ovailable-for-anle investments
Al 31 December 2019, revaluation sumplus on myvestiments coukd be summansed as follows:

Conselidated and

Bank only
Hilo
fin thossard Soln)

Revaluation sarplis o fvesimmrars
kbt securitics 262672
Equity secusitics | 56,467
Tenz 409,11 M
Lnw defereed 1ax (83 828)
Ml J38.511

T4 Tovestment in compirnies with prodlems in threir iraonciel positicns and spevaiing resali

Comsalidated and Bank only

| A Hilir
Allnwanoe

Fair Fair for
Cost valug Lol valug imnpairment
ki rlosisand Salin)
Ciompanics with peoblems im their financisl
positions and opembing resulis 2817 12 BEIT 450 9,247
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i1

Investmenis in subsidiarics, net

Investmiemis i sobsidanies s of 31 December 2000 and 2009, ol dividend imcome fiom Thase
investmeits fod the wears ended 31 December 2020 and 2009, were as Mollows:!

Eenk wnlv
e o Type ol
actuitins hrsicramia Erarerihan gyt Paad-up cxpresd [ e Chividend mndome
b{inll S0 Jogd =% Jgw i L b, SH7
al fra s Fak)
Ttrrad nighiordbiarn
KB {This) Laainig Hirr prar b,
Commparry L] ' Deases ke sl
taciomag tanimms LA Lk &8 L 41 4,240 -

Sk Higghi L1 Leaning
Tagnigreiiee! Activify lire puarcioss

Loampawy L retied = [ ST LIRS W Fp - - . - -
Mo 1) ey, Life o ramm
T I iy TiTE i e
Lrriaked ! kobars LaL ]
Tueal - - - -

T o mbousliady in mgorastaiod o Thiaeid
SN T oot sebnddaay o imooipaoiiod @ iclasl

In Janaary 2020, the 1CHC (Tha) Leasing Company Limaited ("the Direct subsidinny™), established Hs
subsidiary, [CBC (Thai)l lnsurance Broker Cosapany Limied ("the Company®) domestically.
The direct subsidiary’ is il magor shareholder that owns F599%, of the Company's shares, As o resuli,
the Company became an isdirect subskliary of 1the Bank., The pnnciple activades of the dmlirect

subsidiary are 3fe and nen-life inswrance brokers. The imbirect subsidiary has e auibonised capital of
Bualit & imallion and demasad full paiment on shares.

Investment in an pssocinte, met

O 30 May 2019, the Bank sold 71.44 million shares of Finansia Syms Secunities Public Company
Lrmited, an associated of the Bank, of [2.29% of s 22.29%, thitcres 0 ke dsseod amd paid up capital
for o consederation of Baki 15543 million o Apex Speed Holdings Limited, the Company that is relased
wilh the ultimate parent company. The corsidoraiion was in the range of the valunhon result apprised
b externnl apprnises.

As ot 31 Pecember 2020, Fissnsia Synes Securitics Public Company Limited i no longer an associsied
oqumpany of the Bonl.

Muring the year ended 31 December 200 %, the Group recogrised share of lsses. fnom investment in an
avsinciote of Bahe 7.71 million. and ad devadend ineome from vestiment m an associate of Bahy 7.78
milhom.
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4

LN

Loans to customers and acerued interest receivahles, net

Classiffed by tipes of foaas

Crverdrafts

Lians

Motes receivables

Facioring receivables

Hire purchuse receivebles

Finance bease peceivables

Total loans o Savlomen

A aconasd micred receivables and unduc inSerest ingoums
Total lsmns do customers and scerued inderest receivables
Lo allowance for expected onedit loss

Laaid to cusleEmers amd saeerued imlereil recoavablis, et

Crendrafls

l.oans

Mobes moccavahles

Factormp receivables

Hire purchase rececivables
Finance leasg recgivables

Total lpans o casipmers

Leas deferned revenus

Total loans o culomers, ret of defermed revenue
A accnand interest poceivables

Taotal besns to cusicmers, pet of delerred revemus and scorued

imterest receivables
Loze allvaanee [or doubtlid sceounts
= gllovaance established per BoT regulatons
= allowance esisblished in exoess of
ol rejpalatioes
Lexe revaluation allowance for debl
restrucluring
Losns to custemers amd scerued Interest
receivablen, net

omwidlidmied Hank only
2030 2020
Vi osiagrg Balin)

582,544 S 540
800, G0 E Brala2id
20,752,449 25,450 449

2rE2.001 1,065,537
4x 412,231 -
LRI AR L
| &5 T, D5 114,549,739
ZU3 A95 5000
155,550 201 114,89 808
{6 86, 306 (2,941 50d)
U9, 0H, 193 111,906,304
Consodidated Bamk only
2oa g
i thoaesandg Sk

ShE 555 563,555
BT 040 20 O, | G0, R
22047590 22586, 50)

1575206 178815
dd_A6,033 .
6,431,381 -
|62 002 81k 115,519,146
(6,279,223} {4,541)
155 8135 605 115514 605
I3R04T 38955
156,151, 7T0 113,853,500
(2ATHA468) (TIEI63)
(451,043} (2. 530,028)
(15) (18]

14% 04,577 110,585,251
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T2 Clessified by cnrvencies and residences af cusfomers

4.3

1 pnadid s Mank onky
by i1 31k
[hrmasiic Feroign Toviak Dromestic Foocign Trial
i Measasl Bakn 8 L Bk
Elakt I3 L R]1_38E I8 K0 | B 210 205 KR A0 Sl MM KX 519 T4
LIS Dalles T2 HE0 AT i IEATE 19,131, 6% WIT 744 BEIE A E 110360
Fcnminn 15 RS 2t s 15 K5 2363 RE.ITT
Fasu T SAraALs EIEATY b} ] RN S0.47T1
Fismg Kimg [xar = A RS OhE AT - h P REEAZTS
Tutal ™ | 530%7. 93 13, 21804 1EE 2l 6 T THETH i, &) s 114555, 70%
1 Tl lksws by consbvorvarrs iefier bt onoiie 14 1
i npsodiilscd gk sy
k1 Hnw
[hmmesin Foresgn Toisl [homesiic Foueign Tortald
dimi i Saknd it i sn el Wl

Ela® 120, ¥30 g i I 246 2t S 390 § D Fran: AL IR 152
U5 Dol ler G T80 I i G 21071 ¥4 & 27105y [4 KM HTT 3, 50w 2%
Remminbi 2k | S (e |52 s 25 b 3T (s 1972 50
Lo ka1 o2 MT Lanl AL 21| A2 T LA AT
Ihl:l; HDD;IJ-DII' =i e K |41 Rl 0] Eiu joi
Tadzal 11* [REXRRET] 20, 1R, s 1555 | L &09 W, 1B 23,128 Tisk IIAST 4 s

P Tomsdl bt Ko custoiteess, it Al defennl sovetue

Clasiffed by vieges

Thee Groaip has ¢lossifbed loans o costomers and acorued interes! receivables {excluding inderbank el
mncy market BBems) in accondamce with the BoT s potifications, reganding the Classification and
Provisions made by Fmancial Inaruiens, as follews:

I.oans 1o cuvionmsers and acoreed Inforest eeeclvahles '

Smge 0
Slage 24
Smge §
Tutal

Cansaolidntcd fkank omly
11 Decomier | Janpary M Becember | lemury
A3 02 HiAy 200
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B 255517 4,971 6T 1438401 244670
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| 14899 508

[JRE R TN

T Toatal b Ve fimbobibonin il S00oin] psbevis) Py b pocbie W sl B
P T v oo huadhes. e nonratl v i i couge b Gt b i Bt TR saillicm pevossaiond it thie Timercead asteraeem. of IO (Thaib
Liemiing Commpany Limaad, the direst nsslory of tar Bask, o acous! T capociod Ksises arming Bom bire pont S receivaliles of Sy
I L Leaning Ecwigraicd Actreimy Uompasy LimBol, ihe indeocl subsidiary of e Back

156151 58K

Asof 31 December 2020, the Group has hire purchase comract 0 8 corporaie costomer which opersics in
ibe mfstructure and services industry nelsiing W transportaton industiry and 05 bosimess 5 umder
rehabiliiation process ameaming 1o Baht 3053 million The Group provides assisiapce io such
hsimesses in aceordames with the mezsares of the Bank of Thailond The custamer hes an aircrall whsch
is o beased assen s a collateral under hing purchase comract. Moreover, the Group records the allowanee
For expected credit loss of Baht 6000 million, & order to reflect credit sk of the customer peeonding e
cusrent situagion in S4age L The Group is closely moninoring on those customer’s perfommance.
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Motes to the fimancial statements
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FER

As al 31 Decemnber 20000 and 20049, the Bank used the gindelines specafied in the BoT ' s Notfication

Number Sor Mor Sor 2318, directive cated 31 Okiober 2008 and koo clissified &5 mm-perioeming unidey
TFRS 9 in determaming non-peforming loans under the BoT s gusdeling, The amounts ane as follaws:

ol idlated Hank nndy
i 9 ey 1] 1
it Hrniicind Bali)
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Dharing the vear Q0. there was po apreement to sell or transfer any non-performing loans.

Tharing the year 2019, the Bank reached an agreement 10 sell and ransfer & mumber of non-performiing
loans iy P At Mamagement Companies, The process was completed im0 June X099, with a (olal
arsouiid of Baht 23734 nudlleon. The Bank recognised & loss of Babi 408 million in (lessesh gains on

disposals of non-performing loans,

Nem-meeraid fegas
Won-wcroal boans, pross, {inchiding loans s financial instigtions ) as si 31 Docember 2019 are a5 follows:
e iafed p1ef Bank waly
2009 201 %
s Mo Radis
Lwins where seoagmition of incorss has hoon suspondad { principal osly) Gl 1 548 a1l
% af logns whene recopiition of moama lins been
el it 4 0l

Ty reamsesn pa bl ssiorhank, Bt Toser PErkn amms
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiarics

Mobtes to the financial statements
For the year ended 21 December 2020

MLT Eoans fo aplidiaries

Imicycsd mis Amranis principad uissndeg
Coempany™s namss Types of loars Mohe=riy L 1] k. (IR ik 200%
r"_!'i-;h_-r AT T e Makir)
ICHC {Thai) Leassing  Revolving koan AL call .71 2175 199 439
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PLY Medifted Iranx o customers

Durnng the vear ended 31 December 2020, the Group has loans 1o costomers that were modified while
they had a loss allowanss measured ot an amount egual o lifetime ECL as follows:

Consulilateld Rambk unly

20 2020
firr anditia Sankeij
Loans io castomers modilied during the vear '
Amorirasd coq Before modificabon 42 41
Wt modification ks I |

" Thes g Bbod fowss b oo o Mo sk rglicl progran s nspmeded @ oo 480 Thiey s oo sesdifcaion gain Qe on thes
rimiged G duibleacii

{ nmsolidaiel Hank anly
ok 22
e dedfiline Jealel
Linams o cusiemers. modified sinoe inkisl recegniton
Ciross carrying amount of loans o costomers presioosly medifisd
fowr which loss sllovwunee hes changed during the vear io an amsounl
el o | Xsmaonih FOL from lifetime s

Thurarigg the venr ended 31 December 2019, thene were so iroublid debt restructurisgs both on the Group and
the Bank kevel.

Addvisonal information relotng 1o resimcmnring debtess for the year ended 31 December 200 %:

Consolidated Hank Chly
200% s
fin million ok
Tenevent income rocognised i profit of loss a7 I
Cash collection Tron deliors
= Prissceud s | 13
« |mterent L 4

A an 3] December 2020 and 2009, the Group has no commitment o addicionally lend 1o its debiors
ofter debi restructuning.
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F.¥ Revalnaffon of allewance for deld resfenctfaring

15

Hagnning balanco:
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Allowanee for expected credit loss
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2009 0%
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Movements of allowanee for expocted eredit losses Tor the year ended 31 December 2000 are as Follaws:
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L.oan commitmenis and fAnancial gwaranice

fEniracis

As ol | January 2004

Changes lrom slage reglassalication

{Changes from remeasarement of ECL

Miw loan commulmonts amd licascal guasanios
conirncts Esued

Derecognition

A gt 3 Degemsher D020

Cossolidated
Sage | Stage 2 Stage 3
{ Perfarmingh {Unsder- { W
performang]  performang) Total
fin Presngrd Beedird

121563 - - 1321, wad
[21,7%6) - - (21,7%6)
fr D - - LN
(5. 220) - - (5.220)

Tv s i - - vy i
38430 1B . Ak 25
ax1 1B - -
(6,045) - - (6, 043)
6671 - - B.6TI
i, D3} {925 . i 7,
33,774 - - 33,774
2035939 20T 3ET Xah 496 5415772
(372,249 |6, 247 200,002 -
(457075 445 657 ERI5TI E72.11%
H7l 448 i 5155 27 sy T4, 350
(X 16,408y (T BT { 1.1 B (533 139
- - i{IFS HISh {1 AFS HIEp
AE5T.6TI R e ] 237,351 & Ah
S, S0 M [ S50 43T
et iZ8H) . -
(513330 1.165 i (302165
458752 4,355 = 44 G T
(13,373 i45) (42} {13,460
IH7.650 Gl iz 293,719




INDUSTRIAL AND COMMERCIAL BANK OF CHINA (THAI) PUBLIC COMPANY LIMITED

Industrial and Commercial Bank of China { Thai) Public Company Limited and its Subsidiaries

Motes to the Minancial statements

For the vear ended 31 December 2020

Imbteripank aail isones markst flems
Asal | lasuary X2

Charges [rom remessuremend of ECL
Purchased or acquired

Derecognition

Aow o 3 Dkegensber ZO20

Imvestments in dell sdrumenis
Ascat | Jasraary JOH)

Changes ltom sge reclassilicasion
Changpes from remcasurcmen of ECL
Panghancl o acguinad

Driwoognstion
As gt 31 Deecnsber 2030

Lasns ta eosinmers

As al | Jwstary JI0

Changes froim stage roclasaification
Changes lnm remmeasaremsend of ECL
Originuabed
Derevognition
Wrile-olT

s owd 3 [Recemaber E020

Lasn ¢ommmbimenis and fnsncisl puarantec

comalrafis

As ul § lemisry 2020
Changes [nan stage reclxification
Changes o remcasurensend of ECL

How loan commmiomenis and finencial pusrmnies

conimcis inssal
Devecognition
Awomd 3 [hegember 2030

ank omly
Siage | Hage 2 Himge 3
i Performing) (Under- {Now-
performing) peeforming) Toial
i Ao Balirg
121,563 - - 121563
121, 7TR6) . . (2B TR
i, (ki x = i (i
1 o S . %.2.1|
LRI - - QL]
g a1 1.0 & 41 L6
aal 1681} - -
[LRIZES - - {B045)
LR | - - e
1, 163} {925) - [VOER)
15374 - - b & S |
1A18.933 I&. 505 73204 LA 15953
(1A SEY 449 1M | 38498 -
(TEL AT AER.T13 ARE.6T4 Kl13.650
=1, Eals 15 A 141
() e {4, 2200} i4f.97%) § 1RG0y
____________ - 68337 2T
S datelt B0 i ] LORI.E04
S, S B &3 59437
1EE | 285} . .
(3133205 1.165 1 (IR 165)
d3.473 4,354 - ) BT
_ (13370 _[45) {4 13460}
IRT ARG LRIE] rhe LAl

Movements of allowance for bad debs and doubiful sceounis for the yvear ended 11 December 20049 ane
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16 Hire purchase and finance lease recelvables

As i M Decermwber 3000 ard 2005, the subsiddiaries had net hire perchase and financinl lease receivahles,
which we hire purchase o fmance lease contres for motor vehicles, adrcrafls, mschinery al
equipmend for basinesses. The aversge contract periods are 1 o 10 years (2009 1 no 12 vears) und the
interesl 19 charged ot Noating or Tixed fabes & spodified B the conlraets
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fiiy illvens Sahd)
Total of gross tivestinents i s ks 11594640 3H.757 TAHGT i, Tk
Less deforred pevenue ! {L234) (4 121) (255 jiGbH)
Presesd value of the: lease payments | § L 634 T AR 31,716
Leww allowsence for expected credit Jss (46
Hire purchase and finenor ke recdivaldo. o __Shasa
8 o ek arad mitinl s cvperar mrumed s A reepen of oo
Coaclidated
Jojs
Peminds. dise for paymemits
Liz2x than
| year = fveam £ yeam Total
fin il Hahi
Tutal of gross investments in e Lease i2An 33317 4045 30,757
Lss deferred roveaue ! (100 () Q45 (6149
resemt value of the leaso paymrents I 382 20514 4,702 4= 508
Lesy aliovance for doubt il soomsmis AT
Hire purchass amd Ninoe base reccivabiles, o 40.%11

0 N o] poameniis som mimd retas! deredt Gypeioe swained @ e peepon ol Conins .



INDUSTRIAL AND COMMERCIAL BANK OF CHINA (THAI) PUBLIC COMPANY LIMITED

Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Notes to the financial statements

Far the vear ended 31 December 2020

17T Properiics foreclosed, net

The majority of properbes fereclosed are froms auction bidding amd setilement of debis by the
restructured debiors.

In ¢ases where the debiors restnechane their debis by means of o debinssed swap, the Bank may gramt
ay-bhack nghts or Grsl reflusal nghls 10 ceram debdors for a comam penod, ol prices a8 agresd m the
bl restrscturing agresmenis.

The deantls of propenies foreclosed are s follows;
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Far the vear ended 31 December 2020
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if dihis
= lemovable properics N 1 L S . . NN ,...". 1/ A — .| . 2.
Tital _ MAATY 0 - (IS0 emsTs 000 M
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= Movable aascts 400 s (]
Tutal T+ T O 11
Tatal properties forechosed RS9, 511 N (27,018 11611 9,146
Less allowance for impainment  _ (190,555)  40958Ty L&L 4SSN (hgI)
Voinl properties foreckousd, mel G R 1409 SHT) (35 Lid) 1Ll 12537
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Motes to the fimancial statements
For the year ended 31 December 2020

I8  Premises and equipment, nct

L onwnlidaied
Furmiturs.
fixfurcs
and oifice Muoior izl
Lamd HUIHiI'IH:'- pupiniene vehicles -l asscts Tinal
fir donisormsl okl

o
At | January 2009 &S00 B0 G0, 3T G2 412 - 08, 198
Addiisons - - 42 034 6430 . ST
Desposals‘written-of - - 3814y (17271 - (01085}
Ai M December 2019 and

| Jenmary 2020 8 20 bR 400 494 L] - T A%8
In&tinl recognicion of

Fighs-al-use assets for

sdoption of TFRES |6

Adqustmonls o

| Jamugary 2000 41 = . . = 454,797 454,797
Additions . . i, K5 E . IR, 646 8. Tid
IMisposalswrittem-off - - (5,134 13,508 5,060 (1289%)
AUM December 2020 BS00 6H92 656418 BEMAZ 487491 LMTONM
Avcumulried depreclansa
Ar | Janusry 29 - i 1,51 {492 712 [l Ly - 1551,44]]
Deproctation chanpe fo the

yiar - {203] {31, 3% {5695] - (35, T4
Dasposals’writtem-all ) = - 437138 17371 ) - hloR
A 31 Decemsber 2019 and

| Janmary 2020 - (3007 {450,370 152, 247) - (534.T2h)

Deprocration chanpe fof the

yoar - {203] {40, D640 (14.773] {103 3035 (158139
Dasposalsiwrilben=off . . 1L7I7T 3,598 5,961 1276
Al 3 Degeniher 2020 ) - R3m CARIRTIA) (s34 (9TA42)  (BHITEY)
Nt ook valie
Al | Janmary 2009 £.500 4,944 107,662 249,607 - 150,757
Al M December 2019 and

1 Jomwary X020 A0 4, TRE [JEA L] L 454, 7T 26457

Al 31 Devensher 20200 EELTT 4,842 137,70 14.5TH 50,150 ShEE18

11 T balsnce o 1 Renmary inchudes the cilect of imitis®y spplying TFRS 16 |Mois 1)

As il 31 December 2020 and 2009, the Group hsd no motor vehicles under fnancial leases agnesiment.

The gross amoum of the Group fully deprecened equipnsent that was sull in use a5 a1 31 December 2020
armounting 1o Bakt 484 million ¢2009: Bakr 418 sidlliom).
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o
A | January 2009
Addilions
Desposals‘wrimen-odf
At 31 December D019 and
| Janmary 2020
In&tial recognition of
Flgha-ol-use assets for
adoption of TFRS 16
Adqustments i
| Jamusary 2000 "
Additions
Msposalswritem-off
Al 3 December 2020

Arramaimied deprociadiog
A | January 2009
[epreciation charge for the
year
sposals'wrimen-ofl
Al M Pecember 2009 and
| Janmary X020

[kepreciation charge for the

year
Desposala’wrimen-oif
Ad M Recember 2020

Nt bood valwr

Al I Janmary 2009

Ad 2 Dggceniber 2009 and
1 damuary M2

Al 31 Deeemher 2020

Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Motes to the financial statements
For the yvear ended 31 December 2020

Bank only
Farmiiure,
fixturcs
amd allace Mloios Rttt
Land Husldisgs.  equipmen wehseles e Tanal
i Pheamsgrg! Bahil

B 500 i, 502 40T 0L 50 G5 . 577,180
“ . 1 3.0012 13,410 - i ] e
(43240 (15837} - (58,081
B, L 6,591 A6 550 674 a L [
: = = ITE 180 ETEIED
. . 41 ETH . Jo_ 264 72,137
: (1,560 : (5,561 (7,500}
B, 5060 (18,1 b 1 R BT 4] KA AHEALE
[N IST] [ 3D EES) (A5 5149) . A3 0TE)
{203} (2T TTEY A N i34 G0k
= 4F 172 15,537 a 45 00F)
- 1E107) (L ]} (36 313) . (414671 )
- (2033 (28217 (8500 (B9, 705 (107 415)
= = 1E3 il b0 G 054
- (2310 (40464 5) (42.21%) (LR L] {516, 0641y
K500 4. 554 LU 24,334 - kLS ]|
R340 4. THE ET4140 LI s TR I=0 E10,01%
K500 4,582 HLATH 12038 EED R 473,336

U The balarse ol | Josuery inchedes ihe cffoct of imtially spplying TFEE 16 (Nobe X)

As at 31 December 2000 and 2009, the Bank has io molor vehicles soquined under Nnancial leases.

Thee groes ammouand of the Bank™s Tully deprecisted equipment that was still anwee as at 31 December 230
armounting 1o Baht 334 million £000 Balie 350 million),
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MNotes to the financial statements
For the yvear ended 31 December 2020

1% Intangilile assels, nel

[ AFTEY

Ar 1 Janusry 200 %

Additions

Writeen-off

Al 2 Decemabser 2009 and 1 Janmary 20020
Aghlitons

Trans#or an {oul}

Wrses-off

Al 3 December 2020

Averemgefareg & o

At 1 January 2009

Amortisaison for the year

Writtemsod¥

Al 3 December 2019 and 1 January 2020
Amomisarson for the wear

Wrizem-of¥

Al 3 Decomber 20E0

Wer ook vale
At | Janmary 2009
At 31 December 3019 snd 1 Janusry 2020

Al 31 December 2020

Lot

AL | January 209

Ao

Wriltem-od¥

AL Degember 201% and | Jansary 2020
Ao

Transfer m {oul]

Wiltem-odl

AL Degember 2020

Avcwmwlated amoriscion

At 1 January 200%

Amontisation for the year

W rittem-off

Al 31 December 2019 and 1 Janwary 2020
Amoritisaiion for the year

Writtemsod

A3 December JOZ0

Wer bk valive

Al | Janeary 200%

A3 Deeember 201% and 1 Janwary DO
At 31 December J020

. Comsolidated
amgaiier
softaanes
Conmpaulier umsdor Drefierrid
soiflwares development lscense foe Total
fim thonerand Bk
e B4 26,750 426,754
2399 2,500 - 4,702
(1,181} - . (1,0%1)
AR 3142 Th, 750 AMLITE
(1% o ERLLL - 10,377
2423 12.423) - -
(308,316 - - (304316}
10D el 4,720 16,730 1315356
(374,506 . {15,96T) [ B0 A9 Ly
(5,2018) s (2,673) (7290
(WS . . [ EA
(37H.563) . (18, 640) (397.203)
(4.759) - (2681} (7440
HE3NE = = ] R )
(75, i p = (X120 [ ]
24 618 1] 10,783 JaTal
p L] X043 H1o LT
25860 4,720 5,429 6009
[Fank only
Comgaier
sl
Conmpruler umsder D ferrod
soflwares development license foe Total
fir thaerand Bk
56,712 = b, TS0 AR3462
1,234 . . 1,236
(485} . . (489}
JET AR = o, 750 JH4, 209
5426 023 - h,34%
921 1923) - .
OB, 3 ) . . | JOE 316}
SRANZ = o, 750 HII42
{340, 79%) ' {15.96T) (356, T60)
{2456 . (2,673) (5,129)
AR = = 455
= e T - (18, i (361 40y
i 3,0 ‘ (2681 (5, 7&0)
S0E Y16 . . LIE ) [
{37,543) - (21,321) (58,864)
15919 = 10,753 b i
I4.69% - K1 12,509
17549 = 5419 2178
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
MNotes to the financial statements
For the vear ended 31 December 2020

0

Income tax
Deferred itax
Dreferred tax assets and liabilities were as follows:
Consolklated
2020 aie
fir Alsoicraned Maki
Dieferred tax msseis 1. 850,717 I ERG TR
Defarred tax lishiliies {926,271} {730,820
Nl 924440 1158943
Bamk oy
2020 B
e dhornescnd Bk
Dedermed wx assets Lok |1 535062
Diederred tax lishilstics [20E,125) (B8,327)
T | ASLGHT A6, TS
Movements in fodal defermed tax assets and labilities duming the vears ended 31 Devenvber 2020 and
2009 were as Follows:
Cansnlidatid
ICRarged ) Credited b
14 - uh'l';.!iw Evchange 31 nl::l'lﬂ:ll!'
dnEn LEm -
ndm “E Profit or kss imnm differences n2m
fin prousmel ikl

Fhefirrred fay @ets
Incerhank and moncy market nems b 14 1oy
IRerivmiive assers 1345010 (29113 151,500
Investmenis 15,80 (ERE:(] 12,650
1L ooeres oy oxssbodmiers mned mocnsed imepest

recervahles 4T, 584 45625 ExE Rt ]
Allpwance for expected crodit boss Jom sl (11350%) T
Propermics Boreclosed 130,215 {14,085 - 116,132
Crther nasers 15418 69 TG = = &5, 1T4
Provisions 149916 (43555 ta, T - 153 528
COther liwhilities 41,628 (0214 - 34 &l 4%
Loss carmy fooward 1,236 10212 = A0 (o1
Cihers a s R . b
Tatal 1, 5hh BiE {61, 95H) ThHE1 a4 1ESDTIT
Dheferred fax lakilities
Investmenis (%6325} (32 36]1) A0 E63E {208, 323F
Lexans v custonmiers amnd aoirucyd

anilgEres] Poeivables (B1% 723} (74.073) 712,7%)
Deferred direct costs of debeniures (3414} i1,738) . . (5,152)
Total (K2R.462) (128.072) 30,363 - 926,271)
Net 10678,506 (192,1.240) 37,986 84 924,445

U Tl bl @1 | Jarwamry 1000 i ek e i Tet of missally applving TRRS 9 Fisanoal svsmarmenis @l TERS |6 Lisog { Mot 15
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
MNotes to the financial statements
For the vear ended 31 December 2020

Consodiduicd
(Charged) | Credited to;
LY Othar Al
I Janaary Pralil comprebersive M December
daja ar lias IO Holw
five fresang Bl
Dferred fax asay
[nvexingnds & D TR (18065 TR
Lasans i Sasloenos s aooid
iriorest receivahles 3110432 (41 457) - AT0 SRS
Albcrwance fior doubtfis] acoounts TILEIR (A0 LEE) . H13 55
Properses oreclowed 10 270 01,745 . 130,215
Dby msets 413,194 [0 - LEEETE
Prvisices 49,148 i 1.7 - MLETE
{hher iabalites IA20 10,0HH - 456K
Lires carry fiorasird - 1225 - L I20
Tesiuld 1. TAT A2 119,905 (LTS LBES, Thi
fasferred pan Mubilivie
I esliEwTits (LS L] - (30 30K (H3 ZIR)
[nvesimcnts 6 an dssioiadc {26,264 266713 0% -
Lixins bo customeons and aconsed
irfierest receivablies (631.72H) 16, 55) . (AR TR}
Meferred dinect comis of debengures (3157} P A . (Ad1d)
Provvisicms Y 7 I LI
Tortal {T10468) %401 {39,753} (TM)LED)
el 1,077, 304 139,397 5T ®1K) 1,156,943
Esnk only
__{Charged} / Credited bo:
Al Cliber A
T January comprehensive A1 December
2™ Prodin aor finss Erkome Inio
i Pl Bl
Defrrrvd tay awets
Imerbank aad money merket iems EH iw - a7
Eacaivamive msgts 134,581 =010y - 151 600
I fivewlivetita 15,510 ER BT e 12 e
s i curslmes nd socnzal
interes) roceivabiles 15511 15 - 15,607
Mllemance for expecied chedi ke AT Th 48N = 1 ik s
Fropemics Boreclosed 1%, TE2 CRET I TE T a 10, TTH
Cleher ausets 41y 7 2 445
Hravisians 155 2374 {dda AH} &, i 11653
Cieher Highilidies % 1,740 - 3372
Tutal 542613 11.75% THEN Si2 05
Deferred o ke
Investments OS85 (S3360) 30363 (N3
Tatal Cmeas stden  anden (2
Met 156, 1%8 (LT IT. 986 X50.6%2

U T Badader o 1 Insuery 200 il i it of ishally gaplieg TS ¥ Fomsdial dulfumesia sl TERS 16 Liwie §Nole 1)
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Motes to the financial statcments
For the vear ended 31 December 2020

Eank only
(T harged) © Credined 100
Al inher E1
| dmnmsry Proifid comprehemsive 3 Docember
2in ar loss [ i
e thoesannd Bal)
Dleferred lu @sei
Inwvesamenis 1 [y TAXY IRLEL el T.H2Y
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Prowiskons k4l Idés 49K
Otz liakalivies 1L 414 L _ bh32
Talal 530526 | [ 18,45 515,062
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Pronisgoms (LA = 1660 (4499
Tatad B 1. | IS | * .| I - 1/
Nel 497 518 Al [ 59,0 ) 416,735
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C omsolidaied Hank u-.l?
i [ | LI 020 e L
it Bahii
Current oy cypeme
Curmen yoar 154 K38 14,254 200, 141 420,841
Ussder {over ) praryidkad an prise years B...".. T - 1 IR .. LEr
18 2ad fild, 3% 6 i 4ILELN
Dieferred tay expense -
Movenwnts in tempotary differonces _ 195130 {139.397) ADS0Z ML)
Lo R (L B, Y. S~ ..}
Tntal income tat cuponse 590,595 L o | 611 15912
facame oy recogaised in oflter comprefieasive ficame
L eanalinlabeal
2020 S01%
Befoac Tax =T Bledode T il
nax AT i nux iBoHnE 1
Fin Mervunomd Mok
firhire comprrhemslir o
= [myesimcnl of Squiy (AN sy
Pyl 4,5 X'y 3 AU) - - -
= Invesomenl in A irErusssnly moaseind
& Fwi ELA L] 2 AR (TAlAk - - -
= Canh fow hodge reserve 14,593 50 [ h 438y - - -
o Al e ol | VeI . s . KD 14 {57 403) 124, 731
= Armusrial (ledass) gains o8 deffined Beas (il
plan (01,109 f,7hd {4 A0SH £ ] LEC L 1N
= Ehare of other comjechensive inoome
{empazres i from isvesimal in an ssochae . a . 30y (nd) ik
= Enchanpe diffzronos on toanslatisg
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Motes to the linancial statements
For the vear ended 31 December 2020

Tank anl
ey | e
Beoforg Tan Mgt ol Hefarg T Mgt ol
fax (4] fay lay TR law
fom paamd Raki
flibier romprehradvy incaeme
= Invgstmeni in ayuily instniments messiinsd
al FyinC] 14065 BT TR - - -
- Investmient m debl Eslnsiesb A
2l FWCH {1, W) SRAW 17,404 - - -
- Clash Mo hedps revene 4.201) ELy 134144 - - -
= Available-lor-sals mcitserin - - - ZET, L (AT ANT} 224,711
- Mgl |k parin o defined hongf
Flan (N1, 169) £.704 {4, 805) RIS (166 e
laral LT 7950 L ESLT ) P ) 5% 00 186174
Revonciliaion af effective rax rare
Cansalidared
20K 2009
Rt Rasre
fin Mg o Pl ngrandl
o Bahg el Bkl
Prodit hefore inuome tan exprrne _ 2976566 _ 2610624
Imsienc das useng he Thai corporalion 1ax ralo 20 595303 2 523,915
Mian — anabls inddaing (75.586) -
Expense nit doductible fior B prifpose T4 R1.027
Aulditional doductibli expense o s punposes = (556920 91, #65)
Limuber (oier) provadad in prior vear 44,417 (1257
lescumie tan of the idmeet subsidiary that = ol axabie B (WELE
Dheformed tay expemsr recopnized dunng the yeas from
prir yemrs jemporary deffomence that was recognized
&5 deferrod tax assclx e _A260573)
Todul By 0 8 1810 474,811
Y fToctee umy re
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1020 Jaja
Rk B
fiv dhoiereans fim Lharanid
) By el Bahel
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Iroene 1an ussnp the Theib cofpusfalion oy rsic 0 122641 I 196,672
Nen-taabile incons (7185260 -
Expense ot deductible for pax parmoss - 214068
Uttt prarvichad i prive vear i i
Toaal Bs pL )| m 418013

' EfMiochivg Lan tals



ANNUAL REPORT 2020

Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Motes to the financial statements
For the year ended 31 December 2020

i1

Fr

2.7

Orlver assets, net
Consolidatesd Bank only
2020 2019 20240 2019
i Hhriared Bohil
Prepaid cxpenses 2 %83 15311 16,126 1,662
[epsil 22 w61 21,574 13272 12,536
Addvanee paymest (v 1356 034 1,343
Uiy 1L . | et et
Total 50,908 42342 331,540 18,598
Dreposins
Clussified by nepes of deposin
Consadidabed fank only
Hxn 209 20 9
e Ahiiorersial Bodd)
ey I EaS 0l 11 .5%2 %66 1165520 11598 50
Ravisgs LET AT 11,404,713 LF e = ek L1407 A0
Finved
- Lesa thas & meeiths 34534128 57 TAT. 258 JR25.022 Lr ek
= b months and bess than | vor 59005 877 32341 ATD L L 240 ATH
= Krver | yenr LERELERE _SETELATI  _ELBOGEL. _SSTRLPTL
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{amslsiadnd
2ona 0k
It Fureign Tl [hrmeulic Fungign Tl
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tats 13755720 L3S e ) EINEE K |20, e H1S LA E L e (T
118 Dollar LAY 4112509 Ak A% I3TRTIN Jolxm 1678, o0
Bu=sitsiitn 1,673 T ST 15 1 THARE 1, 14T 05K s, el 1&20, T4
Cnbet coaftision 251470 Zils 254,088 TR 1,337 1,733
Taial 143 209 04 ol ST 1 (et Al 20 138 R0 T Asd)ea  liRERn4N
Rank unly
20X i
o Foreign Tt [hemesnc Forcrgm Ticunl
il Wlesirnsil’ oy
Tkaly 137,504, |00 JA54 ™MIT 141, 118507 123,260,742 E L 1 2,223,754
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Motes to the financial statements

Far the vear ended 31 December 2020

1Y Inferbank and money market items (Liabilities)

Consolidated Hank anly
SRk 2009 S0 29
fin fhousanag Bahn
Dowwendic 1T
Bank of Thaland 374, 500 - FTG S -
Commercial Banks |.50%, 732 1. 23x3m 05, 732 I32.320
spovializod linencial instiistions 3201.592 b Ala g L, IokAl4
Dhber Onancial mstfulsms 20,103 EEPOTSG 1220003 00 0 1 ET0TAG
Tolwl domastbc fiems AEIE 2T L471 2ah 1126727 AT S0
Farrign ifemi
L'% Dllar 12,004 Baik 28,741 124K 4 540 28 404,745
Reneinks J 04T B 145,145 L04T RS i43, 145
Eura 1 59 68T I, 1950700 19,802 58T 1B, 158 a7
Iy - 1214134 . 124,18
Thai fah __MME  3WMT s MAMT
Tetal fareign e DRI 5196350 ISIZGINI 4529350
Telal domesiic and forcign ilvms ARSI HIR 45, Th7 HE0 ITA5LEIH 47.T&T HED

24 Db issoed and borrowings

As gt 3 December 2020 and 2009, debt issued ond borrowings, which were denominated entirely in
Thai Baht, consist of the following:

Cossolidaied
2020 2%
Interes Imserest
Mabamy rale A i Malumity rat Amount
(e thonsand Skl (6 i ey Sali)
U nsecurad debentuncs 2EE — 2030 099 - 174 B2 204 202 3026 136274 X2 260.077
Suhoedisend debentunes Yok LT 4 s TR Hi 140 o ST TR
Tl 44,550,037 A7.247.040

U Conmvtesk ool Thot 3 capital vosslor Bianik off Thecbarsl s criserm o s b off frenc il vsbrermenis b Teer 2 Captial r¥osde ™

Bamk anly
i 1] Mg
Irderesd Inleres
Hﬂ'llh'l-ﬁl' rake A IFEnine Manuny rale Aqtsount
al ke Ao Bakin foal i nlesand Bk
Subcadmated debeniuzes JOH s 498RT3 3% | A BT T
Toeal 4. 9HA, 712 4.587.272
U it o Wer 2 eoprtil moscien Hasds of Thuid land s coiieria fin? i fudois of Teancisl erestiusseets in Tier 3 Capetal. @ 7

Suhardinefed debentures

Ot 23 Manch 2008, il Bank issued the Subordinatad Debenmite Mo, 12561 10 be counbed as Tier 2 capital
under Based 11 requirement, amounting to Babt 3,000 million, with 3 10 years and 6 manths matuney
period amd carrying & fixed mberest sxte of 3500 per annus, payahble guamerly. The Bank can early
redeem the Subondinaded Debenture M. 102561 afier 5 years from ihe issoe dake or acconding o cemiam
gpecifbed comdions. The Bank has the rght for early rodemiption and the abiliny 1o wate-ofT (Fully o
partiolly]) when ibe auihorities decule o give financial assistance b the Bank or under agrecd comdition.
The Bank has 1o gt the Bank of Thailand's appeoval belore cadly redemplion of the Subordmated
Debenture.
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Sobsidiaries
Notes to the financial statements
For the vear ended 31 December 2020

25 Provisions for employee henefits

Consolidated Bank only
Stntement of inancial position ik 201 % 020 20045
Stnicnecni of fnancial positien ohiigations for fin midlieon Sahip
Fovi-rmplormeal beeefiis
Dhefimed hemefii plan Ll Jind i 149
Diefined benefit plan

The Ciroup operate o definsd benefit plan based om the requairement of Tha Labour Pritection Adl BLE
2340 (1998 ) o provide retircment benefits 1o cmployvess based on pensionable remuneration and length
of service. The defined bemefil plans cxpose 10 actuanal risks, such as longevily nsk, curmency nisk,
imerest rale risk and market (invesiment) risk.

Presrnr value of the deffacd benafi oblfparans Convaldsted Bamk enly
2020 2% 2020 2009
Win i o Sahe)
Ar 1 January 00 256 24 1%
Incladed |m profii or boss:
Currens service oosi bl 41 i 53
Pzt servioe oot a 52 = 2y
Interest om ohligation i 3 2 4
L] TH 3 L
Incladed im other comprehensive inconse
Acnzarial bosses (gainsh
- Demegraphss assamptions - 0 - 7
- Financial asssmptions I8 - (] ()
- Enpebeiioe ] ustise (T (% i (2
i - i iHi
Bemefin paid (17 (12 (17 ]
i1 i12) {7 i
AL [kecemsher 37 2 k) 4%

Om 5 Apail 2019, the Labor Protection Act was amendead o include a reguircment that an employee,
whao 1% termanated afber having been emploved by the same employver for an unimberrupbed pervod of
TWEnly Wears oF more, receivies severance paymesnt of 400 days of wages & the most recent rate. The
Group therefore amended its retiremient plan in accordance with the changes in the Labor Protection Act
im 2009, As & result of this change, the provision for retiremen benefits a5 well a5 past sefvice cost
recognized increased,

Comsolidated Bamk only
Prircipal scruarial @svwmpiions 2020 ] 2020 2019
(]
Idasgniint fale el -1,13 1.44-213 [T | 2,21
Futare salary groath 3,50 - 6N} & L L]
Emplaves tumovor {depenids on ago hands) a-14 - 18 o-19 o-1%

Assumplions reganding future mortality have been hased on published statistics and moriality iwbles.

Al ¥ Drecember 2030, the weighted-average duration of the defined benefit obligation was §.02 vears
FG: 59T vearsh,
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Semsifrvity amalysiy

Beasonably possible changes at the repartang date 1o ane of the relevant actuarial asumptions, haldg
oiher assumptions constant, would have affected the defined Benefit obigation by the ansounts shown

beeliw.

Effect to the defined benefit obligation

Dhscount rute

Furuse salary grosth
Employee umover
Futuge monality

Effect ta the defimed benefit obligation

Drscount rate

Futuse salary growih
Employee mmover
Futuse mortality

26 (hher liabilities

Other payables

Advance received from finance lease

Advance recervied from electronic
payment -

Accrued expenses

Wiihholding tax payable

Special busaness lax payahle

Corporaic income tax payablc

ithers

Todml

Consolidated
1% increase in aSSsumplion 1% decrease in assumplion
2020 R HIZ e R
i mailtios Bk
(21.35) {16.55) 2218 18.53
.55 20,07 (20.57) (18.32)
(X2.69) (17.78) 12.18 9.37
051 0.65 (0.81) (0.65)
Bank only
1% increase in nssampdion "% decresse in assumption
200 200% 2020 2019
fim il Bl
(17407 (12.04% 728 4.2
1796 16.26 {16.46) (14.90)
{18.05) (13,89 2.2l i1
(LR 0.50 (0.64) (0,500
Conselidated Bank only
2020 2019 20D Y
firs thoesnd Baler)
TH0, T4 S3R.691 321,569 276,343
149,917 I TR, 749 - -
150,179 213812 150,179 213812
522 Okl 0 S04 431 5497 552 362
33773 30993 28528 15,849
27,24 2K 323 T2 221
223,729 241,764 184,330 186,412
120,244 147 563 A, G20 76, ER4
1L9HT. BiG 200149 801 1,192,742 1,359, 9KS

U heeveditg bo ke HaT Motfealion mersber Sor Mo Chee R2560 daied 16 Apnl 30E, repanding “Hagelation os Sefvice Hunisew

relahisg ko Eloctrons: Fond Traasfes (EFT)"
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CHlsetting of Mnancial asscis and financial Habilitics

Consididwed and lank anky

2030
ABETEE W
ke in
A firencial
Ao offae prcaied m SEILETRTS.
in salemend of  saiemenal’ | amount dlighle
firemsciod fracial fiwr snfactiing poy
Ciross MTWEHN [ peossidinn pontracis b TR
i sl Sl
Vinancial i
Kevarse sale-anbiopirchase 194 |4 * LT i 1544 B
Derivative assors Thd L LT LA .
Tatal 0 NiE B 2, 1464 {19785 418
Financtal Eahilsics
Salc-aml-reperchase 22K - AR [E0CE} -
Dicrivative liabilities S U | SO 1 || SN | |
Tatal 1429 - e 12219} AL

Reconcilistion to the net amoonis of linescis] as<etx amd fisancial lishildties peesonicd in the ststement of (fnencisl

postion is as fidlow:

Type of limancal
instrmens

Fimumrial assedy
Keverse sale-amnd-

Dherivabive sl
Toial

Fidorerdal Ml

Sale-amd-pepurchess

PRervanve llabadinies
Tutal

Consnlideied
20200
Carrying Carrying amsamt
Amsouni amosmi i in stabenmend of
presented in liznes in sistomen sislement of financinl position
sEabemniomt of ol financizl fimarcial that are neod qualaly
finamscial possion psitam Wair iRt for odfsetiing
fim v ok y Five s el
Imerhank ol
ey markicl
19450 1l ¥ IS0 LL 240
T8 Dxmivaltive assils i L3R 5
i, il Iraus 11K
Interbank and
moncy market
2,025 T e 35953 G258
Drivatoe
.| liabiliies 0 St . I
1,619 HL51E 1T.HRG
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iR

Type af financial
instnEmonis

Fingocial assers

Beverse aale-and-
repurchasg

Domvative asscls
Twiml

Fingaciad Habdlies

Sale-mnd-repuerchase

[lemavative laabilitics
Tulal

Aamsount
presented i
ataberrenl of

financial

pamilsan
fin miliiesn Soal

19410

75
B, 1)

2033

Ci] ]

LG9

[Bank enly
2020

hems in
skateriemt of
financial

peilsan

Inscrbank and

markel Boms
[remvakive

Inerbank amd
MEOnEy
muarkel nems

Degivative
linhildics

Camving Carrying amount
amsunt in in statemnon] of
slalersent aff ficansial positin
financial that are nal gualify
Mol Ealion for offsciting
fim millicn Sakhep
¥ X1 405 1155
L 1348 S
31747 13593
ol 7433 35435
L[] 1,562 sl
I.01s Jh, 386

For derivative, the rights to call are agresd between both parties with specilfie call Mrequency an
threshaold. The gross amounts of financial assets and financial labiliees and their net amounts disclosed
i e above tables have Been meisuned in the statemsent of Mnancial positon on the assels and Habilities
resulting from sale-ond-repurchase agreements and reverse sale-amd-repurchase agreements: amaorised

cosd,

Share capital

Par 2020
Valse Mumbser Aurmioamn] Mumbsr
fim Bahel fifveaeanid sharesthmoramed Hokd)
Awiharised
Al the emd ol ihe vear
= preference shares B9 451 4,024 451
= ordinary shares B9 115,510 2k Tk 2.156.510
Fanierd amd patd-up
Al the heglnndng of the year
= preference dharas 292 431 4,004 451
= prdinary shares L 2RGS0 b, R0 3G 500
Al the emil &l ibe voar
- preferemos shares LAk 451 4,024 451
- ordinary shares B9 1LI5R.510 20,038,070 2150510

Comsolidated amd Kank anly

Rl b

Aumaani

4024
201 TR 07H

4,024
20, 2R 070

4024
20,128,070

Preference shares of the Bank are divided into Class A and Class B shares, both of which are non-
cumalative dividend-paving shares. Hobders of Class B preference shares are entnled 10 preferential
reccipt of dividends and retum of capital over holders of Class A prefierence shares and osdimary shares.
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11 the Bank nedwoes is capalal as a resull ol operating ks on assets beld pror o the ingection of capatal
fumeds by the Ministry of Finance, the Bank is to reduce the capital of the ordinary shares and the Class
A preference shares {irsd, 1o the extent that thas dioes nob exoeed the accumulated loss as af the date that
the Minisiry of Finsnes injected fumds plus any subseguent losses o the assets held prior 1o that date,
11 the Bank redwces capital as a result of operating losses on assets aoguired after the Minastry of Finance
injected funds, the Bank is to reduce the capital of ibe ordinary shares first and them ihe Class A
preference shares and Class B preference shares proportionately, All preference shares have o peniod of
10 years, which expired in Movember 3008, Hence, rights of preference shareholders have boen the

same s thase of the ordinary sharcholders singe then,

Hedders of boih classes of preference shares arg entitled fo convert ibe shares they hold into oedimary
shares, with the conversion rate of 1:1. All Class A preference shanes wene already converted oo
ordinary shares before ihe year 2010 and the Class B preference sharcholders are siill eniiled fo comven
the remainmg Class B preference shanres inlo ondinary shanes.

The halders of ondinary shares and preference shares are entitled 1o reesive dividends as deelaned, and
are entitled to one vose por share ot the shascholders’ mecting of the Bank. In respect of the Bank's
shares thal are held by the Bank (“Treasury shares™ @hiafe 2990 all nghis wall be suspended uniil the
Bank has sold ihe repurchased shares to other persons as stipulated in the Public Companies Act.

Trensury shares
The wreasury shares acoount within equity comprises the cost of the Bank's own shares.

I March 3009, ithe Board of Dircetors of the Bank approved a ircasury shane buyback o repurchase iis
shares from minerity sharcholders who voted agaanst the resolution of the Annual General Meeting of
dhareholiders 1o ameid e artickes of association of the Bank relating v the dividend payment policy a
the price of Baht 18.02 per shane, The Bank parchased the shares during 11 1o M May 3009 amounied
b 280 million shases, The shases purchased may be resold afber & months but ns more than 3 years
from the date of purchase (13 June 20019).

As ab 51 December 2020, the Bank held wessury shares (which sre prefemned shares and ordinary shares)
amounting 10 250 millien shares, comprising 0.12% of the Bank's isswed and pasd up share capital, a
a todal cost of Baht 50,49 million,

Heservies

Hoeserves compreses ol

Apprapriaiois of proflt ard’ or retained sarslngs

Legal reservie

Pursiaam o Section 116 of the Public Companics Act BE. 2535, the Bank is requined vo allocae s
bess than 5% of s anmual net profit, less any accumulated losses brought forward (i any), 1o a reserve
aecount (“begal reserve™), unbil this sccoumt reaches an amoumt not bess than 1070 of the registered
awthonised capial, The legal reserve is nod available for dividend distribution,

Om 20 April 2020, the Anneal General Mecting of Sharcholders Mo 2T/ 2000 resalved o approve ibe
appropriation of Babi S0 million fo legol reserve From profil for the vear 2009, The total legal reserve
of the Bank is Baha 1,600 million.
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1

i

Om 19 March 2021, the Board of Dnrector Mectimg Mo L2021 passsd a resolution 1o propose Tor
comsideration and approval inthe Anngal Geperal Meeting of Sharcholders fos the appropriation of Bals
d15 million e begal reserve from profit for the year 2020, The (ol legal reserve of the Bank is Baha
2.1 5 millson.

Dher componenss of equliy
Fair value changes in invesiment measured ai FyOiC 1

The fair value changes in investiment measured ar FVOCT comprises the cumulative net chamge in the
fair value of invesiment uniil ihe invesimenis are derecognised or imipaired.

Fair valae changes in available-for-sale investments

The fair value changes in pvailable-for-sale investmenis account within equity comprises the cumalative
mel change i the fair value of available-for-sale investments until the investments ane derecognised or
imipaired.

Cash Mlow hedge reserve

The hedgimg reserve comprises the effective pontion of the cumulative net change in the fir value of
hedging instruments used in cash flow bedges pending subseguent recogniteen in profit or o or dinscily
il imoibe inatial cost o othver carrving amoum of a non-Nisancial assct of non- Anascial labilay.

Currency iranslation differences

The currency transtation differences account within equity comprises all forcign currency dilferences
arising from the translation of the financial statements of forsign operaiions,

Contingent liabilities and Commitmenis

Compitarenrs
Consolidabed Bank anly
20k 2o 2020 2019
fir mrillton Bakr)

Aoyvals 1o bills amd Cloaramtees of ans ERY o A GG
Letter of credit (U 287 (o 287
(hher confingencies

= Overdrafl andrasen commaned lime 1.155% [ 200 I.183 i.240
= [ither guaraniees 25 589 5K 25 GRY 50158
= Oithers 5,944 4500 5944 4310

Taodal 34,354 45941 34,384 45,5901
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A2 Commagent Nebilities from Kigeion,

A of 11 December 2020 and 2019, thers was no Lmlin.gu'rn Fabnfities 10 connecimn wilh coun cases
which thse Gaowp have been sued as o defendamt i the Cown,

32 Related partics

Relationship with key management and related pamies were &3 follows:

Ciiintry of
incurporation
Maime ol cilities fulionakiiy Sabwre of relationsbips
Inddastrial and Commercial Bank of Charka The ultimate parem compaiy of the Erank
Chins Limited
ICBC (Thaih Lesaing Company Limited Thailans A direet subsideery of the Bank

Sky High LI Leasing Designased Activity Ircland An indirect subsidiary of the HBank

Lienpany L amiied
ICBC { Thail Inserance Broker Company Thailand An indireet subsidinry of the Bank

Limned

Finansia Syrus Securitees Public Thuilamd An associate of the Bank '
Lompany L imited

Apex Speod Holdings Limited Hong Kong  The Comapany that is rebated with ihe olimssie

parent comipamy

Irsbasarial and Commercial Bank of Hong Kong  The Company thai is reltaied sith ibe altimsne
Chana {Asea) Limatex parenl CoTmpany

Isdhasarial and Comipercial Bank of Macan The Company that 15 related with the wltimase
Chirea { Macaw) Limated [REETIE COdTIpRIE Y

Imdtusgrial and Commercial Bank of Chana The Branch ol the aliimste parest company
Chine Limited - Guangdong

Indaassrial and Commercial Bank of Chirs The Brinch of the oltinate pafesl company
Chins Limited - Guangyi

Industrial and Commercial Bank of i The Branch of the ultimate parest compuny
China Limited - Hebei

Insdustrial and Commercial Bamk of Charea The Branch of the altimsie parent company
China Limited - Hubei

Indhetral and Commeroial Hank of Chana The Branch of 1he ultimate parenl company
China Limbted - Heman

Imstlssdna] and Commercial Hamk of Chiarna The Branch of the ultimade parenl company
Clhima Limited - Jiamgsa

Indusinz] and Comimercizl Hank of hans The Bminch of the ulimaie parent compamy
Chama Limned - Shanghai (FTL)

Indastrial and Commercizl Bank of Charea The Brnch of the altimaie porent compuinmy
China Limsted - Shenehen

Irsdastrial and Commercial Bank of China The Branch of the altimaie purenl company
China Limned - Xiarsen

Insdastnal and Commercial Bank of Ausienliz The Branch of ihe altimaie purent compamy
China Lamnted - Sydniey

Irsdastrial and Comimercial Bank of Genmany The Branch of the altimste pares company

Chima Limited = Frankfun
gl w30 Depoernibeer 0, Nisseda Syrin Soourimess Pl Coanpairy L mmand s oo kager an sssociens o the Ba Mo 113

ELL
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Sdume of entities

Induastrial and Commercial Bank of
China Limiied - Hong Kong
Induasina] and Commerncial Bank of
China Limited - Tokyo
Ineduastrizl and Commercial Bank of
China Limited - Kuwamn
Ineduastrizl and Commercial Bank of
China Limied - Vientiane
Inslastrial and Commercial Bank of
Chana Limited - Luaxembourg
Indlastrial and Commercial Bank of
Chana Lamied - S3angaporne
Indusirial and Commercial Bank of
Chana Lamited = Dhbas (I3FC)
Indusinal and Commercial Bank of
Chana Lamnied = London
Indusinal and Commercial Bank of
Ching Limiled - Mew York
Koy mankgement persone|

Country of
incorporatien’
mulionalily

Hong Kong
Japan
Kuwait
Laos
Luxembourg
Singapore
UAE
Unitend
Kingdom
United Seates

Thai! Chamese

Nuture of relationships
The Branch of the ultimate paren company
The Branch of the ultimaie parent company
The Branch of the altimate parent company
The Branch of the altimaie pareni company
The Branch of ithe ultimaie pareni company
The Branch of the ultimate parent company
The Branch of the ultimate parest company
The Branch of the altimate parcet comgpany
The Branch of the altimate parcal company
Persons having amboniy and responsibaliy
for planning, directing and controlling the
activities of the emtiny, directly or indirectly,

imcluding any director {(whether execufive
of otherwise) of the Group

The pricing policies for pariicular types of ransacions are explained funher bebosw:

Tramsactioms
Inberest mncame
Inberest expense

Thaland
Dhivelend income
Fee moome

Denivativies Market price

Pricing palicics
With reference b tbe terms and prices as offered to other customers
Market mies and'or charged in compliance with the cnbena specified by the Bank of

As announced by the investee company
With reference b ibe terms and prices as offered e other cuslomers
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Sigmfecam! ramsaction for the years ended 31 December 2020 and 2009 with related parties were as

fiodlomws:

Farcal

Inferest ingome
Interest expense
Fee income

Fit expense

Helated parties
Inserest income
InBeresl expense
Fee income

Assockaie
[Mvidend mcome

Subsidinrics
Ineeresd income
Fee ingome

Belated persons
Inserest expense

koy managenicnt personncl

Eey management personnel compensaiion

= Bhor-term employee benelits
- Post-employmen bemefits

Bank only

Consolidnted
2020 2019 220
fiir million Baksl

g 5 9
S8T 1,160 587
17 fi 17
45 5l 45
14 36 14
. 15 .
7 221 7
= = 13
- - L
| 1 1
164 L&T 140
2 2 2

TMreciors and managemen s remneraiion

2019

1,160

|

15
22

The Bank"s directors amd executives from (he Bank of Exceulive Yice President apwards Jo nl pecelvie
benefins, cuther in monctary of non-monclary terms, olber than the normal benefiis such as monthly
difectors” ramuBeration, mocting allowanoes, walanes and bomuses, a3 the case may be. Directors who
are executives of the Bank do pid reccive dircetor's remuncration, in accondance with the Bank's policy,
and the represemative directors wise are exocutives off Industrial and Commencial Bank of China Limited
do not receive direclor’s remuncration, in accordance with Industnial and Commercial Bank of China
Limited's palicses, except for those benefis granted in sccondanss with employmsent agreements such
as housing allowaness, meedical expenses, life and sccidemt msurance and home mp expenses, in
socordamce with 1he established creria. Mevenbeless, direciors with permanent residence abroad can
reimburse expenses of ravelling and sccomneodaton incurred in conmection with the operation of the
Biank"s business, st the amounst sciually incumod.
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Rigraficant balances with related partics were as Tollows:

Consolidated Bank only
2020 2009 2020 2019
(it widifian Bakrl

Interbank and moncy market ifems (asseis)
Parent 1,130 245 1 Ak2E 41
(ither related pares Sl ax? S L s
Derivanive assets {fair valiee)
Parent 157 59 157 54
(ther related pares A6 11 361 11
Favestmenis fn subsidiaries and an assoclae
Subsadiaries . - 4250 4.250
Loans tor customers and acerwed Interest

recetvalles, mer
Subssdiaries - - 4164 3550
Key management personnel I 1 I 1
ey
Subsadiarves . . T L
Key management personnel iS5 125 =5 125
Friterbaik and morey market fems (abiliide)
Parent ELE 435,748 KR 43,748
Other relared panies ®3 [iE] 53 103
Derivarive Fabilirtes (farr valie)
Parent 714 213 T4 213
Other related panics 213 13 213 13
Averued irterest payables
Parent Gy LIRS Sl L}
Other related parties . 7 - 7
O fimaircial Feprrting Mewis
{hiver puarantees
Parent 4,079 5,282 4079 5,282
Subssdaanes - . L 30
Other related partics 36 - 36 -
Faorward exelange cortroci-bought (ratroral

a@r i
Parent 4 566 4 2§ 4 5l .
Ohther related parties 6,928 3,257 IR 3,257
Forward exclrange and interest rafe contnrots

Farariovanal amarmis)
Parent 1700 7561 .70 1561
Other relnfed parties 1,907 1 Mg | T 1,54

Tuberest rate swap comfracls (redosal amonnis)
Parent 1337 6,489 7317 489
Other related partics 4,554 3404 4.5%4 5404
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A at 31 Decenber 2000, Industnal and Commercial Bank of Chana Linsted - Homg Bong bad a Standby
LT amourting 1o US Dollar 620 million (equivalent to Baha 18,623 million), ¢2009: Snamdby LA amd
L Bollar fived cash deposit amounting fo U5 Dolfar 497 million fequivalent fo el T4 506 million)
aied L8 Dellr 4 500 medlléows foqparvalens o Bakr T3 569 million), respecively). Both transactions ane wsed
as a collateral against the ssuance of Leter of Guannbee for a Telecommunication Company. As a
result, the Bank kas 1o pay & fee for the Standby LC on an annizal basis until the end of the conirae.

Long=term lease agrecmenis

The Ciroup have enlered o several bease agresments in respect of the equipment. Long-lerm lease
agrecimenils classificd by i remaining rental expenses o be paid are as follows:

Consilidaled Hank oaly

2019 2009
fim el fion Sk
Within o wear L] il
Chver one year bt within five years 154 134
Civer five vears ) o] ) 1
Tatal 333 A

Segmaent information and dispgeregation of revenue

The Group™s husiness operabions invalve 2 principal segments; (1] Banking busines whach includes
factoring business and (23 Hire puschase, finanee lease, factoning business thal form (he basis of bow
mformation s presented bo the Chief Opersting Decision Maker, Bespective business scgmenls serve
bt corposate amd retail customers; bowever, retail represcmts an insignificant porion of the tot) an the
Bank level, These operntions are carmied mainly in Thailamd. The Bank has debtermined that the Chael
Diperating Decision Maker i3 the Execiative Commities.

Below is ihe financial information by segment of the Grougp:

Comsolidaied
Hire prrchase,
fipance lesse
HRankisg arg] [agicnag E larmssaton
Basinss busmrss Tistal Il Tiatal
it miifioem Sahr)

Far the year eaded T December 202
Mt inferest inoomae LA 1| 1,557 5 TR . 5,208
Mt foes amd service ineome 3l 439 10 (3} B
Pt lomses on fmancial instnamen manged

al FYTPL (i) - {J64) - (3]
(Hbser opcrating incorns: 2R3 175 S50 S6dp
(b operating expenses _Aiesdy (M3 (2T 3 (L56)
Peolis belone cxpectod crod kes 2320 1, 40E k vk - Erk )
Expeciad crabt s (717} (44p {761 - (701}
Peafin from openmtion before income tax 1,612 1,504 20TH 2076
Encome tx (247} (344} (291 - (301
Frofit for the year 1.365 1,020 1385 - LIRS
Financial position as al 31 Decomber 2000
Tiokal frscts I8 355 54,000 279178 {90457 IT0, 530
Tiokal hadnltps 5 324 £ R52 240 076 {4, 795} = el 4 |
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Caomyalidaicd
Hiro purchase,
finande lease
Hanking anil fectoring [ i neiticn
bisaness Bamificis Tatal enirics Total
e wpdiinn Bkt

For tre year endrd 21 Decewher 2000
Mt et ifeme 29Kk 1413 4400 2 44403
Mt Tees ainl service imsome 450 =50 HKS 1] EL L]
Lgsscs gah inaestent en af assoviale i R0 - i By - { AL
Sharo ol loas ol investmonts i an seociale 1) - (&) - (%)
Unher apembing isseme 1k3 22 SH¥p ikl |
(aher opemEing oxpenses (2.0TE) (745 2,773} 4 (2. TE9)
Predil hefae bael debt, dothiful accounts and

irmpaimment loeses I XES A5 2,735 i®i Z.TXD
ot dhebst, chouihi sl mocomends; ond rpamment howses 44 1547 (10} . CRL]
Preafit. o operainon hefine fooms: sy 1734 13 2627 i 2609
Itcuene La B .1 N . | IR . L. NN S ..
Prulid Tor fhe vear Pk RIl L153 (L1 2145
Fimancisl puwition as at 31 Becember 200
[oin| ssseis 215797 41,774 5a 571 {75 351, T3]
Toinl Tmbilies Rl IT A% il WL e (3589 2197

35 The financial position and results of operations classificd by domestic and foreign business

At 3] Drecensber 2020 and 2009, the consolidsed Nssncial position elassified by domesic and Toreign
brlisimess were o8 follws:

Comsnbidated
2020 e
Dvnpestic Foreggn  Elimninatson Domestic Foreign - Elmimation
mBmes  Haosiness eniries Tl  bumgne=s  basiness enbnics Total
it miMicw Bahii
Total s#acts TG ITHY (3009 2RI I5].0ER LR (384T0 I51,7H
Irrerhank and money markel ilems,

i { Adscts) 11540 1ol - AlLgsh 26, 151 I - 26285
Invesemenis, med ! 73953 . - TAN3 AL - - TLIIW
Loares 4o cusbomers and secried

istcrent neveivahles, net 59,534 o e (I0E0) 150089 144153 AT (10470 140055
Ik pirals 147 . - 1474 2uEl0 = - 129820
Interbank and moncy raarket dems
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The results of the consolidatesd operations classified by domesizc and foreign busingss for the years

erdied 31 Diocember 2020 prad 2019 weere as Tollows;

0 waalidaral
300 RiE] R
Domewy  Focign Elimisstion Domessr  Foreign  Elimmanbos
tenirices teiiica il Tiowak Piaiticn Bl s Tastal
Tt wl Badn

B [ B WK bl Hals i {15} £
inbeew expeses 13,70 (] S e N L I (1343 1% L L ]
N irderex ineonme 5o iy - 5.0k 4,180 17 - 4 A0
Wt T el worvien oo Ry - - T B | L
Nt ko oo el

ot @l FWTT, (] - - (RS T -
Lassnn o prvcalssemts i an

Tt - - - - | M [EILUT
Shaiy ol e [heess nvestinenils

i Ewsestiale - - - . [E4] [E}
(el pperaiing incortic 0 - - Sl el £ |
Oy opefaling capenace {2,864 - - {2564} {2,768 (37w
Expeied e kous (TR (R - {Thi - -
Bl debi, dovtalidl accounts and

impanrmiend osss i 1 - - i # - i)
Pralin frui g ratinn lefore

IR T T 560 [LLUN = LR 1.5 15 Ly

The Bank does nol present the Bank oaly fimancial position and resulls of operations classified by
damestic and Foseign business sinee the Bank is engaged only domestic businets i Thailand.

b Interest income
s olidaled Raink anly
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Hire parchase and finance keasts S5 053 2 FT RIS il -
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i Phomicamd Realrd
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries

Motes to the financial statements
For the vear ended 31 December 2020

I Met fees and serviee income

Comsolidated Ramk anlly
20210 ARy 2030 20
fim phanrowed ol
Feer amd wervice incowms
Accoplances, avals and puarasitocs 254047 F 6 2o T Ll T
Letter al credil e 2,103 TR 2,103 T2
Hire parchase and finance loascs T6. 125 114,247 - -
Lale and mon-lifc insamance A58 505 33T M3 134
(hers 13% 934 154 581 L5007 | $&6_ 20
Total Tees amd service income RS Lol&RIS 430,630 461351
Fors and service expenae {10625 (116,EIE) 1|99, 1 50K (1134173
et Foes and service income KT 073 S, el 330 480 449914
3% Net losses on financial insiruments measured ai FYVTPL
Consalidabed Eank omly
| ] 2020
v il Bahrl
Foreign currencies and foreign camency
related derivalives (RS 0]y {166, L&Dy
{iaims on hedge acooumiing 1852 1,812
Tatal (A A6 (264,329
Al MNet trading income
Conzalidated Bank only
M | 11

1

faxin en rrading and foraipn exchange transachians
Foreign curmencies and foreign currency

related derivatives
Total

Mel gains (losses) on invesbments

Fin rhosisras Bahrl

151,630
131,534

131623
131,623

Bel gains (bosses) on investmens for the vear ended 31 December 2020 were as follows:
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Motes to the financial statements
For the vear ended 31 December 2020
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Refone | Jamuary 2020, bsses on investments for the vear endad 31 December 2019 were as fallows:

i Lireses) gains an disposal

= |evestment in available-lor-zale securibes
= |evestment in held-to-matunity sooaics.
= |Evestment inoan assocEls

Lissses oo impammicnl of general investmenl
et bosscs om Iny esEmenits

Directaors” remunceration

Comsolidated Bank anly
s e
{ier dborerang Bokip
& 116
sz 352
(I99.B32) (45,602)
(C1] (4]
(199, 40%) (45,178)

Drirectors” remuneration represents the benefits (exclusive of salarics amd related berefits payvable 1o
diregtors who are cxecutives of the Groap) paid w the Group's directors in accordance with Section 90

of the Public Limiied Companies Act,

Expected credit loss

Expectied credit loss for the year ended 31 December 2020 were as folbews;

Imterhank and money market ilems

Irvestment in debt instruments measgred ot FWOC)
Iewvestmeent in debt instruments measuared at AMOC
Loans 1o customers and accmoed interest receivables
Loan commitments and financial guamntes contmcts
Lass on modificaiion

Tatal

Bad debt, doubtiul accounts and impairment loss

Bad debts amd doubifial sccouns
Interbank and money market nems
Loans 1o customers

Lioss on debl restrsciuring

Todml

Caonsolidated Bank anly
220 200
fan phanosored Bahik
(20,560 ) (20,5400
1134 1034
{7.596) (7. 596)
| A2 670 1LO1E929
(275, 71E) (275,718
432 1,432
ThiL a1 T17.220
Consolidated HFank only
| ) B 2019
i Moo Bkl
21334 21,334
Q4. 330 (460, 183)
(9 28R) (1,911)
108 406 (438,760}
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Industrial and Commercial Bank of China (Thai) Public Company Limited and its Subsidiaries
Notes to the financial statements
For the vear ended 31 December 2020
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Basic earnings per share

The calculations of basic carmings per shane for the vears ended 31 December 2020 and 2009 were based
on the profit for the years attributable to sharcholders of the Bank and the number of ordinary shares and
preference shares which are equivalent to the osdinary shares owtsianding during the yesrs as follows:

Cansolidated Bank anly
For rlae year ended 37 Decesmber 202n 2019 20 2009

Prafit for ihe vear atiribwlahle o
shareholdors al ihe Bank (v million

Hakr) 2305 1145 Il 1,564

Munvher of onfinary shares and preference
shares which are equavalent to
the ordinary sharcs oulslanding

i milfiow ehares) 2257 2157 4157 1,257

Eflect of erdinary sharss and prefeenos

sharcs Bekd by the Bank

din milfivw shares| ) 2y 2 (21
Welghted avernge mumber of ardinary

shares snd preference shares which arc

equivabemt to the ordinary shares

LB

ouisianding fin milfive shares) 118 118 it 1185

Earnlmgs per share (basle) (i Bakn) [ L1 il 1)

Impact of COVID-19 pandemic

As @ result of the OOVID - 19 having & widespread impact on all business sectars and customssr segmenis
across Thatland, BOT has issued BOT circular a series of measures which included BoT circular letter
number Tar Por Tor For Mor Sor (23) Wor 2T62563 directive daved 28 February 2020, regarding “The
relief programs for customers affecbed by Thai economic stuations.”, BaT circular letter nambser Tor
Por Tor For Mor Sor (00) Wor 32002563 directive dabed 26 March 2020, regarding o " The addiiional
relief measures for the customers during COVID- 19 pandemie situations, and BoT notification letter
number Sor Kor Sorl. 32363 directive dabed 22 Apnil 2020, regarding to “Dielaying debi payvmenis for
enterprises affecled by OOVID=19 pandemic™ and other related nidifications, covening payment
MOrMOTiEms, povernmend goaranicss &5 well as a boan paymsent holiday that ane imended 10 help aifected
hoarrowers amd indusines that are encountering shor=term cash flow problems (o resume repayment
abality ar the end. The Group provided the reliel programs o existing customers approximatcly 13.81%
{Hamk anly - approvimadedy 15875 of portfalio, m vanoues segmenis for loan payment haliday and
approximaicly 0.2 1% (Hamk saly: approcimersly 03060 of portfolio were under soll loans programs.

I relatiodn b Nnancial freporting, the key impacts of COVID-19 are from the applecation of sccoanting
relick for the customeers under the relief programs and the application of foraard-leoking information
uriler economic uncertainties in ECL measurements. The Group has applied accounting reliel on the
usg of rew effective interest rate (EIR) at the time contract are changed.

Daring the yesr ended 31 December 2020, management considered additional ECL provided as
management overlay for future uncenain evems including the impact of the COVID-1% based on
available information for individual customers and porifolios, especially for the cusiomers under reliel

[PrOETAS.
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Moreowver, the Giroup elected 10 apply TFAC's accounting guslance on lemporary accounting reliel
measufes For additional accounting eptions in responise 10 impeet from the situation of COVID- 19 which
eifective for financial stalements ending on or befione 31 December 202000 on the following:

il Lexse modifications

The Group was granted rent concession a8 @ result of the COVID- 1% ssuation. The Growp has
monthly deducted lease labilities in propomiion o the redusced rental, reversed depreciaiion of RO
pssets and interest om lease liabilities in proportion: te the reduced renial, and recognised ihe
differences 1o profit of loss in e consolidated and Bank cnly financial stabements.

(it Defermed 1ax asses

The Groaip elected 1o exclude the factor of COVID- 19 siuation i consdering sulficiency of fulare
taxnhle profits to review the amount of defemed tnx nssets as oi 31 December 20020,

Event after the reporting period
Tssnames of debedtires of the divecs subsidiery

During Janaary 2021 o 19 March 3021, ahe [CBC (Thaiy Leasing Company Limited ("the Dinect
subsidiary ™) msued 2 shorsterm debentures and | long-term deshemure with bidal Eoe valee of Baht
2200 ard 1,500 million, respeetively, offered o institutional invesiors camving imberest rate ranging
from O.50% to 06095 and 0U66%, respectively, per annum with the maturity dales being the mnge of
31 davs to 18] davs and 1 vear. respectively. Moeover, shor-iemm debenbures with ace vabue of Bah
S} malleon had already been setibed on therr matunty dates inibe period,
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AUDITORS

STATUTORY AUDITOR NAMES AND THEIR ENGAGED OFFICE

There are 3 auditors which have been nominated as the list below;

* Ms. Aorapin Sinthawornkul Certified Public Accountant No. 9441
* Ms. Wilai Buranakittisopon Certified Public Accountant No. 3920
« Mr. Chanchai Sakulkoedsin Certified Public Accountant No. 6827

ENGAGED OFFICE

KPMG Phoomchai Audit Ltd.
50th Floor, Empire Tower, 1 South Sathorn Road, Yannawa, Sathorn, Bangkok 10120 Thailand
Tel. 0-2677-2000

THE AUDITOR OF THE SUBSIDIARY OF THE BANK

The auditors of ICBC (Thai) Leasing Co., Ltd (the Bank’ subsidiary) are the auditors who are under the same office of the
Bank’s. The proposed auditors have no relationship with or interests in the Bank / Subsidies / executives / major shareholder
or related parties thereof.

REMUNERATION OF AUDITORS

The audit fee of Bank and Bank’s subsidiary for the year 2020 was Baht 5,156,594 the audit fee of the Bank was Baht
3,207,600, ICBC (Thai) Leasing Co., Ltd (Bank’s subsidiary) was Baht 1,768,994 and Insurance Broker Company (Leasing
Company’s subsidiary) was Baht 180,000.
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MANAGEMENT STRUCTURE

1. THE BOARD OF DIRECTORS

The Board of Directors comprises of 9 members including
qualified Directors, Directors who are ICBC representatives
and 5 Independent Directors as follows:

Mr. Xiaobo Li Director*

Dr. Prasit Damrongchai Independent Director
Ms. Ladda Siriwattanakosol Independent Director

Dr. Verapong Chaiperm Independent Director

Mr. Yang Liu Director
Mr. Jianfeng Zheng Director
Mr. Yong Hu Director

Pol.Gen. Werapong Chuenpagdee  Independent Director

Mr. Apinetr Unakul Independent Director™*

* Appointed on 9 December 2020
** Appointed on 22 July 2020

RESIGNED DIRECTORS DATE OF RESIGNATION

Dr. Zhigang Li Chairman 21 September 2020
Mr. Shigiang Lin Director 8 February 2021
Mr. Zhisheng Xu Director 31 May 2020

According to the Bank’s Articles of Association, the Board of
Directors’ meeting shall be held at least once every three months.
At least one half of the total number of Directors must be present
to form a quorum.

The Board of Directors has the duties and responsibilities to
set the overall direction, strategic objectives and policies of the Bank
and to supervise and oversee the efficient management of the Bank.
It also has a responsibility to ensure that the Bank has appropriate
risk management systems in place and sufficient capital funds to
cover current and future risks. In addition, it has the responsibility
to monitor the Bank’s business operations to ensure that the Bank
has effective internal control and audit systems in place and that
the Bank’s operations are in compliance with the laws, the Bank’s
policies, resolutions of the shareholders’ meetings, and principles
of good corporate governance so that the stakeholders and
customers will have confidence in the Bank. Moreover, it is
responsible for assigning one or several Directors or other persons
to perform actions on its behalf.

ATTENDANCE IN 2020

NAME OF DIRECTOR ATTENDANCE
Dr. Zhigang Li 3/3
Mr. Shigiang Lin 5/5
Dr. Prasit Damrongchai 5/5
Ms. Ladda Siriwattanakosol 5/5
Dr. Verapong Chaiperm 5/5
Mr. Zhisheng Xu 11
Mr. Yang Liu 5/5
Mr. Jianfeng Zheng 5/5
Mr. Yong Hu 5/5
Pol.Gen. Werapong Chuenpagdee 5/5
Mr. Apinetr Unakul 3/3

2. INDEPENDENT DIRECTORS

The Board of Directors has determined the qualifications of
the Bank’s Independent Directors to be in compliance with the
qualifications of Independent Directors specified by the Bank of
Thailand (BOT) under the Principles of Corporate Governance
for Financial Institutions and by the Capital Market Supervisory
Board. The qualifications stipulates that an Independent Director
must be a Director who does not have any business relationship
with or participate in the management of or have any interest in
the Bank which may affect his or her independent decision.

3. COMMITTEES UNDER THE BOARD OF
DIRECTORS’ DIRECT SUPERVISION

The Board of Directors has appointed four committees to
oversee and ensure an efficient management system which is in
compliance with the Bank’s policies. Each committee’s
responsibilities have been clearly specified. In addition, in
accordance with the Handbook for the Directors of Financial
Institutions of the Bank of Thailand, the Board of Directors is
responsible for overseeing the performance of the committees
under the direct supervision of the Board of Directors and requires
that these committees report their performance to the Board of
Directors on aregular basis. The four committees which are under
the direct supervision of the Board of Directors are the Executive
Committee; Audit Committee; Nomination, Compensation and
Corporate Governance Committee; and Group Risk Supervision
and Internal Control Committee. Details are as follows:
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3.1 THE EXECUTIVE COMMITTEE

Comprises 6 Senior Executives as follows:

Mr. Xiaobo Li Chairman*
Mr. Yang Liu Member
Mr. Yongmin Tang Member
Ms. Suree Wipatakanok Member
Mr. Som Pisarnsopon Member
Mr. Wan Huat Joseph Chia Member

* Appointed on 8 February 2021

RESIGNED MEMBERS DATE OF RESIGNATION

Dr. Zhigang Li 21 September 2020
Mr. Shigiang Lin 8 February 2021
Mr. Zhisheng Xu 17 April 2020
ATTENDANCE IN 2020

NAME OF MEMBER ATTENDANCE
Dr. Zhigang Li 29/39
Mr. Shigiang Lin 55/57
Mr. Zhisheng Xu 12/15
Mr. Yang Liu 53/57
Mr. Yongmin Tang 50/57
Ms. Suree Wipatakanok 50/57
Mr. Som Pisarnsopon 54/57
Mr. Wan Huat Joseph Chia 52/57

The Executive Committee has the responsibility to perform
duties as delegated by the Board of Directors including the
formulation of criteria and procedures for consideration and
approval of credit facilities, debt restructuring, securities
investments, acquisition or disposal of immovable properties
resulting from debt restructuring or mortgage of properties of
the Bank and any other normal businesses of the Bank. It
also has the responsibilities to appoint sub-committees as
well as amend, revise and alter the authorities and
responsibilities of sub-committees. In addition, the Executive
Committee is responsible for considering all matters which
are to be proposed to the Board of Directors. It must also
monitor the Bank’s operations and report findings to the Board

of Directors on a regular basis.

3.2THE AUDIT COMMITTEE

Comprises 3 Independent Directors as follows:

Ms. Ladda Siriwattanakosol Chairperson

Pol.Gen. Werapong Chuenpagdee Member

Mr. Apinetr Unakul Member*

* Appointed on 28 October 2020 replacing Dr. Verapong

Chairperm

The Audit Committee has responsibilities to review and
ensure that the Bank and the companies in its financial business
group have accurate and adequate financial reports as well as
suitable and efficient internal control and internal audit systems.
It must ensure that the operations of the Bank and the companies
in its financial business group are in compliance with the relevant
laws and regulations in relation to the business of the Bank and
its financial business group. It also has the responsibilities to
consider, select and nominate an independent person to be the
Bank’s statutory auditor and to propose such person’s
remuneration; and meet the independent auditor at least once
a year without the presence of the management. Moreover, the
Audit Committee has a duty to review transactions which may
lead to conflicts of interest to ensure that they are conducted
in compliance with relevant laws and regulations which are
proceeded in a reasonable manner for the utmost benefits to
the Bank. The meetings for review of credit transactions and
Credit Review performance are held separately for the Audit
Committee by the Credit Review Department.

ATTENDANCE OF THE AUDIT COMMITTEE MEETINGS IN 2020

NAME OF DIRECTOR ATTENDANCE
Ms. Ladda Siriwattanakosol 5/5
Pol.Gen. Werapong Chuenpagdee 5/5
Dr. Verapong Chaiperm 4/4
Mr. Apinetr Unakul 11
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ATTENDANCE OF THE AUDIT COMMITTEE FOR CREDIT
REVIEW MEETINGS IN 2020

NAME OF DIRECTOR ATTENDANCE
Ms. Ladda Siriwattanakosol 77
Pol.Gen. Werapong Chuenpagdee 77
Dr. Verapong Chaiperm 5/6
Mr. Apinetr Unakul 11

3.3 THE NOMINATION, COMPENSATION AND
CORPORATE GOVERNANCE COMMITTEE

Comprises 3 Non-executive Members with the Chairman

being an Independent Director as follows:

Dr. Prasit Damrongchai Chairman
Mr. Jianfeng Zheng Member
Mr. Yong Hu Member

The Nomination, Compensation and Corporate Governance

Committee has the duties and responsibilities as follows:
1) NOMINATION

The Nomination, Compensation and Corporate Governance
Committee has the responsibilities to establish policies, criteria
and procedures for the selection of Directors, Members of
Committees and Senior Executives for the Board of Directors’
approval. It also has the responsibility to recommend to the
Board of Directors the appropriateness of the size and
composition of the Board of Directors, as well as any other
adjustment required in order to adapt to changes in the business
environment. The Committee shall consist of members with
knowledge, skill and experience in various fields which are
beneficial to the business of the Bank.

The Committee is responsible for the nomination of
Directors, Members of Committees and Senior Executives by
selecting qualified candidates according to the Bank’s criteria
to be appointed as Directors, Members of Committees and
Senior Executives. The candidates shall not possess prohibited
characteristics specified in the Financial Institutions
Businesses Act B.E. 2551, the BOT’s criteria and other relevant
laws. For the position of Independent Director, a candidate
shall possess all qualifications as set by the Bank’s criteria,

which are in line with the criteria of the supervisory authorities.

Itis also responsible for overseeing that there is a mechanism
or tool to support the nomination of Directors. The most
suitable candidates will be recommended to the Board of
Directors for appointment or for proposing to the shareholders’

meeting for approval, as the case may be.

Moreover, the Committee is to ensure that the policies,
conditions and methods for the nomination of the Directors and
Managing Director or equivalent position of the company(ies) in
the Bank’s financial business group are clearly stated, transparent
and appropriate to the significant risks of the company(ies) in the

Bank’s financial business group.

In the case of election of the Directors to replace those
who are scheduled to retire by rotation, the Committee will
consider the qualifications and past performance of the Directors
to ensure that such Directors have proper qualifications to be
the Bank’s Director before proposing to the Board of Directors’

and shareholders’ meetings for re-appointment.
2) COMPENSATION

The Nomination, Compensation and Corporate Governance
Committee has the responsibility to establish policies regarding
compensation and benefits granted to the Directors, Members
of Committees and Senior Executives for the Board of Directors’
approval as well as overseeing that the Directors and Managing
Director or equivalent position of the company(ies) in the Bank’s
financial business group are appropriately compensated backed
by appropriate polices, conditions and methods for such
compensation. The policies shall be based on clear and

transparent criteria.

The Committee shall ensure that compensation is reasonable,
comparable to the rates of other comparable financial institutions,
compatible with the Bank’s performance and commensurate with
the Directors’ Members of Committees’ or senior executives’
duties, responsibilities and experience. Directors assigned with
additional duties and responsibilities as members of Committees
should receive additional compensations that commensurate
such additional assignments. . Itis also responsible for overseeing
that there is a mechanism or tool to support the nomination of
Directors by discussing with the Group Risk Supervision and
Internal Control Committee the nomination and remuneration

policy can reflect the significant risks of the Bank.
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In addition, the Committee has the responsibility to
formulate guidelines on the assessment of the performances
of the Board of Directors and Senior Executives to be used to

determine their annual compensations.
3) CORPORATE GOVERNANCE

The Nomination, Compensation and Corporate Governance
Committee has the responsibilities to develop and review the
Bank’s Corporate Governance Policy and procedures to ensure
that they are in line with the Principles of Good Corporate
Governance of the Bank of Thailand. The Committee also has a
responsibility to advise the Board of Directors, the management
and staff regarding corporate governance best practices and
business ethics, while maintaining efficient management.

In addition, the Nomination, Compensation and Corporate
Governance Committee is responsible for overseeing the CG
Policy of the and practice of the company(ies) in the financial
business group of the Bank and consider the nomination and
compensation of the directors and Managing Director of

company(ies) in the Bank’s financial business group.

ATTENDANCE IN 2020

NAME OF DIRECTOR ATTENDANCE
Dr. Prasit Damrongchai 6/6
Mr. Jianfeng Zheng 6/6
Mr. Yong Hu 6/6

3.4 THE GROUP RISK SUPERVISION AND
INTERNAL CONTROL COMMITTEE

Comprises 4 Members as follows:

Dr. Verapong Chaiperm Chairman
Ms. Ladda Siriwattanakosol

Mr. Xiaobo Li

Vice Chairperson
Member*

Mr. Seksan Chunsereechai Member**

* Appointed on 19 March 2021

** Appointed on 19 June 2020
RESIGNED MEMBERS DATE OF RESIGNATION

Mr. Shigiang Lin
Mr. Zhisheng Xu

8 February 2021
17 April 2020

The Group Risk Supervision and Internal Control
Committee has 2 main responsibilities risk oversight and internal
control of the Bank and company(ies) in its financial business

group as follows:
1) RISK OVERSIGHT

The Group Risk Supervision and Internal Control
Committee is responsible for providing recommendations to
the Board of Directors regarding the risk management
framework as well as ensuring that the Chief Risk Officer (CRO)
complies with the risk management policies, strategies and
risk appetite of the Bank and evaluate the performance of the
CRO. It shall oversee that the strategies on capital and liquidity
management are in line with the approved risk appetite as well
as monitoring and controlling of the risk management policies
by the financial group to ensure that such policies are
implemented as defined and are in compliance with the Bank
of Thailand’s regulations. The Committee shall also report

significant risk related issues to the Bank’s Board of Directors.
2) INTERNAL CONTROL

The Group Risk Supervision and Internal Control
Committee is responsible for defining internal control policy
and objective of the financial group and organize the formulation
of the internal control programs to ensure the efficiency and
sufficiency of monitoring system. The Committee shall ensure
that there is an effective three lines of defense structure and
clear segregation of duties. It shall also promote the financial
group to perform internal control, analyze material control
deficiencies and review the assessment reports and results.

In addition to the four abovementioned committees, the
Bank also has other important committees reporting directly
to the Executive Committee such as the Management
Committee, the Credit Committee, the Asset Management
Committee and the Technology Committee.
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REMUNERATION OF DIRECTORS
AND SENIOR EXECUTIVES IN 2020

1. REMUNERATION OF DIRECTORS

REMUNERATION OF DIRECTORS

NO. NAME AMOUNT
1 Dr. Zhigang Li 2,589,572.72
2 Dr. Prasit Damrongchai 557,667.00
3 Ms. Ladda Siriwattanakosol 557,667.00
4 Dr. Verapong Chaiperm 557,667.00
5 Pol.Gen. Werapong Chuenpagdee 557,667.00
6 Mr. Apinetr Unakul 313,226.00

Total 5,133,466.72

REMUNERATION OF THE CHAIRMAN OF THE EXECUTIVE COMMITTEE
1 Dr. Zhigang Li 9,878,467.94
REMUNERATION OF MEMBERS OF THE AUDIT COMMITTEE

1 Ms. Ladda Siriwattanakosol 600,000.00
2 Pol.Gen. Werapong Chuenpagdee 360,000.00
3 Dr. Verapong Chaiperm 308,000.00
4 Mr. Apinetr Unakul 52,000.00

Total 1,320,000.00

REMUNERATION OF MEMBER OF THE NOMINATION, COMPENSATION AND CORPORATE GOVERNANCE COMMITTEE

1 Dr. Prasit Damrongchai 600,000.00
Total 600,000.00

REMUNERATION OF MEMBERS OF THE GROUP RISK SUPERVISION AND INTERNAL CONTROL COMMITTEE
1 Dr. Verapong Chaiperm 580,645.16
2 Ms. Ladda Siriwattanakosol 360,000.00
Total 940,645.16
Grand Total 17,872,579.82

2. REMUNERATION OF SENIOR EXECUTIVES IN 2020

EXECUTIVES
NO. OF PERSON

Total 15

YEAR 2020
TOTAL AMOUNT (BAHT)
121,882,996.06
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CORPORATE GOVERNANCE

Corporate governance is an important practice and
mechanism to ensure accountability, fairness and transparency
to all shareholders and stakeholders of a company as well as
the society at large. The Board of Directors of the Bank recognizes
the importance of the principles of good corporate governance
in setting its strategies and its daily operations thus has prescribed
a written Corporate Governance Policy of the Bank which is
based on the Bank of Thailand’s Notification on Corporate
Governance for Financial Institutions. In addition to the Corporate
Governance Policy, the Bank also complies with other corporate
governance-related policies such as business ethics, CSR Policy
and Anti-Corruption Policy. In setting up the organization structure,
operational guidelines and duties based on corporate governance,
the Bank places high priority to accountability, equitable treatment
and transparency to ensure that the Bank’s business operations
are in accordance with the relevant laws and regulations.

The Board of Directors oversees that the Bank operates
under the scope of good corporate governance which means
conducting business with integrity and ethics. It ensures that all
executives and employees understand the ethical standard of
the Bank and comply with such standard so that the Bank could
continue to operate as an institution with a high standard of
corporate governance.

The Board of Directors recognizes the importance of sound
management and control systems based on the principle of
checks and balances, therefore, it has delegated the management
to establish adequate and appropriate internal control systems
to help mitigate risks as well as mitigating any adverse impact
that could occur. In addition, the Bank oversees its corporate
governance as well as the risk and remuneration of directors
and persons with managerial power of the company in its financial
business group.

The Bank’s Board of Directors has determined the control
activities to be an important part of operational processes for every
working section of the Bank, therefore, has assigned several
committees to oversee the control system. These committees are
the Audit Committee, the Nomination, Compensation and Corporate
Governance Committee and the Group Risk Supervision and
Internal Control Committee. These committees help ensure that
aproper corporate governance systemis in place andin compliance
with the Corporate Governance Policy in various aspects.

The Audit Committee has the responsibilities to review and
assess, through the Internal Audit Department, the efficiency
and sufficiency of the internal control systems and make certain
that operations are continuously performed in compliance with
the policies and regulations of the Bank’s supervisory authorities.
The Internal Audit Department is an independent department
which reports directly to the Audit Committee.

Moreover, in accordance with the Bank’s Corporate
Governance Policy, every year the Board of Directors is required
to conduct its self-assessment for the performance of the Board
of Directors as a whole according to the requirement of the
Bank of Thailand. The Board of Directors self-assessment
forms are divided into 4 forms as follows:

1) Assessment of the performance of the Board of
Directors as a whole;

2) Assessment of the performance of individual
performance;

3) Cross-evaluation of the performance of individual
Directors; and

4) Cross-evaluation of the performance of the Chairman
of the Board of Directors.

The assessments covered various topics such as
qualifications of Directors, Board composition and Board
meetings. The result of the 2020 Board of Directors’ Assessment
for the Board as a whole had an overall average of 99.5%
compared to the 2019’s performance of 99.75%, the result of
the overall average for individual performance was 99.25%
same as last year while the cross-evaluations resulted in an
average of 100% for individual performances same as last year
and 100% for the performance of the Chairman higher than
last year of 99.75%.

Furthermore, the Bank was approved as certified member
of the Certified Companies of Thailand’s Private Sector
Collective Action Coalition against Corruption (CAC) in 2017
and in 2020 the Bank was able to be recertified for the CAC
certification for another period of 3 years. As a member, the
Bank must comply with the Anti-Corruption Policy requirements
in order for its Directors, Senior Executives and all staff including
companies in its financial business group to recognize the
importance of Anti-Corruption as well as the procedures to
prevent bribery and corruption.

Lastly, the Bank gives high priority on Market Conduct
based on the best interest of its customers. The Bank is
committed to providing services with transparency and fairness
to its customers as well as willing to offer advices on the various
products of the Bank appropriately and clearly. Moreover, the
Bank will be ready to take responsibility in handling and rectifying
complaints when launched by the customers.

The Bank has policies and strategies which reflect its
business operations that place importance on creating instilling
fair service. The Bank’s Directors and Senior Executives are
an integral part in driving effective fair services provision to be
organizational culture of the Bank.
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CAPITAL STRUCTURE

1. REGISTERED CAPITAL

As at 31 December 2020 the Bank had a registered
capital of 20,132,093,886.16 Baht divided into 2,256,510,117
ordinary shares at par value of 8.92 Baht and 451,081 Class
B preferred shares at par value of 8.92 Baht with paid-up
capital of 20,132,093,886.16 Baht divided into 2,256,510,117
ordinary shares at par value of 8.92 Baht and 451,081 Class B
preferred shares at par value of 8.92 Baht.

2. PREFERRED SHARES

The Bank’s preferred shares were previously divided into
Class A and Class B preferred shares. Currently, all Class
A preferred shares have been converted into ordinary shares.
Class B preferred shares have rights and benefits equal to
ordinary shares with the exception that the holders of Class
B preferred shares are entitled to convert their shares into
ordinary shares at a ratio of 1:1. The holders of Class B
preferred shares are able to exercise the conversion of Class
B preferred shares into ordinary shares four times a year.
The exercise dates for the conversion of Class B [preferred
shares into ordinary shares are 22 February, 22 May, 22
August and 22 November. The holder of Class B preferred
shares must lodge the application for the conversion together
with the share certificates to the Bank (Head Office Branch)
as the Share Registrar during business hours on the specified
dates. Consequently, the Bank has become its own Share
Registrar since 1 September 2013.
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GENERAL INFORMATION

INDUSTRIAL AND COMMERICIAL BANK OF CHINA (THAI) PUBLIC COMPANY LIMITED

Type of business Commercial Bank

Address of Head Office L, 11th-13th Floors, Emporium Tower, 622 Sukhumvit Road, Khlong Ton,
Khlong Toei, Bangkok 10110 Thailand

Registration No. 0107536000251

Website www.icbcthai.com

Telephone +66 2663 9999

Facsimile +66 2663 9888

Call Center +66 2629 5588

Registered capital Baht 20,132,093,886.16 (as of 31 December 2020)

Paid-up capital Baht 20,132,093,886.16 (as of 31 December 2020)

Par value Baht 8.92

ENTITIES IN WHICH THE BANK HAS A STAKE OF 10% OR MORE OF THEIR PAID-UP CAPITAL

- ICBC (THAI) LEASING COMPANY LIMITED

Address 1122 KPI Tower 15th Floor, New Petchburi Road,
Makasan, Ratchathewi, Bangkok 10400 Thailand

Type of business Leasing Business

Telephone +66 2876-7200

Facsimile +66 2876-7210-12

Registered capital Baht 8,000,000,000.00 (as of 31 December 2020)

Paid-up capital Baht 4,250,000,000.00 (as of 31 December 2020)

Par value Baht 10

Percentage of shareholding 99.99%

- FINANSIA SYRUS SECURITIES PUBLIC COMPANY LIMITED

Address 999/9 The Offices at Central World 18th Floor, Rama | Road,
Pathumwan, Bangkok 10500 Thailand

Type of business Securities Business

Telephone +66 2658 9000

Facsimile +66 2658 9110

Registered capital Baht 930,244,840.00 (as of 31 December 2020)

Paid-up capital Baht 930,244,840.00 (as of 31 December 2020)

Par value Baht 1.60

Percentage of shareholding 10%



INDUSTRIAL AND COMMERCIAL BANK OF CHINA (THAI) PUBLIC COMPANY LIMITED

REFERENCE INFORMATION

- REGISTRAR Industrial and Commercial Bank of China (Thai) Public Company Limited
13th Floor, Emporium Tower, 622 Sukhumvit Road,
Khlong Ton, Khlong Toei, Bangkok 10110 Thailand
Tel. No. +66 2663 9999
Fax No. +66 2663 9768

- AUDITORS Deloitte Touche Tohmatsu Jaiyos Audit Company Limited
23rd-27th Floor, AIA Sathorn Tower, 11/1 South Sathorn Road,
Yannawa, Sathorn, Bangkok, 10120 Thailand
Tel. No. +66 2034 0000
Fax No. +66 2034 0100
*Will be the Bank’s Auditor starting in 2021









622 EMPORIUM TOWER, L, 11TH-13TH FL.,
SUKHUMVIT ROAD, KHLONG TON,
KHLONG TOEI, BANGKOK 10110
TEL 0 2663 9999 / FAX 0 2663 9888

(f] ICBC Thai Commercial Bank ICBC Thai Bank
www.icbcthai.com



