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Industrial and Commercial Bank of China (Macau) Limited (“ICBC (Macau)”
or “the Bank”) is a group member of Industrial and Commercial Bank of China
Limited (“ICBC”), which holds its 89.33% interest as at the end of 2021.

ICBC (Macau) is the result of a merger between the former Seng Heng Bank
Limited (“SHB”) and ICBC Macau Branch (“Macau Branch”), and was renamed
as Industrial and Commercial Bank of China (Macau) Limited (“ICBC (Macau)”)
in 2009.

SHB was incorporated in Macao in 1972, and had a history of 37 years of service
to the local customers and facilitating growth in Macao. On 28 January 2008,
ICBC completed to acquire 79.93% shareholdings in the former SHB, and which
became a member of the ICBC Group.

Macau Branch was established in May 2003 as one of ICBC’s overseas branches.
Since its entrance to the Macao market, the branch had been growing at a rapid
pace.

On 11 July 2009, ICBC first transferred to SHB all assets, rights and obligations
of Macau Branch with additional cash capital. After which SHB was officially
renamed as Industrial and Commercial Bank of China (Macau) Limited (“ICBC
Macau”), and ICBC succeeded in brand unification and complementary
advantages in Macao.

On 23 August 2010 and 22 September 2015, after ICBC (Macau) received
capital increase from shareholders twice, its operating strength was significantly
enhanced and its financial situation was more stable. With the continuous
deepening of comprehensive risk management, network construction, business
innovation, process optimization, and internal management have reached a new
level, the workforce and corporate culture have bade great progress. The market
position and influence of the Bank have rapidly increased, its business scale and
operating performance are both in a leading industry position in Macao.

At the end of 2021, ICBC (Macau) had 3 subsidiaries, 18 branches, 2 Service
Centers, 5 Wealth Management Centers, 1 Peony Credit Card VIP Service Center,
31 self-help banks and a network of 426 ATMs located across Macao.
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ICBC (Macau) leverages its parent company’s signature strength, massive
services network, cutting-edge technology, and excellent products of its foreign
institutions to offer plenty of financial services to its clients:

Corporate loan, revolving loan, banking syndicated loan, project loan,
construction loan, trade financing and letter of credit or letter of guarantee,
operating loan, mortgage loan, car loan, education loan, entrusted loan and M&A
financing;

Current deposit, savings deposit, time deposit, RMB deposit, redeemable time
deposit, equity-linked notes, diversified services of Elite Club Account;

Securities trading, funds agency, insurance agency, bond investment, foreign
exchange investment, precious metal trading, wages distribution agency, receiving
and paying agency, international settlement, remittance, currencies conversion,
e-banking and card business service;

Debt restructuring, financial consultancy, private banking service, assets
management, investment portfolio management, pension fund management and
its advisory services.

ICBC (Macau) has 3 wholly-owned subsidiaries: ICBC (Macau) Capital Limited,
ICBC (Macau) Pension Fund Management Company Limited and Seng Heng
Development Company Limited.

ICBC (Macau) Capital Limited announced name change on 27 May 2009, which
was formerly known as Seng Heng Capital Asia Limited established in May
1998 with a shared capital of MOP50 million. This subsidiary is committed to
providing fund management services and tailored long-term investment strategy
consultancy services to institutions and individual clients in Macao.

ICBC (Macau) Pension Fund Management Company Limited was renamed on 27
May 2009, which was formerly known as Seng Heng Pension Fund Management
Company Limited established in June 2003 with a shared capital of MOP30
million. This subsidiary is the first professional pension fund management
company approved under the corresponding legislations. In line with the
regulations on pension fund management enacted by the Macao government, the
subsidiary provides a wide range of services.
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Corporate Overview

il LA 2R AT B W SR — UL EE— T H S s Seng Heng Development Company Limited incorporated in Hong Kong
AU © on 10 January 1997.

LSRR B R B A — R AT RS EAT AL & AT > AE ICBC (Macau) takes up economic and social responsibilities in a way of
LR R ARG - 2 AL G AR organic unity. It has established an image of a responsible leading bank
WS )T E AL T AT A FTE S - in Macau through its support of economic and social developments,

environmental and resources protection, and participation in social welfare
activities.

FETERITREBRAE
INDUSTRIAL AND COMMERCIAL
BANK OF CHINA LIMITED

FETERT (RF) ROBRAF
INDUSTRIAL AND COMMERCIAL
BANK OF CHINA (MACAU) LIMITED

100% 100% 100%
) - TRORM)EKES S -
ICBC (MACAU) ICBC (MACAU) PENSION FUND SENG HENG DEVELOPMENT
CAPITAL LIMITED ( ) COMPANY LIMITED
MANAGEMENT COMPANY LIMITED
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

2021 AWARDS

S8 47 %) The Banker

20214 18 P it % f5¢ (£ SR AT
The Bank of the Year 2021 Macau

PR BR4: /) Global Finance

202 14F 1 1l [ f5e (£ SR AT
The Best Bank in Macau 2021

[ 4> fil) World Finance

202 14F L™ b I o (4R AT
The Best Bank in Macau 2021
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China Central Depository & Clearing Co., Ltd

20214F 4 BRAE SE 5 4 75 B2 S0 4% G
CIBM Offshore Institutional Investor Excellence Award 2021
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BOARD OF DIRECTORS

Mr. Jiang Yi Sheng

Mr. Niu Jian Jun (appointed on March 4th, 2022)
Mr. Xu Ke En (resigned on March 4th, 2022)
Mr. Huen Wing Ming, Patrick

Mr. Tong Chi Kin

Ms. Ho Teng Iat

Mr. Zhang Wei Feng

Mr. Zheng Jian Feng

Mr. Hong Gui Lu

SINGLE SUPERVISOR
CSC & Associados - Sociedade de Auditores
(represented by Mr. Chui Sai Cheong)

COMPANY SECRETARY
Ms. Chen Cui Ping (appointed on December 28th, 2021)
Mr. Wu Zhi Gang (resigned on December 28th, 2021)

AUDITORS
Deloitte Touche Tohmatsu - Sociedade de Auditores
Macau

LEGAL ADVISER

Jorge Neto Valente Lawyers & Notaries

Leong Hon Man - Advogados & Notario Privado
STA Lawyers

C&C Macau Lawyers

Dr. Henrique Saldanha, Advogados & Notarios

18/F, ICBC Tower
Macau Landmark
555 > Avenida da Amizade > Macau

Chairman, Managing Director & Executive Director
Mr. Jiang Yi Sheng

Vice-Chairman, CEO & Executive Director
Mr. Niu Jian Jun

Vice-Chairman & Executive Director
Mr. Huen Wing Ming, Patrick

Deputy Chief Executive Officer
Mr. Chan Kam Lun, Felix

Mr. Deng Wan Hong, Dennis
Mr. Huang Xian Jun

Mr. Zheng Bin
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We continue to be prudent with our business. All staffs in ICBC (Macau) work
hard together, with professional expertise, advanced technology and highly
efficient service, and pursue for the steady growth of both the values of our
customers and of our shareholders. We undertake more social responsibilities
consciously, strengthen ourselves as the supreme bank in local market and strive
to be one of the best banks in Hong Kong, Macao and Guangdong province.

AL T E MM 6 MOP million

B¢ | AR Increase/

2019 2020 2021 (J% Y Decrease)

JBe SRME 7 Shareholder’s equity 26,285 28,296 29,893 6%

MW E Total assets 351,827 405,500 438,397 8%

wEIRA Operating income 4,834 5,191 5,413 4%

mEEN Operating expenses (1,135) (1,123) (1,228) 9%

8 A i AR Operating profit before impairment losses 3,700 4,067 4,185 3%
45z 8 T R ME AR Charge for impairment losses on financial

instruments (275) (1,338) (1,614) 21%

b iy 41 Profit before tax 3,425 2,730 2,571 6)%

PREYA Income tax expense (417) (343) (301) (12)%

) Profit for the Year 3,008 2,387 2,270 (5)%

A BRAE G = i o KR AT R B WA o 32 A A A
BRBLR TP A T AR R /) 75 R Rp [H] » 20214F T
SRULE BT S G R 4% > R R 5,413 1 B
5T .

JIBe SO 45 38 W 6% - HE SRR 529,893 71 IR F T o

B R % R B W 50.3% o AR 4 A 4230,673 T B IR
on

H A AR £50.5% > 4845 £5259,496 F B T o

AL SR 8% o AR A HE £5438,397 H B IR T -

The global economic growth moderated and downside risks remain elevated.
In face of complicated external and internal environment, Macao’s economic
recovery still takes time. ICBC (Macau)’s operating income increased by 4% to
MOP 5,413 million.

Shareholders’ equity increased by 6% to MOP 29,893 million.

Loans and advances to customers decreased by 0.3% to MOP 230,673 million.

Deposits from customers increased by 0.5% to MOP 259,496 million.

Total assets increased by 8% to MOP438,397 million.
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AL : H & 5 MOP million

2017 2018 2019 2020 2021 CAGR*
i A% FE Profit after Tax 2,313 2,545 3,008 2,387 2,270 -0.4%
TP M F  Loans and advances to Customers 164,888 213,914 224,253 231,475 230,673 7%
BFEAE Deposits from Customers 177,274 206,075 226,029 258,233 259,496 8%
MG E Total Assets 231,068 310,969 351,827 405,500 438,397 14%
* CaGrA2017F20214E 2 SR H G R & *  CaGr = Compounded annual Growth rate from 2017 to 2021
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The international political and economic landscape has seen complexity and frictions. Divergent monetary policies of major economies add to
uncertainties in the global economy and finance. The mounting pressures of currency depreciation and capital outflow in emerging economies lessen
the economic growth synchronicity and increase country risks. Meanwhile, as global financial regulations are further tightened, more attention has
been drawn to bank compliance, anti-money laundering (AML), and sensitive business management. Higher requirements have been raised for banks’
compliance management and robust operation. In China, structural problems deep-rooted in economic and financial fields are becoming apparent.
While the Chinese economy sustains its stability with changes accompanied by concerns, conflicts and pressures continue to be transmitted to banks,
thus weighing on banks’ asset quality. In addition, some enterprises, especially private businesses and small and micro enterprises, are under ongoing
strain. With the cumulative impact of cyclical, structural, and institutional factors, credit risk is still in a period of high incidence and unpredictability.
Locally, the outbreaks of the COVID-19 pandemic have dealt a heavy blow to Macao’s economic and social development. The performance of local
leading industries has been volatile. Therefore, a diversified economic development remains an uphill task. And in achieving a full recovery, the
local economy still has a long way to go. As the scarcity of market resources has become increasingly prominent, the banking industry is facing more
pressures and challenges in terms of business development and risk control.

Looking ahead to 2022, the pandemic outbreaks and geopolitical conflicts will continue to be the main factors influencing global economic
development. The accumulation and knock-on effects of multiple factors increase the difficulty of future assessment. On the one hand, while facing
multiple complex challenges, the international economic governance system is being reshaped at a faster pace, the Regional Comprehensive Economic
Partnership (RCEP) agreement has officially entered into force, and different countries take on divergences in economic and financial trends as well as
monetary policies, bringing structural business opportunities worldwide. Macroeconomic indicators of mainland China stay within a reasonable range,
and demonstrate greater resilience. More supporting policies are expected to launch to stabilize economic growth and enhance risk control. On the
other hand, the construction of the Guangdong-Hong Kong-Macao Greater Bay Area, especially the Guangdong-Macao In-depth Cooperation Zone
in Henggin, enjoys favorable policies. The vigorous efforts of the Macao SAR Government to seek diversified economic growth and develop modern
finance will open up new business opportunities. With the pandemic brought under ongoing control, Macao’s tourism economy is on track to recover
over time. Against this backdrop, the banking industry holds tremendous promise.

As a key institution in the core overseas market of ICBC and also an important force in the economic and social development of Macao, the Bank
will remain steadfast in legal, compliant, and prudent operation. Relying on the Group’s business platforms, it will unlock opportunities related to
moderate economic diversification in Macao and the development of the Greater Bay Area. Keenly aware of the local market, it will step up efforts to
form a multi-pillar product line and profit units with the aim of achieving sustainable development. While growing bigger and stronger, it will become
a new flagship platform that connects customers, funds, products, and markets at home and abroad, and better serve the implementation of national
strategies.

ICBC (Macau) utilized the value of our branding collaboratively. In the global market, the Bank conducted in-depth cooperation with many central
state-owned enterprises (SOEs), SOEs, and industry-leading firms in global settlement, cross-border fund pooling, cross-border investment & financing,
and other aspects. In the process, it became the overseas fund center for some enterprises, with the amount of cash under management or traded
worldwide soaring by 285% and 147%, respectively. In the local market, leveraging on the Macao SAR Government’s favorable policies for small and
medium enterprises (SMEs), the Bank launched a number of innovative products and services such as “Easy Mortgage Loan” and “Easy Mortgage”,
providing comprehensive financial services to the six major integrated enterprises and the upstream and downstream contractors of government
projects. A total of nearly 2,000 SME accounts were opened in the year. Through the Cross-border E-commerce Association of Macao, the Bank also
supported the transformation and development of SMEs, deepened business cooperation in refinancing with integrated enterprises during this special
time. It extended nearly 400 anti-pandemic loans and more than 2,500 loans with principle payment holiday, with a view to boosting the economy
along with the local government. In terms of cross-border business, the Bank closely followed up on the opening-up policies of the Greater Bay Area
and Henggqin. It became the first bank to open Henggin free trade (FT) accounts for Macao enterprises, as a move to realize the interconnectivity
of financial services between the two places. It innovatively launched the “ICBC Hengqin-Macao Connect” service, which drove up financing in the
Greater Bay Area by over 40%, granted credit loans worth nearly RMB10 billion in key regions such as the Beijing-Tianjin-Hebei region and Yangtze
River Delta, and pushed up trade financing and cross-border RMB settlement by 350% and 80%. ICBC (Macau), therefore, became a major credit
supply bank and an innovative leader in cross-border financial services across Macao.
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Spearheaded by the retail-first strategy, ICBC (Macau) continued to develop retail finance, internet finance, and fee and commission business. Pursuing
a customer-centric approach, it formed a service lineup that covered all customers, products, and processes. As a result, its mega retail business kept
contributing more to the revenue. Specifically, its deposit & loan balance and profit contribution both are fully playing its role as a stabilizer. In the
local market, the Bank steadily advanced the building of “A Large Branch” and “A Personal Loan Center”, with a view to improving service efficiency.
Consequently, there is a significant increase in the proportion of individual customers each with average daily deposits of over RMB50,000, the
proportion of stock customers, and the proportion of private banking customers. In the meantime, the Bank focused on building fully functional outlets
targeted at individual customers and SMEs to deliver a new experience of smart banking. Besides, it achieved significant growth in the income from fee
and commission businesses such as agency insurance, treasury, and stock services, and made new headway in the development of a multi-pillar product
line. In terms of cross-border markets, the Bank spared no effort to support the construction of the Greater Bay Area and the In-depth Cooperation
Zone in Henggin, closely worked with institutions in the ICBC Group to make financial innovation and provide services jointly, and helped increase
market interconnectivity and get further ready for innovative development. It became the first bank to launch the “Cross-border Immovable Mortgage
Registration” service, was among the first group of banks that made the “Cross-border Wealth Management Connect” service available, and pioneered
the “Greater Bay Area Payroll Service Connect” and the “Greater Bay Area Social Security Service Connect”. With these efforts, the Bank increased
cross-border mortgage loans by 41% with the market share up to 80%.

ICBC (Macau) takes financial market business as an important engine that drives its business development. Faced with the complex political and
economic landscape, the Bank in 2021 actively and prudently participated in monetary market, bond market, derivatives market, precious metals
market, and other financial market businesses. Making comprehensive use of exchange rates, interest rates, precious metals, and other market
instruments, it carried out various types of transactions, hedged and managed risks in a volatile economic environment, and promoted its businesses
like agency treasury service towards diversified, robust development. Seizing the opportunities presented by the Belt and Road Initiative (BRI) and
the RMB internationalization, the Bank accelerated the formation of a minor currency trading network to support the exchange and trading of minor
currencies. Over time, it established the brand image of minor currency exchange, and achieved new breakthroughs in agency derivatives trading. In
2021, the Bank wrapped up multiple signature bond deals, thus ranking the first place among local peers by the scale of bonds issued and underwritten.
For two consecutive years, it was rated as the “Outstanding Overseas Investment Institution” by China Central Depository & Clearing Co., Ltd. (CCDC).
As a result, there was a sharp increase in the income from bond investment, agency treasury service, and other fields, which steadily enhanced the
overall profitability across the board.

ICBC (Macau) was active in expanding the network of correspondent banks, consolidating the basis for cooperation, and marching into more areas of
collaboration. Therefore, the Bank managed to establish correspondent banking relations with over 200 banks, capable of furnishing customers with
convenient, smooth, and sound global clearing services. In 2021, it deepened its local operation and attained business growth with resources available
internally and externally. It provided comprehensive services to government departments and public institutions in Macao, and entered cooperative
relationships with major universities and colleges, both of which significantly raised the proportion of civil servants among payroll service customers.
Additionally, the Bank established the Cross-border Interbank Payment System (CIPS) relationship with more than ten local counterparties, a move
that contributed to remarkable growth in trade financing and cross-border RMB settlement and won itself the award of “A Model Participant in RMB
Cross-border Payment and Clearing Market Expansion”. Efforts were also made to deepen partnerships with financial institution customers in Hong
Kong and Macao. Actively expanding the customer base in the non-banking institution market would be another major growth driver for the Bank.

Keenly aware of the financial technology (FinTech) development trend, ICBC (Macau) advanced the construction of digital banking and the local
implementation of the e-ICBC strategy of the parent bank. Relying on the cutting-edge FinTech, the Bank provided integrated enterprises with a
package of financial services such as OPI, bulk remittance, and payroll settlement. Mobile banking customers increased rapidly, with the number of
monthly active users (MAUs) surging by 46%. The proportion of transactions of the Bank maintained the first place among all overseas institutions of
ICBC Group. Committed to building itself into a green, smart, and digital bank, ICBC (Macau) successfully put into operation a host of digital financial
services such as Smart Banking 6.0, “New Securities”, and “Virtual Card”, which drove up the penetration rate of mobile banking among individual
customers to 79% and the share of remittance, securities. Relying on the Cross-border E-commerce Association to integrate local e-commerce resources,
the Bank devised “Macao Square”, a comprehensive solution for cross-border e-commerce, and launched it on TikTok. In addition, it also signed a
strategic cooperation agreement with the Macao Small and Medium Enterprise Development Alliance to support the transformation and upgrading of
local SMEs.
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Seizing the online development opportunities of Macao’s mainstream consumer market, the Bank strove to improve its competitiveness in the bank
card sector and maintain its leadership in various fields of business. In the payment market, it promoted e-payment while the local government was
distributing consumer coupons. As a result, its e-payment customers grew by 67% and e-payment stores went up by 25%, with the number and volume
of transactions soaring by four times year-on-year. It continued to top peer banks by the share in the acquiring market. In terms of scenario building,
the Bank helped facilitate the e-government affairs service development by launching the “Simple Pay” acquiring service targeted at major supermarkets
and stores across Macao. It also provided online payment services for government departments, universities, and public institutions, realizing the full
coverage of high-frequency payment scenarios in Macao. With respect to card issuance, the Bank strengthened the development and maintenance of
key co-branded card products to offer customers additional privileges. A host of new products such as the ICBC-Aomi Co-branded Virtual Card and
the ICBC-Jinyuexuan Co-branded Card were rolled out for target customers. With these efforts, the Bank led ICBC system in terms of card issuance,
transaction amount, and acquiring volume, and continued to be the largest card issuer in Macao.

Relying on the Group’s business platforms, ICBC (Macau) worked hard to build lineups of financial asset services and products, and achieved positive
results in product and project operation. In 2021, the Bank was the first Macao-based bank to join the International Capital Market Association (ICMA),
which represented a milestone for local financial institutions to enter the international market. At the same time, it became a clearing bank of the Macao
Central Securities Depository System (MCSD). In the year, the Bank served as the global coordinator, lead manager, and lead bookrunner for many
overseas and local enterprise bonds, and rolled out a full package of professional investment banking advisory services such as valuation and financial
due diligence. Specifically, it launched the “ChinaBond-ICBC Green Bond Index”, which became the first interbank green bond index in the industry
that was targeted at overseas investors, based on the latest market standards, and available for tracking and replication. The index made RMB green
bond assets more attractive to overseas investors. At the same time, the Bank successfully issued the “Carbon Neutrality-themed Green Bonds” worth
MOP?2 billion, which was the largest single issuance of green bonds in the Macao market. To propel the transition of wealth management products from
private to public offering, it issued the first publicly offered cash management product called “Macao Stable Yield” in the region to diversify its product
mix. In addition, the Bank led the establishment of the Securities and Fund Industry Association of Macao — a move that promoted the development of
the local bond and securities market.

Among the first group of financial management institutions to offer central provident fund service upon the approval of the Macao SAR Government’s
Social Security Fund, the Bank actively cooperated with the Macao SAR Government in implementing the “Non-Mandatory Central Provident Fund
System”, by publicizing the importance of retirement protection, raising the awareness of investing in and managing pension funds among local
residents, and expanding the pension business lineup. All of these moves achieved fruitful results. By launching a series of new products and preferential
schemes, it seized market opportunities to increase the number of pension fund customers remarkably. Aligned with the national strategy to develop
the Guangdong-Hong Kong-Macao Greater Bay Area, the Bank launched the first Greater Bay Area-themed Pension Fund to meet the needs of Macao
citizens and corporate customers for pension fund investment services — a move that diversified the mix of pension fund products in Macao.
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On October 21, 2021, the Industrial and Commercial Bank
of China and China Central Depository & Clearing Co., Ltd.
jointly released the “ChinaBond-ICBC Green Bond Index” in
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On October 18, 2021, ICBC (Macau) and the Guangdong
branch held a press conference on “Serving the Construction
of Guangdong-Macau In-Depth Cooperation Zone in
Henggin”.
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On December 7, 2021, the “Bank-School Strategic
Cooperation Agreement Signing Ceremony” hosted by ICBC
(Macau) and undertaken by ICBC (Macau) Youth Association
was held.
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On January 14, 2022, ICBC (Macau) “ICBC Tower Branch”

officially opened.
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The directors have pleasure in presenting their report together with the audited financial statements of Industrial and Commercial Bank of China
(Macau) Limited (the “Bank”) and its subsidiaries (together referred to as the “Group”) for the year ended 31 December 2021.

The Bank is incorporated and domiciled in Macau and has its registered office and principal place of business at 18th Floor, ICBC Tower, Macau
Landmark, 555 Avenida da Amizade, Macau.

The principal activities of the Group are the provision of banking, financial and other related services in Macau.

The profit of the Group for the year ended 31 December 2021 and the state of affairs of the Group at that date are set out in the financial statements on
pages 21 to 84.

The directors recommend the payment of final dividend of MOP333,526,273 in respect of the year ended 31 December 2021 (2020: MOP352,160,528).

The directors of the Bank during the year and up to the date of this report are:

Mr. Jiang Yi Sheng

Mr. Niu Jian Jun (appointed on 4 March 2022)
Mr. Xu Ke En (resigned on 4 March 2022)
Mr. Huen Wing Ming, Patrick

Mr. Zheng Jian Feng

Mr. Hong Gui Lu

Mr. Zhang Wei Feng

Mr. Tong Chi Kin

Ms. Ho Teng Iat

Details of the Bank’s share capital are set out in note 20 to the financial statements. There was no movement in the Bank’s authorised share capital
during the year. There was no issue of new shares during the year (2020: Nil)

Details of movements in the property, plant and equipment, and investment property of the Group during the year are set out in notes 15 and 16 to the
financial statements respectively.

Details of movements in the reserves of the Group during the year are set out in the consolidated statement of changes in equity.
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KPMG retired after their audit of the financial statements for the year ended 31 December 2020 and Deloitte Touche Tohmatsu - Sociedade de
Auditores was appointed as the new auditor of the Bank. Deloitte Touche Tohmatsu - Sociedade de Auditores retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-appointment of Deloitte Touche Tohmatsu - Sociedade de Auditores as auditors of the Bank is

to be proposed at the forthcoming annual general meeting.
On behalf of the board

Chairman
Jiang Yi Sheng

Macau
30 March 2022

18



.
Annual Report 2021

Deloitte

o B TR ARAT (B Fedn A B2 Bl B9 IR
CF418 [T E U 7 19 A IR T AE 2% Al

Fo M 25 B R H21 384 b B TR 4RAT (R FY) IRy
AR R (AT R A4T)) AR H TR (BT SR A
BM ) 2 W& UF B R - A IF B IR BRI =%
SoET A= A RATNEEAREUR
HWEZHILFEERN G0 RAITIRGE R - MR E % -
B4 it 1 AR - TG T K R ORI 49 A0 A
FEM5E -

ASAT B L 76 B TR AR v N R R P AR AT [
(3P A Tl A7 BB I 1) 199 A 5 S 5 26 FUD) 0 ) L B T 28 72
H G DF A5 R o SIS L RR AR 2 o A S R R O R O A
e R 7 B e G R T 2 ) K S BT A 5 Y A TS A
=g

FAM B AT 2 AE B TRAY T LA A0 R Bl 1 I3 S S
WRFRFA B - MOREES BARESE LR
R FRAM [7] 535 1) &0 28 W T 4 B SIS 2 AT AT H #Y o
FRAM Sz A 8 A 5 22 A A A AT A R 388 A A S S
B AR AL o FRAMH BRI R Bl AT B 2 ot HE R )
HO R E BULAT T At AR o Ja e ) 5K oA 48 <1 ik 30
TSR > Sl w0 R Bt A AR DL BB R R R AN AF
TE TR SRS PR 7 o

e rt TAEW RE MR > DU B RA B k3% 2
FO4 5% B0 35 w8 IR o R AY B SR OS2 St AY
BT o LA Sy 7 B R g A ) B S R R A A TR B
e JE B 0 Rl o AR HEAT SR AT A R > BAM 5 i BEL B S i
R A ) R S ET AN 4 o 3 50 B R RN B Y o A
VLR 9 F TR e > (EL B0 Sl I 28 R 3 42 o ) A 2
PEEERER - FR TR TE EAdERENG
R A5 VR B FH A FT A A B > DL TR B
RV -

o TR R AT GBRLEY) JBe A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

=2

To the shareholders of Industrial and Commercial Bank of China (Macau)
Limited
(Incorporated in Macau with limited liability)

We have audited the consolidated financial statements of Industrial and
Commercial Bank of China (Macau) Limited (the “Bank”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 21 to 84, which
comprise the consolidated and the Bank’s balance sheets as at 31 December 2021,
the consolidated and the Bank’s income statements, statements of changes in
equity and the cash flow statements for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management is responsible for the preparation of consolidated financial
statements that give a true and fair view in accordance with the Financial
Reporting Standards of Macau Special Administrative Region, the People’s
Republic of China (“Macau SAR”), and for such internal control as directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or

error.

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in accordance with the
Standards on Auditing of Macau SAR. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair view,
in all material respects, of the financial positions of the Group and the Bank as
at 31 December 2021, and of the Group’s and the Bank’s financial results and
cash flows for the year then ended in accordance with the Financial Reporting
Standards of Macau SAR.

The consolidated financial statements of the Group for the year ended 31
December 2020 were audited by another auditor who expressed an unmodified
opinion on those statements on 26 March 2021.

Kuan Ho Weng

Certified Public Accountant

Partner

Deloitte Touche Tohmatsu - Sociedade de Auditores
Macau

30 March 2022
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BEZF = =t H LR
Year ended 31 December 2021

2021 2020
Kt it FWM T-WMoo
Note MOP’000 MOP’000
A B WA Interest income 7,639,606 9,400,254
P B H Interest expense (3,371,696) (5,378,239)
BB A Net interest income 4,267,910 4,022,015
HAbE EBA Other operating income 5 1,144,963 1,168,571
BERA Operating income 5,412,873 5,190,586
wEEM Operating expenses 6 (1,228,202) (1,123,481)
5% 5 g A0 3 Operating profit before impairment losses 4,184,671 4,067,105
b T HWAE R R Charge for impairment losses on financial instruments 7 (1,613,825) (1,337,564)
56 i A 3 Profit before tax 2,570,846 2,729,541
RGT Income tax expense 8 (301,099) (342,802)
pory s | Profit for the year 2,269,747 2,386,739
A8 WL 4 A B R (AMCM) Effect of additional impairment allowance for
W5 48 SR TR AR A 8 loans under Authoridade Monetaria de Macau
ZHR (“AMCM”) rules
por S| Profit for the year 2,269,747 2,386,739
TREEAMCMAL HI i1 4 45 Change in provision under AMCM rules (243,672) 698,007
AMCM 28 5 F) 1 Result of the year under AMCM rules 2,026,075 3,084,746

F 35384 B Ak F 5 i A% 1 M Rk A 43

The notes on pages 35 to 84 form part of these financial statements.
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2021 2020
Mt F T-WM L T#M
Note MOP’000 MOP’000
FEBA Interest income 7,634,367 9,392,604
FE 32 H Interest expense (3,373,669) (5,378,758)
T B WA Net interest income 4,260,698 4,013,846
HoAth & LA Other operating income 5 1,073,199 1,110,065
sgERA Operating income 5,333,897 5,123,911
CEX- 8 Operating expenses 6 (1,202,009) (1,101,177)
8% i w1 Operating profit before impairment losses 4,131,888 4,022,734
A T EL i E R Charge for impairment losses on financial instruments 7 (1,613,762) (1,337,678)
2 Ty A1 3 Profit before tax 2,518,126 2,685,056
PREY Income tax expense 8 (294,618) (337,319)
A Profit for the year 2,223,508 2,347,737
A8 WL 4 b4 PR (AMCM) Effect of impairment allowance for loans under
Vi 45 SR 11 AR A 18 Authoridade Monetaria de Macau
Z R (“AMCM”) rules
bE I Profit for the year 2,223,508 2,347,737
HRAEAMCMER BRI 1 HE Change in provision under AMCM rules (243,672) 698,007
AMCM M 48 3 5] i Result of the year under AMCM rules 1,979,836 3,045,744

FH 3551 84 B S [ S 2 1 B 5k 5B 4 o

The notes on pages 35 to 84 form part of these financial statements.
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—E -+ _HA=+—H
As at 31 December 2021

2021 2020
Kt 7t TWIM TWM T
Note MOP’000 MOP’000
<93 Assets
B4 R BRAT A7 3K Cash and balances with banks 9 31,351,050 39,894,945
T T W8 T M Al 4 Deposits with monetary authority 5,373,369 4,935,753
LiyCIES Placements with other banks 10 75,467,442 38,958,953
i 4 Derivative financial assets 24 352,035 320,121
&P RN EA K Loans and advances to customers 11 230,672,782 231,474,647
af it ERE IR E Available-for-sale investments 13 36,819,318 47,416,718
DA e B (B L8885 A Financial assets at fair value through
B8 2 4 RlE E profit or loss 682,622 468,329
JE WAk T S oAt Receivables and other assets 5,375,981 1,948,149
JRE i i 15 B Income tax receivables 40,871 66,161
SH R HEE Held-to-maturity investments 12 51,943,733 39,690,112
YEN & Property, plant and equipment 15 267,518 275,188
M Investment property 16 50,256 50,973
2% Total assets 438,396,977 405,500,049
1145 Liabilities
[] A7 i Deposits from banks 17 71,509,818 38,892,878
B Deposits from customers 18 259,496,121 258,233,428
I iack ot =K Derivative financial liabilities 24 560,280 488,867
HoAth & i Other liabilities 5,679,190 3,279,964
LA B (EFH e H L4285 A Financial liabilities at fair value through
B4 2 4 A g profit or loss 682,396 468,195
AT Debt issued 25 12,212,414 12,133,486
BATAE A Certificates of deposit issued 26 57,877,497 63,076,456
THEE 2808 Income tax payable 329,272 453,374
PR Fr 5B A& Deferred tax liabilities 19 157,332 177,772
MK Total liabilities 408,504,320 377,204,420
R £ Equity
A Issued share capital 20 588,920 588,920
G Reserves 29,303,737 27,706,709
i 2% B8 A Total equity 29,892,657 28,295,629
B0 B i AT R B Total equity and liabilities 438,396,977 405,500,049

PR S A v L R A o

Approved and authorised for issue by the board of directors on 30 March 2022

7
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The notes on pages 35 to 84 form part of these financial statements.
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As at 31 December 2021

2021 2020
Kt 7t TWIM e TWM T
Note MOP’000 MOP’000
<903 Assets
W4 L ERAT I 2K Cash and balances with banks 9 31,321,630 39,782,878
A7 O W R e Deposits with monetary authority 5,373,369 4,935,753
LiyACIES Placements with other banks 10 75,467,442 38,958,953
A e mEE Derivative financial assets 24 352,035 320,121
2R ORI BGR Loans and advances to customers 11 230,672,782 231,474,647
GRS TR g Available-for-sale investments 13 36,707,723 47,335,910
DI e fE R 2 B Financial assets at fair value through
s 2 Mg E profit or loss 682,622 468,329
TE Sk T S Ho A & Receivables and other assets 5,413,221 1,987,809
JE i T A5 A Income tax receivables 40,871 66,161
R 2200 H £ Held-to-maturity investments 12 51,919,227 39,644,947
TN ) A Interests in subsidiaries 14 79,980 79,980
ENE L Property, plant and equipment 15 267,412 274,898
B Total assets 438,298,314 405,330,386
4% Liabilities
[F] SE A7 Deposits from banks 17 71,509,818 38,892,878
K1 Deposits from customers 18 259,758,216 258,360,458
AR AaE Derivative financial liabilities 24 560,280 488,867
HoAth £ & Other liabilities 5,606,572 3,221,308
DA e fE (B wE s H 88851 A Financial liabilities at fair value through
6 72 2 4 B profit or loss 682,396 468,195
BEATIE S Debt issued 25 12,212,414 12,133,486
AT 3G Certificates of deposit issued 26 57,877,497 63,076,456
JRE S B 3k Income tax payable 321,934 447,704
E Ak BT A5 B A Deferred tax liabilities 19 155,085 175,862
FoR=R Total liabilities 408,684,212 377,265,214
R Equity
AR Issued share capital 20 588,920 588,920
T #5 Reserves 29,025,182 27,476,252
HE #5 48451 Total equity 29,614,102 28,065,172
RV EER £ ¥k Total equity and liabilities 438,298,314 405,330,386
P 2 2 e L S At

Approved and authorised for issue by the board of directors on 30 March 2022

H135% 84 B2 B B i 3K 1O B RE AR 2> o

The notes on pages 35 to 84 form part of these financial statements.
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For the year ended 31 December 2021

B
Reserves
REGH  HEREH
ek e WREE  NERHE
Isued  BARE HEEH4  Tovestment  Cashflow Foreign  AMEERE  Mil&
share Share Legal  revaluation hedge exchange Other Retained it
capital Premium reserve reserve reserve resetve reserves profits Total

ME THME FEME o TRME TEME FEME TRMR TEME FEMR TEMR
Nots  MOPOOD  MOPOOD  MOP'OO0  MOPOOO  MOPOO0  MOPOO)  MOPON0  MOPOW  MOP00

2AF1ATH At 1]anuary 2021 588,920 5,885,733 624,403 383,954 (889) (1470) 920,042 19894936 28,295,629
W FEERS : Changes in equity for 2021:
AL GHIE Profit for the year - - - - - SN 2609747
R EE Charge for impairment loss of available-for-sale

R investment during the year net of the income

MRArasEE tax effect = - - 7,186 - - = = 7,186
EEM L ESER  Change in far value of available-for-sale

MBEES investment during the year net of the income

MG & tax ffect - - - (154) - - - - (1554)
RAE(RAESER  Transfer from investment revaluation reserve to

Bl retained profits - = = (177,769) = = = = (177.769)

EERERFHME  Changesin fir value of cash flow hedge during
AAEERE > ME theyear net of income tax efect

FEhie s - - - - 154 - - - 154
AENEEREEERE Tranfer from retained profits to legal reserve - - 7370 - - - - (7,370) -
WAl LS Tranfer from retained profis to other reserve

(#2) (note 2) - - - - - - 30,000 (30,000) -
SAMBEIERLH S Exchange difference on translation of foreign

operations = = = = = 3914 = = 3914
R B Dividend paid to shareholders 2 - = = = = = - (e (slel)
TROFAMCMATHIM M Change in provision under AMCM Rules

(#1) (note 1) = = = = = = U372 (43,672) S
1 12A31H At31 December 2021 588,920 5,885,733 031,773 57,958 635 2,444 1,193,714 21,531,480 29,892,657
20F1A1H At January 2020 588,920 5,885,733 620,133 287452 21,822 2,621 1,618,049 17,260,653 26,285,383
2020 6 28 - Changes in equity for 2020:

A GHE Profit for the year - - - - - - -9 2386739

SRR E BB A Charge for impairment loss of avilable-for-sale
BEMBHERZE  investment during the year net of the income
tax effect - - - (11,297) - - - - (11,097)
SRR E R ER) Change in fir velue of available-for-sale
AEEES  WRFTE  investment during the year net of the income

% tax effect - - - 23839 - - - - X))
& gE fﬁ ﬁ fie *@ h 1 Transfer from investment revaluation reserve to
g retained profits - = = (130,59) = = - - (130,593)

EEREREIHMAAR Changes in fair value of cash flow hedge during
BEZS > MBHEH  the year net of income tax effect

# = - - - (2271) - - - (1)
BN BRETERS Transfer from retained profits to legal reserve = - 4270 - - - - (4.270) =
SAMEBIERLHEY  Exchange difference on translation of foreign

operations = > - - - (4,091) - = (4,091)
RS G Dividend paid to shareholders 2 = . . . . . S (M61%)  (M619)
fREEAMCMHBHI M 45 Change in provision under AMCM Rules

(i) (note 1) - - - - - - (o800 698007 -
0051211318 At 31 December 2020 588,920 5,885,733 624,403 383,954 (889) (1470) 920,042 19894936 28295629
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A
For the year ended 31 December 2021
Akl

A A (B 4 HEUR P 4 A R I RRLE > R B AE i s v B RO Ath R
M54 > DRFFA R B EE — ~ I B Y Ul (B ME A = A 25 P B SORN B
K B AR Bk & 2 (R YE A A R o #b20214F12H31H >
I T B K 2 oA HE 5 4 £51,146,736,80018 [ JT(20204F12H 31 H ¢
903,064,80018 "] 75) > AR5 IR 1 <6 Fl A5 BHLJS) B2 T A W] 40 i o

A2

B A 20214E3 H22 H #HEUE > 720 w) 4R (R 1) R R ik 4 4 28 i
345 BRZN 7] B 51430,000,00018 9 78 1€ B2 17 Uik i 8 A 5 Ath ot 185 4 -
BEAR BB DA 2 5521/20209% 2 8 > B CHLPT R B A =G 1))

(5527/97/MHE 5 4) 5 TE % B2 19 %1 7260,000,00098 ] I8 ) 5 M1 2

H1 3551 84 FT I Ff 5 ik 2K 1A W w78 40
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Note 1:

The Group complies with AMCM requirement to maintain impairment allowance in excess
of the Group’s stage 1 and 2 impairment allowance for loans and advances to customers and
financial guarantee contracts estimated through the appropriation of retained profits to other
reserves. As at 31 December 2021, an amount of MOP1,146,736,800 (31 December 2020:
MOP903,064,800) net of deferred tax was included in other reserves which is not distributable
under AMCM’s requirement.

Note 2:

Pursuant to the shareholder’s approval on 22 March 2021, the subsidiary ICBC (Macau)
Pension Fund Management Company has transferred MOP30,000,000 from retained
earnings to other reserve and subsequent transfer to the share capital to fulfil the minimum
requirement of MOP 60,000,000 under Law No. 21/2020, the amendment to the Macau
Insurance Companies Ordinance (Decree-Law No. 27/97/M).

The notes on pages 35 to 84 form part of these financial statements.
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For the year ended 31 December 2021

B
Reserves
REGH  HEREH
ek e WREE  NERHE
Isued  BARE HEEH4  Tovestment  Cashflow Foreign  AMEERE  Mil&
share Share Legal  revaluation hedge exchange Other Retained it
capital Premium reserve reserve reserve resetve reserves profits Total

ME THME FEME o TRME TEME FEME TRMR TEME FEMR TEMR
Nots  MOPOOD  MOPOOD  MOP'OO0  MOPOOO  MOPOO0  MOPOO)  MOPON0  MOPOW  MOP00

WAFIALA At 1 January 2021 588,920 5,885,733 588,920 386,975 (889) (1470) 920042 19696941 28,065,172
W R RS : Changes in equity for 2021:
SR Profitfor the year - - - - - - - M8 20358

AT Mk B RS Change for impairment loss of available-for-sele
B MRAGERPE  investment during the year net of the income
tax effect - - - 7,14 = = = = 7,14
AT B Change in far value of available-for-sale
REEES S MERHE  investment during the year net of the income

1E tax effct - - - ) - - - S (AT
REERHESEEEE Transfer from investment revaluation reserve to
g retained profits = = = (177,836) = - - - (177,836)

EERATEHMAAR Changes in foir value of cash flow hedge during
%S > MBHTER  the year net of income tax effect

pe - - - - 1,54 - - - 1524

BOMBRIER SHEY  Exchange difference on translation of foreign
operations - - - - - 3914 - - 3914

TR Bt Dividend paid to shareholders 2 - - - - = = = (352,161) (352,161)
fRIEAMCMATHI 4% Change in provision under AMCM Rules

I (note) - - - - - W (BN -
221512310 At 31 December 2021 588,920 5,885,733 588,920 59,120 635 2444 1,163,714 21,324,616 29,614,102
200F181H At 1 January 2020 588,920 5,885,733 588,920 287,776 21,822 2,621 1,618,049 17,097,390 26,091,231
2020 458 : Changes in equity for 2020;
KEFHE Profit for the year - - - - - - - 2,347,737 2347737

BTk R RS Change for impairment loss of available-for-sale
% MBHERZE  investment during the year net of the income
tax effect - - - (11,208) - - - - (11,208)
SR SRR Change in fair value of available-for-sale
REEES S MERHE  investment during the year net of the income

] fax effect - - - 241000 - - = - 241,000
SRS EAEAE Transfer from investment revaluation reserve to
g retained profits - = = (130,593) - - - - (130,593)

FEHAREHMMAAR Changesin far value of cash flow hedge during
(%S MIRFEH  the year net of income tax effect

v ) . i - - - . )
BOMBBEREHES  Exchange difference on translation of foreign
operations - - - - - (4,091) - - (4,091)
sk Bt Dividend paid to shareholders 2 - - = = - S = (446,193) (446,193)
TREEAMCMATHI 4 Change in provision under AMCM rules
(7 (note) - - - - - - (698,007) 698,007 -
20012310 At31 December 2020 588,920 5,885,733 588,920 386,975 (889) (1,470) 920,042 19,696,941 28,065,172
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ik

AT BB P 4 A B R AR > A8 B A s AR B A e 42
PRAFAAT 5 — ~ P B Vo (L A0 o 1 2% 5 A ORI R T A
PR BRI A 59 2 W (E S A R A o R 1E20214F 12 H31H > E IR ERL K
2 HoAth A 4 £51,146,736,800 "] € (20204-12H 31 H © 903,064,800
WP IE) - ARPRIR P 4 @ 3R R 52 T AR Al 4 il o

H135% 84 B2 P B ik 2 B B 5 A 20
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Note :

The Bank complies with AMCM requirement to maintain impairment allowance in excess
of the Bank’s stage 1 and 2 impairment allowance for loans and advances to customers and
financial guarantee contracts estimated through the appropriation of retained profits to
other reserves. As at 31 December 2021, an amount of MOP1,146,736,800 (31 December
2020: MOP 903,064,800) net of deferred tax was included in other reserves which is not
distributable under AMCM’s requirement.

The notes on pages 35 to 84 form part of these financial statements.
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For the year ended 31 December 2021

2021 2020
(F )
(Restated)
Mt T M TRM T
Note MOP’000 MOP’000
S8 T By AR W B AR Cash flows from operating activities
A s ) 3R Profit before tax 2,570,846 2,729,541
iR Adjustments for:
bR Depreciation 6 54,914 53,936
FLEIRA Interest income (7,639,606) (9,400,254)
FILE Interest expense 3,371,696 5,378,239
Al i R E A S WA Dividend income from available-for-sale investments 5 (3,276) (5,191)
ARIE & ki BN Losses on disposal of property, plant and equipment 5 343 383
i T AR B AR TR AR Net gains from disposal of available-for-sale
investments 5 (177,769) (130,593)
4 T B E B E Net impairment losses on financial instruments 7 1,613,825 1,337,564
7 A 4 B 7 L BRI A A Change in fair value of derivative financial assets and
B T) liabilities 41,231 146,580
(167,796) 110,205
B AR Increase in operating assets:
I A 1 PR = A A 1 R Increase in placements with other banks with original
EES:LHi maturity longer than three months (28,731,021) (11,487,950)
) E T PR RR 28 =R H 11 0% B Increase in treasury bills with original maturity longer
15 5 18 than three months (3,599,635) =
5 R FRORN SR Y B Increase in loans and advances to customers (974,719) (8,508,678)
T Wi S TE K At S A B Increase in receivables and other assets (3,494,857) (114,645)
DL fefE (e mt i H O S B st A Increase in financial assets at fair value through profit
1 %5 2 4 T RS or loss (214,293) (287,221)
BEAMAR M Increase in operating liabilities:
[F] 2 77 W 35 m Increase in deposits from other banks 32,616,940 10,519,084
B AF R B Increase in deposits from customers 1,262,694 32,203,931
o Ath & A5 1 3 Increase in other liabilities 2,602,579 705,055
LA s H RS E A Increase in financial liabilities at fair value through
18 15 2 4 b B B8 profit or loss 214,201 287,121
WEEE (M), REAEMBEER Cash (used in)/generated from operations (485,907) 23,426,902
FLE WA Interest income 6,251,439 8,206,960
FE Interest expense (2,946,241) (5,559,804)
AT P A Profits tax paid (375,125) (430,048)
A8 72 1 B A AR ) VR I A Net cash flows generated from operating activities 2,444,166 25,644,010
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2021 2020
(FE k)
(Restated)
Kt 7t FWM THM T
Note MOP’000 MOP’000
BT B A A W BLE R Cash flows from investing activities
Ak A G E A Y IR B A Dividend income from available-for-sale investments 5 3,276 5,191
BB A R Purchases of available-for-sale investments (7,301,875) (34,117,736)
AL B R i [ ) S Proceeds from redemption of available-for-sale
investments 18,023,096 25,853,271
EFA ARG Purchases of held-to-maturity investments (47,503,865) (27,541,887)
FE 220 B 808 i F15 Proceeds from redemption of held-to-maturity
investments 37,454,424 31,006,378
i B 2 TR R A Proceeds from disposal of property, plant and
equipment - 6
N L 2E K Purchases of property, plant and equipment 15 (46,871) (56,493)
WEmEEEL S (HER) W Net cash flows generated from/(used in) investing
T4 activities 628,185 (4,851,270)
BB A W B A Cash flows from financing activities
BT AGE I A Proceeds from issuance of certificates of deposit 112,234,882 160,398,627
I [ 7 KRl Redemption of certificates of deposit issued (118,037,378) (155,076,883)
BT SRIR Proceeds from issuance of debts 4,016,050 3,593,340
JIgf ] i 5 Redemption of debt issued (4,016,250) =
% B 44t Dividends paid (352,161) (446,193)
EEWH(EH) B Net cash flows (used in)/generated from financing
B activities (6,154,857) 8,468,891
4 R 4 S EY R T Net (decrease)/increase in cash and cash equivalents
(W 2) /s (3,082,506) 29,261,631
VI 4 AR 4% EY Cash and cash equivalents at 1 January 72,786,560 43,524,929
MR 4 R 448 Cash and cash equivalents at 31 December 69,704,054 72,786,560
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2021 2020
(FE k)
(Restated)
Kt 7t FWM THM T
Note MOP’000 MOP’000
B & ;B &S EDBRE S Analysis of balances of cash and cash equivalents
4 B ARATAE K Cash and balances with banks 31,351,050 39,894,945
R W R e Deposits with monetary authority 5,373,369 4,935,753
i AGES Placements with other banks 10 75,467,442 38,958,953
HAE R H 2 BUFESR Treasury bills classified as held-to-maturity investments 12 8,938,460 8,099,700
ErEAEETHNESHE Amounts shown in the balance sheet 121,130,321 91,889,351
Ji e 1 PR = {1 1 < Amounts with an original maturity of beyond three
months (51,427,201) (19,103,325)
Bl 4 K B4 S5 E W) 1 (B YE AR Impairment allowance provided for components of
cash and cash equivalents 934 534
HEemERTFMBIE B 4% Cashand cash equivalents in the cash flow statement 69,704,054 72,786,560

H135% 84 B2 A 5 ik 2 1A B 5 38 20

The notes on pages 35 to 84 form part of these financial statements.
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2021 2020
()
(Restated)
Mt T M TRM T
Note MOP’000 MOP’000
g2 Y8 i ash flows from operating activities
BB E AN R Cash flows f perating activiti
d 17 A1 Profit before tax 2,518,126 2,685,056
T Adjustments for:
bR Depreciation 6 54,004 53,018
FLEMRA Interest income (7,634,367) (9,392,604)
F B S H Interest expense 3,373,669 5,378,758
Al i R E A S WA Dividend income from available-for-sale investments 5 (3,276) (5,191)
AR UE V&L Ei-EN Losses on disposal of property, plant and equipment 5 339 383
i AR B A TR AR Net gains from disposal of available-for-sale
investments 5 (177,836) (130,593)
S T B E BT Net impairment losses on financial instruments 7 1,613,762 1,337,678
fird: il B [y BN AAfB(E 2 Change in fair value of derivative financial
ST assets and liabilities 41,232 146,580
(214,347) 73,085
B AR Increase in operating assets:
I b A PR R A = A Increase in placements with other banks with
IR 2E 88 original maturity longer than three months (28,731,021) (11,487,950)
4 1A BR R A = A A Y Increase in treasury bills with original maturity longer
TR A 274 than three months (3,599,635) -
A R AR Y 3 Increase in loans and advances to customers (974,719) (8,508,678)
AR ST T B At 1 34 Increase in receivables and other assets (3,491,247) (88,549)
DL fofE (e mt i O S B st A Increase in financial assets at fair value through
B ix 2 4 g E e profit or loss (214,293) (287,221)
BEAMMAR M Increase in operating liabilities:
[i5] 3 A i A0 4 T Increase in deposits from other banks 32,616,940 10,519,084
B AF R B Increase in deposits from customers 1,397,758 32,241,860
o Ath & A5 1 3 Increase in other liabilities 2,587,815 687,443
LA s H RS E A Increase in financial liabilities at fair value through
i Bt I = KR profit or loss 214,201 287,121
mENHELENEER Cash generated from operations (408,548) 23,436,195
FLE A Interest income 6,245,285 8,222,362
B S Interest expense (2,947,411) (5,560,380)
AT T A Profits tax paid (370,404) (426,044)
T Y o (R E Net cash flows generated from operating activities 2,518,922 25,672,133
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2021 2020
(F )
(Restated)
Kt 7t FWM THM T
Note MOP’000 MOP’000
B B A A W BLA R Cash flows from investing activities
AL G E A Y IR BUg A Dividend income from available-for-sale investments 5 3,276 5,191
WS A R Purchases of available-for-sale investments (7,237,203) (34,109,729)
AT B A i [ ) 15 Proceeds from redemption of available-for-sale
investments 17,987,090 25,853,271
EFA ARG Purchases of held-to-maturity investments (47,503,865) (27,541,887)
FA7 2 B B 8 R R A Proceeds from redemption of held-to-maturity
investments 37,433,645 30,982,364
i B ) 2 T A R AR Proceeds from disposal of property, plant and
equipment - 6
TN W E K Purchases of property, plant and equipment 15 (46,856) (56,466)
@B EE (W) W Net cash flows generated from/(used in) investing
A activities 636,087 (4,867,250)
BB A W B A Cash flows from financing activities
BT AGE I A Proceeds from issuance of certificates of deposit 112,234,881 160,398,626
I [ 7 KRl Redemption of certificates of deposit issued (118,037,379) (155,076,883)
BT SRIR Proceeds from issuance of debts 4,016,050 3,593,340
1 ] 435 2% Redemption of debt issued (4,016,250) =
% B 44t Dividends paid (352,161) (446,193)
EEWH(EH) B Net cash flows (used in)/generated from financing
B activities (6,154,859) 8,468,890
HEeEkHEEEDNE Net (decrease)/increase in cash and
(WA) /B cash equivalents (2,999,850) 29,273,773
WP G ERRESZEY Cash and cash equivalents at 1 January 72,674,484 43,400,711
WARBERHESEHED Cash and cash equivalents at 31 December 69,674,634 72,674,484
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2021 2020
(k)
(Restated)
Mt T M TRM T
Note MOP’000 MOP’000
B & kB &S EDBRE S Analysis of balances of cash and cash equivalents
4 M ARITAE K Cash and balances with banks 31,321,630 39,782,878
R W R e Deposits with monetary authority 5,373,369 4,935,753
Yk A 2 Placements with other banks 10 75,467,442 38,958,953
HAEEFWH 2 BUFES Treasury bills classified as held-to-maturity investments 12 8,938,460 8,099,700
ErEAEETHNESHE Amounts shown in the balance sheet 121,100,901 91,777,284
Ji e 1 PR = {1 1 < Amounts with an original maturity of beyond three
months (51,427,201) (19,103,325)
4 M B 4 2 8 W Y e YE A Impairment allowance provided for components of
cash and cash equivalents 934 525
4w R P 4 Cash and cash equivalents in the cash flow statement
B EEY 69,674,634 72,674,484

H135% 84 B Ff 5 ik 2 14 BT 5 3 20

The notes on pages 35 to 84 form part of these financial statements.
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o TR R AT GBRLEY) JBe A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

Industrial and Commercial Bank of China (Macau) Limited (the “Bank”)
is previously known as Seng Heng Bank Limited (“SHB”) which has
been operating as a licensed bank in Macau since 1972. On 28 January
2008, 79.93% of the share capital of SHB was acquired by Industrial and
Commercial Bank of China Limited (“ICBC”) and since then, ICBC
became the Bank’s ultimate holding company. ICBC further increased its
shareholding of the Bank during the years of 2009, 2010 and 2015. As at
31 December 2021, ICBC maintained 89.33% (31 December 2020: 89.33%)
shareholding of the Bank.

The Bank has 18 branches and 3 subsidiaries. The principal activities are
the provision of banking, financial and related services in Macau. The
Bank’s registered office is 18th Floor, ICBC Tower, Macau Landmark, 555
Avenida da Amizade, Macau.

The consolidated and the Bank’s financial statements have been prepared
in accordance with the requirements as set out in Decree-Law No. 32/93/
M and the Macau Financial Reporting Standards (“MFRSs”) issued
under Administrative Regulation No. 25/2005 of the Macau Special
Administrative Region. These financial statements have been prepared
under the historical cost basis, except for the available-for-sale investments,
derivative financial instruments, financial assets and financial liabilities at
fair value through profit or loss which have been measured at fair value.

The consolidated and the Bank’s financial statements have been prepared
in accordance with the same accounting policies adopted in the 2020
annual financial statements. The preparation of the financial statements
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may
differ from these estimates.

The consolidated and the Bank’s financial statements are presented in
Macau Patacas (“MOP”), which is the Group’s functional currency, are
rounded to the nearest thousand except when otherwise indicated.

The consolidated financial statements include the financial statements
of the Bank and its subsidiaries (collectively referred to as the “Group”)
for the year ended 31 December 2021. The financial statements of the
subsidiaries are prepared for the same reporting period as the Bank, using
consistent accounting policies. The results of subsidiaries are consolidated
from the date of acquisition, being the date on which the Group obtains
control, and continue to be consolidated until the date that such control
ceases. All intra-group balances, transactions, unrealised gains and losses
resulting from intra-group transactions and dividends are eliminated on
consolidation in full.
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Subsidiaries are entities controlled by the Group. The Group
controls an entity when it has power over the investee, is exposed,
or has rights to variable returns from its involvement with the
entity and has the ability to affect those returns through its power
over the entity. When assessing whether the Group has power,
only substantive rights (held by the Group and other parties) are
considered.

The results of subsidiaries are included in the Bank’s income
statement to the extent of dividends received and receivable.
The Bank’s interests in subsidiaries are stated at cost less any
impairment losses unless they are held for sale.

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than financial
assets), the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s value in use and
its fair value less costs to sell, and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which
case the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the
asset. An impairment loss is charged to the income statement in the
period in which it arises in those expense categories consistent with
the function of the impaired asset.

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated. A
previously recognised impairment loss of an asset is reversed only
if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than
the carrying amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an impairment loss is
credited to the income statement in the period in which it arises.
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A person, or a close member of that person’s family, is
related to the Group if that person:

(i) has control or joint control over the Group;
(if)  has significant influence over the Group; or

(iii)  is a member of the key management personnel of the
Group or the Group’s parent.

An entity is related to the Group if any of the following
conditions applies:

(1) The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(ii) ~ One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

(iii)  Both entities are joint ventures of the same third
party.

(iv)  One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

(vi)  The entity is controlled or jointly controlled by a
person identified in (1).

(vii) A person identified in (1)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the Group’s parent.

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity.
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Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the income statement in the period in which it
is incurred. In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts of
a property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on a straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used
for this purpose are as follows:

- Leasehold land under finance Over the shorter of the
leases and buildings lease terms and 50 years
- Furniture and fixtures 1 to 10 years

- Motor vehicles and equipment 4 to 10 years

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any
gain or loss on disposal or retirement recognised in the income
statement in the period the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of the
relevant asset.
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Investment properties are interests in land and buildings held
to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services
or for administrative purposes; or for sale in the ordinary
course of business. The Group adopted the cost method for its
investment properties in which the properties are stated at cost less
accumulated depreciation and any impairment losses. Depreciation
is calculated on a straight-line basis to write off the cost of each
investment property to its residual value over its estimated useful
life. The principal annual rates used for this purpose are as follows:

Over the shorter of the
lease terms and 50 years

- Land and Buildings

Any gains or losses on the retirement or disposal of an investment
property are recognised in the income statement in the period of
the retirement or disposal.

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present value
of the minimum lease payments and recorded together with the
obligation, to reflect the purchase and financing. Assets held under
capitalised finance leases, including prepaid land lease payments
under finance leases, are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such leases
are charged to the income statement so as to provide a constant
periodic rate of charge over the lease terms.

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets, and rentals
receivable under the operating leases are credited to the income
statement on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under operating leases net of
any incentives received from the lessor are charged to the income
statement on the straight-line basis over the lease terms.
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Initial recognition and measurement

Financial assets are classified as financial assets at fair
value through profit or loss, loans and receivables,
held-to-maturity investments and available-for-sale
investments, as appropriate. The Group determines the
classification of its financial assets at initial recognition.
Financial assets are measured initially at fair value, which
normally will be equal to the transaction price plus, in case
of a financial asset not held at fair value through profit
or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs
on financial assets at fair value through profit or loss are
expensed immediately.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as fair value through
profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in the
near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they
are designated as effective hedging instruments.

Financial assets at fair value through profit or loss are
carried in the balance sheet at fair value with changes in fair
value presented as other operating income in the income
statement. These net fair value changes do not include any
dividends or interest earned on these financial assets, which
are recognised in accordance with the accounting policies set
out in note 2.2(s).
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Subsequent measurement (continued)

Financial assets at fair value through profit or loss (continued)

The Group evaluates its financial assets held for trading to
assess whether the intention to sell in the near term is still
appropriate. When, in rare circumstances, the Group is
unable to trade these financial assets due to inactive markets
and management’s intention to sell in the foreseeable future
significantly changes, the Group may elect to reclassify them.
The reclassification from financial assets at fair value through
profit or loss to loans and receivables, available-for-sale
assets or held-to-maturity investments depends on the nature
of the assets. This evaluation does not apply to any financial
assets designated at fair value through profit or loss using the
fair value option at designation, as these instruments cannot
be reclassified after initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in interest
income in the income statement. The loss arising from
impairment is recognised in the income statement.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable
payments and fixed maturity are classified as
held-to-maturity investments when the Group has the
positive intention and ability to hold the financial assets to
maturity. Held-to-maturity investments are subsequently
measured at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised cost is
calculated by taking into account any discount or premium
on acquisition and includes fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in interest income in the income
statement. The loss arising from impairment is recognised in
the income statement.
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Subsequent measurement (continued)
Available-for-sale investments

Available-for-sale investments are non-derivative financial
assets in listed and unlisted equity investments and debt
securities. Equity investments classified as available-for-sale
are those which are neither classified as held for trading,
held-to-maturity investments or designated at fair value
through profit or loss. Debt securities in this category are
those which are intended to be held for a period of time and
which may be sold in response to needs for liquidity or in
response to changes in market conditions.

After initial recognition, available-for-sale investments are
subsequently measured at fair value, except for unquoted
equity investments whose fair value cannot be reliably
measured, with unrealised gains or losses recognised in the
available-for-sale investment revaluation reserve until the
investment is derecognised, at which time the cumulative
gain or loss is recognised in the income statement,
or until the investment is determined to be impaired,
when the cumulative gain or loss is reclassified from the
available-for-sale investment revaluation reserve to the
income statement. Interest and dividends earned whilst
holding the available-for-sale investments are reported as
interest income and dividend income respectively and are
recognised in the income statement in accordance with the
accounting policies set out in note 2.2(s).

When the fair value of unlisted equity investments cannot
be reliably measured because (a) the variability in the range
of reasonable fair value estimates is significant for that
investment and (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such investments are stated at cost less
any impairment losses.
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A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is derecognised when:

- The rights to receive cash flows from the asset have expired;
or

- The Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a“pass-through”arrangement; and either (a) the
Group has transferred substantially all the risks and rewards
of the asset, or (b) the Group has neither transferred nor
retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

All the following three conditions are required to meet for
“pass-through” arrangement: (a) the Group has no obligation to
pay amounts to the eventual recipients unless it collects equivalent
amounts from the original asset; (b) the Group is prohibited by the
terms of the transfer contract from selling or pledging the original
asset other than as security to the eventual recipients for the
obligation to pay them cash flows; (c) the Group has an obligation
to remit any cash flows it collects on behalf of the eventual
recipients without material delay.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risk and rewards
of ownership of the asset. When it has neither transferred nor
retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the extent
of the Group’s continuing involvement in the asset. In that case, the
Group also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration
that the Group could be required to repay.
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The Group recognises impairment allowances for expected credit
loss (“ECL”) model under the Bank’s current accounting policy on
the following financial instruments:

- Cash and balances with banks;

- Placements with other banks;

- Loans and advances to customers;

- Debt securities classified as available-for-sale investments;

- Receivables and other assets;

- Held-to-maturity investments;

= Financial guarantee contracts; and

- Loan commitments.

Equity instruments classified as available-for-sale investments,
derivative financial instruments and financial assets at fair value
through profit or loss, are not subject to the ECL assessment.
Measurement of ECL

ECL are a probability-weighted estimate of credit losses under

different economic scenarios. They are measured as:

Exposure at Default x Probability of Default x Loss Given Default
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Measurement of ECL (continued)

The Group measures impairment allowances for 12-month or
lifetime ECL using a 3-stage approach as follows:

Stage Description Impairment Loss

1. Credit risk on the financial 12-month ECL
instrument has not increased
significantly since initial
recognition

2. Credit risk on the financial Lifetime ECL

instrument has increased

significantly since initial

recognition

3. Financial instruments (except for Lifetime ECL
loans and advances) that are
considered as credit-impaired

3. Loans and advances to customers Measured in accordance

that are accordance considered with the notice No.
18/93 - AMCM of
27 August 1993

as credit-impaired

In previous years, stage 3 impairment loss of loans and advances to
customers was measured in accordance with the notice No. 18/93-
AMCM of 27 August 1993 which mainly considered provision by
overdue days. For the year ended 31 December 2021, the Group has
assessed stage 3 impairment loss of loans and advances to customers
with additional consideration such as value of the collateral,
leverage level and ability of the borrowers for repayment, and future
cash inflow based on regulatory requirement.

12-month ECL are the portion of ECL that result from default
events on a financial instrument that are possible within the 12
months after the reporting date. Life-time ECL are the ECL that
result from all possible default events over the expected life of the
financial instrument.

The Group recognises a loss allowance equal to 12-month ECL
unless there has been a significant increase in credit risk of the
financial instrument since initial recognition, in which case the loss
allowance is measured at an amount equal to lifetime ECL.
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Measurement of ECL (continued)

A discount factor considering the residual maturity and effective
interest rate is used to account for the time value of money in the
ECL model.

The Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience
and forward-looking information that is available without undue
cost or effort.

For loan commitments and financial guarantee, the date of initial
recognition for the purpose of assessing ECL is considered to be the
date that the Group becomes a party to the irrevocable commitment.
In assessing whether there has been a significant increase in credit
risk since initial recognition of a loan commitment and financial
guarantee, the Group considers changes in the risk of default
occurring on the loan to which the loan commitment and financial
guarantee relates.

Loan classification

- Pass: loans where borrowers are current in meeting
commitments and full repayment of interest and principal is
not in doubt;

- Special Mention: loans where borrowers are experiencing
difficulties which may threaten the institution’s position;

- Substandard: loans where borrowers are displaying a
definable weakness that is likely to jeopardise repayment;

- Doubtful: loans where collection in full is improbable and
the institution expects to sustain a loss of principal and/or
interest after taking account of the net realisable value of
security;

- Loss: loans which are considered uncollectible after
exhausting all collection efforts such as realisation of
collateral, institution of legal proceedings, etc.
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Significant credit deterioration criteria (“SCDC”)

In assessing whether the credit risk of a financial instrument
(including a loan commitment) has increased significantly since
initial recognition, the Group compares the risk of default occurring
on the financial instrument assessed at the reporting date with that
assessed at the date of initial recognition. The Group considers the
following criteria in its credit deterioration assessment processes,
which differentiate an account between stage 1 and stage 2.

- Notch difference analysis of internal or external rating
change;

- Days past due (“DPD”) of 30 days (60 DPD for credit card
portfolio);

- Loan classification (for Special Mention loans classified in
the loan portfolio); and

Financial instruments with any of the following characteristics will
be classified as stage 3 that includes the followings:

- Default ratings observed in external ratings;
- DPD of 90 days;

- Loan classification (for Substandard, Doubtful and Loss
classified in the loan portfolio);or

- Exposures in the non-performing loan list including cross
default situation.

The Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience
and forward-looking information that is available without undue
cost or effort.

Depending on the nature of the financial instruments, the
assessment of a significant increase in credit risk is performed on
either an individual basis or a collective basis. When the assessment
is performed on a collective basis, the financial instruments are
grouped based on shared credit risk characteristics, such as past due
status and credit risk ratings.

ECL are re-measured at each reporting date to reflect changes
in the financial instrument’s credit risk since initial recognition.
Any change in the ECL amount is recognised as an impairment
gain or loss in profit or loss. The Group recognises an impairment
loss or reversal for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance
account, except for available-for-sale investments, for which the loss
allowance is accumulated in the fair value reserve.
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Significant credit deterioration criteria (“SCDC”) (continued)

Presentation of allowance for ECL in the consolidated and the Bank’s
balance sheet

Loss allowances for ECL are presented in the balance sheet as
follows:

- Financial assets except for debt securities classified as
available-for-sale investments: as a deduction from the gross
carrying amount;

- Loan commitments and financial guarantee contracts:
generally, as a provision;

- Debt securities classified as available-for-sale investments:
no loss allowance is recognized in the balance sheet as the
carrying amount of these assets is their fair value. However,
the loss allowance is disclosed and is recognized in the
respective fair value reserve in statement of changes in

equity.
Write-off

Loans and debt securities are written off with related impairment
allowances (either partially or in full) when there is no realistic
prospect of recovery. This is the case when the Group determines
that the borrower does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject to
the write-off.

(i) Initial recognition and measurement

Financial liabilities are classified as financial liabilities at fair
value through profit or loss and other financial liabilities, as
appropriate. The Group determines the classification of its
financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value
adjusted for transaction costs in case of financial liabilities
not measured at fair value through profit or loss (FVTPL).

The Group’s financial liabilities include deposits from
banks and customers, other liabilities, derivative financial
instruments, debts and certificates of deposit issued and
financial liabilities at fair value through profit or loss.
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(ii))  Subsequent measurement

The subsequent measurement of financial liabilities depends
on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss
includes financial liabilities held for trading and other
financial liabilities designated at fair value through profit or
loss.

Financial liabilities are classified as held for trading if they
are acquired for the purpose of selling in the near term.
This category includes derivative financial instruments
entered into by the Group that are not designated as hedging
instruments in hedge relationships. Separated embedded
derivatives are also classified as held for trading unless they
are designated as effective hedging instruments. Gains or
losses on liabilities held for trading are recognised in the
income statement. The net fair value gain or loss recognised
in the income statement does not include any interest
charged on these financial liabilities.

Other financial liabilities

After initial recognition, other financial liabilities are
subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would
be immaterial, in which case they are stated at cost. Gains
and losses are recognised in the income statement when the
liabilities are derecognised.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and include fees or
costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in interest
expenses in the income statement.

A financial liability is derecognised when the obligation under the
liability is discharged, cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the income statement.

49



B R R AT R SR A B2 T
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

50

IR S 5 2 el TR Z A R EE TS
SH MR AR5 FiRE - BAgmiE
U732 5 BAS o RS 06 B T 35 2 < TR
H o o> SUAE AR DU A B I R E Jﬂz%ﬁ
AR DU I 2 IR AT 2 T

LR B 2 55— IE:ZL%%?FE{E{’E%%
7 8 B < 0 1 20 A7 B A il (AR o

B4 1 8 R 1% A T A

AR A A TR - e il - &
W S 5 460 T M A 53 o LB o EL R 5 R )
RS o A7 A4 i b T H DA 32 5 & KR RT
B A BN AR EEAT W IR HERD > S LA Aol
AT R AR & o O A2 BN > AT
RS TR R EE s A nEELE
B> JIws) A A

fid: T RN fo 8 (50 8h B Bt AR 3% 3% -
B FE AT A THAT & E M e s (s
2.2(n)) > TL@F%T T AT Bl 1 AR RO R
2 e RR BCLA BEE T H M -

W B K 2 S EAE 275 B A DA
W2 KIS RE SR o A S i S
#12 0% SR AR T 8 2 3 B B 4 A 0 T
BB S W 2y 7 A8 (B 9 70 R 4 B R AT A B
4 T 00 B 0L ) B

A SR J St R Se AT A T RARE B BB E N
BRI E M TR - 190 ba 46 2 & W B R
B - AR IE R E I T R A e M IH A
Z BB B > B 15 E R Rl ke e B E R AN 3
W o DLRET Al B BAR A MR T i o AR AR
P 7E £ 34 I A B i I e £ 2 3B T B AR 1
AR HEAT ISR AT Al o AR 42 B R 6 S
PRAE A A R AT 4R B AT A o

.
Annual Report 2021

The fair value of financial instruments that are traded in active
markets is determined with reference to quoted market prices or
dealer price quotations, without any deduction for transaction costs.
For financial instruments where there is no active market, the fair
value is determined using appropriate valuation techniques. Such
techniques include using recent arm’s length market transactions;
reference to the current market value of another instrument which
is substantially the same; a discounted cash flow analysis; and other
valuation models.

Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as currency
swaps, forward currency contracts and interest rate swaps, to hedge
its foreign currency risk and interest rate risk, respectively. Such
derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are
subsequently remeasured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities when the fair
value is negative.

Any gains or losses arising from changes in fair value of derivatives
are taken directly to the income statement, except where the
derivatives are qualified for hedge accounting (note 2.2(n)), in
which case recognition of any resultant gain or loss depends on the
nature of the item being hedged.

The fair value of forward currency contracts is calculated by
reference to current forward exchange rates for contracts with
similar maturity profiles. The fair value of interest rate swap
contracts is determined using a discount cash flow analysis by
taking the present value of the expected cash flows discounted at
appropriate discount rates reflecting fair value.

The Group designates certain derivatives as hedging instruments
in qualifying hedging relationships. On initial designation of the
hedge, the Group formally documents the relationship between
the hedging instrument(s) and hedged item(s), including the risk
management objective and strategy in undertaking the hedge,
together with the method that will be used to assess the effectiveness
of the hedging relationship. The Group makes a forward-looking
assessment for the hedging effectiveness, both on inception of the
hedging relationship and on an ongoing basis. The Group makes a
backward-looking assessment for the hedging effectiveness.
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Fair value hedges

When a derivative is designated as the hedging instrument in a
hedge of the change in fair value of a recognised asset or liability
or a firm commitment that could affect profit or loss, changes in
the fair value of the derivative are recognised immediately in profit
or loss. The change in fair value of the hedged item attributable to
the hedged risk is recognised in profit or loss. If the hedged item
would otherwise be measured at cost or amortised cost, then its
carrying amount is adjusted accordingly. Any adjustment up to the
point of discontinuation to a hedged item for which the effective
interest method is used is amortised to profit or loss as part of the
recalculated effective interest rate of the item over its remaining life.

If the hedging derivative expires or is sold, terminated or exercised,
or the hedge no longer meets the criteria for fair value hedge
accounting, or the hedge designation is revoked, then hedge
accounting is discontinued prospectively.

On hedge discontinuation, any hedging adjustment made
previously to a hedged financial instrument for which the effective
interest method is used is amortised to profit or loss by adjusting
the effective interest rate of the hedged item from the date on which
amortisation begins. If the hedged item is derecognised, then the
adjustment is recognised immediately in profit or loss when the
item is derecognised.

Cash flow hedges

When a derivative is designated as the hedging instrument
as hedging instruments to hedge the variability in cash flows
attributable to a particular risk associated with a recognised asset
or liability or highly probable forecast transaction that could affect
profit or loss, the effective portion of changes in the fair value of
the derivative is recognised and presented in the cash flow hedge
reserve within equity. Any ineffective portion of changes in the
fair value of the derivative is recognised immediately in profit
or loss. The amount accumulated in the cash flow hedge reserve
is reclassified from cash flow hedge reserve to profit or loss as a
reclassification adjustment in the same period as the hedged cash
flows affect profit or loss.

If the hedging derivative expires or is sold, terminated or exercised,
or the hedge no longer meets the criteria for cash flow hedge
accounting, or the hedge designation is revoked, then hedge
accounting is discontinued prospectively.
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For the purpose of the consolidated and the Bank’s cash flow
statements, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired.

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value of the future expenditures
expected to be required to settle the obligation at the end of the
reporting period. The increase in the discounted present value
amount arising from the passage of time is included in interest
expense in the income statement.

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the Group’s control, or a present
obligation arising from past events that is not recognised either
because an outflow of resources embodying economic benefits
will be required to settle the obligation but is not probable or the
amount of obligation cannot be measured with sufficient reliability.

Income tax comprises current and deferred tax. Income tax is
recognised in the income statement except to the extent that they
relate to items recognised directly in equity, in which case the
relevant amounts are recognised directly in equity.

Current tax assets and liabilities for the current and prior years are
measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases.
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Deferred tax liabilities are recognised for all taxable temporary
differences, except:

- when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit
nor taxable profit or loss; and

- in respect of taxable temporary differences associated with
investments in subsidiaries, when the timing of the reversal
of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in
the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carried forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which
the deductible temporary differences, the carry forward of unused
tax credits and unused tax losses can be utilised, except:

- when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

- in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are only
recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.
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Revenue is recognised when it is probable that the economic

benefits will flow to the Group and when the revenue can be

measured reliably. The following specific recognition criteria must

also be met before revenue is recognised.

(i)

Interest income and expense

For all financial instruments measured at amortised cost,
interest-bearing financial assets classified as available-for-sale
and financial instruments designated at fair value through
profit or loss, interest income or expense is recorded using
the effective interest rate method, which is the rate that
exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or
a shorter period, where appropriate, to the net carrying
amount of the financial asset or financial liability. The
calculation takes into account all contractual terms of the
financial instrument (for example, prepayment options)
and includes any fees or incremental costs that are directly
attributable to the instrument and are an integral part of the
effective interest rate, but not future credit losses.

The carrying amount of the financial asset or financial
liability is adjusted if the Group revises its estimates of
payments or receipts. The adjusted carrying amount is
calculated based on the original effective interest rate and the
change in carrying amount is recorded as “Other operating
income”.

Once the recorded value of a financial asset or a group
of similar financial assets has been reduced due to an
impairment loss, interest income continues to be recognised
using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss.
However, loans overdue over 3 months do not recognise
interest income.
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Fee and commission income

The Group earns fee and commission income from a diverse
range of services it provides to its customers. Fee income can
be divided into the following two categories:

- Fee income earned from services that are provided
over a certain period of time

Fees earned for the provision of services over a period
of time are accrued over that period. These fees
include commission income and asset management,
custody and other management and advisory fees.

Loan commitment fees for loans that are likely to be
drawn down and other credit related fees are deferred
(together with any incremental costs) and recognised
as an adjustment to the effective interest rate on the
loan. When it is unlikely that a loan will be drawn
down, the loan commitment fees are recognised over
the commitment period on a straight line basis.

= Fee income from providing transaction services

Fees arising from negotiating or participating in the
negotiation of a transaction for a third party, such
as the arrangement of the acquisition of shares or
other securities or the purchase or sale of businesses,
are recognised on completion of the underlying
transaction.

Fees or components of fees that are linked to a
certain performance are recognised after fulfilling the
corresponding criteria.

Dividend income

Dividend income is recognised when the Group’s right to
receive the payment is established.

Rental income

Rental income is recognised on a time proportion basis over
the lease terms.

Net trading income
Results arising from trading activities include all gains and
losses from changes in fair value and related interest income

or expense for financial assets and financial liabilities held
for trading.
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The Group operates a defined contribution retirement benefits
scheme for all of its employees, including key management
personnel. Contributions are made based on a percentage of the
participating employees’ basic salaries and are charged to the
income statement as they become payable in accordance with the
rules of the scheme.

These financial statements are presented in Macau Patacas
(“MOP”), which is the Bank’s functional and presentation currency.
Each entity in the Group determines its own functional currency
and items included in the financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates ruling
at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the end of the reporting period.
All differences arising on settlement or translation of monetary
items are taken to the income statement.

Non-monetary items that are measured at historical cost in a
foreign currency are translated using the exchange rates as at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. The gain or
loss arising on translation of a non-monetary item measured at fair
value is treated in line with the recognition of the gain or loss on
change in fair value of the item.

The functional currencies of one overseas subsidiary and one
overseas representative office are currencies other than the MOP.
As at the end of the reporting period, the assets and liabilities of
these entities are translated into the presentation currency of the
Bank at the exchange rates prevailing at the end of the reporting
period and their income statements are translated into MOP at the
weighted average exchange rates for the period.

The resulting exchange differences are accumulated in the foreign
exchange reserve. On disposal of a foreign operation, the amount
recognised in the foreign exchange reserve relating to that particular
foreign operation is recognised in the income statement.

For the purpose of the consolidated cash flow statement, the cash
flows of overseas entities are translated into MOP at the exchange
rates ruling at the dates of the cash flows. Frequently recurring cash
flows of overseas entities which arise throughout the period are
translated into MOP at the weighted average exchange rates for the
period.
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The Group makes estimates and assumptions that affect the reported
amounts of assets and liabilities within the next financial year. Estimates
and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances.

The Group reviews its credit portfolios to assess impairment. The
measurement of impairment losses across all categories of credit asset
requires judgment, in particular, the estimation of the amount and timing
of future cash flows and the assessment of a significant increase in credit
risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances such as 12-month ECL, lifetime
ECL and in accordance with AMCM notices as set out in note 2.2(i).

The Group is subject to income taxes in numerous jurisdictions.
Significant estimates are required in determining the worldwide provision
for income taxes. There are many transactions and calculations for which
the ultimate tax determination is uncertain during the ordinary course of
business. The Group recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due. Where the
final tax outcome of these matters is different from the amounts that were
initially recorded, such differences will impact the income tax and deferred
tax provisions in the period in which such determination is made.
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In addition to the transactions detailed elsewhere in these consolidated

financial statements, the Group had the following transactions and

balances with related parties during the year:

Tt
MOP’000
‘BERA Operating income 383,219
BT Operating expenses 523,614
LY SEES Placements with other banks 56,549,054
[F] A7 Deposits from banks 61,351,726
BB RN R Loans and advances to customers 13,754,119
B Deposits from customers 733,782
HoAth & Other assets 134,850
HoAth £ & Other liabilities 8,293,300
R4 FERATAE X Cash and balances with banks 15,021,592
L] AT
The Group The Bank
2021 2020 2021 2020
Rl dibm THMoT FWM THM T
MOP’000 MOP’000 MOP’000 MOP’000
TFHEE B BA Fee and commission income 1,147,934 1,148,591 1,079,256 1,089,568
T8 R S Fee and commission expenses (254,830) (220,234) (255,229) (216,861)
FE XA AT IRA Net fee and commission income 893,104 928,357 824,027 872,707
Al it A AR LBt A Dividend income from available-for-sale
investments 3,276 5,191 3,276 5,191
1 R 5 45 19 0K A Net gains from foreign exchange 12,010 61,161 11,297 61,675
i T B S A R AR Net gains from disposal of
available-for-sale investments 177,769 130,593 177,836 130,593
AT AR 4 b T 2R 2R Net losses arising from derivative
financial instruments (2,683) (2,324) (2,683) (2,324)
AR/ V& T iR PN Losses on disposal of property, plant and
equipment (343) (383) (339) (383)
A Rental income 2,046 3,370 - =
HoAth Others 59,784 42,606 59,785 42,606
1,144,963 1,168,571 1,073,199 1,110,065
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AL AT
The Group The Bank

2021 2020 2021 2020

T Mt T Moo TWM G T T

MOP’000 MOP’000 MOP’000 MOP’000

e Depreciation 54,914 53,936 54,004 53,018
M2 KR TR AL Operating lease rentals on buildings 206,812 191,725 206,640 191,725
B T#H Staff costs 590,333 529,744 576,611 516,938
wEEHH Pension costs 21,898 19,787 21,399 19,318
HEHH Professional fees 3,132 2,393 3,101 2,393
FHErE M Auditors' remuneration 2,367 4,351 1,748 3,402
At 7 2 Other operating expenses 348,746 321,545 338,506 314,383
1,228,202 1,123,481 1,202,009 1,101,177

2021 2020

FWM THM T

MOP’000 MOP’000

% RO #GR Loans and advances to customers 1,530,639 1,295,673
Al it E R A Available-for-sale investments 7,186 (11,297)
A ERWHE Held-to-maturity investments 15,371 (4,123)
R RS S AR BRI Undrawn loan commitments and guarantees 53,859 55,643
Hpth &/ T A2 Other financial instruments 6,770 1,668
1,613,825 1,337,564

WiT The Bank

2021 2020

TWM T T

MOP’000 MOP’000

% P AR HOM Bk Loans and advances to customers 1,530,639 1,295,673
]k A R Available-for-sale investments 7,124 (11,208)
FAEREfE Held-to-maturity investments 15,362 (4,104)

KPR A TR M AR K Undrawn loan commitments and guarantees 53,858 55,643

HoAth 4 b T B, Other financial instruments 6,779 1,674

1,613,762 1,337,678
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F R R B Loans and advances to customers
£ B R AT The Group and the Bank
R B BB BERB Hast
Stage 1 Stage 2 Stage 3 Total

T#®MxE  T®RMxX  T®RMxX T®RMT
MOP’000  MOP000  MOP’000  MOP’000

202141H1H At 1 January 2021 825,626 509,150 213,629 1,548,405

TEARAE R P () SC8 A (EIRS%  Impairment losses (reversed)/charged to

e theimcomesement  (560) (9197 1878652 1530635
iz &% Uncollectible amounts written off - - (306,552) (306,552)
20214F12H31H At 31 December 2021 669,584 317,179 1,785,729 2,772,492
A5 ) WL AT The Group and the Bank
R E BB R B A5t
Stage 1 Stage 2 Stage 3 Total

T#®Mx  F#®ME F®RMx FE®RMT
MOP’000  MOP’000  MOP’000  MOP’000

202 Y 110222 . . N S - N
T AR fi 7R S8 1 (A AR K Impairment losses charged to the income

S - .5 . - - U N S N
B &R Uncollectible amounts written off - - (333,944) (333,944)
2020412 H31H At 31 December 2020 825,626 509,150 213,629 1,548,405

60



.
Annual Report 2021

o TR AT ) SR AT R

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

4 The Group

R B BB BERE B Mt

Stage 1 Stage 2 Stage 3 Total

TWM TFWME TWM T TFWMx

MOP’000 MOP’000 MOP’000 MOP’000

20214F1H1H At 1 January 2021 7,803 - - 7,803
TEE 45 3R SCEE B R 2 Impairment losses charged to the income

statement 7,186 - - 7,186

2021%12H31H At 31 December 2021 14,989 - - 14,989
AT The Bank

BB R B BERB st

Stage 1 Stage 2 Stage 3 Total

Tt T#M T T®MT  T®MT

MOP’000 MOP’000 MOP’000 MOP’000

202141 H1H At 1 January 2021 7,779 - - 7,779
TEE 4 3R B I U R 2 Impairment losses charged to the income

statement 7,124 - - 7,124

2021412 31H At 31 December 2021 14,903 - - 14,903

4 The Bank

SRR R B BEREB st

Stage 1 Stage 2 Stage 3 Total

TWM T TW|ME F#M e TWM e

MOP’000 MOP’000 MOP’000 MOP’000

20204E1H1H At 1 January 2020 19,100 - - 19,100
T8 45 3% v (] 8 Y (4B 2 Impairment losses reversed to the income

statement (11,297) - - (11,297)

20204F12 5131 H At 31 December 2020 7,803 - - 7,803
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#T The Bank

BoREB BB BER B A5t

Stage 1 Stage 2 Stage 3 Total

Tt T#M T TWM ot T

MOP’000 MOP’000 MOP’000 MOP’000

20204E1 7 1H At 1 January 2020 18,987 - - 18,987

TEHE 2 3% (o] #8814 2 Impairment losses reversed to the income
statement (11,208) - - (11,208
20204F12H31H At 31 December 2020 7,779 - - 7,779
SEE The Group

SRR SRR BERE At

Stage 1 Stage 2 Stage 3 Total

TW®MoT T#®[Mou T8 oo T8 o

MOP’000 MOP’000 MOP’000 MOP’000

2021417 1H At 1 January 2021 4,882 - 69,070 73,952
TEFH 7 e S8 (11988) MI8i{H 1% Impairment losses charged/(reversed) to

the income statement 16,057 - (686) 15,371

SN 5 824k Foreign exchange movements - - 123 123

20214F1231H At 31 December 2021 20,939 - 68,507 89,446
#47 The Bank

SRR SRR SEERE B At

Stage 1 Stage 2 Stage 3 Total

T e T#®[Mou Tt T Mo

MOP’000 MOP’000 MOP’000 MOP’000

2021417 1H At 1 January 2021 4,869 - 69,070 73,939
TEFH 75 2 B (1198) B38i{H 15 Impairment losses charged/(reversed) to

the income statement 16,048 - (686) 15,362

SN 5 524k Foreign exchange movements - - 123 123

20214F1231H At 31 December 2021 20,917 - 68,507 89,424
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4 The Group
R B BB BERB st
Stage 1 Stage 2 Stage 3 Total
TWM TFWME TFWM TFWM e
MOP’000 MOP’000 MOP’000 MOP’000
20204E11H At 1 January 2020 7,905 - 70,268 78,173
TEHE 2 3% (o] #8814 2 Impairment losses reversed to the income
statement (3,023) - (1,100) (4,123)
A 5. #5854 b Foreign exchange movements - - (98) (98)
2020%F12H31H At 31 December 2020 4,882 - 69,070 73,952
47 The Bank
R B BB BERB Mt
Stage 1 Stage 2 Stage 3 Total
TWM T TFWME TWM TWMx
MOP’000 MOP’000 MOP’000 MOP’000
202041 H1H At 1 January 2020 7,873 - 70,268 78,141
TE4E i 3% (] 38 1 (4 2 Impairment losses reversed to the income
statement (3,004) - (1,100) (4,104)
A 5. #5884k Foreign exchange movements - - (98) (98)
20204F12H31H At 31 December 2020 4,869 - 69,070 73,939
2 ) BB AT The Group and the Bank
1= S N (2 =R E At
Stage 1 Stage 2 Stage 3 Total
TW#M T TWM T#M T TW#M T
MOP’000 MOP’000 MOP’000 MOP’000
2021417 1H At 1 January 2021 72,267 154 - 72,421
TER 7 e B (11488) BI85 Impairment losses charged/(reversed) to
the income statement 54,013 (154) - 53,859
20214F12H31H At 31 December 2021 126,280 - - 126,280
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4 M B A The Group and the Bank
SR B BB BER B A5t
Stage 1 Stage 2 Stage 3 Total

T#®ME  T®RME  T®RMAE  T®RMT
MOP000  MOP000  MOP000  MOP’000

20204E11H At 1 January 2020 16,592 186 - 16,778

e 45 R 8, () M BEHL Impairment losses charged/(reversed) to

the income statement 55,675 (32) - 55,643

20204F12H31H At 31 December 2020 72,267 154 - 72,421
£ H The Group

SRR SRR BERE At

Stage 1 Stage 2 Stage 3 Total

T®ME  T®RMxE T®RMxE  T®RMT
MOP000  MOP000  MOP000  MOP’000

20214£1H1H At 1 January 2021 3,329 - - 3,329
e 15 7 % Hh S Y B 2 Impairment losses charged to the income

statement 6,770 - - 6,770

2021412 H31H At 31 December 2021 10,099 - - 10,099
#A7 The Bank

SRR SRR SEERE B At

Stage 1 Stage 2 Stage 3 Total

T#®ME  F®RMxE  T®RMAX T®RMZ
MOP000  MOP000  MOP000  MOP’000

2021414 1H At 1 January 2021 3,321 - - 3,321
e 18 7 % Hh S Y B 2 Impairment losses charged to the income

statement 6,779 - - 6,779
2021412 H31H At 31 December 2021 10,100 - - 10,100
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4 The Group
R B BB BERB st
Stage 1 Stage 2 Stage 3 Total

T#®ME  T®RME  T®RMAE  TRMT
MOP000  MOP000  MOP000  MOP’000

20204E1 7 1H At 1 January 2020 1,661 - - 1,661
TEE 45 3R SCEE B R 2 Impairment losses charged to the income

statement 1,668 - - 1,668

20204F12H31H At 31 December 2020 3,329 - - 3,329
MiT The Bank

R E BB SRR E A5t

Stage 1 Stage 2 Stage 3 Total

T#®Mx  F#®ME F®RMx FE®RMT
MOP’000  MOP’000  MOP’000  MOP’000

20201 A 1H At 1 January 2020 1,647 - - 1,647
T AR fi 7R S8 1 U (E 1R K Impairment losses charged to the income

statement 1,674 - - 1,674
20204F12H31H At 31 December 2020 3,321 - - 3,321
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A 4 ] A AT 0 B T S B 455 TR T A5 4 TR R
G2 T A5 M 5 T A5 B o WL BT A5 il TS B 4%
fh5F REBL 2 A L 2 5EBLRFE > B Al 12% (2020:

The Group’s tax charge for the year includes provisions for Macau
complementary tax and indirect tax paid/payable to overseas tax
authorities. Macau complementary tax has been provided at 12% (2020:

12%) © 12%) on the estimated taxable profits.
e L] AT
The Group The Bank

2021 2020 2021 2020
T#MT TR 7T T#®M T T 7T
MOP’000 MOP’000 MOP’000 MOP’000

MBI < P4 SR Current tax: Macau complementary tax

— 3 38 4 A 3R 0 4R BE K - Provision for the year through

income statement 283,595 422,788 277,276 417,537
— DU N 2 G ZEARTUHEM)  — Under/(over) provision in prior years 70 (93) - =
7 B TE — ifg A1 ] 2 B Current tax: overseas indirect tax (7,352) 15,615 (7,352) 15,615
R SE B IH Deferred tax 24,786 (95,508) 24,694 (95,833)
AR AR R TE ST Tax charge for the year 301,099 342,802 294,618 337,319

T AT M) I 2 32 RE 0 R A0 B TH S LA 5K
Bl FBUIESCH LT

A reconciliation of the tax expense applicable to profit before tax at the
statutory rate to the tax expense at the effective tax rate of the Group and
the Bank is as follows:

£ H The Group
2021 2020

T WMy T

MOP’000 MOP’000
5t i 4] 3P Profit before tax 2,570,846 2,729,541
Fi B o % B Y T A5 B Tax at the applicable tax rate 308,328 327,455
ASAT AT 57 M ) e 2 Tax effect of non-deductible expenses 36 157
G Bl WA 1) 52 2 Tax effect of non-taxable income (621) (932)
DAHEAF BE B R 7 (R BUEAS) Under/(over) provision in prior years 70 (93)
1B 1 [ 2 Jr A5 B0 Overseas indirect tax (7,352) 15,615
HoAte Others 638 600
FT AR E A Actual tax expense 301,099 342,802
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AT The Bank
2021 2020
FWM THRM T
MOP’000 MOP’000
o i A1 Profit before tax 2,518,126 2,685,056
T B R EHA I BT AR B Tax at the applicable tax rate 302,103 322,135
ENCIEiSilbayiib A Tax effect of non-deductible expenses 34 155
AN A" Tax effect of non-taxable income (621) (893)
16 1 [ 2 Iy A58 Overseas indirect tax (7,352) 15,615
HoA Others 454 307
BT ERE M Actual tax expense 294,618 337,319
£ M The Group
2021 2020
FWM THM T
MOP’000 MOP’000
SRAT A Balances with banks 28,404,848 36,796,333
JEAT Bl 4 Cash in hand 2,946,225 3,098,629
I A A Less: impairment allowance (23) (17)
4 BLER AT 77 Kk Cash and balances with banks 31,351,050 39,894,945
Yy The Bank
2021 2020
T M T M
MOP’000 MOP’000
SRATAE X Balances with banks 28,375,428 36,684,257
JEE AT B 48 Cash in hand 2,946,225 3,098,629
I W AE AR Less: impairment allowance (23) (8)
B4 BLERAT A7 3K Cash and balances with banks 31,321,630 39,782,878
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45 W WA AT The Group and the Bank

2021 2020

T M T T

MOP’000 MOP’000

Y ik 7] 2E AR 4R Gross placements with other banks 75,474,527 38,959,729
JaG o R HE Less: impairment allowance (7,085) (776)
- BB - Stage 1 (7,085) (776)

-5 BB - Stage 2 - -

- = PEEL - Stage 3 _ _

75,467,442 38,958,953

£ M B AT The Group and the Bank

2021 2020

A FWM T T

Note MOP’000 MOP’000

B 5 AR R ORT AR Loans and advances to customers 220,677,710 225,129,334
[E 38574 Trade bills 3,350,960 2,216,477
o Rl R B ORD B Loan and advances to financial institution 8,234,160 4,248,852
A FORN B K AR A Gross loans and advances 232,262,830 231,594,663
JEFTFLE Accrued interest 1,182,444 1,428,389

233,445,274 233,023,052

o W A Less: impairment allowances 7 (2,772,492) (1,548,405)
P B - Stage 1 (669,584) (825,626)
— BB T B - Stage 2 (317,179) (509,150)
- 55 =P B — Stage 3 (1,785,729) (213,629)

230,672,782 231,474,647

B AN BB L RS An analysis of the gross amount of loans and advances based on the usage
is as follows:

A ] 5 AT The Group and the Bank
2021 2020
T WM T M T
MOP’000 MOP’000
T2 - FEHEEM 4Rl & Industrial, commercial and financial purposes 153,974,721 159,241,039
(5PN Individual 74,937,149 70,137,147
B s Trade finance 3,350,960 2,216,477
B ORD AR AR Gross loans and advances 232,262,830 231,594,663
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£ Ay
The Group The Bank
2021 2020 2021 2020
Mt 7 T#M T T M T T#Mo TFM T
Note MOP’000 MOP’000 MOP’000 MOP’000
DB SR AR G MR A 2 Held-to-maturity investments,
B HRE : at amortised cost:
i Quoted:
- &% - Debt securities 22,742,992 13,754,705 22,718,465 13,709,528
- 1% - Certificate of deposits 20,350,664 17,909,461 20,350,664 17,909,461
— i e[ HE A ~ Less: impairment allowances (88,383) (73,754) (88,362) (73,742)
- BB ~ Stage 1 (19,876) (4,684) (19,855) (4,672)
- 5F B — Stage 2 - - - -
- SRR — Stage 3 (68,507) (69,070) (68,507) (69,070)
43,005,273 31,590,412 42,980,767 31,545,247
- B AR SR - Treasury bills 8,939,523 8,099,898 8,939,523 8,099,898
— i PR HEA — Less: impairment allowances (1,063) (198) (1,063) (198)
- B - Stage 1 (1,063) (198) (1,063) (198)
— 5 B — Stage 2 - = - =
-5 =R - Stage 3 - - - -
8,938,460 8,099,700 8,938,460 8,099,700
51,943,733 39,690,112 51,919,227 39,644,947
R EMB SN R Held-to-maturity investments
FH BE BB analysed by category of issuer as
follows:
R Government 9,064,197 8,099,700 9,064,197 8,099,700
NG| Corporate entities 6,938,045 3,182,914 6,913,539 3,137,749
SRAT S HoAth 4 b B A Banks and other financial institutions 35,941,491 28,407,498 35,941,491 28,407,498
51,943,733 39,690,112 51,919,227 39,644,947
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£ H The Group
2021 2020
T#M o T M
MOP’000 MOP’000
N EERE Available-for-sale investments
b Quoted:
- DA ARBEER RS - Debt securities, at fair value 36,809,142 47,406,542
I b Unquoted:
- AL FE R 1 - Equities, at cost 10,176 10,176
36,819,318 47,416,718
F R AT 8 3 4y 0 T 3% 1 B Available-for-sale investments analysed by category of
Edsg oy issuer as follows:
B Government 63,354 3,366,574
/NG| Corporate entities 20,246,469 24,957,854
SRAT B HoAth 4 Rl A Banks and other financial institutions 16,509,495 19,092,290
36,819,318 47,416,718
AT The Bank
2021 2020
T WM T
MOP’000 MOP’000
kR R Available-for-sale investments
S i Quoted:
- U AEEFENES — Debt securities, at fair value 36,697,547 47,325,734
I b Unquoted:
— AR F R R A - Equities, at cost 10,176 10,176
36,707,723 47,335,910
Fi B AT W 43 vl T gk i B Available-for-sale investments analysed by category of
BE LM issuer as follows:
BT Government 63,354 3,366,574
/NG| Corporate entities 20,150,986 24,877,046
SRAT S HoAth 4 A Banks and other financial institutions 16,493,383 19,092,290
36,707,723 47,335,910

A E R E 2 A REME T2 T W The fair values of quoted available-for-sale debt investments were based on
FEMEE o HA B (e AN RE T 52 M w2 JF B

A AR BRI R IR .

quoted market prices. The unquoted available-for-sale equity investments
for which the fair values cannot be measured reliably, have been stated at
cost less any impairment loss.
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AT
The Bank
2021 2020
T#®[Mou T
MOP 000 MOP 000
DL AS 5 2 JF B R Unlisted shares, at cost 79,980 79,980
TARIMFEBEWT - Particulars of the subsidiaries are as follows:
R w S O AT % 28 e A i A JRE A e HE b 4] B E 3
Place of Nominal value of issued Percentage of Principal
Name incorporation ordinary share capital equity attributable activities
Hi% Il ¢
Direct Indirect

AL A 7 A PR 2 ) i T ERRER7ES
Seng Heng Development Company Limited =~ Hong Kong HK$2 100 - Property holding
TCER P 15 B A BR A 7 B 7T O
ICBC (Macau) Capital Limited Macau MOP50,000,000 99.60 0.40 Investment
management
TR (M) BRBEEEMBEMARAR WM LAk IRARIE S
ICBC (Macau) Pension Fund Management Macau MOP30,000,000 99.93 0.07 Pension fund
Company Limited management
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£ H The Group
AR % [ 5E
i RE WU B Mt
Furniture Motor
and vehicles and
Buildings fixtures  equipment Total
T WM T M T80 T WM
MOP’000 MOP’000 MOP’000 MOP’000
JRA : Cost:
20214F01Ho1H At 1 January 2021 214,029 244,280 307,647 765,956
S E Additions - 13,551 33,320 46,871
i Disposals - (19,027) (6,876) (25,903)
20214F12H31H At 31 December 2021 214,029 238,804 334,091 786,924
ZEh i . Accumulated depreciation:
20214F01 H01 H At 1 January 2021 89,955 157,247 243,566 490,768
AAEFTR Depreciation provided during the year 3,987 19,437 30,773 54,197
AR AE R H Disposals - (18,796) (6,763) (25,559)
20214F12H31H At 31 December 2021 93,942 157,888 267,576 519,406
JURTITRE i Net carrying amount:
20214F12H31H At 31 December 2021 120,087 80,916 66,515 267,518
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17 The Bank
AL [
S5 FHE OB A5t
Furniture Motor
and vehicles and
Buildings fixtures  equipment Total
TWM T TWM e TF#M e TWM
MOP’000 MOP’000 MOP’000 MOP’000
BAR Cost:
2021401 H01H At 1 January 2021 214,029 243,577 305,237 762,843
NN Additions - 13,536 33,320 46,856
BEE Disposals - (19,008) (6,876) (25,884)
20214F12H31H At 31 December 2021 214,029 238,105 331,681 783,815
BEtin g - Accumulated depreciation:
2021401 H01H At 1 January 2021 89,955 156,618 241,372 487,945
AEHR Depreciation provided during the year 3,987 19,420 30,597 54,004
A4 iR Disposals - (18,783) (6,763) (25,546)
20214F12H31H At 31 December 2021 93,942 157,255 265,206 516,403
JURTITRE i Net carrying amount:
20214F12H431H At 31 December 2021 120,087 80,850 66,475 267,412
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£ H The Group
BAR e 1
BT BEE LB AR A Bt
Furniture Motor
and  vehicles and
Buildings fixtures equipment Total
THM T TWM T T WM T T T
MOP’000 MOP’000 MOP’000 MOP’000
A Cost:
20204F01 H01H At 1 January 2020 214,029 230,275 275,156 719,460
NN Additions - 18,295 38,198 56,493
BEE Disposals - (4,290) (5,707) (9,997)
20204E1231H At 31 December 2020 214,029 244,280 307,647 765,956
BEtin g - Accumulated depreciation:
20204F01H01H At 1 January 2020 85,968 141,906 219,283 447,157
AEHR Depreciation provided during the year 3,987 19,355 29,877 53,219
A4 iR Disposals = (4,014) (5,594) (9,608)
20204F1231H At 31 December 2020 89,955 157,247 243,566 490,768
JURTITRE i Net carrying amount:
20204F12H31H At 31 December 2020 124,074 87,033 64,081 275,188
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B|i7 The Bank
BAR e 1
BT BEE B AR A At
Furniture Motor
and  vehicles and
Buildings fixtures equipment Total
T8t TWM T T WM T T T
MOP’000 MOP’000 MOP’000 MOP’000
A Cost:
20204F01 H01H At 1 January 2020 214,029 229,584 272,758 716,371
NN Additions - 18,283 38,183 56,466
BEE Disposals - (4,290) (5,704) (9,994)
20204E1231H At 31 December 2020 214,029 243,577 305,237 762,843
BEtin g - Accumulated depreciation:
20204F01H01H At 1 January 2020 85,968 141,300 217,264 444,532
AEHR Depreciation provided during the year 3,987 19,332 29,699 53,018
A4 iR Disposals = (4,014) (5,591) (9,605)
20204F1231H At 31 December 2020 89,955 156,618 241,372 487,945
JURTITRE i Net carrying amount:
20204F12H31H At 31 December 2020 124,074 86,959 63,865 274,898

B2 1 N SRAT R4 o B E AT AN T

is as follows:

A geographical analysis of the Group’s and the Bank’s land and buildings

42 8] B R A7
The Group and the Bank
2021 2020
T M T T
MOP 000 MOP *000
el Macao 120,087 124,074
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3]
The Group
T8 o
MOP’000
A Cost:
202051 H1H - 20204F12H31H At 1 January 2020, 31 December 2020 and
P} 20214F12 31 H 31 December 2021 67,943
Bt - Accumulated depreciation:
20214F01 01 H At 1 January 2021 16,970
A AR Depreciation provided during the year 717
20214F12H31H At 31 December 2021 17,687
2020401 Ho1H At 1 January 2020 16,253
A AR Depreciation provided during the year 717
20204F12H31H At 31 December 2020 16,970
IR i ¥ Net carrying amount:
2021412 H31H At 31 December 2021 50,256
2020412 H31H At 31 December 2020 50,973

A S5 [ &V B A AL R U o 8 1k20214F12 A
31 H M4 fofE (8 582,023,350 19 IT (20204E12 A 31
H : 80,717,187 M 8) o H/4N o M8 (E 57 1 K2 Bl
& T DA 46 JEL B o AR 0 I BURGE AT B RO o A
(B 2% 18 T R A& T 355 A0 4 11 T8 0 8 DA I w2 ) 2E 1) B
B o YT B RARE 258 R A AT o
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The Group’s investment property is situated in Hong Kong. The fair value
of the investment property on 31 December 2021 was MOP82,023,350
(31 December 2020: MOP80,717,187). The fair value of the investment
property is determined by discounting a projected cash flow series
associated with the property using risk-adjusted discount rates. The value
has taken into account of expected market rental and occupancy rate of
the respective property. The discount rates used have been adjusted for the
quality and location of the building.
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4 1 S gUT

The Group and the Bank
2021 2020
T®[Mou T
MOP 000 MOP 000
& W SRR AR AT A7 K Money market acceptances and bank balances 71,509,818 38,892,878

#1 AT
The Group The Bank

2021 2020 2021 2020
Tt T T#MT THM T
MOP’000 MOP’000 MOP’000 MOP’000
15 A7 B AR B A X Demand deposits and current accounts 10,031,638 10,092,378 10,101,995 10,155,830
fit & FraK Savings deposits 36,295,414 39,991,943 36,299,334 39,994,973
TE ) B8 AR K Time and call deposits 213,169,069 208,149,107 213,356,887 208,209,655
259,496,121 258,233,428 259,758,216 258,360,458

R SE R IF i % AR

FHHBUWMT

The movements in deferred tax assets and liabilities during the period are

as follows:
4E The Group
SmEEN  WHRBEE BEREEN i 22 58
TR B A i it A
Revaluation
Impairment reserve of
allowance available-for- Revaluation Accelerated
on financial sale  of cash flow tax
assets investments hedge  depreciation Total
FWM T T FWM T FH|M T FWM
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
2021461 1H At 1 January 2021 (111,666) (51,293) 121 (14,934) (177,772)
A 1 S T S ) AR 5 AR Deferred tax credited to the income
statement during the year (24,371) - - (415) (24,786)
7 AF 3 S o 0F 5 B wh A £ Deferred tax credited/(charged) to
the equity during the year - 45,434 (208) - 45,226
20214F12H31H At 31 December 2021 (136,037) (5,859) (87) (15,349) (157,332)
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AT The Bank

SmMEREN  AMHRHENE HEREEN T3 B B

WA BE A Al it At
Revaluation
Impairment reserve of
allowance available-for- Revaluation Accelerated
on financial sale  of cash flow tax
assets investments hedge  depreciation Total
FWM T FWM FWM T F#|M T FWM T
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
2021461 1H At 1 January 2021 (111,672) (51,708) 121 (12,603) (175,862)
A A4 S T S ) AR R AR Deferred tax credited to the income
statement during the year (24,383) - - (311) (24,694)
AR AF R SR T 5 ) T A RE 4R Deferred tax credited/(charged) to
the equity during the year - 45,679 (208) - 45,471
20214F12A31H At 31 December 2021 (136,055) (6,029) (87) (12,914) (155,085)
The Group

SMEEN  THRLEE ReREEN I 3 B B

AW B AN Al i 45 Bt it At
Revaluation
Impairment reserve of
allowance available-for- Revaluation Overseas Accelerated
on financial sale  ofcashflow  Withholding tax
assets  investments hedge Tax  depreciation Total
Tz F#M T T8 T 7T TF#M T Tz
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
20204E1 A 1H At 1 January 2020 (206,984) (36,593) (2,976) 58,011 (15,124) (203,666)
AAE R I B TE S B E A Deferred tax credited to
45 % the income statement
during the year 95,318 - - - 190 95,508
ARAEIR FERLE S B 5 A Deferred tax (charged)/credited
T 15 to the equity during the year - (14,700) 3,097 - - (11,603)
R Transfer due to reclassification - - - (58,011) - (58,011)
20204F1231H At 31 December 2020 (111,666) (51,293) 121 - (14,934) (177,772)
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AT The Bank

eRMEEN  MHRHER HEREEN WM T3 B B

RO B A A A it 4 Bt it A
Revaluation
Impairment reserve of
allowance available-for- Revaluation Overseas Accelerated
on financial sale of cash flow  Withholding tax
assets  investments hedge Tax  depreciation Total
T MMz T T8 T 7T T T#M T
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
20204F1H1H At 1 January 2020 (207,003) (36,652) (2,976) 58,011 (13,105) (201,725)
REERIEBIAS B FIA Deferred tax credited to
Hai % the income statement
during the year 95,331 - - - 502 95,833
AR IEFH TES B A Deferred tax (charged)/credited
HE 42 to the equity during the year - (15,056) 3,097 - - (11,959)
Eg b Transfer due to reclassification - - - (58,011) - (58,011)
20204F12H31H At 31 December 2020 (111,672) (51,708) 121 = (12,603) (175,862)
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2021 2020
T M Tt
MOP’000 MOP’000
BiE ¢ Authorised:
—H # > H51,0008 5T 1,000,000 shares of MOP1,000 each 1,000,000 1,000,000
BT - Issued and fully paid:
11 H 588,920 (2020: 588,920/%) > 588,920 (2020: 588,920) shares of
3 % 1,000 [ 51 MOP1,000 each at 1 January 588,920 588,920
125131 H 588,920/ (2020: 588,920/1%) > 588,920 (2020: 588,920) shares of
A3 1,000 [ 5T MOP1,000 each at 31 December 588,920 588,920
£ M T
The Group and the Bank
2021 2020
FWM T Mo
MOP ’000 MOP 000
AR A S AT A AR Final dividend in respect of the previous financial year,
Bt 2 AR approved and paid during the following financial period 352,161 446,193
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Under the Macau banking and insurance legislation, the Bank and its
subsidiaries incorporated in Macau (the “Macau subsidiaries”) are required
to transfer to a legal reserve an amount equal to a minimum of 20% of its
annual profit after tax until the amount of the reserve is equal to 50% of
their respective issued and fully paid up share capital. Thereafter, transfers
must continue at a minimum annual rate of 10% until the reserve is equal
to the Bank’s and the Macau subsidiaries” respective issued and fully paid
up share capital. This reserve is only distributable in accordance with
certain limited circumstances prescribed by statute and will be transferred
from the annual profit after tax upon the approval by the shareholders in
the annual general meeting after the end of reporting period.

The maximum commitments of the Group and the Bank under the
following instruments:

A6 W B R AT

The Group and the Bank
2021 2020
FWM T T
MOP ’000 MOP 000
AR B HOR Undrawn loan commitments 71,914,621 64,730,838
15 B4 Guarantees 12,008,958 10,791,882
B P BASAS B ARE &R Commitments under letters of credit on behalf of customers 469,348 931,171
84,392,927 76,453,891

ASE I A RSB A B 2 R R A S . (R
AE16) o TP AL 3 4E o ANSE I EORAR S 3
AR R < S AR 2 T 355 DL AR B AT PR

ATE T+ A=+ —H AEHBKT
1) 30 ] B4 A T SR 1 8 4 L e A AR i

The Group leases its investment property (note 16) under operating
lease arrangements, with a lease negotiated for a term of three
years. The terms of the lease require the tenant to pay security
deposits and provide for periodic rent adjustments according to the
prevailing market conditions.

At 31 December 2021, the Group had total future minimum lease
receivables under a non-cancellable operating lease with its tenant

HALS falling due as follows:
EqL]
The Group

2021 2020

T#M T T T

MOP 000 MOP ’000

HERLA Within one year 2,131 6,270
1-54F (%) In between one to five years 4,262 -
6,393 6,270
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The Group leases buildings under operating lease arrangement with
leases negotiated for terms ranging from 1 to 10 years. The Group
and the Bank had total future commitments of lease payments
under non-cancellable operating leases with its landlords falling due

as follows:
4 [ S ERAT

The Group and the Bank
2021 2020
TWME THM 7T
MOP 000 MOP 000
LA LAY Within one year 149,606 193,048
1-54F (&) In between one to five years 430,290 462,551
54ERL B After five years 659,240 759,938
1,239,136 1,415,537
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A 5 A B AT A < R LA SE 5 s o A R B
A1 B e 2 R A B 2 H i e

T30 5 402 B 5 TR — T A [H] S e — S THT R 2

Blamh -

A BIR R B LU E AR B THE
il TH 25 #3675 o

DL R B A7 A 4 i AT AR B L AR A
FAEE I 4 W o L REHIFHRATE TAE
(ESE T A9 ARHR > R T IR R 58 AR AE 5 1A BICA
JEAS il S Ik T B 9 R

The Group uses the derivative financial instruments for trading or for
hedging future fluctuations in interest rates and foreign exchange rates.

Swaps are contracts in which two parties exchange cash flows on a
specified notional amount for a predetermined period.

Forwards are contractual obligations to buy or sell a financial instrument
on a future date at a specified price.

The table below shows the fair values of derivative financial instruments
recorded as assets or liabilities together with their notional amounts. The
notional amount is the basis upon which changes in the value of derivatives
are measured. The notional amounts indicate the volume of transactions
outstanding at the period end and do not represent amounts at risk.
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4 M B AT
The Group and the Bank
20214£12H31H
31 December 2021

LEREW jogz3 HEEW £ fif
Notional Notional
amount Assets amount Liabilities

T#®ME  T®ME  T®ME  T®RMT
MOP000  MOP000  MOP000  MOP’000

AP IE 5 £ Foreign exchange contracts
A Forward contracts 112,615 2,046 707,593 2,260
e Currency swaps 16,116,008 348,758 27,125,614 557,123
i Options 28 3 28 3
16,228,651 350,807 27,833,235 559,386

FEEH Interest rate contracts
) =R 4 Interest rate swaps 105,469 1,228 105,470 894
16,334,120 352,035 27,938,705 560,280
A5 14 B SR AT
The Group and the Bank
20204F12H31H
31 December 2020
ZREH HE HEREH =L
Notional Notional

amount Assets amount Liabilities
T WM T THM T THWMT T M T
MOP’000 MOP’000 MOP’000 MOP’000

A £ Foreign exchange contracts
mIAEA Forward contracts 296,685 23,525 711,108 19,215
iR Currency swaps 18,091,966 295,726 30,683,521 466,256
18,388,651 319,251 31,394,629 485,471

MEEH Interest rate contracts

) = 4 Interest rate swaps 114,021 870 233,799 3,396
18,502,672 320,121 31,628,428 488,867

— B AT A TR W B 5 By AR EL TR R - AR
DEEREW R o (H 2 T H W
AR Y A R R R R B B A o

B H2 32 By B AT AR EE T RE 0 SR AT TR R 1R A I i
S S T 5| A P T AL

A AR B 9 7 A TR AR A i 4 B AN —
gF > B B B

At inception, derivatives often involve only a mutual exchange of promises
with little or no transfer of consideration. However, these instruments
frequently involve a high degree of leverage and are very volatile.

Over-the-counter derivatives may expose the Group to the risks associated
with the absence of an exchange market on which to close out an open

position.

The Group’s exposure under derivative contracts is closely monitored as
part of the overall management of its market risk.
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4 6] LR A7
The Group and the Bank
2021 2020
FWM THM T
MOP ’000 MOP 000
7 EE Variable coupon rate notes 8,230,795 4,193,830
R R Fixed coupon rate notes 3,981,619 7,939,656
12,212,414 12,133,486
JT A AT R S5 Y AR A 5T & o All debt securities issued are measured at amortised cost.
4 H BLER 47
The Group and the Bank
2021 2020
T M T M T
MOP ’000 MOP 000
FE B IF 22 2k H W RR /N A 25 7434 - 3 months or less but not repayable on demand 33,801,677 34,983,407
3 3 LL E14E DA 1 year or less but over 3 months 24,075,820 28,093,049
57,877,497 63,076,456
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AR B AT R BT Y T < O R o

BE20214F 1231 H - A 42 [ 71 o] g iy v 41 o 5
PR E (B EE13) MR TE 1 {H £512,672,310,0691R [
JC (20204F12H31H : 1,821,089,69818 [ 7T) °

A A1 T AR 482 F BT T GRAT T S A0 [ T i 2
AREAT 2 Fy o AR 48R (o] B Tl R > 1D w09 ) K 1)
3 T SRAT WAL 5% 5 78 I 09 5 3k BT A HE o (B
7 Rl > A G 1 T A 1 w0 D e 4 SR 5% 4 R
J5 o L FEA B R AR P > RA R RS W2 %
F o TSR A AR 2 S 3 T SRAT A AT U AR A R [
Ry ] o BEAEIT > RATEYE R tleEt”J%
PR - BT 84T A REAE I (R 4 T R B R

E¥#H E20204F12H31 H IL4FE BB HERITHE T
EOM > IS E20214F12 A 31 H 1E4F B B4 75 4t
Frh i R A EE R o

The Group has a programme to sell securities under repurchase
agreements (repos).

The carrying amount of available-for-sale securities (note 13) sold by
the Group under agreements to repurchase as at 31 December 2021 was
MOP12,672,310,069 (31 December 2020: MOP1,821,089,698).

The Group conducts these transactions under the terms that are based on
the Master Repurchase Agreement entered between the Group and the
counterparty bank. As stipulated in the repurchase agreements, there was
no transfer of the legal ownership of these securities to the counterparty
bank during the covered period. However, the Group was not allowed to
sell or pledge these securities during the covered period unless both parties
mutually agree with such arrangement. Accordingly, these securities were
not derecognised from the financial statements but regarded as “collateral”
for the secured lending from the counterparty bank. Normally, the
counterparty bank could only claim from the collateral when there exists
an event of default on the secured lending.

Certain reclassifications have been made to the financial statements for the
year ended 31 December 2020 to conform the classifications used in the
financial statements for the year ended 31 December 2021.
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B FE BRI A 2 R KR G AR SV S R 1A el TR 4
5 o 3l I A AR R S O B HR AR I AR )

The following supplementary information is disclosed as part of the
accompanying information to the consolidated financial statements and does not
form part of the audited consolidated financial statements.

Wi E TR s AEMEZRA M T HaHE
B B R 2 - B A RAT A K T
HERRE  FFAEAMABE  FF RFE XA
o DTS EO BIT AN o

A AR P A4S B R - R A R
I A A5 A A 4 TR A A AR A 2
B < AR UL A ) ) 3 By S 3 B

A A T ) 52 T 7 T JE B A R AN R o
SE T A SR RO~ Ja R 32 RE ) A — il By
TP s A ST T R I R M A A B 0 A o
32 5 R B 9 T 3 o AR AR [ 42 4 S A o T JRL B R
A U i R % S R A R S0 R A%
SY o T2 R I 4 LB TG dec A RUAE > AR AL
JE B A SR A A o R T B A R E
R o A SR WG o T B BB R - B
Tl i PR AL 57 65 T 36 4 JU L o o A7 A B A B 2 DA
B A AR el JE By P 5

AN S5 [ AT 2 4 Rl T L O T 4 R R (D R
JE B B A =R JE )~ A7 R B B I M JE R o bR #E
A% % ) AR B e 4% 0 R B A T PR IO
MBECREAMT - AEEBSEALETHZ G
wH R R EE 2.2(m) °

The Group’s principal financial instruments, other than derivatives,
comprise loans and advances, placements with other banks, cash and
balances with banks, available-for-sale investments, held-to-maturity
investments, deposits from banks and customers, and debt and certificates
of deposit issued.

The Group also enters into derivative transactions, including principally
currency swap, interest rate swaps and forward currency contracts. The
purpose is to manage the interest rate and currency risks arising from the
Group’s operations and its sources of finance.

The Group has written risk management policies and guidelines, which
set out its overall business strategies, its tolerance for risk and its general
risk management philosophy, and has established processes to monitor
and control hedging transactions in a timely and accurate manner. Such
written policies are reviewed annually to ensure that the Group’s policies
and guidelines are appropriate and adhered to. The board of directors is
responsible for the overall risk management approach and for approving
the risk strategies and principles. The Asset and Liability Committee
has the responsibility for developing risk strategies and implementing
principles, frameworks, policies and limits. It is responsible for managing
and monitoring fundamental risk issues and to make relevant risk
decisions.

The main risks arising from the Group’s financial instruments are market
risk (i.e. foreign currency risk and interest rate risk), credit risk and
liquidity risk. The board of directors reviews and establishes policies for
managing each of these risks and they are summarised below. The Group’s
accounting policies in relation to derivatives are set out in note 2.2(m) to
the financial statements..
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Market risk is the risk of loss arising from movements in observable

market variables such as foreign exchange rates and interest rates.

(i)

Foreign currency risk

The Group takes on exposure to effects of fluctuations
in the prevailing foreign currency exchange rates on its
financial positions and cash flows. The Group has set limits
on positions by currency. Positions are independently
monitored against the approved limits on a daily basis.

An analysis of the currency concentration positions of the
financial assets, financial liabilities and forward foreign
exchange contracts of the Group is as follows:
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(i) 2R 7 (A7) (i) Foreign currency risk (continued)
(% (H B E M T o) (Equivalent in MOP million)
SE 1 The Group
20214:12H31H
31 December 2021
WM P F70 NREE HA Bt
MOP HKD USD RMB Others Total
R Assets
B4 BLRAT FF 3k Cash and balances with banks
T B8 W R Y and deposits with monetary
authority 6,392 5,803 17,041 6,008 1,480 36,724
SiyAEES Placements with other banks 6,313 31,148 32,977 4,711 318 75,467
g ’5 ﬁ‘%ﬂ;ﬂ%%‘k Loans and advances to
customers 30,547 126,289 58,460 9,167 6,210 230,673
I B (EREE B8 Financial assets at fair value
AR 2 A E through profit or loss - - 683 - - 683
Al E R A Available-for-sale investments 2 8 23,048 13,761 - 36,819
FHEFIHBERE Held-to-maturity investments 9,378 2,080 23,808 16,678 - 51,944
AT 43 R Derivative financial assets 143 - 209 - - 352
T Wi T B HAh Receivables and other assets 355 465 648 858 3,050 5,376
53,130 165,793 156,874 51,183 11,058 438,038
£ fi Liabilities
EF R Deposits from customers 42,883 125,942 73,343 14,811 2,517 259,496
GE2:3) Deposits from banks 4,819 8,048 41,084 14,275 3,284 71,510
TiAE A B Derivative financial liabilities 357 - 203 - - 560
AT S Debts issued - 600 11,612 - - 12,212
BT Certificates of deposit issued - 9,361 39,020 9,496 - 57,877
DI A ERHE BB Financial liabilities at fair value
A 2 & A through profit or loss - - 682 - - 682
HA & f5 Other liabilities 609 1,319 556 132 3,063 5,679
48,668 145,270 166,500 38,714 8,864 408,016
FHT Net position 4,462 20,523 (9,626) 12,469 2,194 30,022

I SME B A #1805 Forward foreign exchange
contracts net notional
position 4 2,870 9,587 (10,539) (2,236) (314)
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(i) 2R 7 (A7) (i) Foreign currency risk (continued)
RET The Bank
2021412H31H
31 December 2021
WM T ¥t NRHE H A Bt
MOP HKD USD RMB Others Total
& Assets
B4 BLRAT A7 3 % Cash and balances with banks
T R Al and deposits with monetary
authority 6,389 5,776 17,041 6,008 1,481 36,695
LidEES Placements with other banks 6,313 31,148 32,977 4,711 318 75,467
EIRKET Q- e Loans and advances to
customers 30,547 126,289 58,460 9,167 6,210 230,673
DI B (5= HH %8 Financial assets at fair value
T AR 2 5 A through profit or loss - - 683 - - 683
]k R Available-for-sale investments 2 8 22,936 13,762 - 36,708
R EINE S <y Held-to-maturity investments 9,378 2,080 23,783 16,678 - 51,919
T 4 Derivative financial assets 143 - 209 - - 352
T i T B LA Receivables and other assets 392 465 648 858 3,050 5,413
53,164 165,766 156,737 51,184 11,059 437,910
i Liabilities
&N Deposits from customers 43,145 125,941 73,343 14,812 2,517 259,758
[F] SE A7 Deposits from banks 4,819 8,048 41,084 14,275 3,284 71,510
ifaeA 5= Derivative financial liabilities 357 - 203 - - 560
BT Debts issued - 600 11,612 - - 12,212
BTG Certificates of deposit issued - 9,361 39,020 9,496 - 57,877
DI A fE(ERHE B L% B Financial liabilities at fair value
FEAIEA 2 & A R through profit or loss - - 682 - - 682
FoA & f Other liabilities 536 1,319 557 132 3,063 5,607
48,857 145,269 166,501 38,715 8,864 408,206
FET Net position 4,307 20,497 (9,764) 12,469 2,195 29,704
IS E B A S A) B, Forward foreign exchange
contracts net notional
position 4 2,870 9,587 (10,539) (2,236) (314)
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(i) 2R 7 (A7) (i) Foreign currency risk (continued)
£ 5] The Group
20204£12H31H
31 December 2020
B’Mot i EVH NG HAt Mt
MOP HKD USD RMB Others Total
<93 Assets
B4 BLERAT FF 3k Cash and balances with banks
0B W R e A and deposits with monetary
authority 5,848 13,364 20,551 3,580 1,488 44,831
i EES Placements with other banks 2,869 2,997 28,529 4,298 266 38,959
FIRN=e ¢ .0 Loans and advances to
customers 29,622 129,842 60,857 7,089 4,065 231,475
DL A R B A5 Financial assets at fair value
FH AR 2 5 R through profit or loss - - 468 - - 468
GIRE R g Available-for-sale investments 83 3,098 31,082 13,154 = 47,417
HEZEAMARE Held-to-maturity investments 8,145 4,922 16,610 10,013 = 39,690
A= 4 T B Derivative financial assets 315 1 4 = = 320
JRE Wi R K HoAth e Receivables and other assets 165 945 421 416 1 1,948
47,047 155,169 158,522 38,550 5,820 405,108
1 Liabilities
& F A Deposits from customers 37,164 127,700 73,572 17,455 2,343 258,234
HE 914 Deposits from banks 2,781 6,293 27,460 2,334 25 38,893
A= 4 B Derivative financial liabilities 425 - 64 = = 489
AT S Debts issued = 600 11,533 = - 12,133
BT Certificates of deposit issued - 5,154 51,755 6,167 - 63,076
DI A ERHE L% 8 Financial liabilities at fair value
FEAMR £ 2 4 A through profit or loss - - 468 - = 468
HAbf s Other liabilities 489 1,893 744 135 19 3,280
40,859 141,640 165,596 26,091 2,387 376,573
FES Net position 6,188 13,529 (7,074) 12,459 3,433 28,535

HHSME B A #1815 Forward foreign exchange
contracts net notional
position (4,006) 12,509 5,598 (10,810) (3,471) (180)
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(i) 2R 7 (A7) (i) Foreign currency risk (continued)
RET The Bank
20204127 31H
31 December 2020
BT T F7T AR ¥ HAh Mgt
MOP HKD USD RMB Others Total
R Assets
B4 BLRAT A7 3 % Cash and balances with banks
T R Al and deposits with monetary
authority 5,788 13,312 20,550 3,580 1,488 44,718
iAEES Placements with other banks 2,869 2,997 28,529 4,298 266 38,959
EIRKET Q- e Loans and advances to
customers 29,622 129,842 60,857 7,089 4,065 231,475
DI B (5= HH %8 Financial assets at fair value
T AR 2 5 A through profit or loss S = 468 - = 468
Ak R Available-for-sale investments 2 3,098 31,082 13,154 - 47,336
FHZEHERE Held-to-maturity investments 8,100 4,922 16,610 10,013 - 39,645
T 4 Derivative financial assets 315 1 4 = - 320
T i B LA Receivables and other assets 205 945 421 416 1 1,988
46,901 155,117 158,521 38,550 5,820 404,909
i Liabilities
&N Deposits from customers 37,291 127,700 73,572 17,455 2,343 258,361
[F] SE A7 Deposits from banks 2,781 6,293 27,460 2,334 25 38,893
ifaeA 5= Derivative financial liabilities 425 = 64 = = 489
BT Debts issued - 600 11,533 - - 12,133
BTG Certificates of deposit issued - 5,154 51,755 6,167 - 63,076
DI A fE(ERHE B L% 8 Financial liabilities at fair value
FEAIEA 2 & A R through profit or loss - - 468 - = 468
oA & f Other liabilities 430 1,893 745 134 19 3221
40,927 141,640 165,597 26,090 2,387 376,641
BT Net position 5,974 13,477 (7,076) 12,460 3,433 28,268
IS E B A S A) B, Forward foreign exchange
contracts net notional
position (4,006) 12,509 5,598 (10,810) (3,471) (180)
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(i) 2R 7 (A7) (i) Foreign currency risk (continued)
B JE 2 BT Sensitivity analysis
A4 T s E B AR A E M R The currencies to which the Group had significant exposure
AR 7 TR IS P T - Ko AR at the reporting dates on its monetary financial assets and
e 1% T KB B i o pl A R P T B s liabilities included Hong Kong Dollars (“HKD”), United
TN & TT M > RGP B 5 A A States Dollars (“USD”) and Chinese Renminbi (“RMB”).
(9] T 3 4 T R 5 e e %6 J G R £ - Since Macau Patacas is linked to the HKD and USD,
M7 48 52 371 R R A A o management considered the Group’s exposure to HKD and
USD is minimal. As such, no sensitivity analysis is presented.
TRIUREEE AR A AR WER The following table demonstrates the sensitivity at the end of
B A ] RE S B A SRR AT o BT the reporting period to a reasonably possible change in the
BT E AL EH RS WM oTE A RMB exchange rate, with all other variable held constant, on
[ s B 2R 11 45 B MT e 5 o S A 4 [ the Group’s and the Bank’s profit before tax and equity.
AT T T A3 R i ) R o
(% B M) (Equivalent in MOP million)
B HTFI () Increase/(decrease) in profit before tax
N R B % 5 ) L] AT
Change in RMB
exchange rate The Group The Bank
2021 2020 2021 2020
5% 65 35 65 35
(5%) (65) (35) (65) (35)
HERs (i A) Increase/(decrease) in equity
A R RS B 45 AT
Change in RMB
exchange rate The Group The Bank
2021 2020 2021 2020
5% 688 658 688 658
(5%) (688) (658) (688) (658)
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(ii)  Interest rate risk

Interest rate risk arises from the possibility that changes in
interest rates will affect future cash flows or the fair values of
financial instruments.

The Group takes on exposure to the effects of fluctuations in
the prevailing levels of market interest rates on its financial
position and cash flows. Interest margins may increase
or decrease as a result of such changes. Interest rate risk
is managed within risk limits approved by management.
Limits are set for each maturity band, in addition, to an
aggregate limit, for the aggregate position of the Group.

The table below shows the sensitivity analysis on net interest
income of a reasonably possible movement in interest rates;
i.e. a 50 basis points increase/decrease in current interest
rates. The figures represent the effect of the pro forma
movements in net interest income based on the scenario
projected and the Group’s interest rate financial assets and
financial liabilities.

B M52 ) PR S 22 8)
Changes in basis points Change in projected net interest income
3L AT
The Group The Bank
T THM T
MOP ’000 MOP 000
2021
+50 439,495 439,495
-50 (439,495) (439,495)
2020
+50 162,044 142,191
-50 (162,044) (142,191)
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Liquidity risk is the risk that the Group will be unable to meet
its payment obligations when they fall due under normal and
stress circumstances. To limit this risk, management has arranged
diversified funding sources in addition to its core deposit base,
manages assets with liquidity in mind, and monitors future cash
flows and liquidity on a daily basis. This incorporates an assessment
of expected cash flows and the availability of high grade collateral
which could be used to secure additional funding if required.
Managements monitor the liquidity and solvency position on a
daily and weekly basis respectively.
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An analysis of the maturity profile of the Group’s financial assets,
financial liabilities, commitments and guarantees and undrawn loan

SIHTINE commitments based on maturity dates is as follows:
(% (H B B M oe) (Equivalent in MOP million)
2E 5] The Group
2021412311
31 December 2021
B3 A 32120 A 155 RRs4E A& At
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
B Assets
R BURTT R Cash and balances with banks and
FRERE RS deposits with monetary authority 31,351 - - - 5,373 36,724
GBS Placements with other banks 51,184 19,656 3,824 803 - 75,467
%R E R Loans and advances to customers 18,606 24,205 88,088 98,304 1,470 230,673
DAREEREAILES Financial assets at fair value
ARG BB through profit or loss 520 163 - - - 683
Al E SR A Available-for-sale investments 2,576 9,292 24,084 867 - 36,819
FAZEMARE Held-to-maturity investments 12,997 22,895 16,052 - - 51,944
fiEsmEnE Derivative financial assets 84 62 206 - - 352
JRE Wi 2B R H A Receivables and other assets 4,743 126 501 6 - 5,376
122,061 76,399 132,755 99,980 6,843 438,038
ffg Liabilities
EFAE Deposits from customers 190,999 66,063 2,434 - - 259,496
IF] SEFE Deposits from banks 55,491 12,198 3,821 - - 71,510
ikt §=L Derivative financial liabilities 284 275 1 - - 560
BT Debts issued - - 3,981 8,231 - 12,212
BT Certificates of deposit issued 33,802 24,075 - - - 57,877
WA R (E s H S Financial liability at fair value
AT AR A 2 A through profit or loss 682 - - - - 682
Hiv &g Other liabilities 4,978 356 219 - 126 5,679
286,236 102,967 10,456 8,231 126 408,016
() /& Net (liabilities)/assets (164,175) (26,568) 122,299 91,749 6,717 30,022
EEBIT IR R (5 s Guarantees issued and letters of
credit 647 72 1,579 2 10,178 12,478
KK BT R Undrawn loan commitments 4,325 4,037 19,642 43911 - 71,915
M A SUKRE Total contingent liabilities and
commitments 4,972 4,109 21,221 43913 10,178 84,393
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RIT The Bank
2021412311
31 December 2021
B3 A 32120 A 155 RRs4E A& At
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
B Assets
R BURTT R Cash and balances with banks and
FRERE RS deposits with monetary authority 31,322 - - - 5,373 36,695
i (EES Placements with other banks 51,184 19,656 3,824 803 - 75,467
%R E R Loans and advances to customers 18,606 24,205 88,088 98,304 1,470 230,673
DL A (B (8 H A ) Financial assets at fair value through
REAB S 2 AR profit or loss 520 163 - - - 683
Al E SR A Available-for-sale investments 2,577 9,276 23,988 867 - 36,708
FAZEMARE Held-to-maturity investments 12,997 22,895 16,027 - - 51,919
fiEsmEnE Derivative financial assets 84 62 206 - - 352
JRE Wi 0B R H A Receivables and other assets 4,780 126 501 6 - 5,413
122,070 76,383 132,634 99,980 6,843 437,910
ffg Liabilities
EFAE Deposits from customers 191,122 66,166 2,470 - - 259,758
IF] AR Deposits from banks 55,491 12,198 3,821 - - 71,510
it §=L Derivative financial liabilities 284 275 1 - - 560
BT Debts issued - - 3,981 8,231 - 12,212
BT Certificates of deposit issued 33,802 24,075 - - - 57,877
WA fR(E s H S Financial liability at fair value
AT AR A 2 A through profit or loss 682 - - - - 682
Hiv &g Other liabilities 4,905 356 219 - 126 5,606
286,286 103,070 10,492 8,231 126 408,205
() /& Net (liabilities)/assets (164,216) (26,687) 122,142 91,749 6,717 29,705
EEBIT IR R (5 s Guarantees issued and letters of
credit 647 72 1,579 2 10,178 12,478
KB R Undrawn loan commitments 4,325 4,037 19,642 43911 - 71,915
A A R BUKRE Total contingent liabilities and
commitments 4,972 4,109 21,221 43913 10,178 84,393
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£ [7] The Group
2020412/131H
31 December 2020
Dit3fE A 3Z12MHA 1-54F R4 AE A5t
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
B Assets
B4 BURTT A7 3 K Cash and balances with banks and
M RERS deposits with monetary authority 44,032 799 = = = 44,831
b GIES Placements with other banks 34,707 4,252 = = = 38,959
&P B Loans and advances to customers 20,169 29,585 90,610 91,107 4 231,475
DA AR A2 Financial assets at fair value through
ARG REE profit or loss 274 194 = = = 468
Ak E R RE Available-for-sale investments 14,597 28,677 4,133 - 10 47,417
BAEZIW &G Held-to-maturity investments 30,528 9,162 - - - 39,690
Mt emEE Derivative financial assets 120 199 1 = = 320
JENCHR IR B A Receivables and other assets 1,158 220 194 359 17 1,948
145,585 73,088 94,938 91,466 31 405,108
fi 1 Liabilities
BFEfT Deposits from customers 175,835 81,357 1,042 = = 258,234
IF] S Deposits from banks 36,400 1,694 799 - = 38,893
ke mA R Derivative financial liabilities 295 194 - - - 489
I Debts issued - = = 12,133 = 12,133
BT Certificates of deposit issued 34,983 28,093 - - = 63,076
A B HExtE HHEH Financial liability at fair value
FIABA 2 B A R through profit or loss 21 447 - - = 468
At 15 Other liabilities 745 356 55 - 2,124 3,280
248,279 112,141 1,896 12,133 2,124 376,573
(R BE Net (liabilities)/assets (102,694) (39,053) 93,042 79,333 (2,093) 28,535
CEAT IR R IR 8 Guarantees issued and letters of
credit 27 918 1,823 61 8,894 11,723
REEHBFOR S Undrawn loan commitments 4,168 591 15,171 44,801 - 64,731
A A ROk Total contingent liabilities and
commitments 4,195 1,509 16,994 44,862 8,894 76,454
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RIT The Bank
2020412/131H
31 December 2020
Dit3fE A 3Z12MHA 1-54F R4 AE A5t
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
B Assets
B4 BURTT A7 3 K Cash and balances with banks and
M RERS deposits with monetary authority 44,031 687 = = = 44,718
b GIES Placements with other banks 34,707 4,252 = = = 38,959
&P B Loans and advances to customers 20,169 29,585 90,610 91,107 4 231,475
DA AR A2 Financial assets at fair value through
ARG REE profit or loss 274 194 = = = 468
Ak E R RE Available-for-sale investments 14,577 28,677 4,072 - 10 47,336
HAEFWHTE Held-to-maturity investments 30,528 9,141 (24) = = 39,645
Mt emEE Derivative financial assets 120 199 1 = = 320
JENCHR IR B A Receivables and other assets 1,158 220 194 359 57 1,988
145,564 72,955 94,853 91,466 71 404,909
AR Liabilities
BFEfM Deposits from customers 175,919 81,400 1,042 = = 258,361
IF] A Deposits from banks 36,400 1,694 799 = = 38,893
ke mA R Derivative financial liabilities 295 194 - - - 489
I Debts issued - = = 12,133 = 12,133
BT Certificates of deposit issued 34,983 28,093 - - = 63,076
AR B HExHE HHES Financial liability at fair value
FIABA AR through profit or loss 21 447 - - = 468
At 15 Other liabilities 745 356 55 - 2,065 3,201
248,363 112,184 1,896 12,133 2,065 376,641
(R BE Net (liabilities)/assets (102,799) (39,229) 92,957 79,333 (1,994) 28,268
CEAT IR R IR 8 Guarantees issued and letters of
credit 27 918 1,823 61 8,894 11,723
R FOR Undrawn loan commitments 4,168 591 15,171 44,801 - 64,731
A A ROk Total contingent liabilities and
commitments 4,195 1,509 16,994 44,862 8,894 76,454
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The tables below summarise the maturity profile of the Group’s
financial instruments based on the contractual undiscounted cash
flows. The balances of some items in the tables below are different
from the balances on the consolidated statement of financial
position as the tables incorporate all cash flows relating to both
principal and interest.

(%5 (H B E M) (Equivalent in MOP million)
The Group
2021412H31H
31 December 2021
B3 A 3Z12MHA 1-54 RIRsHE AEW At
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
BF Deposits from customers 206,202 66,922 2,480 - - 275,604
7 3£ 77 70 Deposits from banks 55,529 12,264 3,866 - - 71,659
CHATHA RO #ATEARE  Debts and certificates of deposit
issued 33,886 24,332 4,922 8,635 - 71,775
BEMRK Total liabilities 295,617 103,518 11,268 8,635 - 419,038
A A i B4 W Derivatives cash flow
fiE &M THUFHAE ©  Derivative financial instruments
settled on net basis:
— WA — Total inflow - - 2 - - 2
— M — Total outflow - - 1 - - 1
A4 T HDIAEASE © Derivative financial instruments
settled on gross basis:
—HWA — Total inflow 18,448 19,961 - - - 38,409
— M — Total outflow 18,449 20,274 - - - 38,723
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AT The Bank
2021412H31H
31 December 2021
B3 A 3212 A 154 Rits4 AEW At
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
EEEHR Deposits from customers 206,326 67,061 2,480 - - 275,867
IF 377 70 Deposits from banks 55,529 12,264 3,866 - - 71,659
CEITHEAHEOCEITAHE  Debts and certificates of deposit
issued 33,886 24,332 4,922 8,635 - 71,775
MR Total liabilities 295,741 103,657 11,268 8,635 - 419,301
A A i B4 Derivatives cash flow
M &M THPIFELSE 0 Derivative financial instruments
settled on net basis:
— WA — Total inflow - - 2 - - 2
— M — Total outflow - - 1 - - 1
M e T HDS%LEE  Derivative financial instruments
settled on gross basis:
—HWA — Total inflow 18,448 19,961 - - - 38,409
— MR — Total outflow 18,449 20,274 - - - 38,723
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S The Group
20204F12H31H
31 December 2020
DI3ME A 3E1AAA 154 2 2 AEH HB5r
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
BF 3 Deposits from customers 176,317 82,639 - - - 258,956
IF 377 70 Deposits from banks 36,914 1,216 823 - = 38,953
CBITHAFHECEITAHE  Debt and certificates of deposit
issued 35,060 28,325 656 12,820 - 76,861
B Total liabilities 248,291 112,180 1479 12,820 - 374,770
it B A Derivatives cash flow

M &M THPIFELSE 0 Derivative financial instruments
settled on net basis:

— B — Total inflow 1 1 1 = = 3
— M — Total outflow _ _ - _ _ _

M e T HDS%LEE  Derivative financial instruments

settled on gross basis:
—BRA — Total inflow 28,423 = = = = 28,423
— MG — Total outflow 28,306 = = = = 28,306
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AT The Bank
20204£12431H
31 December 2020
D3 A 3E12MA 1-54F RI5E AE st
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
BF 3 Deposits from customers 176,401 82,681 - - - 259,082
IF 377 70 Deposits from banks 36,914 1,216 823 - = 38,953
CBITHAFHECEITAHE  Debt and certificates of deposit
issued 35,060 28,325 656 12,820 - 76,861
MR Total liabilities 248,375 112,222 1,479 12,820 - 374,896
A A i B4 Derivatives cash flow
fiE &M THDUFMAE ©  Derivative financial instruments
settled on net basis:
— WA — Total inflow 1 1 1 = = 3
— — Total outflow - - - _ _ _
A& T HPIAE4EE © Derivative financial instruments
settled on gross basis:
—HWA — Total inflow 28,423 = = = = 28,423
— — Total outflow 28,306 - - - - 28,306
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Credit risk is the risk that a customer or counterparty in a
transaction may default and arises mainly from lending, trade
finance and treasury activities undertaken by the Group.

The Group has a credit risk management process to measure,
monitor and control credit risk. The lending authority of the
Bank consists of the credit committee, general manager, credit
department heads, marketing department heads, chief executive
officer and directors who have extensive banking experience, and
have the ultimate authority in approving loans and advances. Each
level within the authority hierarchy has its own lending limit which
is specified in the credit memorandum. The hierarchy of credit
authority which approves credit is in compliance with the Group’s
credit policy; exposures are monitored against credit limits and
other control limits (such as large exposures and concentration
limits); segregation of duties in key credit functions is in place to
ensure separate credit control and monitoring; management and
recovery of problem credits is handled by an independent work-out
team.

The Group manages its credit risk within a conservative framework.
Its credit policy is regularly revised, taking into account factors
such as prevailing business and economic conditions, regulatory
requirements and its capital resources.

The Bank classifies loans into three stages, depending on whether
credit risk on that loans have increased significantly since initial
recognition in accordance with note 2.2(i). The Bank’s loan
monitoring policy is in compliance with the requirements set out
by the AMCM. The Credit Management Department of the Bank
monitors the overdue loans on a timely basis. All loans are subject
to impairment assessment.

(i) Maximum exposure to credit risk

The table below shows the maximum exposure to credit
risk for the components at the end of the reporting period,
including derivatives. The maximum exposure is based on
the carrying amounts as reported in the balance sheet, before
the effect of mitigation through the use of master netting and
collateral agreements.
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(i) BAAFH B T () (i)  Maximum exposure to credit risk (continued)
5 A JEL B B 1 Maximum exposure
e KRB i 11 Maximum exposure | AT
The Group The Bank
2021 2020 2021 2020

T#®M7E  TWMT  T®ME  TEME
MOP’000 MOP000  MOP’000 MOP’000

17 IR ZE 45 Balances with other banks 28,404,848 36,796,317 28,375,428 36,684,249
TR e R A 4 Deposits with monetary authority 5,373,370 4,935,753 5,373,369 4,935,753
LY AGEES Placements with other banks 75,467,442 38,958,953 75,467,442 38,958,953
B 5 B R HL Loans and advances to customers 230,672,782 231,474,647 230,672,782 231,474,647
DA B (5 H 88 851 A fH 4% 2 Financial assets at fair value through profit

SRl E or loss 682,622 468,329 682,622 468,329
ik AR Available-for-sale investments 36,819,318 47,416,718 36,707,724 47,335,910
A7 A 4 Al E Derivative financial assets 352,035 320,121 352,035 320,121
W i K At Receivables and other assets 5,375,981 1,948,149 5,413,221 1,987,809
HA2IMAKE Held-to-maturity investments 51,943,733 39,690,112 51,919,227 39,644,947
Hast Total 435,092,131 402,009,099 434,963,850 401,810,718
PR BRI Guarantees 12,008,958 10,791,882 12,008,958 10,791,882
457 P BT AF R T R A Y Commitments under letters of credit on

& behalf of customers 469,348 931,171 469,348 931,171
B RO Undrawn loan commitments 71,914,621 64,730,838 71,914,621 64,730,838
Hast Total 84,392,927 76,453,891 84,392,927 76,453,891
15 AR B i 1 48t Total credit risk exposure 519,485,058 478,462,990 519,356,777 478,264,609
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Credit quality

Distribution of gross carrying amount loans and advances by

B/ (I credit quality are summarised as follows:
4 ] 53R AT
The Group and the Bank
2021 2020
Mt it T#M TRM T
Note MOP’000 MOP’000
& i Not past due (1) 227,160,330 230,392,149
15 F BE Credit-impaired 2) 3,905,735 602,479
780 1) {F A 8 A6 (5 ) (B Past due but not credit-impaired ), (3) 1,196,765 600,035
st Total 232,262,830 231,594,663
Mt - Notes:

3)

AR T T A % S SRR ERT AR o

7% 45 [ B 0 B B B S TE IR Y
BT B 1 4T ) S S SR AT AT
ORI 2 o W B O AT B
WA IRE > ASSE 6 2% AR B A o
L7/ RN N WA=
B GERGBRE o _E
2021412431 H Hy 4 48 B &% A A7
SRR R A 51,181 B IR
JG (20204F12H31H : 861 F & |

Jo) °

T IR - B R BB P A A
BRI

The Group has unrated exposures for all these loans.

The collateral that the Group held relating to loans which are
past due or individually impaired mainly consisted of bank
deposits and properties. The Group takes into account the
collateral values when performing its individual assessment
on impaired loans. Where collateral values are greater than
gross advances, only the amount of collateral up to the gross
loan and advance (secured balance) was included. The total
secured balance of collateral held by the Group and the Bank
as at 31 December 2021 amounted to MOP1,181 million (31
December 2020: MOP861 million).

Distribution of gross loans and advances that were past

due but not impaired at the end of the reporting period are
summarised as follows:
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(ii) 1B E & (4) (ii) Credit quulity (continued)
A R AT The Group and the Bank 2021412H31H
31 December 2021
HR30K 31-60 K 61-90 K RI‘9OK A5t
Less than 31-60 61-90 More than
30 days days days 90 days Total
T8 FHM T T8 TH#M
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
% PR R Loans and advances to customers 985,697 135,044 76,024 - 1,196,765
S BLGR AT The Group and the Bank 20204E12 431 H
31 December 2020
Hiv30K 31-60K 61-90K RN90K st
Less than 31-60 61-90 More than Total
30 days days days 90 days
TR F|M T FHMT TH|MT FHM T
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
% P8 Loans and advances to customers 484,758 72,765 42,512 = 600,035
AAE > A AR TN A KR 4 G During the year, no financial assets of the Group have been
o1 o renegotiated.
(i) BRI 1 485 4 (iii)  Collaterals and other credit enhancements

7 A 0 IR AT B 365 (R ) < R R ST
B B 22 5 B F 0 45 LB T A B
SE o A AR ) T B SRAT AF AR

L SRR T TR
I AR A5 A B Tk 2SR 2B A PR 4 - S
TE AL W (E 1R S A A 2 10 78 R IR B 4%
JI AU AR B4 i A

AL BB S AT A R - T
PR ECE M DR BB — B = - A
AR A AT 1 P S T S T o

TR AR R > AR 4R AL AT G E
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The amount and type of collateral required depends on an
assessment of the credit risk of the counterparty. The main
types of collateral obtained are bank deposits and properties.

Management monitors the market value of collateral,
requests additional collateral in accordance with the
underlying agreement, and monitors the market value of
collateral obtained during its review of the adequacy of the
allowance for impairment losses.

It is the Group’s policy to dispose repossessed properties
in an orderly fashion. The proceeds are used to reduce or
repay the outstanding claim. In general, the Group does not
occupy repossessed properties for business use.

As the end of the reporting period, the Group has no
repossessed assets.
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(iv)  Concentration of risks

As at end of the reporting period, the Group has certain
concentration of credit risk as 17.21% (31 December 2020:
11.68%) of the Group’s and the Bank’s credit risk exposure
are with its ultimate holding company as shown in note 4 to
the financial statement.

Other than the concentration risk with its ultimate holding
company, the Group has no concentration of credit risk
of the Group’s and the Bank’s credit risk exposure with
material counterparty as at the end of the reporting period.
The Group’s measures for mitigating its credit risk include
solicitation of tangible collaterals or pledged deposits from
the borrower.

The primary objectives of the Group’s capital management are to
ensure that the Group complies with externally imposed capital
requirements and that the Group maintains strong credit ratings
and healthy capital ratios in order to support its business and to
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in the light of changes in economic conditions and the risk
characteristics of its activities. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividend
payment to shareholders, return capital to shareholders or issue
capital securities. No changes were made in the objectives, policies
and processes from the previous years. The management monitors
the capital adequacy on a monthly basis, based on the information
on total capital, total risk-weighted assets and the capital adequacy
ratio.
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e 84T
The Group The Bank
2021 2020 2021 2020
AT F Capital adequacy ratio 14.07% 14.31% 13.97% 14.22%
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The fair value of financial instruments traded in active markets is
based on market prices quoted at the end of the reporting period.
For financial assets, the current bid price is quoted; for financial
liabilities, the current ask price is quoted.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques.

Derivative financial assets and liabilities are recorded at fair
values obtained from valuation techniques using current market
parameters. The amounts of derivative financial assets and liabilities
are disclosed in note 24 to the consolidated financial statement.

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy.
The level into which a fair value measurement is classified is
determined with reference to the observability and significance of
the inputs used in the valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level
1 inputs, unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

- Level 2 valuations: Fair value measured using Level 2 inputs,
i.e. observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable inputs
are inputs for which market data are not available.

- Level 3 valuations: Fair value measured using significant
unobservable inputs.
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£ 4 The Group 2021412 31H
31 December 2021
FoW o BOE BEWM it
Level 1 Level 2 Level 3 Total

T#®ME  T®RME  T®RME  T®RMI
MOP’000  MOP000  MOP000  MOP’000

4 il B Financial assets
Al AR Available-for-sale investments:
— &% — Debt securities 17,712,456 19,096,686 - 36,809,142
i A 4 Rl & Derivative financial assets - 352,035 - 352,035
DA FofE AT E H L8885 A8 45 2 Financial assets at fair value through profit
4 Pl R or loss - 682,622 - 682,622
17,712,456 20,131,343 - 37,843,799
4 il £ 0 Financial liabilities
ATAE 4 A AR Derivative financial liabilities - (560,280) - (560,280)
LA AR B (B B8 8 5H AR 45 2 Financial liabilities at fair value through
4 il B profit or loss - (682,396) - (682,396)
- (1,242,676) - (1,242,676)
AT The Bank 20214F12H31H
31 December 2021
B B8 = At
Level 1 Level 2 Level 3 Total
T#M T TMMT T THM
MOP’000 MOP’000 MOP’000 MOP’000
4> Bl g Financial assets
CIRERTR S Ei g g Available-for-sale investments:
— 5% - Debt securities 17,687,917 19,009,630 - 36,697,547
fir A 4 il e Derivative financial assets - 352,035 - 352,035
DA B B 5 H L 88§51 A8 42 2 Financial assets at fair value through profit
45 Al or loss - 682,622 - 682,622
17,687,917 20,044,287 - 37,732,204
4 il £ 0 Financial liabilities
TR A AR Derivative financial liabilities - (560,280) - (560,280)
Phos B (E R 2 B IL 5 85 Af845 2 Financial liabilities at fair value through
4 A profit or loss - (682,396) - (682,396)
- (1,242,676) - (1,242,676)
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e The Group 202041231 H
31 December 2020
H—E o E=)g Hast
Level 1 Level 2 Level 3 Total
THWM T THM T TMWM T THM T
MOP’000 MOP’000 MOP’000 MOP’000
4 Rl e Financial assets
A E R Available-for-sale investments:
— &% - Debt securities 23,876,660 23,332,019 197,863 47,406,542
17 A= 4 A Derivative financial assets = 320,121 = 320,121
DA B E wEE H S8 85 AfH45 2 Financial assets at fair value through profit
G RV or loss - 468,329 - 468,329
23,876,660 24,120,469 197,863 48,194,992
4> B 108 Financial liabilities
i A 4 Al & 1R Derivative financial liabilities = (488,867) = (488,867)
LA B (B B8 8 5H AR 45 2 Financial liabilities at fair value through
4 il B profit or loss = (468,195) = (468,195)
= (957,062) = (957,062)
BRAT The Bank 20204E12H31H
31 December 2020
H— W B Hast
Level 1 Level 2 Level 3 Total
T Moo T M o T Moo THM T
MOP’000 MOP’000 MOP’000 MOP’000
SR Financial assets
A R Available-for-sale investments:
— &% - Debt securities 23,876,661 23,263,330 185,743 47,325,734
fir A= 4 Tl & e Derivative financial assets - 320,121 - 320,121
P FofE (R H 88851 A4 2 Financial assets at fair value through profit
4 or loss - 468,329 = 468,329
23,876,661 24,051,780 185,743 48,114,184
4> b £4 Financial liabilities
i1 A 4 il B 1R Derivative financial liabilities - (488,867) - (488,867)
DAA e ERHE H 88 85 AdH42 2 Financial liabilities at fair value through
4l B profit or loss = (468,195) - (468,195)
- (957,062) - (957,062)

108



.

Annual Report 2021

B~ B =g A

U SRAEEANRIE — & - 55 g B s =8
B E % AR AL I DL TR R

o TR AT ) SR AT R

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

Transfers between level 1, 2 and 3

The following table shows transfers between level 1, level 2 and level

3 of the fair value hierarchy for financial assets and liabilities which

are recorded at fair value:

£ The Group BB R R B EH R =R
Transfers from level 2 to level 1 Transfers from level 1 to level 2 Transfers from level 1 to level 3
2021 2020 2021 2020 2021 2020
TH#M TR FHM FHM FHM 0 FHMT
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
R E Available-for-sale investments
% Debt securities 5,471,888 505,206 7,851,090 10,739,835 - 197,863
i) The Bank BB RS R RE—BERE=
Transfers from level 2 to level 1 Transfers from level 1 to level 2 Transfers from level 1 to level 3
2021 2020 2021 2020 2021 2020
F#Mx THMTT F#Mx THMIT T[T THMT
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
kR R Available-for-sale investments
5% Debt securities 5,455,483 505,206 7,851,090 10,695,703 - 185,743
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@) BRI A R TR > A4 E AT LA (i) The carrying amounts of the Group’s and the Bank’s
JEAS B B A AR 2 4Rl T B AR T financial instruments carried at cost or amortised cost
A EEA20214F12 H 31 H 1220204 are not materially different from their fair values as at
12H31H Z s AR EA# - S 31 December 2021 and 31 December 2020 except for the
TH MR B R B OB ER T following financial instruments, for which their carrying
amounts and fair value are disclosed below:
| The Group 20214F12H31H
31 December 2021
W T 4 A AffEfE REEZER
Carrying Unrecognised
amounts Fair value loss
TMM TMMT T#M e
MOP’000 MOP’000 MOP’000
FAEEHE#RE Held-to-maturity investments 51,943,733 51,748,358 (195,375)
BATES Debts issued (12,212,414) (12,491,297) (278,883)
AT The Bank 20214£12H31H
31 December 2021
Wil ew  ARME kEEREX
Carrying Unrecognised
amounts Fair value loss
T#M T#M e T#M e
MOP’000 MOP’000 MOP’000
AR A& Held-to-maturity investments 51,919,227 51,723,487 (195,740)
BTl AE Debts issued (12,212,414)  (12,491,297) (278,883)
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4 The Group 2020%F12H31H
31 December 2020

KRR

W 1T 462 % N SAE(E (#H%)

Carrying Unrecognised

amounts Fair value gain/(loss)

FMM o TR Mo THRM T

MOP’000 MOP’000 MOP’000

FEZEIMA&RE Held-to-maturity investments 39,690,112 39,758,515 68,403
BATES Debts issued (12,133,486) (12,481,824) (348,338)

GRAT The Bank 20204E12H31H
31 December 2020

KRR 25

R TE 45 N SAE(E (#82%)

Carrying Unrecognised

amounts Fair value gain/(loss)

T T T T T

MOP’000 MOP’000 MOP’000

AR 8RE Held-to-maturity investments 39,644,947 39,713,414 68,467
BT Debt issued (12,133,486) (12,481,824) (348,338)

(ii)  [IRFEK ~ PRI I 5 R A7 B 7 e
e fl

T B 1 S 4R R 260 B A K A AL
(L BELOR TR < AR 56 o T R SR A i
[7 S F) 2 7o 15 (A R 20 B 4 WL A A K
RIERI I NI B (P BLAR Ry i
WIEAIR) o iR T A R A AR
—AENEH > HORA 2 A R EEA
ST R T o

(iii) BB R Py 1R

O B R R T 3 S DA BR 8 (E
BRI o B 3020 £ BRI #k DL
Sh BRI BE B EB AR A
S FAR S T 5 R B DL - ATAG
HOR BB SR L A S - A
A 1 5y o (L A LR T AR
AFAERZES

(ii)  Balances and placements with banks and monetary authority

The fair values of floating rate placements and overnight
deposits are their carrying amounts. While the fair value
of fixed interest placements are based on the discounted
cash flows using the prevailing money-market interest
rates and their remaining period up to the date of maturity,
the estimated fair values are approximately equal to their
carrying values since all such placements are due in less than
one year.

(iii)  Loan and advances and trade bills

Loans and advances and trade bills are net of allowances for
impairment. All items, except for a small portion of loans
and advances, bear interest at a floating rate. The Group
has assessed the fair value of loan and advances and trade
bills, after taking into account the relevant market interest
rates, and has noted that the total fair value is not materially
different from the total carrying value.
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(iv) R AT AT 1 o] O
IR

2 AT BT 35 A A AT o R 2R
T L DA A i B3 ol A Y A 51 o

)  FPREEEK

e 6 7 F T F R R E R[] 2 ) A
f R 2 SR AR A5 i AR T 2 %0 -
AT S AR Y 2 S BRI 2 2 R R AR
A o> SO AR (B BR ) B U 37 BB i
(- FCHIT B 2388 A 0 0 R B 87 1
A o BE R R AR AW —
J /NI — 4 > A SRR AR A A5 R R
TH] 462 8 o

i)  BITEtE
BEAT I8 2 ) A A 9 2 o B (L BR T
T4 Ui AT BUBL Y A (B > I BUA A3t
JTVAR R A T By 300 FR 9 5 £ 6 )

H o FRATAF A IR — /N — 4,
Ho B 455 IR T E A -

(vii) TSRk T TR 25 T MG A A

HoAt ¥ 7 T H A B B0 3 0 R
FCTE A 2> o AR (R B MR 1 A (ELAH A7 o
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Unquoted available-for-sale equity investments

The unquoted available-for-sale equity investments have
been stated at cost less any impairment loss.

Deposits from banks and customers

The estimated fair values of deposits from customers and
other banks with no stated maturity and bearing floating
rates are their carrying values. The fair value of fixed
interest-bearing deposits from customers and other banks
without quoted market price is based on discounted cash
flows using the interest rates for new debts with similar
remaining maturity and, since their maturity is normally less
than one year from the end of the reporting period, their fair
values are approximately equal to their carrying values.

Certificates of deposit issued

The estimated fair values of fixed interest bearing certificates
of deposit issued is based on discounted cash flows using
the interest rates for new debts with similar credit risk
and remaining maturity and, since the maturity for the
certificates of deposit outstanding is less than one year
from the end of the reporting period, their fair values is not
materially different to their carrying values.

Receivables and other assets and other liabilities
The estimated fair value of the other assets and other

liabilities, are approximately equal to their carrying value due
to their short maturity.
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A CULF <5 il 8 AR R A BE ) B 75 (1) AN B 750 (3)
R iR At BRI -

In terms of information required under Article 75(1) and 75(3) of the
Financial System Act of Macau (FSAM).

2 14 J57 ih7 Group Level
HEBEEAMRE Consolidated Balance Sheet
WK H="+—H As at 31 December 2021
W
MOP
L TEN
ekl 8 AR HETH
Provision
Depreciation &
& Assets Total Assets Impairment Net Assets
4 Cash 2,946,224,904.71 2,946,224,904.71
AMCMAE 3K Deposit with A.M.C.M. 5,373,369,071.20 5,373,369,071.20
JE W HRTH Account receivable 296,778,615.01 296,778,615.01

TEA M 2 HALAE AR I 30 47 3K
TEA b 2 HARAE F AR I 39 A2 3K
& 8

Demand deposits with local banks
Demand deposits with correspondents
Gold & Silver

1,243,211,582.00
27,161,636,769.13

1,243,211,582.00
27,161,636,769.13

HoAth i B & = Other current assets 458,971,531.95 458,971,531.95
& Loans & advances 222,761,269,432.34 1,785,729,294.70 220,975,540,137.64
TEAS A B3R i Interbank placement with local banks 25,385,181,520.00 25,385,181,520.00

1E A A 2 28 0 2 s A7

Deposits at call & time with correspondents

61,359,170,162.13

61,359,170,162.13

W2 > & 5 S Securities 89,677,054,901.23 68,507,318.51 89,608,547,582.72
A ESRE Utilization of resources in trust

(=27 N Debtors 2,492,086,931.39 2,492,086,931.39
HAh & Other investments

MR E Financial investments

NN Buildings 281,971,890.92 111,628,859.46 170,343,031.46
B Equipment 334,091,599.22 267,575,315.87 66,516,283.35
R T 2 ) Preliminary expenses

B 3 2 1 Setting up expenses

R GE A E & Immovable in progress

HoAth [ 72 & Other fixed assets 238,804,136.98 157,889,191.82 80,914,945.16
A 8 B ) i Sundry accounts 2,008,494,155.88 2,008,494,155.88
A% Total 442,018,317,204.09 2,391,329,980.36  439,626,987,223.73
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2 5] J& i (A7) Group Level (continued)
HAaBEEAME Consolidated Balance Sheet
W oFZ—aFf+ZH=1—H As at 31 December 2021
WMo
MOP
NG ke
a1 Liabilities Sub-Total Total
1% WIAF 3K Demand deposit 46,325,326,858.16
W HFF K Deposits at call
E AR Time deposit 166,576,352,818.10  212,901,679,676.26
A LB AT 3K Deposit of public sector 46,594,441,642.46
A HAF A Deposits from local banks 33,983,540,771.69
o Ath 7 b A A Loans from local credit institutions
AN 3R Loans in foreign currency 98,507,620,241.70
A K Debts against debentures 12,212,414,167.27
TRES & S N Creditors of resources in trust
JREASF S 5 B Cheques & payment orders 160,045,047.74
fEHEN Creditors 1,662,344,961.57
A H A K Accounts payable 560,280,356.12  193,680,687,188.55
N EEEYS Sundry accounts 1,844,862,789.08
- T L o A Provision 1,150,727,915.11
JeA Capital 588,920,000.00
BB Legal reserve 631,773,300.00
H 7E fifi Statutory reserve
H A A (Kt 7E) Other reserves 7,296,856,046.71 8,517,549,346.71
JEAF g AR Retained profit 19,505,405,649.80
ENGR - TS Profit & loss for the year 2,026,074,658.22 21,531,480,308.02
AR Total 439,626,987,223.73

Note:  Other Reserve has included the additional impairment allowance
MOP1,303,110,000 according to the Financial System Act, after
the deduction of deferred tax MOP156,373,200 in the additional

impairment allowance, the net amount is MOP1,146,736,800.

F oo At Aol B AR DR 4 R R TR R B
i 18 8 1 i 421,303,110,00008 [ T © 5% 48
8 19 4 FH 4 0 R 30R 4E 7 158 156,373,2001 [
JLAR, TR £51,146,736,80018 [ T
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2 5] J& i (A7) Group Level (continued)
HafaER Consolidated Memorandum Accounts
WMo
MOP
B
2 IR Memorandum Accounts Amount
REMRE R Values received for safe keeping 101,076,204,130.00
RUSIR Bills for collection 1,050,624,670.96
e Collateral 488,216,438,000.00
R8BS PR A 3K Guarantee on account of customers 12,008,958,428.56
15 Rk Letters of credit outstanding 429,711,542.17
7R 58, [E 5 Bills & acceptance available for discount 39,636,069.58
FRAT PR 5 4 Guarantee deposit on behalf of customers
WEEA Forward exchange contracts — Purchases 37,631,041,918.32
WEEH Forward exchange contracts — Sales 37,944,758,479.37
H At A R Other memorandum items 88,748,812,058.53
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1T )E Bank Level
BEAME Balance Sheet
Moz =1—H As at 31 December 2021
WM
MOP
4~
b9y kil 78 I AA jog- Uk
Provision
Depreciation &
293 Assets Total Assets Impairment Net Assets
B4 Cash 2,946,224,904.71 2,946,224,904.71
AMCMAF K Deposit with A.M.C.M. 5,373,369,071.20 5,373,369,071.20
JRE Wi B T Account receivable 296,778,615.01 296,778,615.01

TEA M 2 HoA A5 F AR I 30 A2 3K
TE A b 2 A FTI AR 185 30 47 3K

ErA i

Demand deposits with local banks
Demand deposits with correspondents
Gold & Silver

1,213,820,354.49
27,161,607,198.28

1,213,820,354.49
27,161,607,198.28

HoAth 0 B & Other current assets 458,639,038.59 458,639,038.59
K Loans & advances 222,761,269,432.34  1,785,729,294.70 220,975,540,137.64
TE A U B A AR i Interbank placement with local banks 25,385,181,520.00 25,385,181,520.00
TE SN HLAE P A 2 8 R0 B Deposits at call & time with

JE JA K correspondents 61,359,170,162.13 61,359,170,162.13
22 £ 2 R A A Securities 89,620,913,335.04 68,507,318.51  89,552,406,016.53
RG4S HE Utilization of resources in trust
fEH A Debtors 2,533,141,610.94 2,533,141,610.94
HAh % & Other investments
B E Financial investments
AN E Buildings 214,028,905.00 93,942,184.10 120,086,720.90
A Equipment 331,681,046.22 265,205,461.00 66,475,585.22
AT 2 Preliminary expenses
B ¢ Setting up expenses
& 58 BN B Immovable in progress
H A [ 7 Other fixed assets 238,104,977.60 157,255,536.56 80,849,441.04
A 771 % ] e Wi Sundry accounts 2,006,300,763.46 2,006,300,763.46
A% Total 441,900,230,935.01  2,370,639,794.87 439,529,591,140.14
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HRETE T (A7) Bank Level (continued)
HREAME Balance Sheet
W oFZ—aFf+ZH=1—H As at 31 December 2021
WMo
MOP
AN A
Fifi Liabilities Sub-Total Total
1 WIAF 3K Demand deposit 46,399,604,188.01
A HFF K Deposits at call
E B Time deposit 166,764,169,903.70  213,163,774,091.71
2N LB AR 3K Deposit of public sector 46,594,441,642.46
A HAE AN Deposits from local banks 33,983,540,771.69
L Ath 7 b A A Loans from local credit institutions
AN 3R Loans in foreign currency 98,507,620,241.70
A K Debts against debentures 12,212,414,167.27
TRES & &N Creditors of resources in trust
JREAS S 5 B S Cheques & payment orders 160,045,047.74
fEHEN Creditors 1,588,878,388.11
A IH A K Accounts payable 560,280,356.12  193,607,220,615.09
N EEEYS Sundry accounts 1,837,415,392.19
- T L o A Provision 1,150,706,015.80
A Capital 588,920,000.00
BB Legal reserve 588,920,000.00
H 7E fifi Statutory reserve
H A A (Kt 7E) Other reserves 7,268,018,909.64 8,445,858,909.64
JEAF g AR Retained profit 19,344,779,625.02
ENGR - TS Profit & loss for the year 1,979,836,490.69 21,324,616,115.71
AR Total 439,529,591,140.14

F oo At Aol LB AR DR 4 R R TR AR B
5 188 9 i 421,303,110,00008 [ T 3% 48
8 19 4 A 4 0 9 30R 4E 7 158 156,373,20018 [
JLAR, 1 A £51,146,736,8001 [ IC ©

Note:  Other Reserve has included the additional impairment allowance
MOP1,303,110,000 according to the Financial System Act, after
the deduction of deferred tax MOP156,373,200 in the additional

impairment allowance, the net amount is MOP1,146,736,800.
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HRETE T (A7) Bank Level (continued)
fii &R Memorandum Accounts
B
MOP
o]
2 IR Memorandum Accounts Amount
B RE R Values received for safe keeping 101,076,204,130.00
AR IR Bills for collection 1,050,624,670.96
HEAT AR Collateral 488,216,438,000.00
R A8 A DRAE 3K Guarantee on account of customers 12,008,958,428.56
5 Ak Letters of credit outstanding 429,711,542.17
7R 50, T 5 Bills & acceptance available for discount 39,636,069.58
FRASH PR a8 <5 Guarantee deposit on behalf of customers
HMEREA Forward exchange contracts — Purchases 37,631,041,918.32
W Forward exchange contracts — Sales 37,944,758,479.37
HoAth 485 A5 AR Other memorandum items 88,748,812,058.53
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EJC ) 4 Group Level
iR Consolidated Income Statement
HE F A H = — HIEFEE For the year ended 31 December 2021
LA BERE Consolidated Income Statement
W o
MOP
&5 &H 9] o4
Debit Amount Credit Amount
AR SE A ST U A
Costs of credit operations 3,371,696,148.68 Income from credit operations 7,639,605,901.52
A2 H SRAT RS I i
Personnel costs Income from banking services 826,086,009.08
H N AR B K HoAh SRAT SE B UL 4
Board of directors & supervisors fee 746,750.04 Income form other banking services 473,955,573.94
Wi B B 32 6 I M B BB i A
Staff costs 622,023,241.89 Income from securities & equity investments 181,044,894.32
Jéi] 5 ik B A HoAb SR AT I 4
Staff benefits 88,446,772.11 Other banking income 89,200.00
HAth A =52 I IEH B U4
Other personnel costs 22,533,995.40 Income from non-banking operations 3,983,300.30

= A 2
Third party supply
5 = H ARk 55
Third party services
FoAty 847 2 T
Other banking costs
BLIH

Taxation

EMN eSS G
Costs of non-banking operations
ek

Depreciation allowances

17,237,094.78

414,575,405.54

348,071,159.27

1,200,741.33

2,250,334.51

54,913,965.29

EEE SRS

Operating loss

5 4 2 1

Provision allowances 1,614,065,328.46

BRI

Operating profit 2,567,003,941.86

MR M

Total 9,124,764,879.16  Total 9,124,764,879.16
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25 5] g 1T (47) Group Level (continued)
HOBEmsEE Consolidated Income Statement
W e
MOP
(i) B <] ko4
Debit Amount Credit Amount
BEBK R
Operating loss Operating profit 2,567,003,941.86
JEAEZ IR JEEAE 2 R

Loss related to previous years
5 RIR

Exceptional losses

B A 2 BB

Profit tax provision

R <5 R A ok o B 0 ) 445 T

Additional impairment allowance according to

Financial System Act.

Operating Result (profit)
CEE )

267,871,096.02

276,900,000.00

2,026,074,658.22

Profit related to previous years
o5 1 P8

Exceptional profits

i A B 2 fe

Provisions used up

B E1R)

Operating Result (loss)

3,841,812.38

M
Total

2,570,845,754.24

k)
Total

2,570,845,754.24

HHER - FHEHHHTEH

Chairman, Managing Director ¢ Executive Director
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TR T HEF

Vice Chairman, Chief Executive Officer & Executive Director
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Niu Jian Jun
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Bank Level

Income Statement
For the Year Ended 31 December 2021

BHEIEH Income Statement
WM
MOP
fi& 75 W B £t
Debit Amount Credit Amount
£ EET A Ve Sl &
Costs of credit operations 3,373,669,474.81 Income from credit operations 7,634,367,103.85
N5 di! SRAT MBS Wi i
Personnel costs Income from banking services 757,408,832.38
HENEEEMNX LAty S8R4T S H5 i iR
Board of directors & supervisors fee 643,750.00 Income from other banking services 473,242,626.89
Tk H BH 52 5 5 B A £ i

Staff costs

I 7 Wik B A8
Staff benefits
HoAth A\ 5%

Other personnel costs

= EAR I 2

607,557,343.23

86,386,387.73

22,180,978.00

Income from securities & equity investments
LA ERAT Wi

Other banking income

I TE S W A

Income from non-banking operations

BREBK

181,111,630.20

89,200.00

1,937,182.80

Third party supply 17,076,429.90 Operating loss
5= H R 2 55

Third party services 410,997,072.75

oAty 847 2 T

Other banking costs 343,951,058.08

BLIH

Taxation 1,158,177.67

EE i

Costs of non-banking operations 2,246,264.67

ek

Depreciation allowances 54,003,829.58

i 1 = 2 K

Provision allowances 1,614,001,932.55

CEIRE

Operating profit 2,514,283,877.15

B ko

Total 9,048,156,576.12  Total 9,048,156,576.12
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R1TE I (4) Bank Level (continued)
AR R Income Statement
W e
MOP
i J5 & <] ko4
Debit Amount Debit Amount
BEBK R
Operating loss Operating profit 2,514,283,877.15
JEAEZ IR JEEAE 2 R
Loss related to previous years Profit related to previous years 3,841,812.38
LR IEEES 5 I

Exceptional losses

B A 2 BB

Profit tax provision

R <5 R % 2k o) B 0 ) 445 T

Additional impairment allowance according to
Financial System Act.

BERGR BB

Operating Result (profit)

261,389,198.84

276,900,000.00

1,979,836,490.69

Exceptional profits

i 4 2 Al
Provisions used up
R UEH)
Operating Result (loss)

M
Total

2,518,125,689.53

k)
Total

2,518,125,689.53

HHER - FHEHHHTEH

Chairman, Managing Director ¢ Executive Director

L

Jiang Yi Sheng
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Vice Chairman, Chief Executive Officer & Executive Director

A
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120 85 A 3 i BRI s A YL 2 A BN I B &
S 1o o 078 A 5 TR A M R R L AC
BMZ LM R - BRI R
RCHE AT RE 7 ~ AR A % R RE O A A T L i
EHKHE S R EE - B RN b ] SR R T
A (i R R 5 I R S SR AR > D
TG A RN B R o B R RE i —
BT TUBL T R BT -

BE2021K > 447 #E 74,3960 W M T > K
b AF Y 8.04% 5 A8 iH4,09618 I M o0 - K
AR R8.21% 5 B Bl M 28 1 Ui A10.81
RV T > [A] B B 1R3.65% 5 45 JA 17 2K ik 48
2,59505 I M ot > 4% TH £ 3K 8k 42,228 % 1 M
JG 0 B0 B AN R 2801 I8 M T o MR I Y
U5 5 R > AR AT20214F B B BB AR TR
F 22745 W P T - 0 RE ST 25 BE 25 (5] R0
T A ] 2R Ay Bl 07.79%H10.57% ©
BE20214E K > AT B HF %A BAHS R E T
SRR M B 5 e 48 Y8 JU)) 4 o 5 A AR (e
B R A B e RHR M & > A
BN K £520.26 18 1R T o 48 A8 08 5 IR M i 5
BE S A S~ A b T A K ) A T R AT
HA7

TEIN R S5 B S 9 [R] 5 - ASAT BD 2 4 > 3K
FEBA 5 8 2 DR PO BT 4R K SR
S-SR R 3 PN ok R RPN
FE > SR SCHF IR BN & 5
AT E > N REEBHECALR - B A
P2 el Ja 5 BHRBUN AR D st - S0
/N BERE > BAL g SRR - RIS T
g EAT -
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

Gracious to the strong support from the shareholders, the
supervision and guidance from the Macau SAR Government, and
the care of all sector of society. In the face of the complex external
environment, ICBC (Macau) in 2021 earnestly implemented the
international development strategy of the ICBC Group and the
policies of the Macao SAR Government to serve the development
of the regional economy. It made strides in localized operation
and diversified planning, continuously improved market
competitiveness and capacity for reform and innovation, sustainable
development, and comprehensive risk management, and accelerated
the coordinated and sound development of assets, liabilities, and
intermediary business. New breakthroughs were made in key
business areas, which included the continuously raised share in the
core market and the further enhanced risk resistance capability.

As at the end of 2021, the Bank had total assets of MOP440 billion,
up 8.04% from the previous year; and total liabilities of MOP410
billion, up 8.21% from the previous year. It generated a net income
from the intermediary business of MOP11 billion, up 3.65% from
the previous year. Its balance of deposits stood at MOP260 billion,
the balance of loans accounted for MOP223 billion, and core capital
over MOP28 billion. In accordance with the Macao Financial
Reporting Standards (MFRSs), the Bank registered a net profit
after tax of MOP2.27 billion, with the return on weighted average
equity and the return on average total assets reporting 7.79% and
0.57% respectively. At the end of 2021, the Bank’s audited financial
statements were prepared according to MFRSs. The adjusted profit
would be approximately MOP2.03 billion, if the reserve fund is
accrued in accordance with the requirements of the Macao Financial
System Act. In 2021, ICBC (Macau) continued to maintain its
position as a fully-licensed, locally-registered mainstream bank
with the widest range of services and the largest size of business in
Macao.

While accelerating business development, the Bank remained
enthusiastic about public welfare and did its best to help people
in need. It exclusively sponsored various contests initiated by the
Education and Youth Development Bureau of the Macao SAR
Government, and hosted the first FinTech Innovation Competition
for university students in Macao to support the development of
local culture and education. At the same time, it took the lead to
establish the Securities and Funds Industry Association of Macao,
which was tasked to accelerate FinTech innovation and diversify
the economic structure. Closely aligned with the local government’s
economic assistance programs, it worked hard to support the
development of small and medium enterprises, and overcame
difficulties and challenges with all sectors of society. All these moves
fulfilled social responsibilities adequately.
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With good operating results and performance, the Bank won wide
acclaim and recognition from both the industry and mainstream
international financial media. The business strength, governance
level, and market position of the Bank were steadily improved, and
its development speed, asset quality, and profitability continued
to maintain at a high level. In 2021, the Bank won the “Best Bank
in Macao” award by British magazines The Banker and World
Finance, and the American magazine Global Finance for the twelfth
time. It has, therefore, established a good image of Macao’s banking
industry.

As the COVID-19 pandemic is raging across the world, cyclical
changes in the global economy and shocks of the macroeconomic
and financial environment have severely affected the Macao
region and other parts of the world. The Bank will be dedicated
to implementing the national strategies and the Macao SAR
Government’s policies, putting full effort to the pandemic
response and economic recovery, while actively participating in
the development plan of the Greater Bay Area to further serve
local communities. The Bank will give play to its advantages
while serving the financial needs of local communities to further
contribute to Macao’s economic diversification. Meanwhile, the
Bank will continuously fulfill social responsibilities, care for the
people’s livelihood, serve the public, and dedicate itself to Macao’s
long-term prosperity and stable development.

Chief Executive Officer
Niu Jian Jun

Macao, 30 March 2022
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In accordance with the provision of Article twenty-fifth, paragraph
(e) and for the purpose of the said provision, the Board of Directors
of Industrial and Commercial Bank of China (Macau) Limited
has submitted to our firm the audited financial statements and the
report from Board of Directors regarding the 2021 financial year,
for issuing the related opinion.

After reviewing the documents submitted to our firm for opinion’s
purpose, it is our opinion that those documents evidence clearly the
Bank’s assets value and its financial and economic status.

The report of the Board of Directors clearly evidences the Bank’s
business activities performed and carried out by the Bank in the
financial year under appraisal.

In view of the external auditor’s report, we concur with the opinion
expressed in such report, whereas the documents supporting the
said financial statements evidence the truly and accurate financial
status exhibited in the balance sheet dated 31st December, 2021, as
well as the financial results of the financial year ended 2021.

In view of the above said, we have decided to approve the said
financial statements and the Report of the Board of Directors.

Single Supervisor
CSC & Associates, Auditors
(Represented by Mr. Chui Sai Cheong)

Macao, 30 March 2022
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To the shareholders of Industrial and Commercial Bank of China
(Macau) Limited
(Incorporated in Macau with limited liability)

We have audited the consolidated financial statements of Industrial
and Commercial Bank of China (Macau) Limited (the “Bank”)
and its subsidiaries (collectively referred to as the “Group”), which
comprise the consolidated and the Bank’s balance sheets as at 31
December 2021, the consolidated and the Bank’s income statements,
statements of changes in equity and the cash flow statements for the
year then ended, and a summary of significant accounting policies
and other explanatory notes.

Management of the Bank is responsible for the preparation of
consolidated financial statements that give a true and fair view
in accordance with the Financial Reporting Standards of Macau
Special Administrative Region, the People’s Republic of China
(“Macau SAR”), and for such internal control as directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
the Standards on Auditing of Macau SAR. Those standards require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.



.

Annual Report 2021

AR > b BB AR T 4 IR R P A
7 Bl 2 B s i e ) 7E B A E R 7 T
FUIUR A S ST e T A SR A A AT &
T AZ T HZ B IRE AR
B F0AS AT B A RE IR AR BE N 2 R ROR

BERE -

BEFE - Ft+_H=+—HILEEAR
S W 1A D BE S IR A8 i B — FE RTm AR Rl
Wh—Z - —F=A =+ HEZERE
BRTHEMEE -

Bl T

H At hy

AHEA

TRy o B 3% bRt s

]
CE - CHF=HA=1+H

o TR R AT GBRLEY) JBe A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

In our opinion, the consolidated financial statements give a true
and fair view, in all material respects, of the financial positions
of the Group and the Bank as at 31 December 2021, and of the
Group’s and the Bank’s financial results and cash flows for the year
then ended in accordance with the Financial Reporting Standards of
Macau SAR.

The consolidated financial statements of the Group for the year
ended 31 December 2020 were audited by another auditor who
expressed an unmodified opinion on those statements on 26 March
2021.

Kuan Ho Weng

Certified Public Accountant

Partner

Deloitte Touche Tohmatsu - Sociedade de Auditores

Macau
30 March 2022
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ICBC (Macau) Capital Limited 100%

ICBC (Macau) Pension Fund Management Company 100%
Limited

Seng Heng Development Company Limited (Registered 100%
and established in Hong Kong)

Authosis, Inc. (Registered and 11%
established in Cayman Island)

Luen Fung Hang Insurance Company Limited 6%

Industrial and Commercial Bank of China Limited
Mr. Huen Wing Ming, Patrick

Mr. Jiang Yi Sheng,
Chairman, Managing & Executive Director

Mr. Niu Jian Jun,
Vice Chairman, Chief Executive Officer & Executive Director
(appointed on March 4th, 2022)

Mr. Xu Ke En,
Vice Chairman, Chief Executive Officer & Executive Director
(resigned on March 4th, 2022)

Mr. Huen Wing Ming, Patrick,
Vice Chairman & Executive Director

Mr. Zhang Wei Feng, Director

Mr. Zheng Jian Feng, Director

Mr. Hong Gui Lu, Director

Mr. Tong Chi Kin, Director

Ms. Ho Teng Iat, Director
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The Board of Directors and the Board of Supervisors are established under
the Shareholders’ Meeting of the Bank. As authorized by the Board of
Directors, the Management Committee is set up to make decisions on
major matters within its mandate. Special committees are established at
the senior management level, including the Asset & Liability Management
Committee, the Compliance Anti-Money Laundering & Combating
Financing of Terrorism Committee, and the Credit and Investment
Approval Committee, etc.. In 2021, the Bank carried out operating and
internal control activities in accordance with the Guidelines on Internal
Control of Credit Institutions issued by the Monetary Authority of Macao.

The Board of Directors is responsible for the operation and management
of all businesses and interests at the Bank. In 2021, it remained steady and
was able to make effective decisions and implement them. All members
of the Board of Directors had the expertise and skills required for the
business development of the Bank. All directors were regularly updated on
economic developments, internal operations of the Bank in terms of risk
management, compliance, corporate governance, etc., and pertinent laws
and local regulatory requirements.

The Board of Supervisors is explicitly designated to oversee the businesses
of the Bank and perform other functions assigned by the pertinent laws or
the Bank’s Articles of Association. These functions mainly include closely
following up on management activities of the Bank, ensuring that the Bank
complies with the pertinent laws and the Articles of Association, reviewing
all accounting documents and books, confirming whether the valuation
of corporate property is appropriate, and issuing opinions on the annual
report delivered by the Board of Directors.

The Board of Directors of the Bank establishes four special committees,
which are the Nomination and Compensation Committee, the Audit
Committee, the Risk Management Committee, and the Strategic
Development Committee. These committees are responsible for
monitoring the day-to-day operations of the Bank. Each committee
performs duties within clear terms of reference and makes
recommendations to the Board of Directors when appropriate.

The Management Committee is set up under the authority of the Board of
Directors. Consisting of senior management of the Bank, it is responsible
for the overall operations of the Bank and its subsidiaries as well as for
making decisions on major matters within its term of reference.
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The Asset & Liability Management Committee of the Bank is responsible
for deliberating on the matters related to asset and liability management,
liquidity management, capital management, interest rate risk in the
banking account (IRRBB), and exchange rate risk, among others. The
committee is composed of the senior management of the Bank and the
heads of the asset & liability management departments, etc.

The Compliance Anti-Money Laundering & Combating Financing of
Terrorism Committee of the Bank is responsible for promoting the Bank
to establish an internal control and compliance management mechanism
that can meet local regulatory requirements and the policy requirements
of the Group; formulating and communicating compliance policies and
overseeing the compliance management matters of the Bank; deliberating
on, establishing, and maintaining risk control policies and provisions on
anti-money laundering (AML) and combating the financing of terrorism
(CTE) risk control; and ensuring that the AML work systems, guidelines,
and regulatory measures are appropriate and effective. The committee
is composed of senior management of the Bank and heads in charge of
relevant departments.

The Credit and Investment Approval Committee of the Bank is responsible
for deliberating on all types of financing, investment, and other related
businesses that are subject to the collective credit risk review procedures.
The committee is composed of senior management of the Bank and heads
in charge of relevant departments.

The Risk Management Committee of the Bank is responsible for
providing a set of well-structured and forward-looking systems to measure
and monitor different types of risks of the Bank at the operational
and management levels, to manage all types of risks in a holistic and
comprehensive manner, to ensure that all risks can be maintained within
the risk indicators set by the Bank and all risk management procedures
adopted by the Bank can comply with the requirements of the Monetary
Authority of Macao. The committee is composed of senior management of
the Bank and heads in charge of relevant departments.
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Bl & B 3k Cash flow statement
BE _F_—Ff H=A—HIFEE For the year ended 31 December 2021
AT/ T Bank Level
2021 2020
(FE k)
(Restated)
TMM e TM T
MOP’000 MOP’000
R8T B B A W B Cash flows from operating activities
Tt i A ) Profit before tax 2,518,126 2,685,056
- Adjustments for:
Pre§ Depreciation 54,004 53,018
FLE WA Interest income (7,634,367) (9,392,604)
LS Interest expense 3,373,669 5,378,758
] R R R AR A B B A Dividend income from available-for-sale
investments (3,276) (5,191)
A/ E R =W E TS Losses on disposal of property, plant and
equipment 339 383
JiE AT R A R A Net gains from disposal of available-for-sale
investments (177,836) (130,593)
S fh T2 (4B TR Net impairment losses on financial instruments 1,613,762 1,337,678
i emEE LA EARBEIES Change in fair value of derivative financial assets
and liabilities 41,232 146,580
(214,347) 73,085
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AT T () Bank Level (continued)
2021 2020
(Ft)
(Restated)
FWM T Tt
MOP’000 MOP’000
B R PR m Increase in operating assets:
0 Jefy 1Y R e = A1 0 ¢ () S A g Increase in placements with other banks with original
maturity longer than three months (28,731,021) (11,487,950)
)06 A B e = 0 ) BCRT £ 25 1 Increase in Treasury bill with original maturity longer
than three months (3,599,635) -
& 5B HOR FGK B 0 Increase in loans and advances to customers (974,719) (8,508,678)
JRE W 3k T e S At Y E 1 Increase in receivables and other assets (3,491,247) (88,549)
DL B (E s B S Ba AHE 2 Increase in financial assets at fair value through profit
45 T 7 or loss (214,293) (287,221)
1 R B Increase in operating liabilities:
[|] ZE A7 i Increase in deposits from other banks 32,616,940 10,519,084
& AT 2 Increase in deposits from customers 1,397,758 32,241,860
HoAb A A8 Increase in other liabilities 2,587,815 687,443
DL e fE (st i B B st A 45 2 Increase in financial liabilities at fair value through
4 Rl £ 3 0 profit or loss 214,201 287,121
WEWNE (M) EENBER Cash (used in)/generated from operations (408,548) 23,436,195
FE A Interest received 6,245,285 8,222,362
FIE S Interest paid (2,947,411) (5,560,380)
AT T A Profits tax paid (370,404) (426,044)
R EE AN FEH SR Net cash flows generated from operating activities 2,518,922 25,672,133
B&E B A W BLA W Cash flow from investing activities
AT R A A I R R A Dividend income from available-for-sale investments 3,276 5,191
B A R R Purchases of available-for-sale investments (7,237,203) (34,109,729)
AT SR i [ A A5 Proceeds from redemption of available-for-sale
investments 17,987,090 25,853,271
B FA 2R E Purchases of held-to-maturity investments (47,503,865) (27,541,887)
A 2 B BCE R R 1 Proceeds from redemption of held-to-maturity
investments 37,433,645 30,982,364
A/ E B I & Proceeds from disposal of property, plant and
equipment - 6
Wi )2~ MR A Purchases of property, plant and equipment (46,856) (56,466)
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BRAITIE 1T (%) Bank Level (continued)
2021 2020
(Ft)
(Restated)
FWM T Tt
MOP’000 MOP’000
BEWB AL (R WFE B &R Net cash flows generated from/(used in) investing
activities 636,087 (4,867,250)
EHEWBEAENB SR Cash flows from financing activities
BT AR KR I A Proceeds from issuance of certificates of deposit 112,234,881 160,398,626
g ] £ i Redemption of certificates of deposit issued (118,037,379) (155,076,883)
BT AR Proceeds from issuance of debts 4,016,050 3,593,340
i ] i 5 Redemption of debt issued (4,016,250) -
BB Dividends paid (352,161) (446,193)
ERWH () A ERTFEH AR Net cash flows (used in)/generated from financing
activities (6,154,859) 8,468,890
B4 RBEE&ZEMNE ) 8 Net (decrease)/increase in cash and cash equivalents (2,999,850) 29,273,773
W& kBREEED Cash and cash equivalents at 1 January 72,674,484 43,400,711
WRBERBEESZHED Cash and cash equivalents at 31 December 69,674,634 72,674,484
B 4 B B 4 55 161 0 B AL 43 Analysis of balances of cash and cash equivalents
4 L RAT I 3K Cash and balances with banks 31,321,630 39,782,878
TR W R el Deposits with monetary authority 5,373,369 4,935,753
P 7] 2 Placements with other banks 75,467,442 38,958,953
A 22 H 2 BUR %5 Treasury bill classified as held-to-maturity investments 8,938,460 8,099,700
HEABR DS Amounts shown in the balance sheet 121,100,901 91,777,284
JE i U R A At =18 ) ) Amounts with an original maturity of beyond three
months (51,427,201) (19,103,325)
B4 K B 40 S5 (B ) 1 BB M A Impairment allowance provided for components of
cash and cash equivalents 934 525
HenERTmERe RESEEY Cash and cash equivalents in the cash flow statement 69,674,634 72,674,484
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T

MOP’000

A RE IR Values received for safe keeping 101,076,204.13
R Bills for collection 1,050,624.67
JEAP IR Collateral 488,216,438.00
P8 S AR A K Guarantee on account of customers 12,008,958.43
5 % Letters of credit outstanding 429,711.54
7R b, [ 22 Bills & acceptance available for discount 39,636.07
oAt 5 A R Other memorandum items 10,299,532.00
AR B UK Undrawn credit facilities 71,914,621.09
Hast Total 685,035,725.93
TWM

MOP’000

IHE£5 £

[i7%i: 2 RfEM ol g 42

Credit Risk

Nominal Value Fair Value  weighted amount

TSR BH A 4 Exchange rate contracts 37,738,166.74 (214,249.63) 258,272.15
FIREE 4 Interest rate contracts 5,845,769.55 6,250.35 118,651.35
e FH & 4 Equities contracts = = -
B A H Commodities contracts = - _
HAh A % Others contracts 688,889.42 (245.67) -
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Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably. The following specific recognition criteria must
also be met before revenue is recognised.

(i) Interest income and expense

For all financial instruments measured at amortised cost,
interest bearing financial assets classified as available-for-sale
and financial instruments designated at fair value through
profit or loss, interest income or expense is recorded using
the effective interest rate method, which is the rate that
exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or
a shorter period, where appropriate, to the net carrying
amount of the financial asset or financial liability. The
calculation takes into account all contractual terms of the
financial instrument (for example, prepayment options)
and includes any fees or incremental costs that are directly
attributable to the instrument and are an integral part of the
effective interest rate, but not future credit losses.

The carrying amount of the financial asset or financial
liability is adjusted if the Group revises its estimates of
payments or receipts. The adjusted carrying amount is
calculated based on the original effective interest rate and the
change in carrying amount is recorded as “Other operating
income”.

Once the recorded value of a financial asset or a group
of similar financial assets has been reduced due to an
impairment loss, interest income continues to be recognised
using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss.
However, loans overdue over 3 months do not recognise
interest income.
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Revenue recognition (continued)

(i)

(iii)

(iv)

Fee and commission income

The Group earns fee and commission income from a diverse
range of services it provides to its customers. Fee income can
be divided into the following two categories:

- Fee income earned from services that are provided
over a certain period of time

Fees earned for the provision of services over a period
of time are accrued over that period. These fees
include commission income and asset management,
custody and other management and advisory fees.

Loan commitment fees for loans that are likely to be
drawn down and other credit related fees are deferred
(together with any incremental costs) and recognised
as an adjustment to the effective interest rate on the
loan. When it is unlikely that a loan will be drawn
down, the loan commitment fees are recognised over
the commitment period on a straight line basis.

= Fee income from providing transaction services

Fees arising from negotiating or participating in the
negotiation of a transaction for a third party, such
as the arrangement of the acquisition of shares or
other securities or the purchase or sale of businesses,
are recognised on completion of the underlying
transaction.

Fees or components of fees that are linked to a
certain performance are recognised after fulfilling the
corresponding criteria.

Dividend income

Dividend income is recognised when the Group’s right to
receive the payment is established.

Rental income

Rental income is recognised on a time proportion basis over
the lease terms.
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Revenue recognition (continued)
(v)  Net trading income

Results arising from trading activities include all gains and
losses from changes in fair value and related interest income
or expense for financial assets and financial liabilities held
for trading.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value of the future expenditures
expected to be required to settle the obligation at the end of the
reporting period. The increase in the discounted present value
amount arising from the passage of time is included in interest
expense in the income statement.

(i) Initial recognition and measurement

Financial assets are classified as financial assets at fair
value through profit or loss, loans and receivables,
held-to-maturity investments and available-for-sale
investments, as appropriate. The Group determines the
classification of its financial assets at initial recognition.
Financial assets are measured initially at fair value, which
normally will be equal to the transaction price plus, in case
of a financial asset not held at fair value through profit
or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs
on financial assets at fair value through profit or loss are
expensed immediately.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.
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Subsequent measurement

The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as fair value through
profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in the
near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they
are designated as effective hedging instruments.

Financial assets at fair value through profit or loss are
carried in the balance sheet at fair value with changes in fair
value presented as other operating income in the income
statement. These net fair value changes do not include any
dividends or interest earned on these financial assets, which
are recognised in accordance with the accounting policies set
out in note 6(a).

The Group evaluates its financial assets classified held for
trading to assess whether the intention to sell in the near
term is still appropriate. When, in rare circumstances,
the Group is unable to trade these financial assets due to
inactive markets and management’s intention to sell in the
foreseeable future significantly changes, the Group may elect
to reclassify them. The reclassification from financial assets
at fair value through profit or loss to loans and receivables,
available-for-sale assets or held-to-maturity investments
depends on the nature of the assets. This evaluation does not
apply to any financial assets designated at fair value through
profit or loss using the fair value option at designation,
as these instruments cannot be reclassified after initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in interest
income in the income statement. The loss arising from
impairment is recognised in the income statement.
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Subsequent measurement (continued)
Held-to-maturity investments

Non-derivative financial assets with fixed or determinable
payments and fixed maturity are classified as
held-to-maturity investments when the Group has the
positive intention and ability to hold the financial assets to
maturity. Held-to-maturity investments are subsequently
measured at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised cost is
calculated by taking into account any discount or premium
on acquisition and includes fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in interest income in the income
statement. The loss arising from impairment is recognised in
the income statement.

Available-for-sale investments

Available-for-sale investments are non-derivative financial
assets in listed and unlisted equity investments and debt
securities. Equity investments classified as available-for-sale
are those which are neither classified as held for trading nor
designated at fair value through profit or loss. Debt securities
in this category are those which are intended to be held for
a period of time and which may be sold in response to needs
for liquidity or in response to changes in market conditions.

After initial recognition, available-for-sale investments are
subsequently measured at fair value, except for unquoted
equity investments whose fair value cannot be reliably
measured, with unrealized gains or losses recognised in the
available-for-sale investment revaluation reserve until the
investment is derecognised, at which time the cumulative
gain or loss is recognised in the income statement,
or until the investment is determined to be impaired,
when the cumulative gain or loss is reclassified from the
available-for-sale investment revaluation reserve to the
income statement. Interest and dividends earned whilst
holding the available-for-sale investments are reported as
interest income and dividend income, respectively and are
recognised in the income statement in accordance with the
accounting policies set out in note 6(a).

When the fair value of unlisted equity investments cannot
be reliably measured because (a) the variability in the range
of reasonable fair value estimates is significant for that
investment and (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such investments are stated at cost less
any impairment losses.
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A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is derecognised when:

- The rights to receive cash flows from the asset have expired;
or

- The Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks and rewards
of the asset, or (b) the Group has neither transferred nor
retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

All the following three conditions are required to meet for
“pass-through” arrangement: (a) the Group has no obligation to
pay amounts to the eventual recipients unless it collects equivalent
amounts from the original asset; (b) the Group is prohibited by the
terms of the transfer contract from selling or pledging the original
asset other than as security to the eventual recipients for the
obligation to pay them cash flows; (c) the Group has an obligation
to remit any cash flows it collects on behalf of the eventual
recipients without material delay.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risk and rewards
of ownership of the asset. When it has neither transferred nor
retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the extent
of the Group’s continuing involvement in the asset. In that case, the
Group also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration
that the Group could be required to repay.
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The Group recognises impairment allowances for expected credit
loss (“ECL”) model under the Bank’s current accounting policy on
the following financial instruments:

- Cash and balances with banks;

- Placements with other banks;

- Loans and advances to customers;

- Debt securities classified as available-for-sale investments;
- Receivables and other assets;

- Held-to-maturity investments;

= Financial guarantee contracts; and

- Loan commitments.

Equity instruments classified as available-for-sale investments,
derivative financial instruments and financial assets at fair value
through profit or loss, are not subject to the ECL assessment.

Measurement of ECL

ECL are a probability-weighted estimate of credit losses under
different economic scenarios. They are measured as:

Exposure at Default x Probability of Default x Loss Given Default

The Group measures impairment allowances for 12-month or
lifetime ECL using a 3-stage approach as follows:

Stage  Description Impairment Loss

L. Credit risk on the financial 12-month ECL
instrument has not increased
significantly since initial
recognition

2. Credit risk on the financial Lifetime ECL
instrument has increased
significantly since initial
recognition

3 Financial instruments (except Lifetime ECL
for loans and advances to
customers) that are considered as
credit-impaired

3. Loans and advances to customers ~ Measured in accordance with the notice
that are considered as No.18/93-AMCM of 27 August 1993
credit-impaired
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In previous years, stage 3 impairment loss of loans and advances to
customers was measured in accordance with the notice No. 18/93-
AMCM of 27 August 1993 which mainly considered provision by
overdue days. For the year ended 31 December 2021, the Group has
assessed stage 3 impairment loss of loans and advances to customers
with additional consideration such as value of the collateral,
leverage level and ability of the borrowers for repayment, and future
cash inflow based on regulatory requirement.

12-month ECL are the portion of ECL that result from default
events on a financial instrument that are possible within the 12
months after the reporting date. Life-time ECL are the ECL that
result from all possible default events over the expected life of the
financial instrument.

The Group recognises a loss allowance equal to 12-month ECL
unless there has been a significant increase in credit risk of the
financial instrument since initial recognition, in which case the loss
allowance is measured at an amount equal to lifetime ECL.

A discount factor considering the residual maturity and effective
interest rate is used to account for the time value of money in the
ECL model.

The Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience
and forward-looking information that is available without undue
cost or effort.

For loan commitments and financial guarantee, the date of initial
recognition for the purpose of assessing ECL is considered to be the
date that the Group becomes a party to the irrevocable commitment.
In assessing whether there has been a significant increase in credit
risk since initial recognition of a loan commitment and financial
guarantee, the Group considers changes in the risk of default
occurring on the loan to which the loan commitment and financial
guarantee relates.
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Loan classification

. Pass: loans where borrowers are current in meeting
commitments and full repayment of interest and principal is
not in doubt;

. Special Mention: loans where borrowers are experiencing
difficulties which may threaten the institution’s position;

. Substandard: loans where borrowers are displaying a
definable weakness that is likely to jeopardise repayment;

. Doubtful: loans where collection in full is improbable and
the institution expects to sustain a loss of principal and/or
interest after taking account of the net realisable value of
security;

. Loss: loans which are considered uncollectible after
exhausting all collection efforts such as realisation of
collateral, institution of legal proceedings, etc.

Significant credit deterioration criteria (“SCDC”)

In assessing whether the credit risk of a financial instrument
(including a loan commitment) has increased significantly since
initial recognition, the Group compares the risk of default occurring
on the financial instrument assessed at the reporting date with that
assessed at the date of initial recognition. The Group considers the
following criteria in its credit deterioration assessment processes,
which differentiate an account between stage 1 and stage 2.

- Notch difference analysis of internal or external rating
change;

- Days past due (“DPD”) of 30 days (60 DPD for credit card
portfolio); and

- Loan classification (for Special Mention loans classified in
the loan portfolio);

Financial instruments with any of the following characteristics will
be classified as stage 3 that includes the followings:

- Default ratings observed in external ratings;
- DPD of 90 days;

- Loan classification (for substandard, doubtful and loss
classified in the loan portfolio); or

- Exposures in the non-performing loan list including cross
default situation.
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Significant credit deterioration criteria (“SCDC”) (continued)

The Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience
and forward-looking information that is available without undue
cost or effort.

Depending on the nature of the financial instruments, the
assessment of a significant increase in credit risk is performed on
either an individual basis or a collective basis. When the assessment
is performed on a collective basis, the financial instruments are
grouped based on shared credit risk characteristics, such as past due
status and credit risk ratings.

ECL are re-measured at each reporting date to reflect changes in
the financial instrument’s credit risk since initial recognition. Any
change in the ECL amount is recognised as an impairment gain or
loss in profit or loss. The Group recognises an impairment gain or
loss for all financial instruments with a corresponding adjustment
to their carrying amount through a loss allowance account, except
for available-for-sale investments, for which the loss allowance is
accumulated in the fair value reserve.

Presentation of allowance for ECL in the consolidated and the
Bank’s balance sheet.

Loss allowances for ECL are presented in the balance sheet as
follows:

- Financial assets except for debt securities classified as
available-for-sale investments: as a deduction from the gross
carrying amount;

- Loan commitments and financial guarantee contracts:
generally, as a provision;

- Debt securities classified as available-for-sale investments:
no loss allowance is recognized in the balance sheet as the
carrying amount of these assets is their fair value. However,
the loss allowance is disclosed and is recognized in the
respective fair value reserve in statement of changes in
equity.

Write-off

Loans and debt securities are written off with related impairment
allowances (either partially or in full) when there is no realistic
prospect of recovery. This is the case when the Group determines
that the borrower does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject to
the write-off.
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Initial recognition and measurement

Financial liabilities are classified as financial liabilities at fair
value through profit or loss and other financial liabilities, as
appropriate. The Group determines the classification of its
financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value
adjusted for transaction costs in case of financial liabilities
not measured at fair value through profit or loss (FVTPL).

The Group’s financial liabilities include deposits from
banks and customers, other liabilities, derivative financial
instruments, debts and certificates of deposit issued and
financial liabilities at fair value through profit or loss.

Subsequent measurement

The subsequent measurement of financial liabilities depends
on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss
includes financial liabilities held for trading and other
financial liabilities designated at fair value through profit or
loss.

Financial liabilities are classified as held for trading if they
are acquired for the purpose of selling in the near term.
This category includes derivative financial instruments
entered into by the Group that are not designated as hedging
instruments in hedge relationships. Separated embedded
derivatives are also classified as held for trading unless they
are designated as effective hedging instruments. Gains or
losses on liabilities held for trading are recognised in the
income statement. The net fair value gain or loss recognised
in the income statement does not include any interest
charged on these financial liabilities.

Other financial liabilities

After initial recognition, other financial liabilities are
subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would
be immaterial, in which case they are stated at cost. Gains
and losses are recognised in the income statement when the
liabilities are derecognised.
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(ii))  Subsequent measurement (continued)
Other financial liabilities (continued)

Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in interest
expenses in the income statement.

A financial liability is derecognised when the obligation under the
liability is discharged, cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the income statement.

The fair value of financial instruments that are traded in active
markets is determined with reference to quoted market prices or
dealer price quotations, without any deduction for transaction costs.
For financial instruments where there is no active market, the fair
value is determined using appropriate valuation techniques. Such
techniques include using recent arm’s length market transactions;
reference to the current market value of another instrument which
is substantially the same; a discounted cash flow analysis; and other
valuation models.

Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as currency
swaps, forward currency contracts and interest rate swaps, to hedge
its foreign currency risk and interest rate risk, respectively. Such
derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are
subsequently remeasured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities when the fair
value is negative.



.

Annual Report 2021

B4 8 Je 1 A it 2t (A7)

itk THA EEES S ARG E - R
A LR GEMET GEe(l) MR
AV - AL ] H U A 018 3 A
P W i IE H PR o

MR W B W S A 2 A B 225 B AR
DUABAT 22 5 A0 FR) 8 T U R S 5 o M) e 4
W& #y 22 0 S AR A TS A A AT B B 4 R 0 A
TlEE - B LL S M2 7 1 (E 10 20 4 B RO AT
Pr 8 BN B 2 A BUE -

A% B it IR PT TR o SR A A5 B A
A PE R R s > 2 T 0 RS R LUK
TR BTN S B W IR 2E 5 A
¥ 1T 357 BEE 4T B Ry T MR AR A W o SR R
HERAR MEEARER > HEEAM
& H T HE R B L sl IR AL - B E
B R E A E AR -

R SRR LIS R 2 RIEE - B
WIUR 2 5y B RESRAT S © $os RfE A DL AN W =t
BZIFEWIHE > RAMEAREHEANZ
ME I3 o [ JF £ W 0 B P 2 1 1 R
BE 2 B IR T F R0 o Fo fiE RS AL E AR AL
M SR Bl 8 7 i — B -

—REINT R FR — RIS ITZ IR
WAl R PTOT - HOE R > AR W 2 HE
SR - HR O R 2 ME R 5 A 8wl D
SRS o M - 5 4 2 I % 90 [H] 2 i REF- 24 T
HFHE BT

o TR R AT GBRLEY) JBe A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

Initial recognition and subsequent measurement (continued)

Any gains or losses arising from changes in fair value of derivatives
are taken directly to the income statement, except where the
derivatives are qualified for hedge accounting (note 6(1)), in which
case recognition of any resultant gain or loss depends on the nature
of the item being hedged.

The fair value of forward currency contracts is calculated by
reference to current forward exchange rates for contracts with
similar maturity profiles. The fair value of interest rate swap
contracts is determined using a discount cash flow analysis by
taking the present value of the expected cash flows discounted at
appropriate discount rates reflecting fair value.

These financial statements are presented in Macau Patacas
(“MOP”), which is the Bank’s functional and presentation currency.
Each entity in the Group determines its own functional currency
and items included in the financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates ruling
at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the end of the reporting period.
All differences arising on settlement or translation of monetary
items are taken to the income statement.

Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. The gain or
loss arising on translation of a non-monetary item measured at fair
value is treated in line with the recognition of the gain or loss on
change in fair value of the item.

The functional currencies of one overseas subsidiary and one
overseas branch office are currencies other than the MOP. As at
the end of the reporting period, the assets and liabilities of these
entities are translated into the presentation currency of the Bank at
the exchange rates prevailing at the end of the reporting period and
their income statements are translated into MOP at the weighted
average exchange rates for the period.
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The resulting exchange differences are accumulated in the foreign
exchange reserve. On disposal of a foreign operation, the amount
recognised in the foreign exchange reserve relating to that particular
foreign operation is recognised in the income statement.

For the purpose of the consolidated cash flow statement, the cash
flows of overseas entities are translated into MOP at the exchange
rates ruling at the dates of the cash flows. Frequently recurring cash
flows of overseas entities which arise throughout the period are
translated into MOP at the weighted average exchange rates for the
period.

The consolidated financial statements include the financial
statements of the Bank and its subsidiaries (collectively referred to
as the “Group”) for the year ended 31 December 2021. The financial
statements of the subsidiaries are prepared for the same reporting
period as the Bank, using consistent accounting policies. The results
of subsidiaries are consolidated from the date of acquisition, being
the date on which the Group obtains control, and continue to be
consolidated until the date that such control ceases. All intra-group
balances, transactions, unrealised gains and losses resulting
from intra-group transactions and dividends are eliminated on
consolidation in full.

The Group designates certain derivatives as hedging instruments
in qualifying hedging relationships. On initial designation of the
hedge, the Group formally documents the relationship between
the hedging instrument(s) and hedged item(s), including the risk
management objective and strategy in undertaking the hedge,
together with the method that will be used to assess the effectiveness
of the hedging relationship. The Group makes a forward-looking
assessment for the hedging effectiveness, both on inception of the
hedging relationship and on an ongoing basis. The Group makes a
backward-looking assessment for the hedging effectiveness.
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Fair value hedges

When a derivative is designated as the hedging instrument in a
hedge of the change in fair value of a recognised asset or liability
or a firm commitment that could affect profit or loss, changes in
the fair value of the derivative are recognised immediately in profit
or loss. The change in fair value of the hedged item attributable to
the hedged risk is recognised in profit or loss. If the hedged item
would otherwise be measured at cost or amortised cost, then its
carrying amount is adjusted accordingly. Any adjustment up to the
point of discontinuation to a hedged item for which the effective
interest method is used is amortised to profit or loss as part of the
recalculated effective interest rate of the item over its remaining life.

If the hedging derivative expires or is sold, terminated or exercised,
or the hedge no longer meets the criteria for fair value hedge
accounting, or the hedge designation is revoked, then hedge
accounting is discontinued prospectively.

On hedge discontinuation, any hedging adjustment made
previously to a hedged financial instrument for which the effective
interest method is used is amortised to profit or loss by adjusting
the effective interest rate of the hedged item from the date on which
amortisation begins. If the hedged item is derecognised, then the
adjustment is recognised immediately in profit or loss when the
item is derecognised.

Cash flow hedges

When a derivative is designated as the hedging instrument
as hedging instruments to hedge the variability in cash flows
attributable to a particular risk associated with a recognised asset
or liability or highly probable forecast transaction that could affect
profit or loss, the effective portion of changes in the fair value of
the derivative is recognised and presented in the cash flow hedge
reserve within equity. Any ineffective portion of changes in the
fair value of the derivative is recognised immediately in profit
or loss. The amount accumulated in the cash flow hedge reserve
is reclassified from cash flow hedge reserve to profit or loss as a
reclassification adjustment in the same period as the hedged cash
flows affect profit or loss.

If the hedging derivative expires or is sold, terminated or exercised,
or the hedge no longer meets the criteria for cash flow hedge
accounting, or the hedge designation is revoked, then hedge
accounting is discontinued prospectively.
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Connected transactions of the Bank should be in line with the
principles of honesty, credibility and equity. We manage connected
transactions in accordance with the relevant regulations of
local supervisor and Parent Company and conduct information
disclosure and external reporting as required. Connected
transactions should be approved by top management level or higher
level credit authority as credit committee regarding the internal
facility granting procedure.

In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following transactions and balances
with related parties during the year:

TWMT

MOP’000

BwERA Operating income 383,219
eSS & Operating expenses 523,614
S AEES Placements with other banks 56,549,054
[F] ZE 77 Deposits from banks 61,351,726
B O #GK Loans and advances 13,754,119
HF R Deposits from customers 733,782
HoAh & Other assets 134,850
Fofh £ i Other liabilities 8,293,300
B 4 FNERAT 77 2K Cash and balances with banks 15,021,592
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Summary information on the terms and conditions of the main
features of all capital instruments, especially in the case of
innovative, complex or hybrid capital instruments;

Paid-up share capital:

FWM
e Authorised MOP'000
— A &K > 5B 1,000 [0 1,000,000 shares of MOP1,000 each
CEATIF R - Issued and fully paid:
588,920/1% > 4 £ 1,000{ [ J5 588,920 shares of MOP1,000 each 588,920

2. B 17 vt 1
JBESR S A AR 4 M B B AT B AN Y
& FAEAE -

3. BER

FEAR M 2 SRAT K AR B VL B AR AT K
HAE WP 2 7N ) ZE e D A S i A
AR 2L 12092 2 TE Ak e A
%> HEZEM S 2 SFMERAT
MHAEBEMZ FAREHBE BT LE
BUE A 2 50% % 1E o MG A% i 5 > B
FE 0 JB AR R AE AL A AR AR B R B
10%7K °F » H 2 5% MEM & 2 S F %
AT EEAERMZ FARILHEE
BEAT BB AR By 1k o DL HEA 4 1 7
TR 2 SRR UL A AR 4
R > 37 S IR RO AT R b I v AR
A B RLAR LA o

4. BRIRA (B ES)
Y JEE 4 4 45 i A 2R ) A T > AR

W e 5 20 UK 4% 1) SRR - RE A 2 i AL
B R R Z A R A A o

Share premium

Shareholders paid the capital amount over the nominal value
of the Issued Capital.

Legal reserve

Under the Macao banking and insurance legislation, the
Bank and its subsidiaries incorporated in Macao (the [ Macao
subsidiaries |) are required to transfer to a legal reserve an
amount equal to a minimum of 20% of its annual profit
after tax until the amount of the reserve is equal to 50%
of their respective issued and fully paid up share capital.
Thereafter, transfers must continue at a minimum annual
rate of 10% until the reserve is equal to the Bank’s and the
Macao subsidiaries’ respective issued and fully paid up share
capital. This reserve is only distributable in accordance with
certain limited circumstances prescribed by statute and will
be transferred from the annual profit after tax upon the
approval by the shareholders in the annual general meeting
after the end of reporting period.

Profit brought forward (retained earning)
The profits of the preceding years, after deduction of

dividend payouts. Profits are audited by external auditors
which are recognized by AMCM.
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Supplementary capital

()

(®)

According to the regulations of AMCM, perpetual
and non-perpetual subordinated capital instruments
issued that fulfill the regulatory requirements, as well
as the general provisions, are served as supplementary
capital.

General provisions are, in accordance with the
requirements of AMCM, the impairment allowances
in excess of the Bank’s stage 1 & 2 impairment
allowances of loans and advances to customers and
financial guarantee contracts estimated through the
appropriation of retained profits to reserves.

Capital management;

The primary objectives of the Group's capital
management are to ensure that the Group complies
with externally imposed capital requirements and that
the Group maintains strong credit ratings and healthy
capital ratios in order to support its business and to
maximise shareholders’ value.

The Group manages its capital structure and
makes adjustments to it in the light of changes in
economic conditions and the risk characteristics
of its activities. In order to maintain or adjust the
capital structure, the Group may adjust the amount
of dividend payment to shareholders, return capital
to shareholders or issue capital securities. No changes
were made in the objectives, policies and processes
from the previous years. The management monitors
the capital adequacy on a monthly basis, based on the
information on total capital, total risk-weighted assets
and the capital adequacy ratio.

During the year, the Group has complied with all of
the imposed capital requirements by the AMCM.
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T#Me
MOP’000
CEATIF E AR B A Paid-up share capital 588,920
BT Share premium 5,885,733
BB MEM 4 - A E EARBLE 2 MEA B Legal, statutory and other reserves created by appropriations
A p oA 4 T 282 50 i AL RS 2 YEE AR of retained profits 605,897
BARIAT (BB A7) Profits brought forward (Retained Earning) 21,327,059
WiTE B A B A Supplementary Capital (i.e. Tier 2 Capital) 14,628,566
PAHS 2 B AE 18 7 2 G AR Financial holdings or capital instruments in subsidiaries (79,980)
HA B A Own Fund 42,956,195
T R B 1) B A R O L2 (8RAT) Operation Risk Adjusted Solvency Ratio (Bank level) 14.07%
e R ) AEASE B T B (SR ) Operation Risk Adjusted Solvency Ratio (Group level) 14.18%
B B Y B A R D e (REA D) Operation Risk Adjusted Solvency Ratio (The Top Consolidated Group) 18.30%
o R I B AT RE T LR Operation Risk Adjusted Solvency Ratio (ICBC (Macau) Capital Limited)
(4R (P B Bt A BR2 A 88.42%
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Past due or impaired means loans and other obligations
remaining unpaid or outstanding past the due date, and it is
likely that the bank cannot collect the full value of the loan

Description of approaches following for specific, general and

The provision policy of the Bank is in compliance with the
requirements set out by AMCM, which includes 2 methods.
The Individual Impairment Allowance is a specific provision
applied to impaired loans taking into account the estimated
recoverable amount. The Collective Impairment Allowance

(a)  Definition of past due or impaired;

because the creditworthiness of the borrower has fallen.
(b)

other provisions and statistical methods;

is a general provision for the normal loan assets.
(©)

Discussion of the credit institution’s credit risk management
policy;

The Bank has a credit risk management process to measure,
monitor and control credit risk. The lending authority of the
Bank consists of the credit committee, general manager, chief
executive officer and directors who have extensive banking
experience. The hierarchy of credit authority which approves
credit is in compliance with the Bank’s credit policy;
exposures are monitored against credit limits and other
control limits (such as large exposures and concentration
limits); segregation of duties in key credit functions is in
place to ensure separate credit control and monitoring.
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921 FAFH 1T 9.2.1 Geographic distribution of exposures

a. Vot 0T 0 a. Loans and commitment

TWM T
MOP’000
BURE ~ 28 Bt 4x A Hen At

Government or Financial Other
Hi @ Region Public Sector Institution Company Total
R[] Y Macao = 5,284,003.00 192,594,480.85 197,878,483.85
L China = = 19,072,912.31 19,072,912.31
o B 7 Hong Kong - 9,331,841.89 57,817,168.05 67,149,009.94
HE Others 5,731,741.82 232,859.76 17,076,008.08 23,040,609.66
HET Total 5,731,741.82 14,848,704.65 286,560,569.29 307,141,015.76

(F B b. Debt securities

TW®M g
MOP’000
BURE ~ 28 B 4 Tl A6 A HEen At

Government or Financial Other
Hi @ Region Public Sector Institution Company Total
r g R Macao 8,940,000.00 5,011,379.00 382,630.00 14,334,009.00
rh China 189,304.00 24,130,573.00 33,484,065.00 57,803,942.00
o 7 Hong Kong - 10,157,431.00 3,440,837.00 13,598,268.00
st Total 9,129,304.00 39,299,383.00 37,307,532.00 85,736,219.00

SRR TR @ Financial derivatives

FWM
MOP’000
BURF ~ 2 2 Bt 4x il B Hennd Hast

Government or Financial Other
i [ Region Public Sector Institution Company Total
[ [ Macao = 205,148.64 (196,249.86) 8,898.78
rh China = (103,555.53) (103,555.53)
5 s Hong Kong - (13,478.18) = (13,478.18)
EEIDIIIR3 Singapore = (112,903.35) - (112,903.35)
L United Kingdom - 12,793.32 - 12,793.32
Ak Total = (11,995.10) (196,249.86) (208,244.96)
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922 FFITESM 9.2.2 Industry distribution of exposures
T e
MOP’000
— i Bk A ] Jo 9k
HMeH a0 e fl il e
ik Industry Gross Overdue  CIA General  IIA Specific Net
Amount Amount Provision Provision Amount
B Manufacturing industries 4,687,622.29 - 55,432.77 - 4,632,189.53
B R Rk Electricity, gas and water 2,414,204.38 = 24,183.80 - 2,390,020.58
BERKETR Construction and public works 24,346,775.01 58,252.14 248,796.88  1,629,151.77  22,468,826.36
Bo - mAN - MEREE Wholesale and retail trade 13,898,552.99 106,957.90 153,694.42 47419.26  13,697,439.30
SR G S AR BT Restaurants, hotels and similar 8,482,093.63 = 117,530.12 = 8,364,563.52
S~ 8 R Transport, warehousing and
communications 3,491,715.37 - 35,340.39 - 3,456,374.98
PN R8¢ Personal housing loans (mortgage) 40,924,881.44 36,810.67 409,061.34 11,883.08  40,503,937.03
HEMARR Personal credit for other purposes 32,744,866.16 18,241.74 346,988.80 6,697.80  32,390,905.44
HE Others 91,770,558.14 99,364.66 1,025,123.93 90,303.27  90,655,130.96
st Total 222,761,269.41 319,627.11 2,416,152.45 1,785,455.18  218,559,387.69
9.2.3 BAERIA G595 R 9.2.3 Maturity analysis on assets and liabilities
TH#MAT
MOP’000
MR AREM  SHREM SA-VERER  13EREY VEULE  BAEEHR At
From From From
Upto 1to3 3 months 1to3 Over Indefinite
On Demand 1 month months to 1 year years 3 years period Total
B Assets
LARKEE 0/ & Loans and advances to customers 810,356.13  17442476.65  16,439,285.66  19,761,266.00  52,289,741.38  116,018,143.61 - 222,761,269.43
i FRBR E50R Cash and balances with and loans
and advances to banks 2837542755 33,150,931.85  19,462,733.78  29,502,249.32 4,628,437.42 - - 115119,779.92
Fa Certificates of deposit held - 96382800  3052,12200  16476,173.00 - - - 20492,123.00
HHmeRERR Securities issued by Macao SAR
RATHIR Government and/or AMCM - 534000000 3,400,00.00 200,000.00 = - - 8,940,000.00
Hydkh Other securities = 104,775.62 317361484 1520390038  27,364,896.30  13,500,317.99 68,507.32  59,416,012.44
filf Liabilities
FEFA JRAFUE  Deposits and balances of banks and
financial institutions 2,985533.00  41,136,632.94  12,776,897.63  13,825,039.43 3,819,380.00 - - 74,543,483.00
sis 1 via Deposits from public sector entities 1,72508  15136,277.50  26,601,025.55 4,855,413.50 - - - 46,594,441.64
BARRAH/AFAAES  Deposits from holding and associated
companies - - - - - - - -
EF1EH Deposits from non-bank customers ~ 46,399,605.27  45,661,776.50  57,319,899.04  61,547,730.40 2,236,763.96 - - 213,165,775.17
BTG Certificates of deposits issued - 1452050800 19,302,179.00  24,122,990.00 = = - 5794567700
Heghds Other securities issued - - - - 398161907 7,630,305.00 600490.00 1221241417
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9.2.4 Analysis on past due assets

TH|MIT > %
MOP’000, %

WmHGRE  EysREE ML EIELE TR L A J30) 9 AL e A

Individual

Past due loans Value of impairment

Past due loans percentage collateral allowance

a) 781 #13-6 H Overdue for 3 — 6 months 71,073.68 0.032% 194,151.66 10,674.71
b) 76 H -14 Overdue for 6 months - 1 year 19,820.54 0.009% 40,690.60 4,874.45
o) MmN L F Overdue for more than 1 year 228,732.89 0.103% 260,589.71 177,117.01
319,627.11 0.144% 495,431.97 192,666.17

5T 5 R B B AN DA R BRI AL

AR AT 10 T 85 JL e B AR S A A BE i R
A A SR G > DLKAR 8 35 9 S8 4L B A
¥ JEL g A [ o A AT ) T 355 B R SR A
i AL B PR R - BRI e A
T DR 5 R B RT Al 20214 A AT A AN R
T 3 R B A > e 5 T vl 4 e A R
SRR, A 52 5 7 95 JL B A BB, {2 i
S Ja g i At L PR A PR R

A description of its risk management objectives and policies on
market risk;

The objective of market risk management is to obtain the best
balance of risk and return of our Bank’s positions arising from
movements in foreign exchange rates, interest rates and changes
in credit market condition. Our market risk policies and processes
include risk limits and exposures management, stress-testing,
counterparty evaluations and country risks assessment. In 2021,
we continued to strengthen market risk management by improving
policies and procedures, risk reporting and limit management.

BH

Amount

T#M e

i 355 A\ B Y AR B SR Market risk capital charge for MOP’000

155 5 S BRLARE 5 A TR A A A T L A R L g Specific risk of debt securities and debt derivatives 682,622
S5 - B IR AH B AT A T H & General market risk of debt securities,

1) 5 L g ) — P T 455 debt derivatives and interest rate exposures 144,334

i L 55 Equity exposures -

A1 HE 3 B Foreign exchange exposures 56,707

R i JEL g Commodities exposures -
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The nature of interest rate risk;

The interest rate risk of the banking book refers to the risk
of loss of the economic value and overall income of the
banking book due to adverse changes in interest rate levels
and term structure. Our banking book mainly consists
of investments denominated in USD * HKD and RMB,
therefore our interest rate risk arises from fluctuating USD
and RMB interest rates, which may reduce the values of our
investments.

Key assumption regarding loan prepayments and behaviour
of non-maturity deposits;

When the Bank receives the borrower requirement in
advance of early partial or fully repayment of the loan, the
Bank requires to assess with prudence on the effect of the
account’s interest rate risk incurred due to the changes of
duration of the related asset liability besides complying the
Bank internal compliance approval process.

Frequency of interest rate risk measurement;

Each month we monitor the duration of our bond
investment to ensure that it is within our policy and risk
appetite. Each quarter we assess the impact on the capital
and financial position of the Bank account resulted from
interest rate change by 200 basis points.

Measure the impact on the Bank’s economic value when the interest

rate moves up and down in parallel of 200 basis points by breaking

down to currencies, maturity, and interest rate affecting the asset

liability structure in accordance to local regulatory measurement

standard.
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TWM T
MOP'000
CNY USD HKD MOP it

200 K& B 1) F2 e ) Changes of the Bank's economic value
IRAT K8 TG (H 5 B at a shock of 200 basis points 1,165,902 1,075,903 163,919 (69,856) 2,335,867
HA & Own funds* 42,956,195

MEEEREEAA Impact on economic value as %

% 4 L it of own funds* 5.44%

CoA B BB R A BT TE R P 2 A5 A <)
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IRAL > PRI 5 A PR A 4

TG N A HI R — G B AR e R AR R AR R
aﬁlﬁzmﬁ’$ﬁ@mmﬁiﬁﬂwﬁﬂ
Kor 5 AL i 25 > p A8 Dim o A5 F JEL B A B HfE )
IR B e AR > BAL AR RS E > e
ERMENE -

202 14F A A7 # 4F JE\ B 4 #1L 38 R AT P8 > RAE A
B R R AR ALFEAT o

(* These items are relevant for credit institutions incorporated in Macao only.)

ICBC (Macau) establishes a complete set of operational risk management
system and implements the “Consolidated Management, Divisional
Control and Segregated Authorization” control model to ensure the
identification, assessment, analysis and control of operational risks are
effective and maintain the level of operational risks within an acceptable
range to maximize bank value and protect the interests of customers and
the public.

As always, both the board of directors and the senior management team
have placed significant emphasis on the operational risk management.
In 2021, the Bank continued to implement operational risk identification
and the evaluation of the effectiveness of internal control, promote risk
management in key areas, optimize business processing systems and risk
management systems, and strengthen the performance of accountability
in order to reinforce the fundamental framework of the operational risk
management.

In 2021, the Bank’s operational risk management is considered properly
operated with effective risk management measures.
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A 4 9] 1) B 5 SR DL RN B 4 9 A7 B BLAT A1 B The Group takes on exposure to effects of fluctuations in the
e ) 55 B A R B o A [ i B R B B prevailing foreign currency exchange rates on its financial positions
BH o AR 0 H Rt v A PR R v e o and cash flows. The Group has set limits on positions by currency.

Positions are independently monitored against the approved limits
on a daily basis.

13.2.1 45 TE A (4 5 55T 1 00 13.2.1 The total net long and total net short positions in foreign
currencies:

(T8 5T %A

(in MOP’000 equivalent)

A0 4% I hE 2L 356 ) it

FRMERHE  HESHNER RIS A

1= gl e R i ol e Mg =i ol g

Net Open Net Open

Position excluding Net Position in  Position including

option contracts option contracts option contracts

5% Currency Long or Short Long or Short Long or Short
1. @M 1. Australian dollars (5,025) (5,025)
2. JmEKRIt 2. Canadian dollars (14) (14)
3. AR# 3. Chinese renminbi 27,314 27,314
4. ExoT 4. Euro (49,469) (49,469)
5. Wt 5. Hong Kong dollars 23,369,045 23,369,045
6. H 6. Japanese yen 150 150
7. HHE T 7. New Zealand dollars 320 320
8. gE 8. Pound sterling 4,671 4,671
9. SBrimie 9. Singapore dollars 6,817 6,817
10. i+ BB 10. Swiss francs (2,178) (2,178)
11. %70 11. US dollars 1,692,167 1,692,167

12. DLERFIH AW SRR A 12. Foreign currencies not separately

specified above, except gold 3,736 3,736

13. #4E 13. Gold 20 20
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13.2.2 1§ B~ ASAK A BT A S TE 2035 51 ~F 1 13.2.2 The information in a particular foreign currency whose net
10%H9 15 B« position (in absolute terms) constitutes not less than 10% of

the total net position in all foreign currencies:

# 56 (J5 %) /HKD (Original CCY) 75’000

2973 ffi
Assets Liabilities
B4 Spot 19,902,266.88 -
HA B
Purchases Sales
& Forward 2,786,126.33 -
T AR S 40 AT R R 2R 9] Net options position, calculated on the basis of the delta-weighted
RES #0107 = i sl A position of the relevant option contracts - =
T (FEE) Net long (or net short) position. = 22,688,393.21
270 (Ji ¥) /USD (Original CCY) 76000
g3 fafd
Assets Liabilities
J&{1R:1z} Spot 277,468.03 (1,376,494.62)
HA B
Purchases Sales
gl Forward 1,309,707.34 =
T AR A0 H A D7 R RHA 2k B9 ] Net options position, calculated on the basis of the delta-weighted
HEG 40 1R Ml e position of the relevant option contracts = =
=8 () Net long (or net short) position. = 210,680.75

160



.
Annual Report 2021

UL L i A A IR L DA A B
EILT > 7 4 B e 3k i 47 HC 30 A 3R B
O SR B o A 42 T i B B - A R 2
B i R AL AE AR B DL AN Y 2 R AR
IR TG S SR B > B H TR
A B 4 AL R A O B MR R > Sl A S TEIN B
Ui i B R AR AR i 2 T YRR AL o TR
AR AR IR AN E & o B HLE 3 il i
H B 4520 B 48 T B < AR A RE D 17 L

o TR R AT GBRLEY) JBe A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

Liquidity risk is the risk that the Group will be unable to meet
its payment obligations when they fall due under normal and
stress circumstances. To limit this risk, management has arranged
diversified funding sources in addition to its core deposit base,
manages assets with liquidity in mind, and monitors future cash
flows and liquidity on a daily basis. This incorporates an assessment
of expected cash flows and the availability of high grade collateral
which could be used to secure additional funding if required.
Managements monitor the liquidity and solvency position on a
daily and weekly basis respectively.

T MG, & 4 kMOP000/%

SRR B B 2 SRR

Minimum weekly amount of cash in hand
SR AT 22 U B

Average weekly amount of cash in hand

T 2 B

Specified liquid assets

3 2 B AT AR A R

Ratio of specified liquid asset to total basic liabilities
a2z A )k b AR

One-month liquidity ratio in the last week of each month
¥ 2 = AR A B H

Three-month liquidity ratio in the last week of each month

5,796,243

8,095,576

134,463,157

49%

118%

30%

AFTAE H AR o 3 R TR Rl o lE Lt
A A KT 2 BRI AR AT 5 i ] A R T 4 AR 1Y
AT TG LR TR A A B B AR AT I 36T - IS
NI S-S Vel LiRUEPN -2

(@)  HEEE1 - WM Refr T 4 i 1Y BT A
g .

(b)  BREARGEY - D EBREE X T4
H=+—H-

The Bank has been involved in litigation proceedings in the ordinary
course of business. Most of these proceedings were initiated by the Bank
for recovering non-performing loans. The Bank expected that there would
not be any significant impact resulted from the proceedings on the Bank’s
business, financial position or operating result.

(a) Item 1, Item 3 and Item 6 are audited among all the items disclosed.

(b)  Unless with specification, all the above data is taken as at 31
December 2021.
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A UL < ol P 2R T AR 0 ) SR 750k (1) An/ 5
75Wk (3) P 2 Ak i G AE A

In terms of information required under Article 75(1) and/or 75(3) of the
FSAM.

R EZE DA A=+ —H As at 31 December 2021

W T
MOP
M4 -
¥ as AU i & A AE ¥i e i
Provision
Depreciation &
¥ Assets Total Assets Impairment Net Assets
BT Cash
AMCMAF K Deposit with A.M.C.M.
JRE Wi e T Account receivable
TEAS H 2 FA A5 FH AR T35 3 A7 3K Demand deposits with local banks 4,235,489.41 4,235,489.41
TE S b 2 FOABAE AR A IS 977 3K Demand deposits with correspondents
48R Gold & Silver
A i B Other current assets 99,086.00 99,086.00
K Loans & advances
TE 7S WA % R T Investments in local banks 26,780,000.00 26,780,000.00
TE A1 A AR 2 8 0 Deposits at call & time with
E JAFF K correspondents
R EE R SRR Securities 136,131,568.25 136,131,568.25
R EERE Utilization of resources in trust
(27N Debtors 4,404,078.39 4,404,078.39
HAh B & Other investments
W E Financial investments
N E Buildings
B Equipment 211,725.00 210,198.65 1,526.35
R SiE 2 Preliminary expenses
B A 2 1 Setting up expenses
& 58 BN B Immovable in progress
HoAt [ 52 & e Other fixed assets 142,825.00 128,144.00 14,681.00
A 77 % ) e Wi Sundry accounts 1,474,709.07 1,474,709.07
ok Total 173,479,481.12 338,342.65 173,141,138.47
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oz T T H=+—H As at 31 December 2021
WMo
MOP
Y o
105 Liabilities Sub-total Total
T W77 K Demand deposit
AT K Deposits at call
E B 3K Time deposit
N FLREREAT 3K Deposit of public sector
A HAE A & Deposits from local banks
At A b e 4 Loans from local credit institutions
LI R Loans in foreign currency
(EER T Debts against debentures
TR B B A Creditors of resources in trust
JREAST = 2 T B % Cheques & payment orders
fEHEN Creditors 5,202,958.75
IH AU Accounts payable
NI E L EEYS Sundry accounts 2,544,732.13
85 TE JE g 5 A 42 Provision 22,216.17
A Capital 50,000,000.00
e e Legal reserve 20,588,400.00
F & fift i Statutory reserve
HoAty A Other reserves (1,162,861.55) 69,425,538.45
JEA 2L R Retained profit 81,177,057.37
U S Profit & loss for the year 14,768,635.60 95,945,692.97
M Total 173,141,138.47
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WM
MOP
& Ji &®m 8/ Eot |
Debit Amount Credit Amount
AT A B ST A
Costs of credit operations Income from credit operations 4,211,444.98
NEE AT e Wi AR
Personnel costs Income from banking services 19,759,741.70
EE VS5 Ea HoAh 8R4 5 W
Board of directors & supervisors fee 51,500.01 Income from other banking services 664,921.04
i B 52 bt % K B B R I A
Staff costs 5,168,487.53 Income from non-banking operations (66,735.88)
IEi 7 ik S A ) HAh g4 Wi 4R
Staff benefits 1,018,429.02  Other banking income
HoAl A2 1) e e T
Other personnel costs 105,010.82  Income from non-banking operations
5= AR ESEUS
Third party supply 36,397.68 Operating loss
BEF R 55
Third party services 1,411,550.25
FoAth R AT % )
Other banking costs
BiIH
Taxation
e Eis i
Costs of non-banking operations
g K
Depreciation allowances 3,354.88
(L P
Provision allowances 72,506.05
A
Operating profit 16,702,135.60
ok Ham
Total 24,569,371.84 Total 24,569,371.84
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Income statement

For the year ended 31 December 2021

WM
MOP
%75 &W 1 ot |
Debit Amount Credit Amount
E S US B E
Operating loss Operating profit 16,702,135.60
B2 H K JEAF 2 A
Loss related to previous years Profit related to previous years
EENIEEES R A
Exceptional losses Exceptional profits
B A T 2 BT R i 4 2
Profit tax provision 1,933,500.00 Provisions used up
BHELER (BLER) BERLR UB1R)
Operating Result (profit) 14,768,635.60 Operating Result (loss)
W sk
Total 16,702,135.60 Total 16,702,135.60
HFR
Chairman
FRH

Niu Jian Jun
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In 2021, with a complex and uncertainty external economic
environment, ICBC (Macau) Capital Limited sustained a steady
development and achieved after-tax profits of MOP14.77 million,
with a growth of 24.66% compared to last year. The total assets
increased by 11.57% to MOP173 million at the year ended 2021.

According to the strategic development Industrial and Commercial
Bank of China (Macau) Limited and the planning of Macao in
economic diversity, our company will take advantages of the
global networks, branding, capital and technology resources of
ICBC Group, with a strong proactive approach to the activities of
cross-border linkages business, government investment of fiscal
reserves and residents of wealth added, to become a professional
investment institution with uplifting of asset efficiency and risk
prevention and control, providing a robust return for customers
and supporting the diversification, prosperity and stability of Macao
economy.

Chairman of the Board of Directors
Niu Jian Jun

Macao, 30 March, 2022
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In accordance with the provision of Article twenty-third, paragraph
(e) and for the purpose of the said provision, the Board of Directors
of ICBC (Macau) Capital Limited has submitted to our firm the
audited financial statements and the report from Board of Directors
regarding the 2021 financial year, for issuing the related opinion.

In our opinion, the documents submitted to our firm give a fair
view of the Company’s financial status.

The report of the Board of Directors clearly evidences the
Company’s business activities performed and carried out by the
Company in the financial year under appraisal.

In view of the external auditor’s report, we concur with the opinion
expressed in such report, whereas the documents supporting the
said financial statements evidence the truly and accurate financial
status exhibited in the balance sheet dated 31 December, 2021, as
well as the financial results of the financial year ended 2021.

In view of the above said, we have decided to approve the said
financial statements and the Report of the Board of Directors.

Single Supervisor
CSC & Associates, Certified Public Accountants
(Represented by Mr. Chui Sai Cheong)

Macao, 30 March, 2022

To the shareholders of ICBC (Macau) Capital Limited
(Incorporated in Macau with limited liability)

We have audited the financial statements of ICBC (Macau)
Capital Limited (the “Company”), which comprise the Company’s
balance sheet as at 31 December 2021, and the Company’s income
statement, statement of changes in equity and cash flow statement
for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s responsibility for the Financial Statements

Management is responsible of the Company is responsible for the
preparation of financial statements that give a true and fair view in
accordance with the Financial Reporting Standards of Macau Special
Administrative Region, the People’s Republic of China (“Macau
SAR”), and for such internal control as management determines is
necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
We conducted our audit in accordance with the Standards on
Auditing of Macau SAR. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
managements, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view,
in all material respects, of the financial position of the Company
as at 31 December 2021, and of its financial results and cash flows
for the year then ended in accordance with the Financial Reporting
Standards of Macau SAR.

Other Matter

The financial statements of the Company for the year ended 31
December 2020 were audited by another auditor who expressed an
unmodified opinion on those statements on 26 March 2021.

Kuan Ho Weng

Certified Public Accountant

Partner

Deloitte Touche Tohmatsu - Sociedade de Auditores

Macau
30 March 2022
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None

Industrial and Commercial Bank of China (Macau) Limited

Board of Directors

Mr. Niu Jian Jun, Chairman,
(appointed on 11 March, 2022)

Mr. Xu Ke En, Chairman,
(resigned on 25 February, 2022)

Mr. Huen Wing Ming, Patrick, Director

Mr. Deng Wan Hong, Director

Mr. Huang Xian Jun, Director

Board of the General Meeting
Mr. Jiang Yi Sheng, Chairman
Mr. Huen Chung Yuen, Ian, Vice-Chairman
Mrs. Chen Cui Ping, Secretary
(appointed on 23 November 2021)
Mr. Wu Zhi Gang, Secretary
(resigned on 23 November 2021)

Single Supervisor
CSC & Associates, Certified Public Accountants
(Represented by Mr. Chui Sai Cheong)

Company Secretary

Mrs. Chen Cui Ping, Secretary
(appointed on 23 November 2021)

Mr. Wu Zhi Gang, Secretary
(resigned on 23 November 2021)

P e G 8 i A v = R g

No committee was formed by the Board of Directors during the year.
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BE-F M H="1—HILFEEZE For the Year ended 31 December 2021
2021 2020
b 3 PTH WMo
MOP MOP
R By A AR Y Bl & Cash flows from operating activities
i A1 1 Profit before tax 16,702,136 13,382,365
EkEE Adjustments for:
FE WA Interest income (4,211,445) (4,698,510)
e Depreciation 3,355 6,956
7 2 B 2 i ol v Amortisation of discount and premium of
P held-to-maturity investments 51,457 133,166
AT R AR P ek Amortisation of discount and premium of
Vi A5 2 5 available-for-sale investments 311,297 669,280
i A TR A A Net losses from disposal of available-for-sale
FRK investments 66,736 _
S T B ER S (F45) Charge for/(reversal of) impairment loss on financial
instruments 72,506 (108,413)
12,996,042 9,384,844
JRE ST K VB T LAt ' 2 448 Increase in receivables and other assets (146,963) (70,551)
JES ] 2R T2 ) 3 A 48 i Increase in amount due from a fellow subsidiary (474,032) (563,729)
JRE A 3 S At £ A5 1 Increase in payables and other liabilities 175,676 917,310
RO N R K TE (Decrease)/increase in amount due to immediate holding
(b) company (1,769) 267,920
R8T B B A W B AR Cash generated from operations 12,548,954 9,935,794
ST &) s Interest received 4,716,146 4,698,510
BAT A5 A Income taxes paid (1,221,844) (1,234,936)
#8416 B s 2R R B AR Net cash flows generated from operating activities 16,043,256 13,399,368
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2021 2020
b 3 bTH Moo
MOP MOP
BT By A A B 4 Cash flows from investing activities
Fr R H BE ik AR Proceeds from redemption of held-to-maturity
JIr 15 3K0H investments 20,597,464 23,960,700
AT Y AR R i Proceed from redemption of available-for-sale
FIF A5 250 E investments 36,005,250 =
W Purchase of fixed assets - (18,112)
I AT I AR Purchase of available-for-sale investments (65,126,988) (8,006,849)
MEFEAMHRE Purchase of held-to-maturity investments - (24,646,986)
BEWBHERNFEHER Net cash flows used in investing activities (8,524,274) (8,711,247)
BEMBE&EEDN TR Net increase in cash and cash equivalents 7,518,982 4,688,121
WHBERHEESZED Cash and cash equivalents at 1 January 23,496,507 18,808,386
WARBERHEASZHED Cash and cash equivalents at 31 December 31,015,489 23,496,507
B4 T B4 55 1M 465 B 4 B Analysis of balances of cash and cash equivalents
B T ARAT A K Cash and balances with banks 31,014,547 23,496,418
EEAMENNESHE Amounts shown in the balance sheet 31,014,547 23,496,418
B J B4 SE AR W ER A Impairment allowance provided for components of cash and
ok (B e f cash equivalents 942 89
BemagRhnle R Cash and cash equivalents in the cash flow statement
Bl&%EY 31,015,489 23,496,507
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There was no off-balance sheet exposure during the year.

There was no derivatives transaction during the year.

Statement of compliance

The financial statements have been prepared in accordance with the
requirements as set out in Macau Financial System Act (Decree-Law
No. 32/93/M) and the Macau Financial Reporting Standards (the
“MEFRSs”) issued under Administrative Regulation No. 25/2005 of
the Macau SAR.

Basis of preparation of financial statements

These financial statements have been prepared under the historical
cost basis, except for the available-for-sale investments, which is
measured at fair value.

These financial statements are presented in Macau Patacas (“MOP”)

and all values are rounded to the nearest dollar except when
otherwise indicated.

(a)  Related parties

(1) A person, or a close member of that person’s family,
is related to the Company if that person:

(1) has control or joint control over the Company;

(ii)  has significant influence over the Company; or

(iii)  is a member of the key management personnel
of the Company or the Company’s parent.

(2)  An entity is related to the Company if any of the
following conditions applies:

(1) The entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others);



.
Annual Report 2021

(a)

(b)

Bl 77 (1)

() RZJ7 R RAR A TR

(%)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

7R O M
BAF (BRS I
N F > T E R R

2% A B

3 N g o

7% T 8 A0 A 4 [ 2 A I
FHETHEE LT

—HRE=TEAEL
AN H S T RS =
J7 W A

% CH M R 4 R B R
ACIEEN Ry e
BGRB8 247 FlEH )

% T8 &2 AE () JH BT R
TE I B AR T 2 ) a3
EEE i

(1) (i) B At #) 8 N 3 8%
T # RE 40 T i T OK B
B(1) () TE B /9 4| A2
W% E (SRR T [
B G L L

% T H B B e 4R Y
B By A m EOAR 2
9 BF 23 7] 42 fik B R
& 1 B RS

I R 5 D0 ) ¢ i B 9 T i SR B

38 5y W W] 5

EAER VNS AERIN

MBI KR E -

W) 38 T ARG i B AS 11 A TR AT 4 A
EHEA IR A BREH TR © P 26 TG 1Y)
JAS 4% i R R A R — 0 R
JE 32 B T I T IR A A0 355 B Al 7
A E S -

(a)

(b)

o TR AT ) SR AT R

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

Related parties (continued)

(2)  An entity is related to the Company if any of the

following conditions applies: (continued)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member);

Both entities are joint ventures of the same
third party;

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

The entity is a post-employment benefit plan
for the benefit of employees of either the
Company or an entity related to the Company;

The entity is controlled or jointly controlled by
a person identified in (1);

A person identified in (1)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity);

The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Company or to the
Company’s parent.

Close members of the family of a person are those family

members who may be expected to influence, or be influenced

by, that person in their dealings with the entity.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less

accumulated depreciation and any impairment losses. The

cost of an item of property, plant and equipment comprises

its purchase price and any directly attributable costs of

bringing the asset to its working condition and location for

its intended use.
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Property, plant and equipment and depreciation (continued)

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to the income statement
in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset
as a replacement. Where significant parts of property, plant
and equipment are required to be replaced at intervals, the
Company recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on a straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

- Office equipment 4 to 10 years
- Furniture and fixtures 5 to 10 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and
the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the income statement in the year
the asset is derecognised is the difference between the net
sales proceeds and the carrying amount of the relevant asset.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required, the asset’s
recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs to sell, and
is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of
those from other assets or group of assets, in which case the
recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is recognized only if the carrying amount
of an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is charged
to the income statement in the period in which it arises in
those expense categories consistent with the function of the
impaired asset.
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Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting period
as to whether there is any indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset is reversed only if there has been a change
in the estimates used to determine the recoverable amount
of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been
recognised for the asset in prior years. A reversal of such an
impairment loss is credited to the income statement in the
period in which it arises.

Investments and other financial assets
(i) Initial recognition and measurement

Financial assets are classified as financial assets at fair
value through profit or loss, loans and receivables,
held-to-maturity investments, and available-for-sale
investments, as appropriate. The Company
determines the classification of its financial assets
at initial recognition. Financial assets are measured
initially at fair value, which normally will be equal
to the transaction price plus, in case of a financial
asset not held at fair value through profit or loss,
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs on
financial assets at fair value through profit or loss are
expensed immediately.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Company commits to purchase or sell the
asset. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the period generally established by regulation
or convention in the marketplace.
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Investments and other financial assets (continued)

(i)

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. After initial
measurement, such assets are subsequently measured
at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised
cost is calculated by taking into account any discount
or premium on acquisition and includes fees or costs
that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in
operating income in the income statement. The loss
arising from impairment is recognised in the income
statement.

Available-for-sale investments

Available-for-sale investments are non-derivative
financial assets in listed and unlisted equity
investments and debt securities. Equity investments
classified as available-for-sale are those which are
neither classified as held for trading nor designated
at fair value through profit or loss. Debt securities in
this category are those which are intended to be held
for an indefinite period of time and which may be
sold in response to needs for liquidity or in response
to changes in market conditions.

After initial recognition, available-for-sale
investments are subsequently measured at fair value,
with unrealised gains or losses recognised in the
available-for-sale investment revaluation reserve
until the investment is derecognised, at which time
the cumulative gain or loss is recognised in the
income statement in other income, or until the
investment is determined to be impaired, when
the cumulative gain or loss is reclassified from the
available-for-sale investment revaluation reserve to
the income statement in other expenses. Interest and
dividends earned whilst holding the available-for-sale
investments are reported as interest income and
dividend income, respectively and are recognised in
the income statement as other income in accordance
with the accounting policies set out in note 6.2(m).



.
Annual Report 2021

(d)

(e)

BB R H A< (A1)
(ii) A A7)
AT 3t R S B (A

Uik b A AR B A R
1 [l (a)a% 4% B 7E & LTl H
TR I A7 AT K 19 7T 48 1k R
2 B(b) AT B A 7E 45 R AL RH I R
AE & B AT Al B B B (AN e
BT 5 E R S B R SR 1R
(EFIBR B R AR

FEEBWRE

A B ATk 18 BT T R
A E BB A 2 IR AT AR 4
FE o BN 2 B A TR M A R A
RE I RFZE R A A B
AEFMARE - Fr A EEH
EEve-gis 373 ST ES AR
RAR IR o Wi B BRA T
A BT AT 3 1 s 1 (47 A
R A 2 R 2 B B
A) DUVEBR A AT MEA B 2]
W F A BT 48 AR R N R 8 o 1%
T A RGBS R
R AR AR 15 R T o
(BT 78 A 2 i 4RO 48 i 3R o e

27
i o

AL T 8 < T

—HEMEE (N THEMEEZ —
TRy w — A I 2 — B
W) TE R 50 DU A A 1L e RR -

B WSO e U 2 R i
5

ARy T L O
B A B TR AR R [
L PETE R SE S DL T WA =
T EBC TR Bl i
Ml@)As 24 7] O 7 2 48 K
TR S B K R - B (b) AR 2
LT SR (PN
o3 JE B K I - {E R R
FE P I

(d)

(e)

o TR AT ) SR AT R

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

Investments and other financial assets (continued)

(i)

Subsequent measurement (continued)
Available-for-sale investments (continued)

When the fair value of unlisted equity investments
cannot be reliably measured because (a) the variability
in the range of reasonable fair value estimates is
significant for that investment or (b) the probabilities
of the various estimates within the range cannot
be reasonably assessed and used in estimating fair
value, such investments are stated at cost less any
impairment losses.

Held-to-maturity investments

Non-derivative financial assets with fixed or
determinable payments and fixed maturity are
classified as held-to-maturity when the Company has
the positive intention and ability to hold the financial
assets to maturity. Held-to-maturity investments are
subsequently measured at amortised cost using the
effective interest rate method less any allowance for
impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition
and includes fees or costs that are an integral part
of the effective interest rate. The effective interest
rate amortisation is included in operating income
and in the income statement. The loss arising from
impairment is recognised in the income statement.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial

asset or part of a group of similar financial assets) is

derecognised when:

the rights to receive cash flows from the asset have
expired; or

the Company has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of
the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.
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Derecognition of financial assets (continued)

When the Company has transferred its rights to receive
cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained
the risk and rewards of ownership of the asset. When it has
neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the
asset is recognised to the extent of the Company’s continuing
involvement in the asset. In that case, the Company also
recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Company could be
required to repay.

Impairment of financial assets

The Company recognises impairment allowances for ECL on
the following financial instruments:

Bank balances with immediate holding company;

- Debt securities classified as available-for-sale
investments;

- Receivables and other assets;

- Amount due from immediate holding company;
- Amount due from a fellow subsidiary; and

- Held-to-maturity investments.

Equity instruments classified as available-for-sale
investments are not subject to the ECL assessment.

Measurement of ECL
ECL are a probability-weighted estimate of credit losses

under different economic scenarios. They are measured as:

Exposure at Default x Probability of Default x Loss Given
Default
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Impairment of financial assets (continued)

The Company measures impairment allowances for
12-month or lifetime ECL using a 3-stage approach as
follows:

EAKEPS

Impairment Loss

1218 A 09 TEEA(E AR K
12-month ECL

B A7 I T E T E R
Lifetime ECL

AR AR O TG Rk
Lifetime ECL

12-month ECL are the portion of ECL that result from
default events on a financial instrument that are possible
within the 12 months after the reporting date. Life-time ECL
are the ECL that result from all possible default events over
the expected life of the financial instrument.

The Company recognises a loss allowance equal to 12-month
ECL unless there has been a significant increase in credit risk
of the financial instrument since initial recognition, in which
case the loss allowance is measured at an amount equal to
lifetime ECL.

A discount factor considering the adjusted maturity and
effective interest rate is used to account for the time value of
money in the ECL model.

Significant credit deterioration criteria (“SCDC”)

In assessing whether the credit risk of a financial instrument
has increased significantly since initial recognition, the
Company compares the risk of default occurring on the
financial instrument assessed at the reporting date with that
assessed at the date of initial recognition. The Company
considers the following criteria in its credit deterioration
assessment processes, which differentiate an account between
stage 1 and stage 2.

- Notch difference analysis of internal or external rating
change; and

- Days past due (“DPD”) of 30 days.
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Impairment of financial assets (continued)

Significant credit deterioration criteria (“SCDC”)
(continued)

Financial instruments with default criteria (stage 3 criteria)
will be classified as stage 3 that includes the followings:

- Default ratings observed in external ratings; and

- DPD of 90 days.

The Company considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information that
is available without undue cost or effort.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective basis.
When the assessment is performed on a collective basis, the
financial instruments are grouped based on shared credit risk
characteristics, such as past due status and credit risk ratings.

ECL are re-measured at each reporting date to reflect
changes in the financial instrument’s credit risk since initial
recognition. Any change in the ECL amount is recognised as
an impairment gain or loss in profit or loss. The Company
recognises an impairment loss or reversal for all financial
instruments with a corresponding adjustment to their
carrying amount through a loss allowance account.

Presentation of allowance for ECL in the Company’s
balance sheet

Loss allowances for ECL are presented in the balance sheet
as a deduction from the gross carrying amount.

Financial liabilities
(i) Initial recognition and measurement

Financial liabilities are classified as financial liabilities
at fair value through profit or loss and other financial
liabilities, as appropriate. The Company determines
the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair
value and, in the case of other financial liabilities, net
of directly attributable transaction costs.

The Company’s financial liabilities include payables
and other liabilities, amount due to immediate
holding company and amount due to a fellow
subsidiary.
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Financial liabilities (continued)
(ii)  Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Other financial liabilities

After initial recognition, other financial liabilities
are subsequently measured at amortised cost, using
the effective interest rate method unless the effect of
discounting would be immaterial, in which case they
are stated at cost. Gains and losses are recognised
in the income statement when the liabilities are
derecognised.

Amortised cost is calculated by taking into account
any discount or premium on acquisition and include
fees or costs that are an integral part of the effective
interest rate. The effective interest rate amortisation
is included in operating expenses in the income
statement.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged, cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the income statement.

Fair value of financial instruments

The fair value of financial instruments that are traded in
active markets is determined with reference to quoted market
prices or dealer price quotations without any deduction for
transaction costs. For financial instruments where there is no
active market, the fair value is determined using appropriate
valuation techniques. Such techniques include using recent
arm’s length market transactions; reference to the current
market value of another instrument which is substantially the
same; a discounted cash flow analysis; and other valuation
models.
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Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash
equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments that are readily
convertible into known amounts of cash, are subject to
an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and
form an integral part of the Company’s cash management.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can
be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value of the future
expenditures expected to be required to settle the obligation
at the end of the reporting period. The increase in the
discounted present value amount arising from the passage of
time is included in finance costs in the income statement.

Income tax

Income tax comprises current and deferred tax. Income tax
is recognised in income statement except to the extent that
they relate to items recognised directly in equity, in which
case the relevant amounts of that are recognised directly in

equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be recovered
from or paid to the taxation authorities, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in the
countries in which the Company operates.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
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Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

- When the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

- In respect of taxable temporary differences associated
with investments in subsidiaries, associates and
joint ventures, when the timing of the reversal of
the temporary differences can be controlled and it is
probable that the temporary differences will reverse in
the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, the carried forward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, the carried forward of unused tax credits and
unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible
temporary differences arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

- In respect of deductible temporary differences
associated with investments in subsidiaries, associates
and joint ventures, deferred tax assets are only
recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

183



B R R AT R SR A B2 T
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

o R )

UNAETE 5 b AT SR AT R AT AR
S DA i e AR B I R AR o T
A BRI 02 5 T A 7] — R L T e [
— BRI o B A4 S0 U B AE
Toi TE 5 0 L AR AR

(m) WARHERZ

WA Ry DA A AT RE A AR 2 W) Y 56 37
Mgk > H A RERE AT SE 58 > BEA
2R A 3R AEIR TS o FLE WAL
e LR ST ESE YN
R ) 2 T < T ) T TR
A T 4 2R B B < BT R 2 R
Tl R T 3 TG T 4 R o

(n) SMEXL

A B et LR P T 3R - AN 5
) i Tl W A% 2C S Y T 3y E R A
RFCIRAL B o SN R e B
> MEEARMKR  HAEAMK
F Y T 355 T 2 47 B3 5 RC MR A 3 M o
I AR W 2 B R A IR AR

(o) RIL#HH

AT B B THAT R 4 W i EOR
PRAE R EE#) o {3k A DL 2 st B
TR FEARET N — 2 A 4 LA E > R IE
a3 A R A A R T IR A 4 2R 3R
KB AE o

184

)

(m)

(n)

(0)

.
Annual Report 2021

Income tax (continued)

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Company and when the revenue can
be measured reliably. Investment management fee income is
recognised when the services are provided. Interest income
is recognised on an accrual basis using the effective interest
rate method by applying the rate that discounts the estimated
future cash receipts over the expected life of the financial
instrument to the net carrying amount of the financial assets.

Foreign currency transactions

Transactions in foreign currencies are translated into the
functional currency of the Company using the exchange
rates prevailing at the dates of the transactions. Exchange
differences arising from the settlement of such transactions
and from the retranslation at the year-end exchange rates
of monetary assets and liabilities denominated in foreign
currencies are recognised in the income statement.

Employee benefits

The Company operates a defined contribution retirement
benefits scheme for all of its employees. Contributions are
made based on a percentage of the participating employees’
basic salaries and are charged to the income statement as
they become payable in accordance with the rules of the
scheme.
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The Company earned investment management fee
income from the immediate holding company. The
investment management fee income was charged based
on a pre-determined percentage of the asset value of the
fund portfolio managed and the nominal amount or price
difference of wealth management products.

The Company earned pension fund investment management
fee income from a fellow subsidiary. The pension fund
investment management fee income was charged based
on a pre-determined percentage of the asset value of
the pension fund portfolio managed and also the fund
management performance of the Company compared to the
pre-determined target and benchmark return.

The Company had no advisory fee income from a fellow
subsidiary of the ultimate holding company.

The Company earned interest income from the immediate
holding company. The interest income was generated from
the deposits placed with the immediate holding company
and the interest rate offered was similar to those offered to
other customers of the immediate holding company.

The Company had no advisory fee expense to the immediate
holding company.

At the end of the reporting period, the Company had bank
balances with the immediate holding company which
included savings account deposits of MOP42,346 (2020:
MOP62,975) with effective interest rates ranging from 0% to
0.01% per annum (2020: 0% to 0.01% per annum) , current
account deposits of MOP4,193,143 (2020: MOP5,500,044),
and time deposits of MOP26,780,000 (2020: 17,933,488)
with effective interest rates ranging from 1.20% to 1.30% per
annum (2020: 0.7% to 1.10% per annum).

At the end of the reporting period, the Company had accrued
interest of MOP47,623 (2020: MOP39,226) receivable from
the immediate holding company.

Apart from the bank balances with immediate holding
company, the Company had amounts due from/to
immediate holding company as at the end of the reporting
period. The amounts due from/to immediate holding
company are unsecured, interest-free and have no fixed
terms of repayment.

The amounts due from a fellow subsidiary are unsecured,
interest-free and have no fixed terms of repayment.
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(x)  The Company earned bond margin investment advisory
fee income and bond market advisory service fee income
from the immediate holding company. The bond margin
investment advisory fee income was charged based on a
pre-determined proportion of the price difference in each
bond transaction carried out by the immediate holding
company. The bond market advisory fee income is fixed in
each month.

In addition to the transactions disclosed elsewhere in these financial
statements, other material related party transactions entered into
by the Company with related parties and amounts outstanding with

related parties are as follows:

WM e
MOP
WSO 2 4 M B ) AR R () Investment management fee income received from immediate holding
company (note (i) 123,856
WS BRI 2R 2 ) R AR R 4 800 8 LA (i) Pension fund investment management fee income received
from a fellow subsidiary (note (ii)) 16,849,074
WA I BN R R) &R N\ R 2 Advisory fee income received from a fellow subsidiary of ultimate
(7tiii) holding company (note (iii)) -
WSCHE B2 I B A ) i Rk R T (FEx) Advisory fee income received from immediate holding company
(Note (x)) 2,619,210
WA L A 2 P B mD R (tiv) Interest income received from immediate holding company (Note (iv)) 346,402
AT BB A R RS R (i) Advisory fee expense paid to immediate holding company (Note (v)) -
A7 A T4 T I BN ) 09 45 8% (7Evi) Bank balances with immediate holding company (Note (vi)) 31,015,489
JRE WA T B oAt 7 (7 vid) Receivables and other assets (Note (vii)) 47,623
R Wi B e A P B A R BRI (FEvidi) Amount due from immediate holding company (Note (viii)) -
JRE WS [H] 2R /A B 3KIE (Fix) Amount due from a fellow subsidiary (Note (ix)) 4,254,549
JREAST L 2 22 st B ) KT (kv Amount due to immediate holding company (Note (viii)) 800,978

186



.
Annual Report 2021

o TR R AT GBRLEY) JBe A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

(a) HBATH (a)  Capital instruments
T A Share capital 2021 2020
WMt LT
MOP MOP
WiE ¢ Authorised:
100,000/% > 45 f%1,000 4 o5 100,000 shares of MOP1,000 each 100,000,000 100,000,000
CRITECHL : Issued and fully paid:
50,000/ > 45 11,0008 ] 5T 50,000 shares of MOP1,000 each 50,000,000 50,000,000

(b)  HERM

AN 5 R < A R B Y
PR o H5c TR e AL S 2R 0] AR A H
JEI e 20 AR A TR A SR BUAR 1 AI20% 2
HORBA L E MM HEZEME
SRMERA AT ACHET RO
B A 250924 1 o 1A% B 2 WO
R R AE MG 4 4R BEAR 2R B 2 10% 7K
Vo HEZEMEZ EFMERAL
Al HE AT SR ARy 1k o B HE A
SEAEAE IR IR E 2 B L RRIR T UL T A
FTAR IR o S A S R A IR R SR 4
KB b AR o AR LA -

AL R EARE A T AR R A
] BE R A A DL B AR R RR A AR ST
JR 28 D S A S 5 A0 0 e B (1 e K A
Jie o A% ox 7] DL EE AR R SR ) AR
it Ay IR AT A -

EN/NGIR RS S S7 N R S K BN
ARG o R 220214F12 H31H K
20204F12A31H » AR H M H HZ -
R B R 7 938 47 524k o AR\ R B
SR 4 i PR R BT AR B B AR
Fo L TR R A R -

(b)

Legal Reserve

The Company is a financial institution regulated by the
Autoridade Monetaria de Macau (“AMCM?”). Under the
terms of relevant Macau legislation governing financial
institutions, the Company is required to transfer to a legal
reserve an amount equal to a minimum of 20% of its annual
profit after tax until the amount of the reserve is equal to
50% of the Company's issued and fully paid up share capital.
Thereafter, transfers must continue at a minimum annual
rate of 10% until the reserve is equal to the Company's
issued and fully paid up share capital. This reserve is
only distributable in accordance with certain limited
circumstances prescribed by statute and will be transferred
from the annual profit after tax upon the approval by the
shareholders in the annual general meeting after the end of
reporting period.

The primary objectives of the Company's capital
management is to safeguard the Company’s ability to
continue as a going concern and to maintain a healthy
capital adequacy ratio in order to support its business and
maximise shareholder value. The Company monitors capital
on the basis of total equity as shown in the balance sheet.

The Company manages its capital structure and makes
adjustments to it, in light of changes in economic conditions.
No changes were made in the objective, policies or processes
during the years ended 31 December 2021 and 31 December
2020. The Company is subject to the statutory capital
adequacy ratio requirement imposed by the AMCM and the
legal reserve requirement.
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WM
MOP
EBATIE C AU A Share capital 50,000,000.00
9 0E i Legal reserve 18,218,400.00
ZERIRAT (BB A7 As) Profits brought forward (Retained Earning) 98,315,692.97
HA&EA Own Fund 166,534,092.97
B B Y B A R D e (REA ) Operation Risk Adjusted Solvency Ratio (The Top Consolidated Group) 18.30%
R R 1 B AT B T LR (TSR Operation Risk Adjusted Solvency Ratio (ICBC Capital) 88.42%
At EESEN A AMEEEL TS E The fair value of quoted available-for-sale investments were based on
wEtE o JF E At EEBEERIERE R TA quoted market prices. The unquoted available-for-sale investments
AR A - represent equity investment in fellow subsidiary.
2021 2020
W 7T M T
MOP MOP
S i Quoted:
- fEHE S A REER — Debt securities, at fair value 111,594,416 80,808,467
E I ol T Unquoted:
- HEAR o DAAREE R - Equities, at cost 10,000 10,000
111,604,416 80,818,467
2021 2020
W 7T Mo
MOP MOP
DIHESR AR R R 2 8 H % Held-to-maturity investments, at amortised cost:
ol i Quoted:
- feEs B o ~ Debt securities 24,527,153 45,176,074
- VR A — Less: impairment allowances (21,274) (11,683)
24,505,879 45,164,391
FREEAT TS0 HT 1 LR R AR ST B 1Y Held-to-maturity investments, at amortised
FeA EE A BE ¢ cost analysed by category of issuer as follows:
- N — Corporate entities 24,505,879 45,164,391
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Investments are only in liquidity securities issued by counterparty of
sound credit standing. Given that high credit standing, management
does not expect any investment counterparty to fail to meet its
obligations. The Company’s maximum exposure to credit risk in
the event the counterparties fail to perform their obligations as at
31 December 2021, in relation to each class of recognised financial
assets, is the carrying amount of those assets as indicated in the
balance sheet.

The Company has certain concentration of credit risk as the
majority of the Company’s assets are placed with its immediate
holding company and several corporate issuers of debt securities.

) EHEEHR (a)  Debt securities

THM 7
MOP’000

BT

b 5 Region 2B R

Government 4 Tl A Hen

or Public Financial Other fast
Sector Institution Company Total
1[5 China - 16,111.51 120,010.06 136,121.57
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TH®Mu
MOP'000
13AA 3H-1%R 1-36E
ICIREE L] i i) 45 IR
F I A Upto From 1to From 3 month From 1 3EY L Indefinite At
j2¢:3 Assets On Demand 1 month 3 months to 1 year to3years  Over 3 years period Total
% F R G Loans and advances to
customers - = = - - - = =
ARy EL L Cash and balances with and
loans and advances to
banks 4,235.49 26,780.00 - - - - 31,015.49
TR Certificates of deposit held - = - - - - -
A mEMEHR Securities issued by Macao
BATH R SAR Government and/or
AMCM - - - = = - - .
HEwdsk Other securities - - 1616315 103,84690 16,1151 - 13612157
ffig Liabilities
FISAEA - JFAFIE  Deposits and balances of
banks and financial
institutions - - - - = = - -
AN SRR R Deposits from public sector
entities = - - - = = - -
BEA R R A KA FIAFSK Deposits from holding and
associated companies - - = = = - - -
KFfER Deposits from non-bank
customers = - - - - = o -
AT Certificates of deposits issued = = = = - - - -
HERTH5 Other securities issued S S = = - - - -
S T B JE B B E 1 A B SR 17 i ke A description of its risk management objectives and policies on
market risk
AR F) T B R B A R H AR R T £ b RE R The objective of market risk management is to obtain the best

RANFARR STy > DA SR B S Y S AL BT
A= 4 R A [ 3 o AR 2% ] Y i A e BB
SR LR 4 B PR T R R > 8

oy 3T DL KB A BB R A 20214F 7 24 m A
fﬁﬂﬂﬁmfﬁiﬁﬂﬁfz HTAE, 2142 Tt i 5 Ja

P A L, R S 5 11 35 S g A BB,
it e TIT 355 L B 5 B PR SR R

AN -

190

balance of risk and return of the Company’s positions arising from

movements in foreign exchange rates, interest rates and changes

in credit market condition. The market risk policies and processes

include risk limits and exposures management, stress-testing,
counterparty evaluations and country risks assessment. In 2021,

we continued to strengthen market risk management by improving

policies and procedures, risk reporting and limit management.

Not applicable.
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Operational Risk is defined as the risk of loss resulting from inadequate or
problems related to internal processes, employees and IT systems or due to
external events. There are seven major types of operational risks faced by
the Company, including internal fraud; external fraud; employment system
and workplace safety; customers, products, and business activities; damage
to physical assets; IT system events; and execution, delivery, and process
management.

The Board of Directors and Senior Management undertake the
responsibilities to lead and implement operational risk management and
put great emphasis on it. By allocating adequate resources, supervising the
implementation on management strategy and measures, and appointing
independent departments of the parent company to establish and
implement operational risk management system, the consistency and
efficiency of operational risk management is ensured.

The Company maintains balances placed with its immediate
holding company and the fixed-coupon rate held-to-maturity
investments and available-for-sale investments. Around 86% (2020:
76%) of the bank balances are fixed deposits based on fixed interest
rates and they are not subject to significant interest rate risk. With
the minimal amount of bank balances with floating interest rate,
management considers the Company’s exposure to the risk of
changes in market interest rates is minimal.

MBS

T o

I ES ] Annual interest

Interest income change

rate change MOP ‘000

o +1% +268
HKD -1% -268
BV +1% =
USD 1% _

ol Rz B e EAMRANNETE B
i % {3k )y 25 2 ) 5 2% > B #20214F12H31H
78 E AR N 500G E S A E R
138,102,8091 1 5C (20204F: 130,152,917 ]
J6) o B IR O B T 8 o W T B 35 T
Theh o B RE RR A A R T Y R 3R S BRI

The Company takes on exposure to effects of fluctuations in the
prevailing foreign currency exchange rates on its bank balances and
a financial asset denominated in United States dollars (“USD”) as at
31 December 2021, which is equivalent to MOP138,102,809 (2020:
MOP130,152,917). Management considers the Company’s exposure
to the risk of changes in foreign currency rates as minimal as MOP
is linked to Hong Kong Dollars (“HKD”) and HKD is linked to
USD.
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Net long of US Dollar Deposit which is equivalent to MOP

138,102,809 (2020: MOP130,152,917).

Liquidity risk is the risk that the Company will encounter

difficulty in raising funds to meet its payment obligations when

due. The Company is not exposed to significant liquidity risk.

The Company’s strategy is to minimize its exposure to liquidity

risk by monitoring the Company’s capital from time to time,

by continuously monitoring forecast and actual cash flows and

matching the maturity profiles of financial assets and liabilities.

T WM
MOP’000
SR=EMA =2 2MA
(M 55) (M T)
Less than Three to A E W jiNe
three twelve (MM 5) (W M™Moe)
months months Undated Total
MOP MOP MOP MOP
2021412 H31H As at 31 December 2021 1,007,903 106,024 4,089,032 5,202,959
*2020412H31H As at 31 December 2020 1,320,074 885,182 2,823,796 5,029,052
(a) FEAEE MRS = AR ERE - (a)  The Company's assets that are pledged as security for the credit
institution or a third party's liabilities.
3 No
(b)  ATREZEEE A T AR UL E K 2R R o (b)  Outstanding litigations which may have a significant impact on the
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Company's financial position.

No

Note: Item 1, item 3 and item 6 are audited among all the items disclosed.
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In the face of severe and complex internal and external business environment,
Industrial and Commercial Bank of China (Macau) Limited (hereinafter referred
to as “ICBC (Macau)” or “the Bank”) actively implemented the policies of
the Macao Special Administration Region (SAR) Government in 2021. While
strengthening pandemic prevention and control and achieving smooth operation,
the Bank effectively fulfilled the social responsibilities and promoted economic
development in the region. The Bank won the “Best Bank in Macao” award by the
British magazine The Banker and World Finance, and the American magazine
Global Finance for the twelfth time. The Bank will continue to maintain the
status of Macao’s most extensive service area and the largest locally registered

mainstream bank with full licenses.

8 Having the courage to take responsibility, finding the right position and
taking the initiative to integrate into China’s overall development

@

(i)

(iif)

Supporting the building of the Greater Bay Area and Guangdong-
Macao In-depth Cooperation Zone in Henggin and facilitating the
market connectivity. Cooperating with the SAR Government to
build the financial infrastructure in the In-depth Cooperation Zone.
The Bank vigorously promoted the “Greater Bay Area Account
Connect” service, which could effectively meet the payment needs
of Macao residents living in Henggin and Macao, such as property
fee payment, online payment, shopping and social security payment,
and bring more convenience to the life of Macao residents in the
Bay Area. The Bank was the first bank in Macao to open a Henggin
FT account for Macao enterprises and handle the first exchange
transaction in an FT account. The Bank was the first among those
to launch the “Greater Bay Area Social Security Connect” service,
enabling Macao residents to go through the formalities in Macao
for participating in the mainland social security program. The
Bank rolled out the cross-border real estate mortgage registration
service and became the first bank in Macao to provide cross-border
mortgage registration service in the mode of “second-hand housing
transaction registration + financial services”. As at the end of 2021,
the cross-border mortgage business accounted for more than 80%
of the market. The Bank launched the “Greater Bay Area Payroll
Service Connect” service on a trial basis, allowing users of ICBC
(Macau) mobile banking to conduct cross-border remittance
anytime. It optimized the cross-border salary remittance mode.
The Bank was the first among those to launch the “Cross-border
Wealth Management Connect” service to help Macao residents
make cross-border RMB investments and provide them with more
investment allocation channels in the Greater Bay Area.

Organizing customers to participate in China International Import
Expo (CIIE) and helping Macao enterprises enter the mainland.
Leveraging the CIIE to support the development of Macao
enterprises and serve the national economic development and trade
liberalization, the brought customers to participate in the Expo
for the second consecutive year, bridging the economic and trade
exchanges among Macao, the Chinese mainland and the world.

The Bank took the lead in the banking industry to set up the
“Portuguese-speaking Country Research Center”, so as to serve
the Bank’s international development and support the building of
Sino-Portuguese platform in Macao. The Bank served local industry
and commerce, sat on the leadership of the Macao Chamber of
Commerce and acted as the President of the Board of Supervisors.
The Bank established ICBC (Macau) Youth Association to cultivate
and expand the forces of patriotism and love for Macao.
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II.  Supporting ecological civilization through energy conservation and

environmental protection

@

(i)

(iii)

(iv)

Aiming to build a green smart bank. The Bank promoted the
building of a digital bank, with a remarkable increase seen in the
number of monthly active customers and personal customers of
mobile banking, and provided services mainly through online
remittance, securities and other online businesses. Therefore,
mobile banking became the main service channel. The Bank
advanced the building of smart outlets, took the lead in launching
prompt debit card making and credit card issuance services, and
put into operation digital financial services such as Smart Banking
6.0, New Securities and Virtual Card. The Bank provided acquiring
services for major supermarkets and institutions in Macao, coming
at the forefront in the industry in terms of technology application.
Meanwhile, the Bank continued to promote the reform of report
automation and intensive operation, advocated green development
and paperless office, and achieved energy conservation and
efficiency improvement.

Vigorously boosting the development of green finance. The Bank
developed green credit and channeled credit resources to green
industries with low energy consumption, low emission, high
efficiency and promising market prospects. With the environmental
impact assessment factor as an important condition or reference
basis for loan approval, the Bank adopted differentiated preferential
measures for FTP pricing of green credit and increased investments
in green industries.

Releasing “ChinaBond-ICBC Green Bond Index”. The release of
the index, as the first interbank green bond index in the industry
that can be tracked and duplicated and compiled based on the latest
market standards, will make RMB green bond assets more attractive
to overseas investors and advance the building of local bond and
securities market in Macao. The Bank successfully issued MOP2
billion worth of green bonds with the theme of carbon neutrality in
Macao, making a debut of Macao bonds in the international market.

Supporting Macao’s green and low-carbon transformation. During
the 12th International Infrastructure Investment and Construction
Forum, a parallel forum on “Supporting the green transformation
of international infrastructures through financial cooperation”
was held to build an exchange and cooperation platform for
governments, financial institutions, enterprises and other
stakeholders to transform international infrastructures to green
development. According to the work arrangements of the SAR
Government, the Bank focused on the theme of green development
and ESG, and studied the building of Macao securities market.
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Staying true to the original aspiration and working with the SAR

Government to boost the economy

@

(i)

(iii)

(iv)

Supporting Macao’s urban renewal projects. ICBC (Macau) led the
RMBI13 billion syndicated loan project for Land Plot P in Macao
and underwrote a loan worth RMB8 billion. More than 20 banks
participated in the syndicated loan project, making it a syndicated
loan with the largest amount and the most participants from
the local banking industry apart from the traditional six major
comprehensive resort enterprises in Macao. It supported the urban
renewal of Macao.

Responding to the government’s consumer coupon program and
supporting Macao’s economic recovery. ICBC (Macau) invested
millions of funds for consumption subsidies and e-payment
marketing and promotion activities, which promoted social
consumption.

Working with all sectors of society to overcome difficulties.
ICBC (Macau) deepened business cooperation in refinancing
with integrated enterprises during this special period, as a move
to support the economic recovery of Macao. Aligned with the
government’s bailout plan, the Bank launched a number of
innovative products and services such as “Easy Mortgage Loan”
and “Easy Mortgage” to tide over the difficulties with SMEs, and
provided comprehensive financial support for them.

Supporting the transformation and development of SMEs in Macao
through cross-border e-commerce. Relying on the Cross-border
E-commerce Association of Macao, ICBC (Macau) integrated
Macao’s e-commerce resources, worked out “Macao Square”, a
comprehensive solution to cross-border e-commerce, and made it
available on TikTok. During the 26th Macao International Trade
and Investment Fair (MIF), ICBC (Macau) signed cooperation
agreements with a number of associations. It also signed a strategic
cooperation agreement with Macao SME Development Alliance to
help SMEs in Macao explore the mainland market.

Promoting the economy of Macao towards diversified development

through bold innovation and practice

®

(ii)

Taking the lead in establishing the Securities and Funds Industry
Association of Macao and acting as the chairman. ICBC (Macau)
boosted the industry development by building industry consensus,
deepening industry cooperation, promoting industry self-discipline
and improving market ecosystem.

Relying on the advantages of the Group’s business platform to
further lay out the bond market.

1. Taking the first in joining the International Capital Market
Association (ICMA). The Bank effectively improved the
capability to underwrite bonds and paved the way for
participating in the construction of modern financial
infrastructure in Macao and formulating and improving
relevant business rules.
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2. Staying ahead of peers in terms of the scale of bond
underwriting and issuance. ICBC (Macau) has issued and
underwritten more than 20 bonds, with a total amount of
USD18 billion. The Bank deepened the layout of modern
financial business and wrapped up multiple signature bond
deals.

Improving financial infrastructures and empowering governance.
Relying on Fintech, the Bank made breakthroughs in the
cooperation with government departments and public institutions,
including the Healthcare Administration of Macao and Macao
Postal Savings. The Bank also established partnerships with major
universities and primary and middle schools in Macao, and
improved the efficiency of public services. The Bank became a
direct participant in the CIPS system, and established CIPS business
relations with nine local peers. The Bank strongly supported the “Ju
He Yi” and “Easy Transfer” projects of the SAR Government, and
improved the efficiency of social and financial services in Macao.

V. Caring for people’s livelihood, serving society and actively undertaking
corporate social responsibility

()

(i)

Comprehensively protecting the physical and mental health of
employees and customers, the Bank prioritized the physical and
mental health of employees and customers, 91% of employees have
been vaccinated to prevent from being infected while none of our
employees and their families is getting infected. The Bank enhanced
property management to provide customers the protection against
infection.

Giving back to society with a benevolent mind. ICBC (Macau)
provided scholarships of RMB600,000 to four universities in Macao
to support the development of culture and education, donated
RMB300,000 to the private charity organization Macao Tung Sin
Tong Charitable Society and the recipient of running for charity for
the benefit of the general public, donated RMB300,000 to the public
welfare foundation and organized the whole staff to participate
in the “Online March” activity as a move to undertake social
responsibility, and donated RMB1 million to the rainstorm-stricken
areas in Henan to help those in danger and poverty. The Bank
also organized employees to visit animal associations and care
for life, visited mental rehabilitation homes to care for the sick,
strengthened contact and interaction with important associations,
and carried out art and other activities in the communities to
benefit the residents.
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Deepening bank-university cooperation to cultivate diversified
financial talents. ICBC (Macau) exclusively sponsored the academic
competition of Macao Education and Youth Development Bureau,
signed strategic agreements with Hou Kong Middle School, Pui
Ching Middle School, Escola Choi Nong Chi Tai and Fu Luen
School to cultivate local young talents, held the first Macao
University Students Fintech Innovation Competition of 2021 “ICBC
Cup” National University Students Fintech Innovation Competition
to discover technological talents, held a series of activities “Study
Tour in ICBC”, and participated in the publicity activity for Macao
financial talent cultivation organized by the Monetary Authority of
Macao to enhance young people’s understanding of finance.

Caring for the elderly and improving inclusive financial services.
ICBC (Macau) has participated in the preferential service for the
elderly with the “Yi Lao Card” organized by the Macao Social
Welfare Bureau for six consecutive years, exempting bill service
fees for the elderly aged above 65 and holding “Yi Lao Card”.
Through customer salons and other activities, the Bank enhanced
the elderly’s awareness of savings and wealth management,
strengthened the publicity of “account security”, and provided safer
and more convenient financial services for the elderly.

Fueling rural revitalization and supporting the common prosperity.
ICBC (Macau) has always taken poverty alleviation as part of efforts
for overseas institutions to “stay true to the founding mission”,
gave full play to the due role of overseas institutions, and offered
financial services for the planting and acquisition of vegetable
greenhouses in Xiushui County, Jiangxi Province.
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On March 23, 2021, the unveiling ceremony of ICBC
(Macau) “ Sino-Luso Research Centre” was held in Beijing
and Macau at the same time.
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On May 8, 2021, ICBC (Macau) provided the medical staff at
Kiang Wu Hospital in Macau with government consumption
coupon binding e-payment services.
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On June 30, 2021, ICBC (Macau) organized a visit to
“Celebration of the 100th Anniversary of the Founding of

The Communist Party of China themed photo exhibition”.
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On October 16, 2021, ICBC (Macau) cultivated and assisted
its employees (third right in the front row) was historically
elected as a member of the Macau Legislative Council.
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On November 9, 2021, ICBC (Macau), as the chairman unit, led the establishment of the Securities and Funds Industry Association
of Macau.
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On November 11, 2021, ICBC (Macau) held the finale, award
and closing ceremony of the first Macau University Students
Fintech Innovation Competition of 2021 “ICBC Cup”
National University Students Fintech Innovation Competition.
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On December 6, 2021, ICBC (Macau) served as the “Prize
Sponsor” for the “2021/2022 Academic Year Academic
Competition” held by Education and Youth Development
Bureau at the signing ceremony of the prize sponsorship
cooperation agreement.
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On December 8, 2021, ICBC (Macau) (third right in the front
row) was elected as the chairman of the 71st Supervisory
Committee of the Macau Chamber of Commerce.
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On December 9, 2021, ICBC (Macau) donated to the Macau
Daily Readers Charity Foundation.
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On December 17, 2021, ICBC (Macau) Youth Association held the first inauguration ceremony of directors and supervisors.
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Offices

Industrial and Commercial Bank of China
(Macau) Limited

ICBC Tower, Macau Landmark,

555 Avenida da Amizade, Macau

Tel: 2855 5222

Facsimile: 2857 0758

Industrial and Commercial Bank of China
(Macau) Capital Limited

19/F, ICBC Tower, Macau Landmark, 555
Avenida da Amizade, Macau

Tel: 2855 5222

Facsimile: 8398 2360

ICBC (Macau) Pension Fund Management
Company Limited

19/F, ICBC Tower, Macau Landmark,

555 Avenida da Amizade, Macau

Tel: 2855 5222

Facsimile: 2878 0678

SengHeng Development Company Limited
13/F Guangdong Investment Tower,

148 Connaught Road Central, Hong Kong
Tel: (852)2165 6533

Facsimile: (852)2851 7266

Branches

Main Branch

Shop 002,005,006,007,008,009, Landmark,
555 Avenida da Amizade, Macau

Tel: 8398 2885

Facsimile: 2878 5510

Song Iok Sang Kuong Cheong Branch

Rua De Bruxelas Nos 148-152, Avenida do
Governador Jaime Silverio Marques

Nos 278-280, Jardim Hang Kei AU-AX, Macau
Tel: 8398 7083

Facsimile: 2875 5199

ICBC Tower Branch

Avenida Comercial de Macau Nos.301-355
Avenida Panoramica do Lago Nam Van
Nos.796-818, R/C A-M, Macau

Tel: 8398 2962

Facsimile: 2836 8008

Hotel Lisboa Branch

Av. da Amizade, S/N,
Hotel Lisboa, R/C, Macau
Tel: 8398 2268

Facsimile: 2856 2536

China Plaza Service Center

Avenida da Praia Grande Nos. 774 e 778,
China Plaza, R/C Lojas[H |e[1], Macau
Tel: 8398 2593

Facsimile: 2871 8619

Hoi Wan Branch

Rua de Tai Lin No. 389,

Pou Long Fa Un, R/C[ G, Taipa, Macau
Tel: 8398 7197

Facsimile: 2886 8613

Ha Wan Kai Service Center

(Personal Loan Service/Small and Medium
Enterprise Service)

Rua do Almirante Sergio No. 109,

Kuong Ho R/C A, Macau

Tel: 8398 7602

Facsimile: 2826 0802

SML (Largo do Senado) Branch
Avenida de Almeida Ribeiro,
No.257-263, Macau

Tel: 8398 7113

Facsimile: 2838 9220
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Horta e Costa Branch

Avenida de Horta e Costa N°44, 44-A e 44-B
Centro Chiu Fok A-C

Tel: 8398 7166

Facsimile: 2821 6163

Trust Leisure Garden Branch

Rua Sul do Patane Nos.94 e 100-104,

Trust Leisure Garden, R/C "]" & "K", Macau
Tel: 8398 7240

Facsimile: 2827 0230

Areia Preta Branch

Av. de Venceslau de Morais, Edf.
Lei Fung Kok, R/C, AD-AG, Macau
Tel: 8398 2308

Facsimile: 2853 1660

Toi San Branch

Istmo de Ferreira do Amaral N° 64-K,
Yi Nam Rés-do-Chao I-J, Macau

Tel: 8398 7121

Facsimile: 2823 8666

Nam Kwong Building Branch

Nam Kwong Building R/C C, Avenida do
Dr. Rodrigo Rodrigues No.223-235, Macau
Tel: 8398 2556

Facsimile: 28313320

Nova Taipa Branch

Rua de Seng Tou Nos.281-293,
Urbanizagao da Nova Taipa - Fase 1
Bloco 21, 23 R/C[ G, Taipa

Tel: 8398 7388

Facsimile: 2883 5115

Venetian Branch

Shop 861, Grand Canal Street, Shoppes Grand
Canal, The Venetian Macao Resort Hotel,
Estrada da Baia de Nossa Senhora da Esperanga,
s/n, Cotai Strip, Taipa

Tel: 8398 7149

Facsimile: 2882 8278

Galaxy Branch

Shop 1065B 1/F Galaxy Macau Resort,
Estrada Da Baia De Nossa Senhora
Da Esperanca Cotai Macau

Tel: 8398 7255

Facsimile: 2882 5320

Studio City Branch

Shop no.L02-2033, Studio City Macau,
Estrada do Istmo (Lotes G300, G310 e G400),
Cotai, Macau

Tel: 8398 7575

Facsimile: 2885 2390

Parisian Branch

Shop No. 3517, Level 5, The Parisian Macao,
Estrada do Istmo, Lote 3, Cotai Strip,
Coloane, Macau

Tel: 8398 7618

Facsimile: 2877 0108

City of Dreams Branch

Shop F293, Level 2, The Boulevard City of
Dreams, Estrada do Istmo, Cotai, Macau
Tel: 8398 7360

Facsimile: 2876 3108

Grand Lisboa Palace Branch

Rua do Tiro, Lisboa Palace Resort Macau,
2nd Floor Shop 201, Cotai, Macau

Tel: 8398 2853

Facsimile: 2875 1929
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