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INDUSTRIAL AND COMMERCIAL BANK OF CHINA LIMITED KARAC HI BRANCH

Ms. Lubna Farooq Malik April 27, 2015
Director - Banking Surveillance Department

State Bank of Pakistan

Il Chundrigar Road

Karachi

Dear Madam

FINANCIAL STATEMENT OF INDUSTRIAL AND COMMERCIAL BANK
OF CHINA FOR THE QUARTER ENDED MARCH 31, 2015

We are writing with reference to the Section 34 and Section 36 of the Banking
Companies Ordinance, 1962 requiring all banks to submit their approved quarterly
financial statements to the State Bank of Pakistan within one month from the quarter
end.

In view of the above, kindly find enclosed a copy of our approved quarterly financial
statements. We thank you for the continued support extended to the Industrial and
Commercial Bank of China.

Kindly let us know if any additional information is required.

Thanking you

Yours sincerely

Lynn Ye Ning
Head of Finance

8TH FLOOR, PARSA TOWER, 31-1-A, SHAHRA-E-FAISAL, KARACHI - 75400
Tel: 021-3520-8988 / 3520-8900 Fax: 021-3520-8930 Website: www.icbc.com.pk



Industrial and Commercial Bank of China Limited - Pakistan Branches

Condensed Interim Statement of Financial Position

ds it March 31 2015

ASSETS

Cash and badances with treasury banks
Balances with other banks

Lendings 10 financial mstitutions
Investments - nel

Advances - net

Operating Tixed assets

Delerred 1ax assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other gccounts
Sub-ordmated loans

|inbilities against assets subject to finance lease

Delerred tay linbilities
Other habilities

NET ASSETS
REPRESENTED BY :
Head office capital account

Reserves
Uinremutted profit

Sorpius on revaluation of investmoents - net ol tnx

CONTINGENCIES AND COMMITMENTS

Ihe annexed notes 1 to 22 form an integral part of the condensed imterim fimancial information.
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Xu heen
Chief Exceutive Officer
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March 31, December 31,
018 2014
(Un-audited) t Audited)
(Rupees in '000)
4,421,594 4,329,697
257.736 | 205,142
2,691,575 | 1,129,730
§2.222,377 || 63.074.604
5054759 || 6,087,050
174,142 183.341
1,204,617 | 850.823
96,026,800 75.950,387
532,425 4.667
73,002,901 || 56,592,615
1,551,829 G S00.726
23,330 31132
6,631,808 5,323,681
90.742.293 71442821
s&m’; 4,507,566
3,679,982 3.627.239
1,558,717 844,926
5.238.699 4472168
45,808 iS5
5,284,507 4,507,566
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Lynn Ye Ning

Head of Finance




Industrial and Commercial Bank of China Limited - Pakistan Branches
Condensed Interim Profitand Loss Account (Lin-audited)

For the quarter ended Mearch 31, 2015

Nowe

Mark-up / return ¢ inferest varoed
Mark-up / return interest expensed
Net mark-up / return / interest income

Provision sgainsi non-performing loans and alvanees - nel
Provision for dininution the value of investments - pel
Bad debis written off directly

Net Murk-up ! interest iicomse allgr provisions

NON MARK-UP / INVEREST INCOME

Fee. commission and brokerage meome

Dividend ipeome

| oss from dealing in foreign currencies /23
Giin ~ (Ipss) on sale of seeurities

Unrealised gain/ (loss) on revaluation of investimenis
clussilied as held-for-1rading

Onther meorie

Fotal non-mark-up - interest moome

NON MARK-UP / INVEREST EXPENSES
Administrative expenses

Onthier provisions / wr e-olls

Other charges

T ol ponsmark-up ©interest expenses

bt ordinary - apusual Hems
PROFIT BEFORE TAXATION
[ axation - Current

- Prior

- Deferred

PROFIT AFTER TAXATION

Uhe wnnexed notes 1o 12 toem an integral part ol the condensed interim financtal int

N Keen
Chiel Exeentive Officer

Quarter Cuarer
ended ended
March 31, March 31,
2015 2014
.......... {mlm i“ 'M) e sk

1,962,207 | 228013
. (342,021) (266,290)
1,620,186 a61,723
1,620,186 Wol.125
[ 78,014 56,880
(415,585) (128.782)
3 39 |
(337,468) (371.843)
1.282,TIR 589 880
(184.576)| (127.723)|
(184.576) (527.72%)
1098, 142 462137
. l.lmi._lg-l?‘ 462,157
387.756 | 161,755
(3.405) 2637
384,351 164,392
713,791 67,765

srrnalon

ot ¥

Lynn Ye Ning

flend of Finance




Industrial and Commercial Bank of China Limited - Pakistan Branches
Condensed Interim Statement of Comprehensive Income (Un-audited)

For the yuarier ended Mearch 31 2015

Quarier Cuarier
ended ended
March 31, Mareh 31,
20158 20104

s (RUpEES 0 '000) -

Prostin alter taxation lor the period 713.791 297,765

Other comprehensive income

Items that will not be reclassified subsequently
to profit and loss account

I.xehange adjustment on revaluation of capital 52,743 (245.282)

Total comprehensive income 766,534 52487

Components of comprehensive income not
reflected with Head Gffice account

Sueplus on revalwitton of investments - net 10,407 22860

I'he annexed notes | o 22 form an integral part of the condensed interim financial information.

f/% ot

Lyunn Ye Ning

Xu Keen (e
Head of Finance

Chiefl Excoutive Officer




Industrial and Commercial Bank of China Limited - Pakistan Branches

Condensed Interim Cash Flow Statement (1 In-audited)
Far the quarter- ended March 31 2005

Noke

Cash flows from operating activities
Profit before taxation

Adjustments tor:
Depreciation and amortisation

(Increase) / deorease i operaiing assets
| endings to fnancial TIRLLLLLLITS T
Advarwes
Others assets

(Decrease) / increase in aperanng liabilities
Bills payable
Borrowitiss
Deposits and other accounts
Other liabilities

Income tax piid
Nt cash fiow froms operating dacl ivities

Cash flows from investing activities
[nvestient in operating fixed assets

Net Investment in available for sale securities
Nt cash o from nvesting ac diviies

Cash flows from financing activities
Remittance received fram head office
Net cash flow from fimancing activieres

I xchange adjustment on revaluation of capital
Increase / (decrease) in cash and cash equivalenis

Cash and cash equivalents it beginntng of the period
Cash and cash equivalents at end of the period Iy

Mareh 31, March 31.
015 2014
{Rupees in '000)
1,098,142 462.157
31,157 21,109
1,129,299 483.260
(1,561.845)| 3,125,169
' R0 850
(440,032)
3,525,987

15452 |

(14,428.637)

(2,827,707

4,357,876

(12.903,016)

{_-8;39'3.7631
i (164,392)
19.470,423 (R.729.371)
(7.57%) (X281
l (19,137,366) | o] 8.803 1

(19.144.941) 1,610,579
52,743 (245,282)
378,225 (7.364.074)

3,543,941 2079827

3,922,166

(4,384.247)

he annexed notes 1w 22 form an integral part of the condensed interim financial informaton.

Nu Keen
Chief Executive Officer

of X

Lynn Ye Ning

Head of Finunce



Industrial and Commercial Bank of China Limited - Pakistan Branches
(Un-audited)

Condensed Interim Statement of Changes in Fyuity

For the quarwr ended March 31 2008

Balanue as al Jusuary 01, 2614

Total comprehensive incame for the quarter ended
Murch 31, 2004

Profit for quatter ended March 31, 2014
bxchange adjustinent on revalugtion of capital

Halance as st March 11,2014

Balance as at January 01, 2015

1 oial comprehensive income for the quarier ended
March 31, 2018

Profit for quarter ended March 31, 2015
I xehange adjustment on revaluation ol caprinl

Balnnce as at Mavch 31,218

Fhe annexed notes 1o

Nu Keen
Chief Executive Officer

4

Unremitted

23 form s integral part of the condensed interm financial (nlennation.

ot

Lyan YeNing

Profu /
Head oifice Aceumulated Total
cas i Josses)
sl R 10 000) —rememremmmmn s
1 R020M7 (700, 2410} 3731767
297,765 297 TH5
(245.282) . (245,282)
1.556.725 TRVNES 1784250
3627230 R 270 14721065
713,791 713,191
52,745 52,743
3,679,982 1,558,717 5,238,699

Tend of Finance



Industrial and Commercial Bank of China Limited - Pakistan Branches

Notes to the Condensed Interim Financial Information (Un-audited)
For the quarter ended March 31,2015

2.1

2.2

31

STATUS AND NATURE OF BUSINESS

The Pakistan branches of Industrial and Commercial Bank of China Limited ("the branches”) have
commenced their operations in Pakistan with effect from August 18, 2011, Industrial and Commercial
Bank of China Limited is incorporated in the People's Republic of China.

The Bank presently operates through three branches in Pakistan and is engaged in banking activities
permissible under the Banking Companies Ordinance, 1962. The registered office of the Bank is located at
Parsa Tower, P.E.C.H.S, Main Shahrah-e-Faisal, Karachi.

Credit ratings assigned to the Head Office of the Bank by Moody's Investor Services Inc. are as
follows:

Long Term Rating Al
Short Term lIssuer Level Rating P-1

BASIS OF PRESENTATION

In accordance with the directives of the Federal Government regarding the shifting of the banking system
to Islamic modes, the State Bank of Pakistan has issued various circulars from time to time. Permissible
form of trade-related modes of financing includes purchase of goods by banks from their customers and
immediate resale to them at appropriate mark-up in price on deferred payment basis. The purchases and
sales arising under these arrangements are not reflected in the condensed interim financial information as
such, but are restricted to the amount of facility actually utilised and the appropriate portion of mark-up
thereon.

The disclosures made in the condensed interim financial information have been limited based on the format
prescribed by the State Bank of Pakistan through BSD Circular Letter No. 2 dated May 12, 2004 and the
requirements of International Accounting Standard 34, “Interim Financial Reporting". They do not include
all of the information required for the full annual financial statements and the condensed interim financial
information should be read in conjunction with the financial statements of the branches for the year ended

December 31, 2014,
STATEMENT OF COMPLIANCE

The condensed interim financial information of the branches has been prepared, in accordance with the
requirements of the Internat ional Accounting Standard 34 - 'Interim Financial Reporting', provisions of the
Companies Ordinance, 1984, Banking Companies Ordinance.1962 and directives issued by the Securities
and Exchange Commission of Pakistan (SECP) and the State Bank of Pakistan (SBP). In case where
requirements differ, the provisions of the Companies Ordinance, 1984, the Banking Companies Ordinance,
1962 and the said directives have been followed.



3.2

th

6.1

6.2

7.1

The SBP has deferred the applicability of International Accounting Standard (IAS) 39, "Financial
Instruments: Recognition and Measurement” and International Accounting Standard (IAS) 40, "Investment
Property” for banking companies through BSD Circular Letter No. 10 dated August 26, 2002 till further
instructions. Further, the SECP has deferred the applicability of International Financial Reporting Standard
(IFRS) 7, "Financial Instruments: Disclosure” on banks through its notification S.R.O 411(i)/2008 dated
April 28. 2008. Accordingly, the requirements of these standards have not been considered in the
preparation of the condensed interim financial information. However, investments have been classified and
valued in accordance with the requirement prescribed by the SBP through various circulars.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies and methods of computation adopted in the preparation of the condensed
interim financial information are same as those applied in the preparation of annual financial statements of
the branches for the year ended December 31, 2014.

ACCOUNTING ESTIMATES AND JUDGEMENTS AND FINANCIAL
RISK MANAGEMENT

The significant judgements made by management in applying the branches accounting policies and key
sources of estimation uncertainty were the same as those applied to the annual financial statements of the
branches for the year ended December 31, 2014.

The financial risk management objectives and policies are consistent with those disclosed in the annual
financial statements of the branches for the year ended December 31, 2014.

LENDINGS TO FINANCIAL INSTITUTIONS Note March 31, December 31,
2015 2014

(Rupees in '000)

Call money lendings 6.1 2,691,575 1,129,730
Repurchase agreement lendings (Reverse repo)

1,129,730

2,691,575 129,

These represent call lendings to financial institutions and other branches of ICBC at mark-up rates ranging
from 2.0% to 8.0% per annum (December 31, 2014: 4.0% to 4.1% per annum) with maturities upto April
2015 (December 31, 2014: March 2015).

Particulars of lendings to financial institutions

In local currency 500,000 -
In foreign currencies 2,191,575 1,129,730
2,691,575 |!l29!?3{)
INVESTMENTS - NET March 31, 2015 December 31, 2014
Held by Given as Held by Citven as
Bank Collateral Total Bank Collateral Toual

Investments by type - ceeeeeeeeee (Rupees in '000) - m—en ettt {Rupees in 'D00) «e=er—eamaes

available-for-sale securities
Market Treasury Bills - at ¢ost 79.072,354 3079549  K2,151.903 f1 908 464 1LINL677 63,020,141
Deficit on revaluation of

available for sale securities 67,832 2,642 70474 53,463 1.000 54.463
Total investments at market value 725!3!;& éﬂgé!’l g;%gg?? 61,961,927 11126 77 63,074,604

These Market Treasury Bills will mature upto November 2015 (December 2014: upto May 2015) and
carry yield ranging from 7.8% to 10.0% per annum (December 2014: from 9.39% to 10,02% per annum).



10.

10.2

10.3

ADVANCES

Loans, cash credits, running finances, etc.
In Pakistan
Outside Pakistan

Bills discounted and purchased (excluding market treasury bills)

Payable in Pakistan
Payable outside Pakistan

March 31, December 31,
2015 2014
(Rupees in '000)

2,655,782 3,948,633
2,65 5.‘;82 3 .948.(;33
2,398,977 2,138,417
2.398,;7-7 2,1 33.-!; 17
5,054,759 6,087,050

No advances have been placed under non-performing status (December 31, 2013: Nil),

OPERATING FIXED ASSETS

Additions during the period

There were no disposal of operating fixed assets during the period.

BORROWINGS

In Pakistan

Outside Pakistan

Particulars of borrowings with respect to currencies
In local currency

In foreign currency

Details of borrowings

Secured
Repurchase agreement borrowings (Repo)

Unsecured
Call borrowings

March 31, March 30,
2015 2014
(Rupees in "000)

7,575 8,284

March 31, December 31,
2015 2014
(Rupees in "000)

3,079,549 1,111,677
69,923,352 55,480,938
73,002,901 56,592,615

3,079,549 1L,111.677
69,923,352 55,480,938
73,002,901 56,592,615

3,079,549 1,111,677
69,923,352 55,480,938
73,002,901 56,592,615

These represent borrowings from financial institutions and other ICBC branches at mark-up rates
ranging from 0.15% to 3.3% per annum (December 31, 2014: 0.08% to 9.5% per annum) maturing

by September 2015 (December 31, 2014: May 2015).




DEPOSITS AND OTHER ACCOUNTS March 31, December 31,
2015 2014

(Rupees in "000)

Customers

Fixed deposits 06,162,115 3.873.418

Savings deposits 3,165,282 3,196,248

Current accounts - non-remunerative 1,176,759 2,374.083
10,504,156 9,443,749

Financial institutions
Remunerative deposits 36,000 36,000

Non-remunerative deposits 11,673 20,977

Particulars of deposits

In local currency 7,532,055 5,814,084

In foreign currency 3,019,774 3,686,642
10,551,829 9,500,726

DEFERRED TAX LIABILITY

Deferred debits arising in respect of

- Unabsorbed tax losses and unabsorbed tax depriciation - -

- Investments - available for sale (24,666) (19,062)

(24.606) (19,062)

Deferred credits arising due to
- Operating fixed assets 1,336 (2,070)

(23,330) (21,132)

OTHER LIABILITIES

This includes interest free advance of USD 13.9 million (December 31, 2014: USD 13.9 million)
provided by the head office for purpose of the initial set up of branches' operations. The terms of
repayment have not yet been agreed.

HEAD OFFICE CAPITAL ACCOUNT March 31, December 31,
2015 2014

(Rupees in '000)

Capital held as interest free deposit in approved foreign exchange
USD 36.098 million (December 31, 2013: USD 36.098 million)

Balance at beginning of the period / year 3,627,239 3,802,007
Revaluation advised by the State Bank of Pakistan
during the period / year 52,743 (174,768)

3,679,982 3,627,239




19.

20.

RELATED PARTY TRANSACTIONS

Related parties comprise of head office. other branches of the Bank, Key Management personnel and stalf retirement
benefit funds. The transactions with related parties are conducted under normal course of business. Pakistan branches
of the Bank also provide advances to employees at reduced rate in accordance with their terms of employment.

Details of the transactions with related parties during the period and balances with them as at March 31, 2015 are

as follows:

Balance Sheet

Balances with other banks
Lendings to financial institutions
Loans to employees

Borrowings

Other liabilities

Profit and Loss
Interest / other income
Interest / other expense

Balance Sheet

Balances with other banks
Lendings to financial institutions
Borrowings

Other liabilities

Profit and Loss
Interest / other income
Interest / other expense

SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

The segment analysis with respect 1o business activity is as follows:

Total income
Total expenses
Net income

Segment assets (Giross)
Segment liabilities
Segment return on assets (ROA) (%)

Segment cost of funds (%)

Staff Key Other ICBC  Head Office Total
Retirement Management branches
Benefits Personnel
(Rupees in '000)
March 31, 2015
- - 27,990 229,366 257,356
B - 2,191,575 - 2,191,575
E 16,824 - - 16,824
- - 26,077,045 43,846,306 69,923,351
- ! - 1,417,228 1,417,228
- 55 19,459 120 19,634
1,131 72,026 116,457 91,455 281,069
Staff Key Other ICBC Head Office Total
Retirement Management branches
Benefits Personnel
{Rupees in "000)
December 31, 2014
- - 48.415 246,347 294,762
- - 1,129,730 - 1.129.730
- - 25,120,775 30,360,163 55.480.938
- 4,128 - 1.396,916 1.401,044
Quarier ended March 31, 2014
- - 14,575 66 14,641
529 55.219 31.487 67.166 154.401
Corporate Trading &
Finance Sales Others Total
(Rupees in '000)
Quarter ended March 31, 2015
119,712 1,505,027 - 1,624,739
(33,030) (476,791) (16,776) (526,597)
86.682 1,028,236 (16,776) 1,098,142
As at March 31, 2015
5|054!759 89&93!222 1 2781759 96!026!800
ddea 11 79,092,419 7,187,563 __ 90,742,293
2.15% 1.90% 0.00%
0.67% 0.68% 0.27%




11.

1 otal meome
otal expenses
Net invome

Semeiit assets (Uiross)

Segment Habilities

Segment returtt on assets (ROA (%)
Segmentenst ol funds (Yo

DATE OF ADTHORISA TION

C orpotate Prading &

inunee Salew Others Total
' =+ CRUPICES 11 DD mmmmm v mmmo oo
Quiaster ended March 31, 2014

66, 24K . 856,170
(333,739 (20109 (394.013)
02 X .. " mn“: -?

Al Mareh 31, 2014

_i’!!ii&__a_‘ Gl GIYSS -”Ez-ui-_ug G568, R4X
dhidatn Sanouise | e s
' w 0.76% 03R%

I he condiensed imerim linaucial information was authorised O ssue by the Chicl Executive Officer und Manager

Finance of the branches on April 23, 2008,

GENERAL

Figures haye been rouded oft o the nearesy thousand rupees.

Nu heen

Chief Execntive Officer

Lynu Ye Ning
Head of Finance




