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Industrial and Commercial Bank of China Limited 
Pakistan Branches 
Condensed Interim Statement of f'inancial Position 
.4~· at Septen1her 30. 2013 

ASSETS 

('ash and balances with treasury banks 

Balances with other banks 
Lendings to financial institutions 
Investments - net 
Advances - net 

Operating fixed assets 
Deferred tax assets 
Other assets 

LIABILITIES 

Bills payable 
Borrowings fro1n financial institutions 
Deposits and other accounts 
Sub-ordinated loans 
Liabilities against assets subject to finance lease 
lJeferred tax liabilities 
()ther liabilities 

NET ASSETS 

REPRESENTED BY: 

Head office - capital account 
Reserves 
Accutnulated losses 

Surplus on revaluation of assets - net 

CONTINGENCIES AND COMMITMENTS 

Note 

5 
6 
7 

8 

~ 

JO 

II 

13 

September 30, 
2013 

(lln-audited) 

December 3 l. 
2012 

(Audited) 

(Rupees in '000) 

4,378,931 4,063.541 

1,048,577 1.336,371 

2,200,447 1.554.395 

45,271,759 13.596.093 

1,616,451 56,596 

261,627 316.663 

- -
3,225,470 1,123,957 

58,003,262 22.047.616 

46,147 738 
40,542,039 12,22 l.38 ! 
11,957,124 4,167.644 

- -
- -
- -

2,003,640 2,509,152 

54,548,950 18,898.915 

3,454,312 3,148701 

3,828,659 3,506, 91 () 

(341,927) (364,645) 
3,486,732 3, l 42,265 

-32,420 6,436 
3,454,312 3, !48, 701 

·rhe annexed notes I to 20 forn1 an integral part of the condensed interim financial information. 

{~ 
Chief Executive Officer Head of Finance 



Industrial and Commercial Bank of China Limited 
t>akistan Branches 
(~ondensed Interim Profit and Loss Account (Un-audited) 
f.(ir 1he quor/r>r nnd nine rnonths period ended S"'ep1ember 30. ]() 13 

Quarter 

ended 
September 30. 

2013 

January 01 
2013 

'" September 30 

2013 

Quarter 

ended 
September ]0. 

2012 

January O 1 
2012 

"' Scptcmbcr 30. 
2012 

,Vote ------------------ (Rupees in '000) ----------------------

Marl..-up :'return I interest earned 
Mark-up/ return I interest expensed 
]\ct mark-up/ return i interest inco111c 

Provision against non-pcrfonning loans and advances - net 
Provision for <li1ninution in the value of inves11ncnts - net 
l3ad dcbl~ written ofT direct]) 

Net Mark-up/ intcrc~t income after provisions 

NON MARK-UP/ INTEREST INCOME 
Fee. comn1ission and brokcr;lge incon1c 
Dividend income 

<Loss):' Income from Jea!ing in foreign currencies 15 
Clain I (loss) 1111 sale of securities 

l lnrca!ised gain I (\oss) on re• aluation of invcstrncn1s 
Classified ao; hcld-for-tr<1ding 

Other inco1ne 
rota! non-rn<1rk-up /interest incl1n1e 

:'I/ON MARK-UP I INTEREST EXPENSES 
AJ1ni11istrativc expenses 
(lthcr provisions/ \vrite-offs 
()ther i;hargcs 

Total non-n1ark-up i interest expenses 

l:xtra ordinary .. unusual iteins 
(LOSS) I PROFIT BEFORE T . .\XATION 

raxalion - Current 
- Prior 
- Deferred 

(LOSS) I PROFrr AFTER TAX.<\ TION 

975,429 2,440,242 24 L045 560.47 ! 

~203,085~ ~50Si268! {218,781) (5 !6.721) 

772,344 1,934,974 22,264 4l750 

DI IDD 
772,344 1,934,974 22.264 ~3.750 

21,072 102,333 29.796 62.032 
- - -

(634,010) ( 1,642,678) ( 12.183) -14.129 
- -

- - - -
- - - -

(612,938) ---'("l~,5"41"1'"""'"-' ---'"'"'-'-""'- --~'"'"-'"''-' 
159,406 394,629 39.877 139.'Jl l 

L_ __ (l_4_4-',2-33_)J L ___ (_J7_1_,9~: 1-1~) LJ ~--"-'_'_· 7-)(~() 
( J 44,233) ( 371,911) ( 85 .86 7J _ _c(.c22"7"-. 7"'3"'-0 I 

15,173 22,718 (45.9911) (87.819) 

15,173 22,718 (45.990) (87.819) 

D'----1 --'---'/CJD 
IS 173 22 718 

{45,990) ~~"""'"-'"-"d' 

lhc annexed notes I to 20 tOn11 an intcgra I part or th~· condc115eJ interim financial information_ 

Head of Finance 



Industrial and Commercial Bank of China Limited 
Pakistan Branches 
Condensed Interim Cash Flow Statement (Un-audited) 
/~or the nine months period ended September 30, 2013 

.January 01 
2013 

January 01 
2012 

to to 
September 30 Septe1nber 30 

2013 2012 
Nole (Rupees in '000) 

Cash flows from operating activities 
Profit I (loss) be!Ore taxation 

Adjustments for: 
Depreciation 

Decrea.~e I (increase) in 011erating assel.~ 
Advances 
] ,ending to financial institutions 
()thers assets 

Increase/ (decrease) in operalin,'i.{ liahililies 
Bills payable 

Borrowings 
Deposits and other accounts 
Other liabilities 

Income tax paid 
Net cash from operating activities 

Cash Hows from investing activities 
Net investment in operating fixed assets 
Proceeds from investments in available-for-sale securities (net) 
Net investment in available for sale securities 
Net cash used in investing activities 

Cash flows from financing activities 
Remittance received from head office 
Net cash generated from financing activitiL-"S 

Exchange adjustment on revaluation of capital 
Increase in cash and cash equivalents 
Cash and cash equivalents at beginning of the period 

Cash and cash equivalents at end of the period 16 

22,718 

61 651 
84,369 

(1,559,855) 
(646,052) 

12,101,513 
(4,307,420) 

45,409 
28,320,658 

7,789,480 
1505,512 

35,650,035 
31,426,984 

31,426,984 

(6,615) 
-

(31.714,522 
(31,721,137) 

321,749 
27,596 

5,399,912 

5 427 508 

(55,1651 

12,389 
(42,776) 

(65,044) 
(5,39!,!55) 

(254,376 
(5,710,575) 

(22,397) 
-

6,179,2!8 
163,021 

6,319,842 

566.491 

566,491 

('.'il I) 
139,861 

-
139.350 

54,509 

54.509 

!65,622 

925, 972 

3,344.2 \ 1 

4 270,J 83 

The annexed notes 1 to 20 for111 an integral part of the condensed interim financial information. 

Chief Executive Officer Head of Finance 



Industrial and Commercial Bank of China Limited 
l1 akistan Branches 
Condensed Interim Statement of Changes in Equity (lJn-audited) 
For rhe nine n1onrhs period ended September 30, 2013 

Head office Accumulated l'ota\ 
capital account (loss) 

Note --------------(Rupees in '000) --------------------

Balance as at January 01 , 2012 3,192,892 (184,338) 3.008.554 

Total comprehensh'e income 

Loss for the nine months period ended September 30. 2012 (87.819) (87.819) 

Transactions with Head Office. recorded tfirectly in equity 

Ren1ittance received from head office 54,509 54.509 

Ex1;hange adjustment on revaluation of capital 175.068 175,068 

Balance as at September 30. 2012 3,422.469 (272, l 57) 3,150.312 

Total comprehensive incunie 

Loss for the three months period ended De!.:ember 31. 20 l 2 {92,488) (92.488) 

li·ansucr1ons with Head ()_ffice. recorded directly in equi~v 

Exchange adjustment on revaluation of capital 84,441 84,441 

Balance as at December 3 ! . 2012 3,506,910 (364.645) 3.142.265 

Totul comprehensive i11cor11e 

Profit for the nine nionths period ended September 30, 2013 :;2,718 22. 7 ! 8 

Trt1nsaclions 11•ith Head ()ffice. recorded directly in eq11tl)' 

Ren1ittance received fron1 head office during the period 

Exchange adjustment on revaluation of capital 11 321,749 321,749 

Balance as at September 30, 2013 3,828,659 (341,927) 3,486,732 

The annexed notes l to 20 fom1 an integral pa11 of the condensed interim financial information. 

( 
Chief Executive Officer Head of Finance 



Industrial and Commercial Bank of China Limited 
Pakistan Branches 
Condensed Interim Statement of Comprehensive Income (Un-audited) 
For the quarter and nine months period ended Septen1ber 30. 2013 

(Loss) I profit after taxation for the period 

()ther comprehensive income 

Total comprehensive income 

Quarter January 01 
2013 

Quarter January 01 

2012 

ended to ended to 
September September 30 September 30. September 30, 

30,2013 2013 2012 2012 
----------------------(Rupees in '000) --------------------------

15,173 22,718 (45.990) (87.819) 

15 173 22 718 (45,990) =="(8='·=8=19"') 

The annexed notes 1 to 20 form an integral part of the condensed interim financial infonnation. 

Chief Executive Officer Head of Finance 



Industrial and Commercial Bank of China Limited 
Pakistan Branches 
Notes to the Condensed Interim Financial I11fonnation (lJn-audited) 
For the nine munths period ended September 30, 2013 

I. STATUSANDNATUREOFBUSINESS 

The Pakistan branches of Industrial and Commercial Bank of China Limited ("the branches") have 
com1nenced their operations in Pakistan with etTect from August 18, 201 l. Industrial and Con1mercial 
Bank of China Limited is incorporated in the People's Republic of China. 

The Bank presently operates through two branches (December 31. 2012: two branches) in Pakistan and 
is engaged in banking activities permissible under the Banking Companies Ordinance, 1962. The 
registered office of the Bank is located at Parsa Tower, P.E.C.H.S, Main Shahrah-c-Faisal, Karachi. 

Credit ratings assigned to the Head Office of the Bank by Moody's Investor Services Inc. are a;; 
t0!lO\\IS. 

Long i·erm Rating A I 
Short Term Issuer Level Rating P-1 

2.1 Basis of presentation 

In accordance with the directives of the Federal Government regarding the shifting of the banking 
systen1 to Islamic modes. the State Bank of Pakistan has issued various circulars from time to time. 
Permissible form of1rade-related modes of financing includes purchase of goods by banks from their 
customers and immediate resale to them at appropriate mark-up in price on deferred payment basis. 
The purchases and sales arising under these arrangements are not reflected in the condensed interirn 
financial information as such, but are restricted to the amount of facility actually utilised and the 
appropriate portion of mark-up thereon. 

The disclosures made in the condensed interim financial information have been limited based on the 
format prescribed by the State Bank of Pakistan through BSD Circular Lener No. 2 dated May 12, 
2004 and the requirements of International Accounting Standard 34, "Interim Financial Reporting". 
They do not include all of the information required for the full annual financial statements and should 
be read in conjunction with the financial statements oft he branches for the year ended Deceinber 3 ! , 
2012. 

2.2 Statement of compliance 

l"he condensed interim financial intOrmation of the branches for the half year ended September 30. 2013 
has been prepared. in accordance with the requirements of the International Accounting Standard 34 
- 'Interim Financial Reporting', provisions of the Companies Ordinance. 1984, Banking Companies 
Ordinance.1962 and directives issued by the Securities and Exchange Commission of Pakistan 
(SECP) and the St.ate Bank of Pakistan (SBP). In case where requirements differ, the provisions of 
the Companies Ordinance. 1984. the Banking Companies Ordinance, 1962 and the said directives 
have been follo\VCd. 



The SBP vidc BSD Circular No 10, dated August 26, 2002 has deferred the applicability of 
International Accounting Standard (lAS) 39, "Financial Instruments: Recognition and Measurement" 
and IAS 40, "Investment Property" for banking companies through BSD Circular Letter No. 10 dated 
August 26. 2002 till further instructions. Further, the Securities and Exchange Commission of Pakistan 
has deferred the applicability of international Financial Reporting Standard (IFRS) 7. "Financial 
Instruments: Disclosure" on banks through its notification S.R.0 4 l l(i)/2008 dated April 28. 2008. 
Accordingly. the requirements of these standards have not been considered in the preparation of the 
condensed interim financial infonnation. However, investments have been classified and valued in 
accordance with the requirement prescribed by the SBP through various circulars. 

3. SllMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The principal accounting policies and methods of computation adopted in the preparation of the 
condensed interim financial infom1ation are same as those applied in the preparation of annual 
financial staten1ents of the branches for the year ended December 3 L 20l2. 

4. ACCOUNTING ESTIMATES AND JUDGEMENTS AND FINANCIAL RISK 
MANAGEMENT 

The basis for accounting estimates and judgements adopted in the preparation of the condensed 
interim financial information are the same as those applied to the annual financial statements of the 
branches for the year ended December 3l,2012. 

The financial risk 1nanagement objectives and policies are consistent with those disclosed in the annual 
financial state1nents of the branches for the year ended December 31, 2012. 

5. LENDINGS TO FINANCIAL INSTITUTIONS Note September 30, 
2013 

December 3 I. 

2012 
(Rupees in '000) 

('all 1noney· {endings 
- In local currency 
- In foreign currency 

5.1 
5 I 

300,000 
1,900,447 
2 200 447 

5.1 These represent !endings to financial institutions and other branches of ICBC at n1ark-up rates 
ranging from 3.4o/o to 9.4% per annum (December 31, 2012: J.Oo/o to 1.55°/o per annun1) with 
n1aturities up to January 2014 (December 31, 2012: September 302013), 

6. INVESTMENTS 
September JO, 2013 

Held b}' Given as 

B~nli Collateral Total 

ln•·tstmenl~ b~· lype- -------(Rupee• iu '000)-----

~vaila hie- for-~11 le Sl'CU rilil's 

Market ·1 r~=ury Bill> - at ~-o;-1 45,304.179 45.304.179 

Surplus on rcvalua\1011 of 

available for sale invcstm~'!lt<; (32,420) (32,420) 

Total 1nvcstn1cnl> 45.271,759 45,271,759 

Held by 

Bank 

12.989.657 

6,436 

!2,996,093 

Dcccn1~r Jl. 2012 

Given"-' 

Collateral 

------ (Rupees 111 '(JOO J --

60().00() 

600.000 

6.1 l'hese Market l'reasury Bills will nullure upto January 2014 (December 31, 20 l 2: upto September 2013) 
and carry yield ranging from 8.90°/o to 9.43°/o per annum (December 2012: from 9.2°/0 to 11 85~10 ). 

l ,554,395 
1,554,395 

l<>lal 

6.436 

l."l.596.ll<J.l 



7. ADVANCES September 30, 
2013 

Dcc._-:mbcr 3 l. 
2012 

(Rupees in '000) 

Loans. cash credits, running finanl~S. etc. 
In Pakistan 
< )ut>1dc l'ak1stan 

f!ill5 discounted and purchased (excluding market treasury hills) 
Payable in Pakistan 
Payable outside Pakistan 

450,000 

450,000 

1,166,451 

1,166,451 
1616451 

7.1 '.\o advaru:cs have been placed under non-performing status (December 31. 2012 Nil) 

8. OPERA TING FIXED ASSETS 

Additions during the period I year 

There \\'CfC no disposal of operating fixed assets during the year. 

9. BORROWINGS FROM FINANCIAL INSTITUTIONS 

In l'akis!an 
(Jutsidc Pakistan 

9.1 Particulars of deposits 
ln local currcn..:y 
ln !Orcign CUITl'TIC_\ 

9.2 Details ofborr11wings 

Secured 
Repurchase agreement borrowi11gs 

L:nsecured 
Interbank call money borrowings 9.3 

6 615 

40,542,039 
40,542,039 

40,542,039 
40,542 039 

40,542,039 

11 

9,J J'hese carry mark-up rates ranging from 0.40"/o to 1°/o per annum (December] I, 2012: 0. 15~ .. to 
5.75°/o per annum). These borrowings arc from ICBC H.(). and ICBC (Asia) Limited 

10. DEPOSITS AND OTHER ACCOlJNTS 

Customers 
Fixed deposits 
'-;aving~ deposits 
Current accounts - nun-remunerative 

10.1 Particulars of deposits 

9,633,667 
l,279,2...-';8 
1,044,199 

11,957,124 

September 30, 
2013 

56.~96 ! 
56.596 
56,596 

281 924 

569. 726 
ll,651,655 
12,221.381 

569.726 
I l.651.655 
12,221.381 

569.726 

I 1.65 L655 

2.937.759 
3:i7.05J 
872.832 

4,167,644 

December JI. 
20!2 

(Rupees in '000) 

In loc:;il currency 
ln foreign currency 

11. OTHER LIABILITIES 

7,855,882 
4,101,242 

11,957,124 

l.111.UlO 
1,056,634 
4,167,644 

lhis includes amount receiv..:d from thl' head otli..:~· a~ c.1pital for operations At Septernbcr 30. 2013 an 
amount of USD 13.9 million (Rs. 1.385 million) is outstanding. 



12. IIEAD OFFICE CAPITAL ACCOUNT 

Head otlicc capital account as at September JO, 2013 rt:presents USD 36.098 million (December 31. 20 !2 
\JSll 36.098 million) remitted from tht: head office_ This is maintaint:d with SBP in accordance with 
the requirements of section 13 of the Banking Companies Ordinance, 1982. During the period. the 
5131' has advised the t:xchangc adjustment on account of appreciation of capital amounting to 
Rs 321 749 million (December 3 ! . 20!2: Rs. 259.509 million). 

13. SllRPLUS ON REVALUATION OF ASSETS- net 

14. 

S11rplus on revaluation ofavailab!c-for-sah: sc.:uril!cs 
Lc~s· dcfcrn:d ta" liab1lil~ 

CONTINGl<:~·c1ES AND COMMITMENTS 

11.109 
(3,888) 
7,221 

September 30. 
2013 

6.436 

6,436 

December 3 l. 
2012 

14.I Transaction related contin~ent liabilities (Rupees in '000) 

Government 

Others 

14.2 Trade related contingent liabilities 

I.euers or credit 

Acceptances 

14.3 Commitments in respect or forward foreign and local 
exchange contracts 

Purchase 

Sak 

14.4 Commitments in respect of forward foreign and local 
swap contraets 

Purchase 

Sale 

fhc 1na1urilies or above contracts arc spread over a period up to one year 

15. (LOSS)/ INCOME FROM DEALING IN FOREIGN CURRENCIES 

19,040,847 

17,726,367 

110,758 

760,513 

123,612,308 

123,608,224 

65,735,626 

63,473,229 

This represcn1s exchange differences 011 currency ~\\laps \\lith the linancill! institutions. fi.1nvard 
contracts. foreign currency transactions and balances_ 

16. CASH AND CASH EQUIVALENTS 

('ash and balances with treasury bani...~ 
Balance \\-iih other banks 

17. RF.LATED PARTY TRANSACTIONS 

4.378,931 
1,048,577 
5 427 508 

Related parties con1prisc of head office. other bn111ches of the Bank and Key Management 
personnel "Ille transactions with related parties arc conducted under nonnal course CJf business. 
l'akislan branches of the Bank also provide advances to employees at reduced rate in accordan1:c 
with their tcrn1s of cmployn1ent_ 

S.,756,228 

7J87,444 

26,945 

44,594 260 

45,792.082 

10.576,400 

147.02] 

4.063.54 ! 
l.J36_37l 
5.399,912 



Details of the transactions with related parties during the period and balances with them as at September JO. 
2013 are a<> follows: 

Balance Sheet 
Cash and balances - Nostro Accounts 
Lendings to financial institutions 
Borrowings from financial institutions 
Deposits and other accounts 
Other liabilities 

Profit and Loss 
Interest I other income 
Interest I other expense 

Balance Sheet 
Cash and balances - Nostro Accounts 
Borrowings from financial institutions 
Deposits and other accounts 
Other liabilities 

Profit and Loss 
Interest I other income 
Interest I other expense 

Key 
Management 

Personnel 

September 30, 2013 

Other ICBC 
branches 

Head Office Total 

--------------------------(Rupees in '000) ---------------------------

676 
1,318 

140,416 

Key 
Management 

Personnel 

4,877 
1,900,447 

986,074 
848,854 

34,041 
10,754 

194,464 

39,555,965 

1,474,486 

819 
127.224 

December 31, 2012 

Other JCBC 
I-lead Office 

branches 

451,177 
2,026,025 

31,970,935 

1,387,859 

15,480 
172,738 

'l'otal 

----------------------------(Rupees in '000) ----------------------------

35,548 
97 

2\9,778 

1.312, 158 
11.651,655 

23. 13 l 

743 
1,762 

23.834 

1.350,575 

l,335.992 
11,651,65:" 

58.679 
l,350,672 

743 
221.540 

18. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES 

The segment analysis with respect to business activity is as follows: 

Corporate Trading & 

Finance Sales Others Total 
--------~-------------------(Rupees in '000) -~-------~------------------

2,542,575 

~-"""-~"-"'"-~~--"(6~1£,6~5'"'-1) ~--"(2~,5~1~9~,8~5"-'-7) 
=~_,,!~~~~_,,!(~6~1,~6~51~! =~=='2~2~7~18'= 

261 627 58,003,262 

54,548,950 

==="""""'""" ==="""2,;;,4:,;5,;;%::. ·=="10=0.,.0.,0.,·A""' 



19, 

Septe1nber 30. 2012 

Total inco1ne 
Inter segment revenue 
Total expenses 
Net income 

Segment assets (Gross) 

Segment liabilities 

Segment return on assets (ROA) (0/o) 

Segment cost of funds (0/o) 

DATE OF AUTHORJSATION 

Corporate Trading & 
Finance Sales Others l"otal 
----------------------------(Rupees in '000) ----------------------------

64.627 

(71.756) 
(7,129) 

46 612 

412 518 

-l .73o/o 

9.64°/o 

592.005 656.632 

(657,310) 
(65,305) 

~~~~~"---~~-(~1~5~,3~8~5) ~~~(7_4~4~,4~5~1) 
~~="'""'""'"-=~=-=(~1~5,~3~85;/.) ~~~(~87~·='1~9~) 

12.093 436 294 878 12 434 926 

13.390 344 1 3 802.862 

-0.49% O.OOo/o -0.64o/o 

88.29% 

The condensed interiin financial infor111ation was authorised for issue by the Chief Executive Officer of the 
branches on 

20. GENERAL 

Figures have been rounded off to the nearest thousand rupees. 

(~ 
Chief Executive Officer Head of Finance 


