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3. 담당부서명 : 기업금융부
MASTER AGREEMENT FOR FORFAITING
Forfaitor:
Seller :             (Seal)
	Confirmation
of Seal 
	


	I/We confirm that I/We received the General Terms and Conditions 
for Credit Transactions, the important provisions of which have been
explained to me/us.
	(Seal)


The Seller and the Forfaitor hereby agree to be bound by the following terms with respect to the forfaitor's purchase of documentary bills of exchange ("Bills") issued under the letter of credits (the "L/C") whereunder the Seller is the beneficiary,
Article 1. (Documentary Bills fo Exchange to be Purchased)
(1) The Seller requests the Forfaitor to purchase the Bills by submitting the th Forfaitor an application for the relevant L/C and any documents ancillary thereto.
(2) The forfaitor shall review the relevant L/C, the Bills and ancillary documents and shall notify its determination as to whether to purchase Bills as requested by the Seller. If the Forfaitor determines that payment of the Bills upon maturity is uncertain, or that it is inappropriate for the Forfaitor to purchase the Bills due to the causes attributable to the Forfaitor, the Forfaitor may refuse to purchase the Bills.
Article 2. (Payment of Purchase Price)
(1) The purchase price shall be calculated by applying the discount rate fixed by the Forfaitor to the face amount of the Bill.
(2) Unless otherwise instructed, the Forfaitor shall pay the purchase price to such person who represent himself/herself as the employee of the Seller and presents the Bills, and the Forfaitor shall be deemed to have taken its due care by doing so.
Article 3. (Genuineness & Completeness of Bills)
The Seller represents and warrants to the Forfaitor as follows :
(1) The L/C presented by the Seller is valid and includes all amendments thereof.
(2) The Bills and any and all ancillary documents provided by the Seller are genuine, complete and in strict compliance with the terms and conditions of the L/C.
(3) The acceptance of the Bills by the payer of the Bills is true and valid (in case of the purchase of the Bills after acceptance).
(4) The Seller has lawful power and authority to transfer any and all of its right, title and interest to the Bills and the L/C. The Seller shall complete any and all requirements (including without limitation endorsement) and procedures necessary for transfer of such right, title and interest.
(5) In connection with the relevant L/C and there is no legal or actual impediment to the Forfaitor's exercise of right as holder of the Bills and ancillary documents thereto.
(6) Without prior consent of the Forfaitor, the Seller shall not consent to any L/C opening bank's proposal for amendment or change of any terms and conditions of the relevant L/C.
Article 4. (Without Recourse Basis)
The Seller shall not be obligated to refund the purchase price received even if the Bills were not payable at maturity except for such cases as specified in Article 5 hereunder.
Article 5. (With Recourse Basis)
Upon occurrence of any of the following events, the Seller shall promptly repurchase the Bills upon the request of the Forfaitor :
(1) Any of the Weller's representations and warranties stated in Article 3 shall be proven to be false or breached;
(2) The L/C opening bank refuses to accept any of the Bills (in case of the purchase of the Bills prior to acceptance); or
(3) The payment of the Bills is refused for the reason that the Seller breaches any agreement with the importer; or
(4) The L/C opening Bank or any party obligated to pay the Bills is prohibited from payment of the Bills due to a court's judgement, decision or order, or any order issued by any investigating authority or other government authority.
(5) The importer refuse to pay the price after the Bills were accepted by the L/C opening bank for the reason that the Seller as the Beneficiary of the relevant L/C failed to fulfill its obligation in accordance with the terms and conditions(quality, purpose, items etc)of the L/C. 
Article 6. (Other Obligation Relating to Repurchase Obligation)
(1) In case of Article 5, the repurchase amount to be paid by the Seller to the Forfaitor shall be the face amount of the Bill.
(2) In case of Article 5, the Seller shall pay the Forfaitor the late payment fees for the repurchase amount stated in Paragraph (1) above, calculated at the default interest rate prescribed by the Forfaitor for the period form the maturity date of the Bill until complete performance of obligation stated in Article 5.
Atricle 7. (Branch)
For purpose of this Agreement, if the L/C opening bank is one of branches of the forfaitor, located outside Korea, such branch shall be deemed to be a separate bank entity. The Seller shall not refuse to perform its obligation under Article 5 or 6 as requested by the forfaitor, for the reason of Seller's rights of claim against the L/C opening bank.
Article 8. (Term)
(1) This Agreement shall be effective for one year from the date of this Agreement. The Forfaitor shall notify the Seller whether it wishes to renew this Agreement by 30 days prior to the expiry of this Agreement, and if the Seller does not express any intention by the expiry of this Agreement, this Agreement shall be deemed extended for one year under the same conditions.
(2) This Agreement shall be amended at any time with prior written consent of the Seller and the Purchaser.
Article 9. (General Terms and Conditions for Credit Transaction for company/Foreign Exchange Transaction Agreement)
Any matters not provided for hereunder shall be governed by the General Terms & Conditions for Credit Transaction for company and Foreign Exchange Transaction Agreement.
Article 10. (Governing Law and Jurisdiction)
(1) This Agreement shall be governed by, and interpreted in accordance with, the law of Korea.
(2) The parties agree that in the case of a dispute which may arise out of or in connection with this Agreement, such dispute shall be resolved in accordance with the Civil Procedure Act of Korea. 
IN WITNESS WHEREOF, the Seller and the Forfaitor have caused this Agreement to be executed.
Contract Date : . . .
