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Distinguished guests
Ladies and gentlemen

Good morning! 

It is my great pleasure to attend the “Second ICBC RMB Internationalisation Summit” today, and I would like to congratulate ICBC on the inauguration of its Shipping Financial Centre (Asia Pacific) in Singapore. 
RMB Internationalisation
ICBC Singapore Branch was set up in 1993, it was ICBC’s first overseas branch outside of the greater China region. 
With years of hard work and excellent service by the various general managers and team, ICBC Singapore is renowned to be able to offer a wide range of products and high quality services to meet financials needs in the local and regional market. 
In 2013, officially appointed by the People’s Bank of China (PBC), ICBC Singapore Branch has become the sole RMB clearing bank in Singapore
. This is indeed a remarkable achievement of ICBC. 

The Renminbi (RMB) is now the fifth most active currency for global payments by value. Since its internationalisation, we have seen tremendous increase in trade settlement, cross-border direct investment and financial transactions in the RMB. 
As of March this year, Singapore remains one of top three RMB offshore centres, lining up behind Hong Kong and the United Kingdom
. With the International Monetary Fund (IMF) officially adding RMB to its reserve currency basket, the world will see increasing usage of the RMB for trade settlement and other trading activities. 
China has been Singapore’s largest trading partner since 2013, with bilateral trade in 2015 reaching  Singapore dollars S$123 billion
. As China now stands as the second largest economy in the world, the RMB’s cross-border settlement is surging as well. 

Close Partnership with PIL

As one of the most important strategic financing and banking partners in China, ICBC works closely with Pacific International Lines (PIL) China and both parties have built long-term and solid collaboration.

In 2011, PIL China head office was transferred from Beijing to Shanghai as part of Chinese government policy to establish Shanghai into a global financial and shipping centre. We purchased our group headquarter office building in Shanghai North Bund. During the migration process, ICBC Shanghai Branch presidents Mr Gu Guoming and Mr Zhou Chun Ming provided strong support, and led the team of ICBC shipping financial centre in Shanghai to set up a customised financing program for PIL China.
Besides the comprehensive services including but not limited to foreign exchange clearing and settlement, foreign exchange cash management and payroll management etc., for the past 5 years, ICBC Shanghai provided PIL China with RMB 560 million fixed assets loans and around USD 60 million innovative international freight financing facilities.

I am happy to announce that this long-term and close partnership is taken to a new height this year. ICBC Shanghai is currently setting up a USD 50 million bunker facility for PIL. When this is in place, it will further diversify PIL’s source of working capital and strengthen our financial flexibility. 
To top it all, ICBC Leasing strongly endorses PIL’s latest new building program by entering a financial lease for 4 of the newly built 12,000 Teu container vessels, with a contract value of USD 360 million.
Fostering closer regional collaboration

Being part of the Belt and Road initiative, the 21st Century Maritime Silk Road initiative is extremely relevant to Singapore and the Southeast Asia region. 
Singapore being one of the world’s busiest ports, apart from being one of the world’s top logistics hubs with excellent air, sea and land connectivity, Singapore also has a well-developed shipping finance sector with a wide range of financing options to support its all-rounded logistics and shipping development. 

As Singapore’s apex business chamber, the Singapore Business Federation (SBF) remains committed to playing a pivotal role in facilitating business exchanges between Singapore and other countries. SBF is also very supportive of the Belt and Road initiative that is now gradually showing its impact worldwide. 
We are very confident that the Belt and Road initiative will promote economic growth in the region and bring about more and better business opportunities to the community. 
Among the work that SBF does include helping local companies gain better insights into business opportunities in other markets, and champion the needs and aspirations of members and the wider business community. 

For instance, in March this year, SBF together with Lianhe Zaobao, launched the One Belt One Road portal to provide constant updates and expert commentaries on this initiative. We are thankful to the business community, including ICBC, for supporting this portal. 

With a conducive and pro-business environment, Singapore is home to many multinational corporations and foreign companies. We welcome large corporations such as ICBC to set up their regional headquarters in Singapore, and using this little red dot as the springboard to Southeast Asia and beyond. 

Setting up a Shipping Financial Centre targeting the Asia Pacific region is a far sighted initiative and a great leap forward for ICBC. 
I am confident that with ICBC’s expertise, experience and network in the financial sector, this Shipping Financial Centre will benefit the maritime industry in the region. 

Being a part of the maritime industry myself, I am grateful for ICBC’s new initiative and with that, I wish ICBC’s onward development and the Shipping Financial Centre a great success. 
Thank you!
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