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Dear Customer,

Notice of Amendment: (I) Risk Disclosure Statements and

(D Risk Disclosure Statement for Derivative Products Traded on Hong Kong Exchange and Clearing Limited (“HKEx”)
The Risk Disclosure Statements and the Risk Disclosure Statement for Derivative Products Traded on Hong Kong Exchange and Clearing
Limited (“HKEx”) will be amended as follows:
I. The Risk Disclosure Statement for Derivative Products Traded on Hong Kong Exchange and Clearing Limited (“HKEx”) will be amended
as follow:
A. Exchange Traded Funds

i.

ii.

iil.

iv.

Amend Clause 1 as follow: “Exchange Traded Funds (“ETFs”, or individually “ETF”) are typically designed to trace or invest the
performance of certain indices, market sectors, or groups of assets such as stocks, bonds, or commodities. ETF are not actively
managed funds. ETF managers may use different strategies to achieve this objective, but in general they do not have the discretion
to take defensive positions in declining markets. [/We must be prepared to bear the risk of loss and volatility associated with the
fluctuation of the underlying indices/assets caused by the influence of political, economic, currency, exchange rate, legal, taxation
and other risks.”

Amend paragraph 4 of Clause 4 as follow: “Potential contagion and concentration risks of the derivative issuers should be taken
into account (e.g. since derivative issuers are predominantly international financial institutions, the failure of one derivative
counterparty of a synthetic ETF may have a “knock-on” effect on other derivative counterparties of the synthetic ETF). In the end,
the loss I/we will suffer may be much higher than my/our expectation.”

Amend paragraph 1 of Clause 6.1 as follow: “Listing or trading on the HKEx does not by itself guarantee that a liquid market
exists for an ETF.  Besides, a higher liquidity risk is involved if an ETF uses financial derivative instruments, including
structured notes and swaps, which are not actively traded in the secondary market and whose price transparency is not as easily
accessible as physical securities. This may result in a bigger bid and offer spread. Financial derivative instruments also are
susceptible to more price fluctuations and higher volatility. Hence, they can be more difficult and costly to unwind early. It is more
difficult to unwind such contract when the market has trading restrictions and liquidity is limited.”

Amend Clause 7 as follow: “The costs associated with the unwinding of the Synthetic ETFs derivatives before maturity may vary
depending on prevailing market conditions. Such costs may be significant, thus affecting the net asset value of the fund units. This
may lead to substantial loss to investors. Therefore, if I / we redeem the fund units, or the synthetic ETF is terminated (for
example, when the fund size drops to a very low level), the amount returned to me / us may be significantly lower than the fund’s
net asset value due to unwind the derivatives early before the expiration, it may cause me / us to sustain significant losses.”

. Amend paragraph 2 of Clause 9 as follow: “Enforcement of the CGT by Mainland tax authorities and/or change in tax

provisioning policy by a fund manager will impact investors remaining in the ETF. Investors who have sold/redeemed their
interests prior to such enforcement and/or change will not be impacted. Likewise, such investors will not benefit from any release
of tax provisions back into the ETF. Therefore, I/'We should carefully read the CGT provisioning policy of an ETF in fund’s sales
documents before investing in the ETF, and if in doubt, I/We should consult a professional consultant.”

B. Leveraged and Inverse Products

1.

il.

iil.

Vi.

vii.

viii.

Amend paragraph 1 of Clause 4 as follow: “L&I Products are not intended for holding longer than the rebalancing interval,
typically one day. Daily rebalancing and the compounding effect will make the L&I Product’s performance over a period longer
than one day deviate in amount and possibly direction from the leveraged/inverse performance of the underlying index over the
same period. The deviation becomes more pronounced in a volatile market, when the leverage factor goes up, for inverse exposure
and/or for longer holding periods. I/We should not expect the actual percentage of return or investing in the L&I Product to be
equal to the multiple and/or the inverse multiple change in the underlying index for periods longer than one day.”

Amend paragraph 2 of Clause 4 as follow: “As a result of daily rebalancing, the underlying index’s volatility and the effects of
compounding of each day’s return over time, it is possible that the leveraged product will lose money over time while the
underlying index increases or is flat. Likewise, it is possible that the inverse product will lose money over time while the
underlying index decreases or is flat. I/'We should actively manage (e.g. daily) and monitor my/our investments.”

Amend Clause 6 as follow: “Rebalancing typically takes place near the end of a trading day to minimize tracking difference
(shortly before the close of the underlying market). The short interval of rebalancing may expose L&I Products more to market
volatility and higher liquidity risk.”

Amend Clause 10 as follow: “L&I Products must be terminated when all the market makers resign. Termination of the L&I
Product should take place at about the same time when the resignation of the last market maker becomes effective. I/We should be
aware of the risk of L&I Products termination.”

Add the new Clause 11 as follow: “Futures contracts risks: Investment in futures contracts involves specific risks such as high
volatility, leverage, rollover and margin risks. The leverage component of futures contracts can result in a loss significantly greater
than the amount invested in the futures contracts by the product. Exposures to futures contracts may lead to a high risk of
significant loss by the product. There may be imperfect correlation between the values of the underlying assets and the futures
contracts, which may prevent the product from achieving its investment objective.”

Add the new Clause 12 as follow: “Rolling of futures contracts risks: A “roll” occurs when an existing futures contract is about to
expire and is replaced with a futures contract representing the same underlying but with a later expiration date. The value of the
product’s portfolio (and so the net asset value per unit) may be adversely affected by the cost of rolling positions forward as the
futures contracts approach expiry. This effect may be more pronounced in products with higher leverage ratio.”

Amend Clause 13(the original Clause 11) as follow: “Leverage risk: The use of leverage will magnify both gains and losses of
leveraged and inverse products, resulting from changes in the underlying index or, where the underlying index is denominated in a
currency other than the leveraged and inverse product's base currency, from fluctuations in exchange rates.”

Amend Clause 14(the original Clause 12) as follow: “Unconventional return pattern (for inverse products only): Inverse
products aim to deliver a daily return that is a multiple of opposite of the daily return of the underlying index return. If the value of
the underlying index increases for extended periods, or where the exchange rate of the underlying index denominated in a
currency other than the inverse product's base currency rises for an extended period, inverse products can lose most or all of their
value. I/We may suffer significant or even total losses.”



C. Derivative Products

1.

ii.

iil.

iv.

vi.
Vil.

Viii.

X.

Amend Clause 2 as follow: “Derivative products such as derivative warrants and callable bull/bear contracts (CBBCs) are
leveraged products and can change in value rapidly according to the gearing ratio relative to the underlying assets. I/we should be
aware that the value of a derivative product may fall to zero resulting in a total loss of the initial investment.”

Amend Clause 3 as follow: “Derivative products such as derivative warrants and CBBCs have an expiry date after which the
derivatives may become worthless. I/we should be aware of the expiry time and choose a product with an appropriate duration to
suit for their investment strategy.”

Amend Clause 7 as follow: “If all conditions remain unchanged, the value of a derivative warrants and CBBCs will decay over
time as it approaches its expiry date. Derivative warrants and CBBCs should therefore not be viewed as long term investments.
Prices of derivative warrants and CBBCs can increase or decrease in line with the implied volatility of underlying asset price.”
Amend Clause 10 as follow: “Derivative Products are imbedded with options. Transactions in options carry a high degree of risk.
The risk of loss in trading options can be substantial. Prospective investor should have prior knowledge of, or experience in option
markets. I/we should therefore carefully consider whether such trading is suitable in the light of my/our own financial position and
investment objectives.”

. The existing Clause 1 of General Risk Disclosure Statement is renumbered as Clause 11 of this part and amend as follow: “In the

event that a derivative product issuer becomes insolvent and/or defaults, investors will be considered as unsecured and will have
no preferential claims to any assets held by the issuer. [/We should therefore pay special attention to the financial strength and
credit worthiness of the issuer.”

The existing Clause 2 of General Risk Disclosure Statement is renumbered as Clause 12 of this part and remains unchanged.

Add the new Clause 13 as follow: “Inline Warrants are structured product. The payoff of an inline warrant depends on whether it is
in-the-range or out-of-the-range at expiry. If the underlying asset price of an in-the-range inline warrant exhibits volatile or
unidirectional movement (i.e. keep moving upwards or downwards), it will have higher risk of falling out-of-the-range.”

Add the new Clause 14 as follow: “Inline warrants entitle the investors to receive a pre-determined fixed payment at expiry,
depending on whether the underlying falls at or within (i.e. In-The-Range) or outside (i.e. Out-of-The-Range) the Upper and
Lower Strikes at expiry. Profit potential for investors are capped by a maximum payoff of HK $1. Maximum loss for investors are
limited to initial investment. Inline Warrants which below or above the fixed pre-determined fixed payment may not be reflected
the true value. Due to the minimum fixed payment at expiry, Inline Warrants are expected to trade at or above HK$0.25.”

ix. Add the new Clause 15 as follow: “Due to the pre-determined fixed maximum payment at expiry of HK$1, an inline warrant

should not be traded above HK$1. Any trades executed at the price above HK$1 shall not be recognized and will be cancelled by
the Exchange.”

Add the new Clause 16 as follow: “I/We understand the nature and risks of trading derivative products and ensure that there are
sufficient net assets to bear the risks and losses that may be incurred as a result of trading these derivatives.”

D. “Risk Disclosure Statement for Derivative Products Traded on Hong Kong Exchange and Clearing Limited (“HKEx”)” will be
cancelled and replaced by the amended “Risk Disclosure Statements”.
The Risk Disclosure Statements will be amended as follow:

IL.

A.

B.

C.

i.

Clause 3 Risk of securities trading

Add new paragraph 2 as follow: “Investing in the securities market is likely to be affected by economic, geographic, political, and
social factors in different local or international markets, and securities prices may become unpredictable and fluctuant. There are
possibilities that my/our investment will be subject to interest rate risk, global risk, business risk, improper corporate governance,
stock suspension, circulation risk and policy risk, which caused me / us to sustain significant losses.”

Clause 6 Risk of trading Derivative Products - Exchange Traded Funds (“ETFs”, or individually “ETF”) at Hong Kong Exchange

and Clearing Limited (“HKEx”)

I

il.

iil.

Amend paragraph 1 as follow: “Exchange Traded Funds (“ETFs”, or individually “ETF”) are typically designed to trace or invest
the performance of certain indices, market sectors, or groups of assets such as stocks, bonds, or commodities. ETF are not actively
managed funds. ETF managers may use different strategies to achieve this objective, but in general they do not have the discretion
to take defensive positions in declining markets. I/'We must be prepared to bear the risk of loss and volatility associated with the
fluctuation of the underlying indices/assets caused by the influence of political, economic, currency, exchange rate, legal, taxation
and other risks.”

Amend paragraph 7 as follow: “Potential contagion and concentration risks of the derivative issuers should be taken into account
(e.g. since derivative issuers are predominantly international financial institutions, the failure of one derivative counterparty of a
synthetic ETF may have a “knock-on” effect on other derivative counterparties of the synthetic ETF). In the end, the loss I/we will
suffer may be much higher than my/our expectation.”

Amend paragraph 10 as follow: “Listing or trading on the HKEx does not by itself guarantee that a liquid market exists for an ETF.
Besides, a higher liquidity risk is involved if an ETF uses financial derivative instruments, including structured notes and swaps,
which are not actively traded in the secondary market and whose price transparency is not as easily accessible as physical
securities. This may result in a bigger bid and offer spread. Financial derivative instruments also are susceptible to more price
fluctuations and higher volatility. Hence, they can be more difficult and costly to unwind early. It is more difficult to unwind such
contract when the market has trading restrictions and liquidity is limited.”

Amend paragraph 12 as follow: “The costs associated with the unwinding of the Synthetic ETFs derivatives before maturity may
vary depending on prevailing market conditions. Such costs may be significant, thus affecting the net asset value of the fund units.
This may lead to substantial loss to investors. Therefore, if I / we redeem the fund units, or the synthetic ETF is terminated (for
example, when the fund size drops to a very low level), the amount returned to me / us may be significantly lower than the fund’s
net asset value due to unwind the derivatives early before the expiration, it may cause me / us to sustain significant losses.”

Amend paragraph 15 as follow: “Enforcement of the CGT by Mainland tax authorities and/or change in tax provisioning policy by
a fund manager will impact investors remaining in the ETF. Investors who have sold/redeemed their interests prior to such
enforcement and/or change will not be impacted. Likewise, such investors will not benefit from any release of tax provisions back
into the ETF. Therefore, [/We should carefully read the CGT provisioning policy of an ETF in fund’s sales documents before
investing in the ETF, and if in doubt, I/We should consult a professional consultant.”

Clause 7 Risk of trading Leveraged and Inverse Products at Hong Kong Exchange and Clearing Limited (“HKEx”)



il.

iil.

Vi.

vii.

Vviii.

Amend paragraph 4 as follow: “L&I Products are not intended for holding longer than the rebalancing interval, typically one day.
Daily rebalancing and the compounding effect will make the L&I Product’s performance over a period longer than one day deviate
in amount and possibly direction from the leveraged/inverse performance of the underlying index over the same period. The
deviation becomes more pronounced in a volatile market, when the leverage factor goes up, for inverse exposure and/or for longer
holding periods. I/We should not expect the actual percentage of return or investing in the L&I Product to be equal to the
multiple and/or the inverse multiple change in the underlying index for periods longer than one day.”

Amend paragraph 5 as follow: “As a result of daily rebalancing, the underlying index’s volatility and the effects of compounding
of each day’s return over time, it is possible that the leveraged product will lose money over time while the underlying index
increases or is flat. Likewise, it is possible that the inverse product will lose money over time while the underlying index decreases
or is flat. I/We should actively manage (e.g. daily) and monitor my/our investments.”

Amend paragraph 7 as follow: “Rebalancing typically takes place near the end of a trading day to minimize tracking difference
(shortly before the close of the underlying market). The short interval of rebalancing may expose L&I Products more to market
volatility and higher liquidity risk.”

Amend paragraph 11 as follow: “L&I Products must be terminated when all the market makers resign. Termination of the L&I
Product should take place at about the same time when the resignation of the last market maker becomes effective. I/We should be
aware of the risk of L&I Products termination.”

Add new paragraph 12 as follow: “Futures contracts risks: Investment in futures contracts involves specific risks such as high
volatility, leverage, rollover and margin risks. The leverage component of futures contracts can result in a loss significantly greater
than the amount invested in the futures contracts by the product. Exposures to futures contracts may lead to a high risk of
significant loss by the product. There may be imperfect correlation between the values of the underlying assets and the futures
contracts, which may prevent the product from achieving its investment objective.”

Add new paragraph 13 as follow: “Rolling of futures contracts risks: A “roll” occurs when an existing futures contract is about to
expire and is replaced with a futures contract representing the same underlying but with a later expiration date. The value of the
product’s portfolio (and so the net asset value per unit) may be adversely affected by the cost of rolling positions forward as the
futures contracts approach expiry. This effect may be more pronounced in products with higher leverage ratio.”

Amend paragraph 14 (the original paragraph 12) as follow: “Leverage risk: The use of leverage will magnify both gains and losses
of leveraged and inverse products, resulting from changes in the underlying index or, where the underlying index is denominated
in a currency other than the leveraged and inverse product's base currency, from fluctuations in exchange rates.”

Amend paragraph 15 (the original paragraph 13) as follow: “Unconventional return pattern (for inverse products only): Inverse
products aim to deliver a daily return that is a multiple of opposite of the daily return of the underlying index return. If the value of
the underlying index increases for extended periods, or where the exchange rate of the underlying index denominated in a
currency other than the inverse product's base currency rises for an extended period, inverse products can lose most or all of their
value. I/We may suffer significant or even total losses.”

D. Clause 8 Risk of trading Derivative Products at Hong Kong Exchange and Clearing Limited (“HKEXx”)

1.

il.

iil.

vi.

Vil.

viii.

iX.

Amend paragraph 2 as follow: “Derivative products such as derivative warrants and callable bull/bear contracts (CBBCs) are
leveraged products and can change in value rapidly according to the gearing ratio relative to the underlying assets. I/we should be
aware that the value of a derivative product may fall to zero resulting in a total loss of the initial investment.”

Amend paragraph 3 as follow: “Derivative products such as derivative warrants and CBBCs have an expiry date after which the
derivatives may become worthless. I/we should be aware of the expiry time and choose a product with an appropriate duration to
suit for their investment strategy.”

Amend paragraph 7 as follow: “If all conditions remain unchanged, the value of a derivative warrants and CBBCs will decay over
time as it approaches its expiry date. Derivative warrants and CBBCs should therefore not be viewed as long term investments.
Prices of derivative warrants and CBBCs can increase or decrease in line with the implied volatility of underlying asset price.”
Amend paragraph 10 as follow: “Derivative Products are imbedded with options. Transactions in options carry a high degree of
risk. The risk of loss in trading options can be substantial. Prospective investor should have prior knowledge of, or experience in
option markets. I/we should therefore carefully consider whether such trading is suitable in the light of my/our own financial
position and investment objectives.”

Amend paragraph 11 as follow: “In the event that a derivative product issuer becomes insolvent and/or defaults, investors will be
considered as unsecured and will have no preferential claims to any assets held by the issuer. I/We should therefore pay special
attention to the financial strength and credit worthiness of the issuer.”

Add new paragraph 13 as follow: “Inline Warrants are structured product. The payoff of an inline warrant depends on whether it is
in-the-range or out-of-the-range at expiry. If the underlying asset price of an in-the-range inline warrant exhibits volatile or
unidirectional movement (i.e. keep moving upwards or downwards), it will have higher risk of falling out-of-the-range.”

Add new paragraph 14 as follow: “Inline warrants entitle the investors to receive a pre-determined fixed payment at expiry,
depending on whether the underlying falls at or within (i.e. In-The-Range) or outside (i.e. Out-of-The-Range) the Upper and
Lower Strikes at expiry. Profit potential for investors are capped by a maximum payoff of HK $1. Maximum loss for investors are
limited to initial investment. Inline Warrants which below or above the fixed pre-determined fixed payment may not be reflected
the true value. Due to the minimum fixed payment at expiry, Inline Warrants are expected to trade at or above HK$0.25.”

Add new paragraph 15 as follow: “Due to the pre-determined fixed maximum payment at expiry of HK$1, an inline warrant
should not be traded above HK$1. Any trades executed at the price above HK$1 shall not be recognized and will be cancelled by
the Exchange.”

Add new paragraph 16 as follow: “I/We understand the nature and risks of trading derivative products and ensure that there are
sufficient net assets to bear the risks and losses that may be incurred as a result of trading these derivatives.”

E. Clause 10 Risk of securities, FX and other margin trading

I
il.

Amend the title of Clause 10 as follow: “Risk of securities, IPO financing, FX and other margin trading”

Amend paragraph 1 as follow: “The risk of loss in securities margin, leveraged foreign exchange, other margin trading and deposit
of collateral for trading can be substantial. I/We may sustain losses in excess of my/our cash or any other assets deposited as
collateral with the Bank. Placing contingent order, such as "stop-loss" or "stop-limit" orders, market conditions may make it
impossible to execute such orders. Therefore, it will not necessarily avoid losses or limit losses to the intended amounts. I/We



may be called upon at short notice to make additional margin deposits or interest payments. If the required margin deposits or
interest payments are not provided within the prescribed time, my/our position may be liquidated without my/our consent. I/We
will remain liable for any resulting deficit in my/our account and interest charged on my/our account. A demand for additional
deposit is not a precondition to and does not in any way limit our right to liquidate my/our open positions according to the relevant
terms and conditions. I/We should therefore carefully consider whether such margin trading is suitable in light of my/our own
financial position and investment objectives.”

F. Clause 11 Risk of trading options

i. Amend paragraph 5 as follow: “The purchaser of options may offset or exercise the options or allow the options to expire. The
exercise of an option results either in a cash settlement or in the purchaser acquiring or delivering the underlying interest. If the
purchased options expire worthless, I/we will suffer a total loss of my/our investment which will consist of the option premium
plus transaction costs. If I am/we are contemplating purchasing deep-out-of-the-money options, I/we should be aware that the
chance of such options becoming profitable ordinarily is remote.”

G. Clause 20 Risk of Providing an Authority to Repledge My/Our Securities Collateral etc.

i. Amend the title of Clause 20 as follow: “Risk of Providing an Authority to Repledge My/Our Securities Collateral etc.”

ii. Amend paragraph 1 as follow: “There is risk if I/we provide the Bank with an authority that allows the Bank to apply my/our
securities or securities collateral pursuant to a securities borrowing and lending agreement, repledge my/our securities collateral
for financial accommodation or deposit my/our securities collateral as collateral for the discharge and satisfaction of the Bank
settlement obligations and liabilities.”

iii. Amend paragraph 2 as follow: “If my/our securities or securities collateral are received or held by the Bank in Hong Kong, the
above arrangement is allowed only if I/we consent in writing. Moreover, unless I am/we are a professional investor, my/our
authority must specify the period for which it is current and be limited to not more than 12 months. If I am/we are a professional
investor, these restrictions do not apply. Additionally, my/our authority may be deemed to be renewed (i.e. without my/our written
consent) if the Bank issue me/ us a reminder at least 14 days prior to the expiry of the authority, and I/we do not object to such
deemed renewal before the expiry date of my/our existing authority.”

iv. Amend paragraph 3 as follow: “I am/We are not required by any law to sign these authorities. But an authority may be required by
the Bank, for example, to facilitate margin lending to me/us or to allow my/our securities or securities collateral to be lent to or
deposited as collateral with third parties. The Bank should explain to me/us the purposes for which one of these authorities is to be
used. If I/we sign one of these authorities and my/our securities or securities collateral are lent to or deposited with third parties,
those third parties will have a lien or charge on my/our securities or securities collateral. Although the Bank is responsible to
me/us for securities or securities collateral lent or deposited under my/our authority, a default by the Bank could result in the loss
of my/our securities or securities collateral.”

v. Amend paragraph 4 as follow: “A cash account not involving securities borrowing and lending is available from the Bank. If I/we
do not require margin facilities or do not wish my/our securities or securities collateral to be lent or pledged, do not sign the above
authorities and ask to open this type of cash account.”

H. Clause 21 Risk of assets received or held outside Hong Kong

i. Amend the title of Clause 21 as follow: “Risk of assets received or held outside Hong Kong.”

ii. Amend paragraph 1 as follow: “My/Our assets received or held by the Bank or its nominee outside Hong Kong are subject to the
applicable laws and regulations of the relevant overseas jurisdiction which may be different from the Securities and Futures
Ordinance (Cap 571) and the rules made thereunder. Consequently, such assets may not enjoy the same protection as that
conferred on customer assets received or held in Hong Kong.”

I. Clause 26 Transactions in other jurisdictions

i. Amend paragraph 1 as follow: “Transactions on markets in other jurisdictions, including markets formally linked to a domestic
market, may expose me/us to additional risk. Such markets may be subject to regulation which may offer different or diminished
investor protection. Before I/we trade I/we should enquire about any rules relevant to my/our particular transactions. My/our local
regulatory authority will be unable to compel the enforcement of the rules of regulatory authorities or markets in other
jurisdictions where my/our transactions have been effected. I/we should ask the firm with which I/we deal for details about the
types of redress available in both my/our home jurisdiction and other relevant jurisdictions before I/we start to trade.”

J.  Clause 27 Electronic trading

i. Amend paragraph 1 as follow: “Trading on an electronic trading system may differ from trading on other electronic trading
systems. If I/we undertake transactions on an electronic trading system, I/we will be exposed to risks associated with the system
including the failure of hardware and software. The result of any system failure may be that my/our order is either not executed
according to my/our instructions or is not executed at all.”

K. Clause 28 Risk of Shanghai — Hong Kong Stock Connect Northbound Trading Services

i. Add a new paragraph as follow: “I/We understand the above risk disclosures.”

L. Clause 29 Risk of Shenzhen — Hong Kong Stock Connect Northbound Trading Services

i. Add a new paragraph as follow: “I/We understand the above risk disclosures.”

To obtain the latest version of "Risk Disclosure Statement", please visit the "Latest News" of our website, contact any of our branch staff or
call our Customer Services Hotline at (852) 218 95588.

Please note that if customers continue to use the relevant service(s) after the Effective Date, the customers will be deemed to have agreed to
the change(s).You have the right of termination if you decline to accept the amendments. Should you wish to terminate your account, please
notify us through the above Customer Services Hotline.

Industrial and Commercial Bank of China (Asia) Limited

26 January 2021
(The English version of this notice shall prevail whenever there is a discrepancy between the English and Chinese versions.)



