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DISCLOSURE STATEMENT

Section A - Branch Information (Hong Kong offices only)

I. Profit & Loss

30/06/2019 30/06/2018
(HK$'000) (HK$'000)
Interest income 3,493,068 3,178,808
Interest expense (2,960,317) (2,599,671)
Net interest income 532,751 579,137
Fee and commission income 109,188 111,382
Fee and commission expense (1,748) (5,967)
Net fee and commission expense 107,440 105,415
Net loss arising from trading in foreign currencies (622) (26)
Other income 5,559 4,824
Operating income 645,128 689,350
Operating expenses
Staff and rental expenses (19,628) (22,663)
Other expenses less fees and commission expense (133,784) (29,517)
Operating profit before impairment losses 491,716 637,170
Write-back/(Charge for) of impairment losses on financial
assets 83,199 (79,942)
Operating profit after impairment losses 574,915 557,228
Profit before taxation 574,915 557,228
Taxation charges
Current taxation (80,187) (105,334)
Deferred taxation (13,671) 20,910
Profit after taxation 481,057 472,804
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I1. Balance Sheet

Assets

Cash and short term funds
Placement with banks and other financial institutions
maturing between one and twelve months

Impairment allowances:

- 12-month ECL
Amount due from overseas offices of the institution
Advances and other accounts:

Loans and advances to customers

Accrued interest

Impairment allowances:
- 12-month ECL

- Lifetime ECL not credit-impaired
- Lifetime ECL credit-impaired
Certificates of deposit held
Investment securities:

- Measured at fair value through other comprehensive
income

- Measured at amortised cost
Other investments

Plant and equipment

Derivative financial instruments
Deferred income tax assets
Other assets

Total assets

Liabilities

Deposits from banks and other financial institutions
Amount due to overseas offices of the institution
Deposits from customers

Certificates of deposit issued

Debt securities in issue

Derivative financial instruments

Provision for taxation

Other liabilities

Total liabilities

Restated

30/06/2019 31/12/2018
(HK$'000) (HK$'000)
15,701,163 8,443,512
20,956,523 16,181,014
(26,054) (25,428)
78,971,748 71,688,860
73,230,780 84,645,686
73,303,178 84,839,585
492,014 403,694
(74,311) (56,692)
(460,421) (511,221)
(29,680 (29,680)
31,182,096 28,169,698
12,665,469 12,316,223
7,484,448 7,121,758
5,181,021 5,194,465
4,040 4,040

2,806 3,276

1,167 -
99,610 115,506
1,358,902 1,549,811
234,148,250 223,092,198
138,681,872 114,647,121
46,862,535 55,003,391
13,475,786 20,144,136
32,699,579 31,616,168
1,167 -
278,435 198,248
2,148,876 1,483,134
234,148,250 223,092,198
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II1. Additional Balance Sheet Information

1 Impaired loans and advances

Gross impaired loans and advances

Accrued interest for such loans

Impairment allowance made in respect of such loans
% to total loans and advances to customers

Market value of collateral

Remarks:

(M
)

30/06/2019
(HKS$'000)

29,680

29,680
0.04%

31/12/2018
(HK$'000)

29,680

29,680
0.03%

Impaired loans and advances which have been classified as “substandard”, “doubtful” and

“loss” under the classification of loan quality.

There were no impaired advances to banks or other financial institutions as at the end of June

2019 and December 2018.
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III. Additional Balance Sheet Information

2 Loans and advances to customers

i) By sectors

30/06/2019 31/12/2018
% of secured % of secured
(HKS$'000) advances (HK$'000) advances
Industrial, commercial and financial
Property development 6,392,261 16.61% 7,056,611 16.31%
Property investment 750,000 - 1,500,000 -
Financial concerns 14,521,003 - 14,780,499 -
Wholesale and retail trade 889,096 - 885,076 -
Manufacturing - - - -
Transport and transport
equipment 1,206,970 - 1,210,773 -
Information technology 249,826 - 250,613 -
Others 1,200,737 - 8,152,805 -
Loans and advances for use in
Hong Kong 25,209,893 4.21% 33,836,377 3.40%
Trade financing - - 136,635 -
Loans and advances for use
outside Hong Kong 48,093,285 - 50,866,573 2.10%
Total 73,303,178 1.45% 84,839,585 2.62%
ii) By geographical areas
30/06/2019 (HK$'000) 31/12/2018 (HK$'000)
Total Total
loans and Overdue loans and Overdue
advances advances Impaired advances advances  Impaired
to for over one loans and to for over  loans and
customers year advances customers one year  advances
Hong Kong 29,934,945 29,680 29,680 38,610,070 29,680 29,680
China 24,942,803 - - 26,242,075 - -
Other 18,425,430 - - 19,987,440 - -
73,303,178 29,680 29,680 84,839,585 29,680 29,680

Remark:  Geographical locations are based on the physical location of the borrower. Risk transfer is
made only if the claim is guaranteed by a party in a country which is different from that of the
counter party.
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III. Additional Balance Sheet Information

3 Non-bank Mainland Exposures

(a)

(b)

(©)

(e)()

(d)

(e)

)

(2

Type of counterparties
Central government, central
government owned entities and
their subsidiaries and JVs
Local governments, local
government owned entities and
their subsidiaries and JVs
PRC nationals residing in
Mainland China or other entities
incorporated in Mainland China
and their subsidiaries and JVs
Of which, PRC nationals residing
in Mainland China or entities
benfically owned by Mainland
interest
Other entities of central
government not reported in item
(a) above
Other entities of local
government not reported in item
(b) above
PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted
for use in Mainland China
Other counterparties where the
exposure are considered by the
reporting institution to be non-
bank Mainland China exposures

Total

30/06/2019 (HKS million)

On-balance FX and
sheet Contingent derivatives Total
exposure liabilities  contract exposures

19,950 1,561 21,511

2,868 - 2,868
10,321 4,184 14,505

9,467 700 10,167

2,101 3,867 5,968
12,320 - 12,320
47,560 9,612 57,172
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II1. Additional Balance Sheet Information

3 Non-bank Mainland Exposures (continued)

31/12/2018 (HK$ million)

On-balance FX and
sheet Contingent derivatives Total
Type of counterparties exposure liabilities contract  exposures

(a)  Central government, central

government owned entities and

their subsidiaries and JVs 22,026 2,346
(b)  Local governments, local

government owned entities and

their subsidiaries and JVs 2,868 - - 2,868
(c) PRC nationals residing in

Mainland China or other entities

incorporated in Mainland China

and their subsidiaries and JVs 17,091 4,501 - 21,592
(c)(i) Of which, PRC nationals residing

in Mainland China or entities

benfically owned by Mainland

interest 14,306 1,003 - 15,309
(d)  Other entities of central

government not reported in item

(a) above 2,939 4,340
(e)  Other entities of local

government not reported in item

(b) above - - - -
(f)  PRC nationals residing outside

Mainland China or entities

incorporated outside Mainland

China where the credit is granted

for use in Mainland China - - - -
(g)  Other counterparties where the

exposure are considered by the

reporting institution to be non-

bank Mainland China exposures 13,597 - - 13,597

24,372

7,279

Total 58,521 11,187 69,708

Remark:  There were no irrevocable undrawn commitments, FX and derivatives contract as at the end of
June 2019 and December 2018.
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II1. Additional Balance Sheet Information

4 Foreign Currency Exposure

30/06/2019 (HKS million)

USD CNY EUR GBP NZD
Spot assets 166,278 13,561 13,585 694 178
Spot liabilities (166,212)  (13,552) (13,583) (693) (177)
Forward purchases 113 114 - - -
Forward sales (113) (114) - - -
Net long position 66 9 2 | |
31/12/2018 (HK$ million)
USD CNY EUR GBP NZD
Spot assets 155,415 15,081 16,302 852 245
Spot liabilities (155,220)  (15,081) (16,285) (848) (241)
Forward purchases - - - - -
Forward sales = = - - -
Net long position 195 - 17 4 4
5 International claims
Non-bank private sector
Non-bank
Official financial Non-financial
30 June 2019 Banks sector institution private sector Total
HKS$ million HKS million HKS million HKS$ million HKS$ million
Developed countries 1,004 - 845 6,720 8,569
Offshore centers 32,716 - 12,447 6,153 51,316
Developing Europe - - - 1,792 1,792
Developing Latin America
and Caribbean - - - - s
Developing Africa and
Middle East 102 - - 625 727
Developing Asia and
Pacific 109,455 6,532 601 31,432 148,020
International organisations - - - - -
143,277 6,532 13,893 46,722 210,424
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II1. Additional Balance Sheet Information

5 International claims (continued)

Non-bank private sector

Non bank
Official financial Non financial
31 December 2018 Banks sector institution  private sector Total

HKS$ million HK$ million HK$ million HKS$ million HK$ million

Developed countries 1,157 - 1,094 7,975 10,226
Offshore centers 12,253 - 11,166 13,900 37,319
Developing Europe 395 - - 853 1,248
Developing Latin America

and Caribbean - - - - -
Developing Africa and

Middle East 79 - - 627 706
Developing Asia and

Pacific 114,745 6,625 575 35,488 157,433

International organisations - - = 5 -

128,629 6,625 12,835 58,843 206,932

Remark: The above analysis is disclosed on a net basis after taking into account the effect of any recognized
risk transfer.

6 Analysis of overdue loans and advances
As at 30/06/2019 (HK$’000)

Lifetime
Outstanding % of total Fair ECL credit-impaired
amount of loans advances to value of Covered Uncovered impairment
and advances  customer collateral portion portion allowance
Overdue over
1 year 29,680 0.04% - - 29,680 29,680
Total 29,680 0.04% - - 29,680 29,680
As at 31/12/2018 (HK$’000)
Outstanding % of total Fair Lifetime
amount of loans  advances to value of  Covered Uncovered ECL credit-impaired
and advances customer  collateral portion portion impairment allowance

Overdue over
1 year 29,680 0.03% - - 29,680 29,680

Total 29,680 0.03% - - 29,680 29,680
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III. Additional Balance Sheet Information

6 Analysis of overdue loans and advances (continued)
As at 30/06/2019 (HK$’000) As at 31/12/2018 (HK$’000)

Accrued interest of other assets Accured interest of other assets
Overdue for:
One year or less but
over six months 24,381 -
Total 24,381 -

Remarks: (1) There were no collateral at the end of June 2019 and December 2018.
(2) There were no overdue advances to banks at the end of June 2019 and December 2018.
(3) There were no rescheduled advances to customers or banks at the end of June 2019 and
December 2018.
(4) There were no repossessed assets held at the end of June 2019 and December 2018.

7 Contingent liabilities and commitments

30/06/2019 31/12/2018
Notional amount: (HK$'000) (HK$'000)
Direct credit substitutes 27,950,140 31,261,183
Forward forward deposits placed - -
Forward forward deposits taken - -
Exchange rate and gold contracts 226,157 -
Interest Rate contract - -
Other commitments 37,116,569 46,412,713
Total 65,292,866 77,673,896
8 Derivatives financial instrument
As at 30/06/2019 Fair values
Notional Amount Assets Liabilities
(HK$'000) (HK$'000) (HKS$'000)
Exchange rate derivatives 226,157 1,167 (1,167)
Total 226,157 1,167 (1,167)
As at 31/12/2018 Fair values
Notional Amount Assets Liabilities

(HK$'000) (HK$'000)  (HK$'000)

Exchange rate derivatives
Total - = =
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II1. Additional Balance Sheet Information

9 Liquidity Information

2019 2nd 2019 1st 30/06/2018

Quarter Quarter
Average liquidity maintenance ratio 55.71% 49.90% 86.63%
Average core funding ratio 92.43% 90.04% 64.59%

The average LMR (Liquidity Maintenance Ratio) and average CFR (Core Funding Ratio) are arithmetic mean of
the average value for each calendar month as reported in the liquidity position return submitted for the reporting

period.

10 Liquidity Risk

The liquidity risk is the risk of the entity being unable to fulfill its cash or collateral requirements, current or future, foreseen
or unforeseen.

Liquidity risk is managed through the Liquidity Risk Framework which is designed to maintain liquidity resources that are
sufficient in amount and quality, as well as an adequate and diversified funding profile. This is achieved via a combination of
policies, including amongst others regular review, proper governance framework, analysis, stress testing, limit setting and
monitoring.

Liquidity Risk Management Governance in ICBC Hong Kong Branch (ICBC HKB)

¢ ALCO

ICBC HKB Asset-Liability Committee (“ALCO”) is responsible for the oversight of liquidity risk, including:

* Defining the liquidity risk profile and related quantitative guidelines

* Monitoring compliance with regulations

» Steering businesses so that they operate within the funding capacity

« Supervising the liquidity risk monitoring indicators

- Discussing and monitoring the execution of the liquidity risk mitigating strategies (funding and liquidity reserves) in
business as usual conditions

ICBC HKB ALCO meeting is held on monthly basis, and meeting report and issue will be finally reviewed and approved by
ICBC HKB’s General Manager.

Liquidity Risk is managed through the main below items:

o Liquidity risk indicator report

The liquidity risk indicator report is to monitor and to ensure compliance with liquidity metrics.

o Internal Stress-Testing

The objective of internal stress testing is to assess the potential for net shortfalls under exceptional but plausible adverse
scenarios. Stress tests are performed considering three scenarios: a firm-specific (idiosyncratic), a market-related (systemic)
and a combination of both.

Stress-Test assumptions and results are reviewed and approved by ALCO.
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III. Additional Balance Sheet Information

10 Liquidity Risk (continued)

e Early Warning Indicators

Early Warning Indicators help identifying the deterioration or improvement of market circumstances to maximize the time
available to execute appropriate mitigating actions. They are designed in order to be useful for operational management of
the liquidity, monitored, analyzed and reported on a monthly basis by ALM to the ALCO members.

e Contingency Funding Plan

The Contingency Funding Plan (CFP) Policy defines the framework for the identification of a potential liquidity crisis, the

management of such crisis and the accompanying governance.
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Section B - Bank Information (Consolidated basis)

1 Capital
30/06/2019 31/12/2018
(RMB100M) (RMB100M)
Shareholders' funds 24,288.95 23,448.83
2 Capital adequacy ratio
30/06/2019 31/12/2018
Capital adequacy ratio 15.75% 15.39%

The capital adequacy ratio is calculated in accordance with the guidelines “Regulation
Governing Capital Adequacy of Commercial Banks” issued by the China Banking Regulatory
Commission (“CBRC”), and is not calculated according to the documents as stated in Section

Remark:

105 (a) (i) or (ii) of the Banking (Disclosure) Rules.

3 Other financial information

30/06/2019 31/12/2018

(RMB100M) (RMB100M)

Total assets 299,904.76 276,995.40

Total liabilities 275,615.81 253,546.57

Total advances 158,542.08 150,461.32

Total customer deposits 231,254.37 214,089.34
4 Pre-tax profit

30/06/2019 30/06/2018

(RMB100M) (RMB100M)

Pre-tax profit 2,092.09 1,972.16
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30/06/2019 30/06/2018
(T¥#7T) (T-H#70)
3,493,068 3,178,808

(2,960,317) (2,599,671)
532,751 579,137
109,188 111,382

(1,748) (5.967)
107,440 105,415
(622) (26)
5,559 4,824
645,128 689,350
(19,628) (22,663)
(133,784) (29,517)
491,716 637,170
83,199 (79,942)
574,915 557,228
574,915 557,228
(80,187) (105,334)
(13,671) 20,910
481,057 472,804
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30/06/2019 31/12/2018
(F¥#5) (TF¥#I0)
15,701,163 8,443,512
20,956,523 16,181,014
(26,054) (25,428)
78,971,748 71,688,860
73,230,780 84,645,686
73,303,178 84,839,585
492,014 403,694
(74,311) (56,692)
(460,421) (511,221)
(29,680) (29,680)
31,182,096 28,169,698
12,665,469 12,316,223
7,484,448 7,121,758
5,181,021 5,194,465
4,040 4,040

2,806 3,276

1,167 -
99,610 115,506
1,358,902 1,549,811
234,148,250 223,092,198
138,681,872 114,647,121
46,862,535 55,003,391
13,475,786 20,144,136
32,699,579 31,616,168
1,167 .
278,435 198,248
2,148,876 1,483,134
234,148,250 223,092,198
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30/06/2019 31/12/2018
(T¥#70) AL (T#0) &AL

T .M A& & ft
Y ¥ i R 6,392,261 16.61% 7,056,611 16.31%
M oER A& 750,000 . 1,500,000 -
4 oA 3E 14,521,003 - 14,780,499 -
it % K FE ¥ 889,096 . 885,076 “
o K 3 W R 1,206,970 - 1,210,773 .
S S 57 249,826 . 250,613 -
H ik 1,200,737 - 8,152,805 %
A B R A 25,209,893 4.21% 33,836,377 3.40%
B 5 m & . - 136,635 -
AW DA FEH
& & 48,093,285 . 50,866,573 2.10%
& &t 73,303,178 1.45% 84,839,585 2.62%
i) % B # 4
30/06/2019 (F¥#7T) 31/12/2018 (F#7T)
B R O —

PR FUE WHE HF/HE FHUE WHE
HHME OBX BX FMHE AKX B

W 29,934,945 29,680 29,680 38,610,070 29,680 29,680
Hh 24,942,803 . - 26,242,075 . -
HAh 18,425,430 " - 19,987,440 - -

73,303,178 29,680 29,680 84,839,585 29,680 29,680
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30/06/2019 (A & ¥ o)

xmxm AR BX Jo ki Al o
166,278 13,561 13,585 694 178
(166,212) (13,552) (13,583) (693) (177)
113 114 - - -
(113) (114) . . "
66 9 2 1 1
31/12/2018 (H & # JT)
X AR X 7t o7 4 o
155,415 15,081 16,302 852 245
(155,220) (15,081) (16,285) (848) (241)
195 17 4 4
JESRITRAE IR
JESRAT JE&Rib
¥ BEHEE SHEE DENE 5t
HEET EEEBT EEEBT HEMT BEET
1,004 - 845 6,720 8,569
32,716 12,447 6,153 51,316
- - 1,792 1,792
102 - - 625 727
109,455 6,532 601 31,432 148,020
143,277 6,532 13,893 46,722 210,424
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5 BT T DLSE R R BT CERR 2 B RS Y BRI R
6 i H B XK 30/06/2019 (T ¥ 7o)
BEARE
BHIBNZ
5 & G
B FEXYM HHPHE ARERH HKEKA BRZ R
& WELSH ATFHE SHBEXK &EBEX BB
16 J R 1 — 29,680 0.04% - - 29,680 29,680
& &t 29,680 0.04% - = 29,680 29,680
31/12/2018 (-F ¥ Jo)
BEARK
HHRWMN
i % TEIA{E A
BZ% FPEHERMS WM& AIM MK BRI
& BWHESHE ATFHEH REHK BEX =REid
16 3 1 — 29,680 0.03% - - 29,680 29,680
& &t 29,680 0.03% - . 29,680 29,680
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6 i H B & (&)

30/06/2019 (F ¥ JG) 31/12/2018 (T # J0)
HoAhE = BB HAh & Z 5T F B
16 44 -
—4EEk DL H B S
EE! 24,381 -
&5t 24,381 .
. () E - EZEANEANAREE_ZTENE+ I RBVRBREASAR
f&i‘%‘ﬁ'ﬁo
Q EF-_ZENhENARLER-_ZEFENFE+ - A RHRAER TR
U 4y oa iy s
G ## —EENEANARER-_ZZENE T __ARBAAEEMNS
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£
X
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30/06/2019 31/12/2018
(F¥#75) (F#70)

% & W B

EEEBEZXAKEBIHEA 27,950,140 31,261,183
= A R - -
=M AA RKAFEAN - "
GhIE R E & E K 226,157 -
Fl X & & - .
HoAh & B8 37,116,569 46,412,713
& &F 65,292,866 77,673,896
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8 A T A
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HE
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x:

30/06/2019 A EE
% B W E & E =0 §
(F¥#70) (F¥%71) (F¥#0)
226,157 1,167 (1,167)
226,157 1,167 (1,167)
31/12/2018 NV E G
% #F W R % E A fE
(T 70) (F¥#1) (Ti#0)
—Z—HE ZF—HE 30/06/2018
e B—FE
55.71% 49.90% 86.63%
92.43% 90.04% 64.59%
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EBD1T
ZH-BITEEER
1 B &
30/06/2019 31/12/2018
BARE) (AR
B R & & 24,288.95 23,448.83
2 BEA R AW X
30/06/2019 31/12/2018
|2 O N T S & A 15.75% 15.39%
i %i?ﬁ&%%?&ﬂﬁtP@ﬁEﬁ‘ﬁ@ﬁE%«ﬁ%i&ﬁ%ﬁ?ﬁ&iaﬁ#ﬁ
Wy EoEo, oY dE MR PE SR 4T O (M) R OB S 1051% () () B (i) BT &
BV O

3 Kt % B M

30/06/2019 31/12/2018

BARE) (RARE)
% oE MW 299,904.76 276,995.40
B 1E 4 275,615.81 253,546.57
B K 48 158,542.08 150,461.32
%P R 231,254.37 214,089.34
4 FoAr A

30/06/2019 30/06/2018

BARE) (BANRE)
AT W A 2,092.09 1,972.16
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Industrial and Commercial Bank of China Limited Hong Kong Branch

Financial Disclosure

N i H W 2019 49 H27H
For release on: 27 September 2019
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In compliance with the Banking (Disclosure) Rules Part 8 “Disclosures to be made by
Authorized Institutions incorporated outside Hong Kong”, the enclosed unaudited financial
disclosure statement for the first half year ended 2019 has been provided. The disclosure

statement is also available at our branch office.
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Industrial and Commercial Bank of China Limited

Hong Kong Branch
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Chan Wing Kwong
Deputy General Manager



