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INDEPENDENT AUDITOR'S REPORT

To the Directors of Industrial and Commercial Bank of China Limited
-~ Pakistan Branches

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Industrial and Commercial
Bank of China Limited - Pakistan Branches (the Branches), which comprise the
statement of financial position as at 31 December 2019, and the profit and loss
account, the statement of comprehensive income, the statement of changes in equity
and the cash flow statement for the year then ended and notes to the financial
statements, including a summary of significant accounting policies and other
explanatory information and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, profit and loss account, the statement
of comprehensive income, statement of changes in equity and cash flow statement
together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan, and give the information required by the
Banking Companies Ordinance, 1962 and the Companies Act, 2017 (XIX of 2017), in
the manner so required and respectively give a true and fair view of the state of the
Branches' affairs as at 31 December 2019 and of the profit and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

Woe conducted our audit in accordance with Internationa! Standards on Auditing {1SAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’'s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Branches in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information
comprises the information included in the risk management framework and statement
of internal control, but does not include the financial statements and auditor’s report
thereon.
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Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting and reporting standards as
applicable in Pakistan, the requirements of Banking Companies Ordinance, 1962 and
the Companies Act, 2017 {XIX of 2017} and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Branches' ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Branches or to cease operations, or has no
realistic alternative but to do so.

The management is responsible for overseeing the Branches' financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accerdance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reascnably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:

+ ldentify and assess the risks of material misstaterment of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstaternent resulting
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from fraud is higher than for one resulting from error, as fraud may inveolve
collusion, forgery, intentional omissions, misreprasentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order 1o design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Branches' internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Branches’ ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of cur auditor’s report. However, future events
or conditions may cause the Branches to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b}

c)

proper books of account have been kept by the Branches as required by the
Companies Act, 2017 (XIX of 2017);

the statement of financial position, the profit and loss account, the statement of
comprehensive income, statement of changes in equity and cash flow statement
together with the notes thereon have been drawn up in conformity with the
Banking Companies Ordinance, 1962 and the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account;

investments made, expenditure incurred and guarantees extended during the year
were in accordance with the objects and powers of the Branches and the
transactions of the Branches’ which have come to our notice have been within the
powers of the Branches; and
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d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980), was deducted by the Branches’ and deposited in the Central Zakat Fund
established under section 7 of that Ordinance.

We confirm that for the purpose of our audit we have covered more than sixty per
cent of the total loans and advances of the Branches'.

Other Matter

The engagement partner on the audit resulting in this independent auditor’s report is
Muhammad Taufiq.

-
KA Vanee, — !

Date: 20 March 2020 KPMG Taseer Hadi & Co.

Karachi Chartered Accountants
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Industrial and Commercial Bank of China Limited - Pakistan Branches

Statement of Financial Position
As at December 31, 2019

ASSETS

Cash and halances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Fixed assets

Intangible assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Liabilities against assets subject to finance Iease
Subordinated debt

Deferred tax liahilities

Other liabilities

NET ASSETS
REPRESENTED BY
Head office capital account

Surplus / {Deficit) on revaluation of assets - net of tax
Unremitted profit

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 44 form an integral part of these financial statements,

k=

28

Chief E cutlve Offlcer

Note

RaZ 0N

13
14

16
17
18

13
18

20
21

22

2019

2018

{Rupees in '000) -----eeeeen

32,354,350 27,658,474
13,270,408 4,015,685
214,503,548 207,524,067
211,160,688 176,857,020
29,162,284 22,713,422
628,978 590,331
3,863 2,788
- 7,961
4,313,952 20,493,816
‘505,398,071 459,263,564
4,125,334 1,292,129
351,242,058 355,486,464
94,465,934 66,540,142
93,908 -
17,756,365 9,686,726
467,683,599 433,006,461
37,714,472 26,258,103
23,227,140 20,829,285
124,975 (57,530}
14,362,357 5,486,348
37,714,472 26,258,103

1%

Head of Finance
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Industrial and Commercial Bank of China Limited - Pakistan Branches

Profit and Loss Account
For the year ended December 31, 2019

Mark-up / return / interest earned
Mark-up / return / interest expensed
Net mark-up / interest income

NON MARK-UP / INTEREST INCOME

Fee and commission income
Dividend income

Foreign exchange income

Income / {loss) from derivatives
Gain / (loss) on securities

Other income

Total non-markup / interest income

Total income

. NON MARK-UP / INTEREST EXPENSES

Operating expenses

Workers Welfare Fund

Other charges

Total non-markup / interest expenses

Profit before provisions

Provisions and write offs - net
Extra ordinary / unusual items
PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION

The annexed notes 1 to 44 form an integral part of these financial statements.

- Shid
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Chief Executive Officer"

Note

23
24

25

26

27
28

28

30

2019

2018

(Rupees in ‘000)

53,566,088 26,745,817
37,245,090 18,018,523
16,320,998 8,729,204
1,033,567 957,047
1,289,562 1,298,623
469 12
2,323,598 2,255,682
18,644,596 10,984,976
1,990,152 2,257,492
325,281 168,245
2,315,433 2,425,737
16,329,163 8,659,239
65,138 146,963
16,264,025 8,412,276
6,687,103 3,345,296
9,576,922 5,066,980

Hea'd of Finance
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Industrial and Commercial Bank of China Limited - Pakistan Branches

Statement of Comprehensive Income
For the year ended December 31, 2019

2019 2018
{Rupees in ‘000)

Profit after taxation for the year _ 9,576,922 5,066,980
Other comprehensive income

Items that may be reclassified to profit and loss account in subsequent periods

Movement in surplus / {deficit} on revaluation of investments - net of tax 182,505 {25,480}

ltems that will not be reclassified to profit and loss account in subsequent periods

Remeasurement gain / {loss} on defined be'nefit obligations - net of tax {1,413} 44
' 181,092 (25,436)
Total comprehensive income 9,758,014 5,041,644

The annexed notes 1 to 44 form an integral part of these financial statements.

4

Chief Executive Officer Head of Finance
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Industrial and Commercial Bank of China Limited - Pakistan Branches

Statement of Changes in Equity
For the year ended December 31, 2019

Balance as at December 31, 2017
Profit after taxation for the year ended December 31, 2018
Other comprehensive income - net of tax
Total comprehensive income for the

year ended December 31, 2018
Transactions with owners, recorded directly in equity
“Transferred from payable to head office

Transferred from unremitted profit to head office account

Exchange adjustments on
revaluation of capital

Balance as at December 31, 2018
Profit after taxation for the year ended December 31, 2019
Other comprehensive income - net of tax
Total comprehensive incoma for the
year ended December 31, 2019
Transactions with owners, recorded directly in equity
Transferred from payable to head office
Transfer from unremitted profit to head office account

Remittance of unremittad profit

Exchange adjustments on
ravaluation of capital

Balance as at December 31, 2019

Head office (g::i‘::::’)s(:n Unremitted
a(:ic[::::t r_evaluation of profit Total
investments
(Rupeas in '000]
9,506,689 {32,050) 7,365,414 16,840,063
- - 5,066,380 5,066,980
- {25,480} 44 {25,436)
i {25480) 5,067,024 5,041,544
1,727,072 - - 1,727,072
6,946,090 - (8,946,090) -
2,645,424 - . 2,649,424
20,829,285 (57,530} 5,486,348 26,258,103
- - 9,576,922 9,576,922
- 182,505 (1,413) 181,092
- 182,505 9,575,509 9,758,014
- - (699,500) {699,500)
2,397,855 - - 2,397,855
23,227,140 124, 8975 14!3625357 37,114,472

The annexed notes 1 to 44 form an integra! part of these financial statements,

2\

2,0V

Chief Executive Officer

Head of Finance
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Industrial and Commercial Bank of China Limited - Pakistan Branches

Cash Flow Statement
For the year ended December 31, 2019

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation

.Adjustments:

Depreciation on fixed assets
Depreciation on right of use assets
Amortisation on intangible assets
Gain on disposal of fixed assets
Finance cost against leases
Charge for defined benefit plan
Provisions and write offs

Decrease / (increase) in operating assets
tendings to financial institutions
Advances

Other assets

Increase / (decrease) in operating liabilities
Bills payahle

Borrowings from financial institutions
Deposits

Other liabilities

Contribution made to defined benefit plan
Income tax paid
Net cash flow from / {used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Investments in operating fixed assets

Intangible assets purchased

Proceeds from sale of fixed assets

Net investments in held to maturity securities

Net investments in available for sale securities

Net cash flow {used in) / from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Payments in respect of lease liability
Remittance made to Head office

Exchange adjustments on revaluation of capital
Net cash flow from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Note

1.7
17.3
12

24
34.8.1
28

34.7

171.1 &11.3
12

31

xed notes 1 to 44 form an integral part of these financial statements.

N

Chigf Executlve OfH'c

2019

2018

{Rupees in '000)

16,264,025 8,412,276
68,019 53,441
11,800 -
2,451 580

(310) -

4,258 -
4,800 4,162
65,138 146,963
16,420,181 B,617,422
(6,579,481} 189,639,000}
{6,514,000) {14,696,303)
16,179,864 (7.812,308)
3,086,383 {112,147.608)
2,833,205 (3,281,729)
. {4,244,406) 51,761,637
27,925,792 8,841,944
7,755,050 1,897,408
34,269,641 59,219,260
53,776,205 {44,310,926)
(8,714) {6,344)
(6,317,698) (2,832,205)
47,449,793 {47,149,475)
{118,531} {62,725)
{3.526) {3,368)

375 -

{24,029,967) -
{11,081,196) 59,192,820
(35,242,845) 59,126,727

45,296 -

(699,500) -
2,397,855 2,649,424
1,743,651 2,649,424

13,950,599 14,626,676

31,674,159 17,047,483

45,624,758 31,674,159

Gt

Head‘of Finance




Industrial and Commercia! Bank.of China Limited - Pakistan Branches

Notes to the Financial Statements
For the year ended December 31, 2019

3.1

3.2

STATUS AND NATURE OF BUSINESS

The Pakistan branches of Industrial and Commercial Bank of China Limited {‘the Branches'’) have commenced their
operations in Pakistan with effect from August 18, 2011. Industrial and Commercial Bank of China Limited is incorporated
in the People's Republic of China.

The Bank presently operates through three branches {December 31, 2018: three branches) in Pakistan and is engaged in
banking activities permissible under the Banking Companies Ordinance, 1862. The registered office of the Branches is
located at 16th Floor, Ocean Tower, Block 9, Clifton, Karachi. The credit rating of the Bank is disclosed in note 32 to
these financial statements.

BASIS OF PRESENTATION

These financial statements have been prepared in conformity with the format of financial statements prescribed by the
State Bank of Pakistan {SBP) vide BSD Circular No. 02, dated 25 January 2018.

in accordance with the directives of the Federal Government regarding the shifting of the banking system to Islamic
modes, the State Bank of Pakistan (SBP) has issued various circulars from time to time. Permissible form of trade-relatad
modes of finarcing includes purchase of goods by banks from their customers and immediate resale to them at
appropriste mark-up on price on deferred payment basis. The purchases and sales arising under these arrangements are
not reflected in these financial statements as such, but are restricted to the amaunt of facility actually utilized and the
appropriate portion of mark-up therson. The said directives does not have an impact on the branches financial
statements.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as
are notified under the Companies Act 2017;

- Provisions of and directives issued by the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and
- Directives issued by the State Bank of Pakistan (SBP} and Securities and Exchange Commission of Pakistan (SECP).

Whenever the reguirements of the Banking Companies Qrdinance, 1962, the Companies Act, 2017 or the directives
issued by SBP and SECP differ with the requirements of the [FRS, requirements of the Banking Companies Ordinance,
1962, the Companies Act, 2017 and the said directives shali prevail.

The SBP has deferred the applicability of internationa! Accounting Standard {IAS) 39, 'Financial Instruments: Recognition
and Measurement' and International Accounting Standard {IAS) 40, ‘Investment Property' for Banking Companies in
Pakistan through BSD Circular Letter 10 dated 26 August 2002 till further instructions. Further, the SECP has deferred
the applicability of International Financial Reporting Standard {IFRS) 7 'Financial Instruments Disclosures' through its
notlflcanon S.R.O 411(1}/2008 dated 28 April 2008.

Standards, [nterpretations and amendmaents to accounting and reporting standards that are not yet effective
The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017

and the amendments and interpretations thereto will be effective for accounting perieds beginning on or after 01 January
2020:

L3N
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Amendment to iFRS 3 'Business Combinations’-Definition of a Business {effective for business combinations for
which the acquisition date is on or after the beginning of annual period beginning on or after 1 January 2020). The
IASB has issued amendments aiming to resclve the difficulties that arise when an entity determines whether it has
acquired a business or a group of assets. The amendments clarify that to be considered a business, an acquired set
of activities and assets must include, at a minimum, an input and a substantive process that together significantly
contribute to the ability to create outputs. The amendments include an election to use a concentration test. The
standard is effective for transactions in the future and therefore would not have an impact on past financial
statements.

Amendments to |IAS 1 Presentation of Financial Statements and JAS B Accounting Policies, Changes in Accounting
Estimates and Errors {effective for annual periods beginning on or after 1 January 2020}, The amendments are
intended to make the definition of material in IAS 1 easier to understand and are not intended to alter the underlying
concept of materiality in [FRS Standards. In addition, the IASB has also issued guidance on how to make materiality
judgments when preparing their general purpose financial statements in accordance with IFRS Standards.

On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual
Framework for Financial Reporting which is applicable immediately contains changes that will set a new direction for
IFRS in the future.. The Conceptual Framework primarily serves as a tool for the IASB to develop standards and to
assist the IFRS Interpretations Committee in interpreting them. It does not override the requirements of individual
IFRSs and any inconsistencies with the revised Framework will be subject to the usual due process ~ this means that
the overall impact on standard setting may take some time to crystallise. The companies may use the Framework as
a reference for selecting their accounting policies in the absencs of specific IFRS requirements. iIn these cases,
companies should review those policies and apply the new guidance retrospectively as of 1 January 2020, unless the
new- guidance contains specific scope outs.

Interest Rate Benchmark Reform which amended IFRS 9, |AS 39 and IFRS 7 is applicable for annual financial periods
beginning on or after 1 January 2020. The G20 asked the Financial Stability Board {FSB) to undertake a fundamental
review of major interest rate benchmarks. Following the review, the FSB published a report setting out its
recommended reforms of some major interest rate benchmarks such as IBORs. Public authorities in many
jurisdictions have since taken steps to implement those recommendations. This has in turn led to uncertainty about
the long-term viability of soma interest rate benchmarks. In these amendmaents, the term ‘interest rate benchmark
reform' refers to the market-wide reform of an interest rate benchmark including its replacement with an alternative
benchmark rate, such as that resulting from the FSB's recommaeandations set out in its July 2014 report 'Reforming
Major Interest Rate Benchmarks' {the reform]}. The amendments made provide relief from the potential effects of the
uncertainty caused by the raform. A company shall apply the exceptions to all hedging relationships directly affected
by interest rate benchmark reform. The amendments are not likely to affect the financial statements of the Branches.

IFRS 14 Regulatory Deferral Accounts - {effective for annual periods beginning on or after 1 July 2019) provides
interim guidance on accounting for regulatory deferral accounts balances while [ASB considers more comprehensive
guidance on accounting for the effects of rate regulation. In order to apply the interim standard, an entity has to be
rate regulated - i.e. the establishment of prices that can be charged to its customers for goods or sarvices is subject
to oversight and / or approved by an authorized body. The term ‘regulatory deferral account balance’ has been chosen
as a neutral descriptor for expense / (income) or variance.account that is included or is expected to be included by the
rate regulator in establishing the rate{s) that can be charged to customers and would not otherwise be recognized as
an asset or liability under other IFRSs. The standard is not likely to have any effect on Branches financial statements.

IFRS 9 'Financial Instruments’ and amendment ~ Prapaymant Faatures with Negative Compensation — for Banks and
DFls, the effective date of the standard has been extended to annual periods beginning on or after 1 January 2021
vide SBP circular 4 dated 23 October 2019, IFRS 9 replaces the existing guidance in '1AS 39 Financial Instruments:
Recognition and Measuremant', IFRS 9 includes revised guidance on the classification and measurement of financial
instruments, & new expected credit loss model for calculating impairment on financial assets, and new general hedge
accounting requirements.. It also carries forward the guidance on recognition and - derscognition of financial
instruments from IAS 38. According to SBP circular referrad to above, the Banks/DFls are required to have a parallel
run of IFRS 9 from 1 January 2020. The Banks/DFls are also required to prepare pro-forma financial statements which
includes the impact of IFRS 9 from the year ended 31 December 2019.

Yepd—
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4.3

8.1

511

Standards, interpretations and amendments t6 settuliting and reporting standards
that are effective in the current year

The Branches has adopted “IFRS 15 Revenue from Contracts with Customers” and *IFRS 16 Leases” effective 0] January
2019, IFRS 15 established a comprehensive framework for determining whether, how much and when revenuc is
recognised. It replaced IAS 18 Revenue, IAS 11 Caonstruction Contracts and related interpretations. The Branches has
adopted IFRS 15 from 01 January 2019. The timing and amount of income from contracts with customers was not
impacted by the adoption of IFRS 15, accordingly, the adoption of this standard has no material impact in these financial
statements. The impact of adoption of IFRS 16 on the Branch's financial statements is disclosed in note §.1.1.

In addition, there are certain other new standards and interpretations of and amendments to existing accounting
standards that have become applicable to the Branches for accounting periods beginning on or after 01 January 2019.

These are considered either to not be relevant or 1o not have any significant impact on the Branches' financial
statements.

BASIS OF MEASUREMENT

Accounting convention

These financial statements have been prepsred under the historical cost conventicn except that available for sale
investments, derivative financial instruments and forward foreign exchange contracts are measured at fair vaiue and
defined benefit cbligation carried at present value.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with accounting and reporting standards as applicable in Pakistan
reguires management to make judgments, estimatas and assumptions that effect the application of accounting policies
and reported amounts of assets and liabilities and income and expenses. Actual results may differ from these estimates.
The estimates and underlying assumpticns are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision afects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Significant accounting estimates and areas whers judgements were made by the management in the application of
accounting policies as follows:

- classification and provisions against investments [note 5.4)

- income taxes {notes 5.14 and 30)

- depreciation and amortization of operating fixed assets (note 5.7)

- classification and provisioning against non-performing loans and advances {note 5.6)
- fair value of derivatives (note 5.11)

- defined benefit plan (note 5.10)

- contingencies and commitments (note 22)

Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the Branches' functional and presentation
currency. The amounts are rounded off to the nearest thousand rupees except as stated otherwise.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistant with those of the
previous financial year, except for changes explained in note 5.1.1:

Impact of IFRS 16 - Leases

IFRS 16 - Leases' became applicable to the Banks effective 01 January 2019. IFRS 16 replaces existing guidance on
accounting for leases, including 'IAS 17, Leases', 'IFRIC 4, Determining whether an Arrangement contains a Lease', SIC
15, Operating Leases - Incentive’, and 'SIC-27, Evaluating the Substance of Transactions Involving the Legal Form of a
Lease'. IFRS 16 introduces singls lease accounting model and reguires a lesses to recognise assets and liabilities of all
loases with a term of more than twelve months unless the underlying assets are of low valus. A lgssee recognizes a

\e W~
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right-of-use asset representing its right of using the underlying asset and a corresponding lease liability representing its
obligations to make lease payments. Lessor accounting remains similar to the current standard i.e. lessors continue to
classify leases as either finance or operating leases.

The Branches adopted IFRS 16 using the modified retrospective approach with the date of initial application of 01
January 2019. Under this method, the standard is applied retrospectively with the cumulative effect of initially applying
the standard being recognised at the date of initial application. The Branches has elected to use the transition practical
expedient allowing the standard 1o be applied only to contracts that were previously identified as leases applying IAS 17
and IFRIC 4 at the date of initial application. The Branches aiso elected to use the recognition exemptions for lease
contracts that, at the commencement date, having a lease term of 12 months or less and do not contain a purchase
option {'short-term leases'), and lease contracts for which the underlying asset is of low value {'low-value assets') which
are not significant. The Branches has not restated comparatives for the 2018 reporting pariod, as permitted under the
specific transitional provisions in the standard. The reclassifications and adjustments arising from the initial application of
the standard are therefore recognized in the Statement of Financial Position as on 61 January 2019.

On adoption of IFRS 186, the Branches has recognised liahilities in respect of leases which had previously been classified
as operating leases under |AS 17. These liabilities were initially messured as the present value of the remaining lease
payments, discounted using the Branches incremental waighted average borrowing rate of 12.41% per annum at 01
January 2019. Thae lease liability is subsequently measured at amortised cost using the effactive interest rate method.,

As at Decomber  As at January 01,
31, 2019 2019

(Rupees in '000)
Total lease liability recognised of which:

Current 14,938 9,456
Non-current 34,616 28,076
49,654 37,631

On adoption of IFRS 16, the associated right-of-use assets were measured at the amount egual to the lease liability,

edjusted by the amount of prepaid lease payments recognised in the statement of financial position immediately befors
the date of initial application.

The right-of-use assets recognised subsequent to the adoption are measured based on the initial amount of the lease
liability edjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred.
The right-of-use assets are depreciated on a straight line basis over the lease term as this mathod most closaly reflacts
the expected pattern of consumption of future economic benefits. The right-of-use assets are reduced by impairment
losses, if any, and adjusted for certain remeasurements of lease liability. '

As at December  As at January 01,
31, 2019 2019

{Rupees in '000)
The recognised right-of-use assets relate to the following types of assets:

Property 35,447 17,871
Vehicles 12,850 19,660
48,297 37,531

The effact of this change in accounting pelicy is as follows:

Impact on Statement of Financial Position

Increase in fixed assets - right of use assats 48,297 37,531
Increase in other liabilities - iease liability against right-of-use assats {49,554) (37.531)
Decrease in other assets - prepaymants {1.213) -
Decrease in net assets (2.470) -
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5.2

5.3

5.4

5.4.1

For the year
ended 31
December

2019

. {Rupees in "000)
Impact on Profit and Loss Account

Increase in mark-up expense - iease liability against right-of-use assets {4,258)
{increase) / decrease in administrative expenses:

- Depreciation on right-of-use assets {11,800)
- Rent expense 13,588
Decrease in profit before tax {2,470)
Decrease in tax 963
Decrease in profit after tax {1,507}

While implementing IFRS 16, the Branches has used a single discount rate. methodology for a portfolio of leases with
similar characteristics. The Branches has opted not to racognise right-of-use assets for leases of short term. The
payments associated with such leases are recognised as an expense on a straight line basis over the lease tarm.

Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise of cash in hand, balances with treasury
banks, balances with other banks in current, deposit accounts and overdrawn nostros.

Lendings to / borrowings from financial institutions

The Branches entar into transactions of repos and reverse repos at contracted rates for a specified period of time. These
are recorded as under:

Sale of securities under repurchase agreement

Sacurities soid subject to & repurchase agreament {repa) are retained in the financial statements as investments and the
counter party liability is included in borrowings. The difference between the sale and contracted repurchase price is
recognised on 'time proportion basis over the period of the contract and recorded as an expense.

Purchase of securities under resale agreemants

Securities purchased under agresment 1o reseil (reverse repol are not recognized in the financial statements as

investments and the amount extended to the counter party is included in lendings. The difference between the purchase

and contracted resale 'price is recognised on time proportion basis over the period of the contract and recorded as
income.

Securities held as collateral are not recognized in the financial statements, unless these are soid to third parties, in which
case the obligation to return them is recorded at fair value as a trading liability under borrowungs fram financial
institutions.

Investment
Classification

The Branches classifies its investments as follows;

a) Held for trading

These are investments, which are either acquired for generating a profit from short-term fluctuations in market prices,
interest rate movements and dealers margin or are securities included in a portfolio in which a pattern of shori-term profit
taking exists.
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b) Held to maturity

These are investments with fixed or determinable payments ang fixed maturities and the Branches intent and ability to
hold them till maturity. These are carried at amortised cost.

¢) Available for sale

5.4.2

5.5

5.6

57

5.7

572

These are investments which do not fall under 'held for trading’ or ‘held to maturity' categories and are carriad at market
value. The surplus / deficit arising as a result of revaluation at market value is included in equity. Market value of
investments in Government securities is determined based on the relevant PKRV rates.

Investments are initially recognized at fair value which, in the case of investments other than held for trading, includas
transaction costs associated with the investments. Transaction costs on investments held for trading are expensed as
incurred.

All 'reguiar way' purchases and sales of investments that require delivery within the time frame established by regulatior:
or market convention are recognized at settlement date, which is the date at which the Branches agrees to settle the
purchase or sale of investments.

Impairment

Provision for diminution in the value of debt securities is made as per the Prudential Regulations issued by the State
Bank of Pakistan. In case of impairment of available for sale securities, the cumulative loss that has been recognised
directly in surplus / {deficit) on revaluation of securities on the statement of financial position is removed therefrom and
recognised in the profit and loss account.

Acceptances

Acceptances comprise of undertakings by the Bank to pay biils of exchange drawn on customers. The Bank expects
most acceptances to be simultaneously settled with the reimbursement from the customers. Acceptances are
accounted for as on-halance sheet transactions.

Advances

Advances are stated net off provisions against non-performing advances. Specific and general provisions are made in
accordance with the requirements of the Prudential Regulations issued by the State Bank of Pakistan from time to time.
The net provision made / reversed during the year is charged to profit and loss account and accumulated provision is
adjusted against advances. Advances are written off when there are no realistic prospects of recovery. The amount so
written off is a book entry and does rot necessarily prejudice the Branches' right of recovery against the customar.

The Branches determine write-offs in accordance with the criteria prescribed by the SBP vide BPRD Circular No. 06
dated June 05, 2007.

Operating fixed assets
Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment iosses, if any. All expenditure connected with
specific assets incurred during installation and construction period are carried under this head. These are transferred to
specific assats as and when assets become available for use,

Propertv and equipment and depreciation

Operating fixed assets are stated at historical cost less accumulated depreciation and accumulated impairment Iosses |f
any. 'Historical cost includes expenditures that are directly attributable to the acquisition of the items.
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5.8

Depreciation is charged to profit and loss account by applying the straight-ing metheod using the rates specified in note
11.1 to these financial statements. The depreciation charge for the year is celculated after taking into account resicual
value, if any. The residual values, usefu! lives and depreciation method are reviewed and adjusted, if appropriate, at each
reporting date. Depreciation on additions is charged from the date on which the assets are availeble for use and ceases
on the date on which they are disposed off.

Maintenance and normal repairs are charged to profit and loss account as and when incurred. Subsequent costs are
included in the assets' carrying amount or are recognized as a separate asset, as appropriate, only when it is probable
ihat future economic berefits associatad with the item will flow to the Branches and the cost of the item can be
measured reliably.

Gains and losses on disposal of operating fixed assets are taken to the profit and loss account in the period to which it
relates.

Leases

A contract is, or contains a lease if the contract conveys a right to control the use of an identified asset for 2 period of
time in exchange for consideration. The Branches mainly leases properties for its operations. The Branches recognizes a
right-of-use asset and lease liability at the lease commencement date, The right-of-use asset is initially measured at cost,
and subsequently at cost less any accumulated depreciation and impairment losses, and adjusted for certain
remeasurernents of the lease lizhility. The right-of-use asset is depreciated using the straight line methoc from the
commencement date 1o the earlier of end of the useful life of right-of-use asset or end of the lease term. The estimated
useful lives of assets are determined on the same basis as that for ownad assets. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease ar, if that rate cannot be readily determined, the Branches
incremental horrowing rate. The lease liability is subsequently increased by the finance cost on the lease liability and
decreased by lease payments made. It is remeasured when there is a change in future lease payments arising from a
change in an index or rate, a change in assessment of whether extension option is reasonably certain to be exercised or
a termination option is reasonably certain not to be exercised.

The Branches has elected not to recognize right-of-use assets and lease liabilities for short term and low value assets.
The lease payments associated with these leases are recognized as an expense on a straight line basis over the lease
term. The right-of-use assets are presented in the same line items as it presents underlying assets of the same nature
that it owns.

Upto 31 December 2018, assets held under property leases, not equivalent to ownership rights, were classified as
operating leases and were not recognized as assets in the statement of financial position. Payments uncder cperating
leases were recognized in profit and loss on & straight line basis over the term of the lease.

Intangible assets and ammortisation

Intangible assets having s finite useful life are stated at cost less accumulated amortisation and accurmulated impairment
losses, if any. Such intangible assets are amortised using the straightline methed over their estimated useful live as
specified in note 12 to the financial statements. The useful lives and amortisation method are reviewed and adjusted, if
appropriate at each reporting date. Intangible assets having an indefinite useful life are stated at acguisition cost, less
impairment loss, if any.

Impairment of non financial assets

The carrying amounts of the Branches non-financial assets, other than deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists then the asset’s
recoverable amount is estimated. An impairment loss is recognised if the carrying amount of an asset or its cash-
generating unit exceeds its recoverable amount.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs
1o sell. In assessing value in use, the estimated pre-tax future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset.
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5.10

511

5.11.1

5.11.2

5.11.3

An impairment loss in respect of goodwill is not reversed. in respect of other assets, impairment losses recognised in
prior periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.

Borrowings / deposits and their cost
a) Borrowings / deposits are recorded at the proceeds received.

b} Borrowing / deposits costs are recognized as an expense in the period in which these are incurred using etfective
mark-up / interest rate method 1o the extent that they are not directly attributable to the acquisition of or construction
of ‘qualifying assets. Borrowing costs that are directly attributable to the acguisition, construction or production of a
qualifying asset {one that takes a substantial period of time to get ready for use or sale) are capitalized as part of the
cost of that asset.

Staff retirement benefits
Defined benefit plan

The Branches operate an approved funded gratuity scheme covering eligible employees (excluding expatriates} whose
period of employment with the Branches is five years or more. Contributions to the fund are made on the basis of
actuarial recommendations. Projected Unit Credit Method is used for the actuarial valuation. Actuarial gains and losses
are recognised immediately in other comprehensive income with no subsequent recycling through the profit and loss
account. Gratuity is payable to staff on completion of the prescribed qualifying period of service under the schema,

Defined contribution plan

The Branches operate an approved provident fund for all of its permanent employees (excluding expatriates) in respect of
which contributions are made to discharge liability under the respective rules of the schemes. Equal monthly
contributions are made both by the Branches and its employees to the fund at the rate of 10% of the basic salary in
accordance with the terms of the scheme. The Branches have no further payment obligation once the contributions have
been paid. The contributions are recognized as an expanse when the obligation to make payments to the fund has been
astablished. Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction in future
payments is available.

Financial Instruments
Financial assets and liabilities

Financial assets and liabilities carried on the statement of financiai position include cash and bank balances, lendings to
financial institutions, investments, advances, certain receivables, bills payable, borrowings from financial institutions,
deposits, and certain payables. The particular recognition methods adopted for significant financial assets and financial
liabilities are disclosed in the individual policy notes associated with them.

Derivative financial instruments

Derivative financial instruments are initially recognized at fair value on the date at which the derivative contract is entered
into and subsequently re-measured at fair value using appropriste valuation techniques. All derivative instruments are
carried as assets where fair value is positive and as liabilities where fair value is negative. Any changes in the fair value of
derivative financial instruments are taken to the profit and loss account.

Off setting

Financial assets and financia! liahilities are off-set and the net amount is reported in the financial statements only when
there is a legally enforceable right to set-off the recognized amount and the Branches intend either to settle on a net
basis, or to realize the assets and to settle the liabilities simultaneously. Income and expsense items of such assets and
liabilities are also off-set and the net amount is reported in the financial statements.
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5.12

5.13

Foreign currency translation
Transactions and balances

Transactions in foreign currencies are translated into Pakistani rupees at the exchange rates prevailing on the transaction
date. Monetary assets and lisbilities denominated in foreign currencies are translated into Pakistani Rupees at the
exchange rates prevailing at the reporting date. Foreign exchange gains and losses resulting from the settiement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foraign
currencies are recognized in the profit and loss account. '

Non-monetary assets and liabilities in foreign currencies are expressed in rupee terms at the rates of exchange prevailing
at the date of initial recognition of the non-monetary assets / liabilities.

Forward contracts are valued at forward rates applicable to the respective maturities of the relevant foreign exchange
contract.

Forward contracts other than contracts with the State Bank of Pakistan relating to foreign currency deposits are valued at
forward rates applicable to the respective maturities of the relevant foreign exchange contract.

Forward purchase contracts with the State Bank of Pakistan relating to foreign currency deposits are valued at the spot

rate prevailing on the reporting date. The forward cover fee payable on such contracts is amortised over the term of the
contracts.

Commitments

Commitments for outstanding forward foreign exchange contracts are disclosed at contracted rates. Contingent liabilities
{ commitments for letters of credit and letters of guarantee denominated in foreign currencies are expressed in rupee
terms at the exchange rates ruling on the reporting date.

Revenue recognition

Mark-up / return on advances and investments are recognised on an accrual basis using the effective interest rate
method. The effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts
through the expected life of the financial asset or liabitity {or, where appropriate, a shorter period) to the carrying amount
of the financial asset or liability. '

Mark-up recoverable on classified loans, advances and investments is recognised on a receipt basis in accordance with
the requirements of Prudential Regulations issued by the State Bank of Pakistan. Mark-up on rescheduled / restructured

loans, advances and investments is also recognised in accordance with the requirements of these Prudential
Regulations,

Where debt securities are purchased at a premium or discount, those premiums / discounts are amaortized through profit
and loss account over the remaining maturity, using the affective yield mathod.

Fee, commission and brokerage income is recognised upon performanbe of obligations. Fees for ongoing account
management are charged to the customer's account on menthly basis. Transaction based fees are charged to the
customer's account when the transaction takes place.

Dividend income is recognised when the right to receive income is established.

5.14 Taxation

Income tax expense comprises current and defetred tax. Income tax expense is recegnized in the profit and loss account
except to the extent that it relates to items recognized- directly in' other comprehensive income in which case it is
recognized in statement of comprehensive income.
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5.14.2

5.15

5.15.1

5.15.2

5.15.3

5.16

5.16.1
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5.16.2

Current tax

Provision for current taxation is based on taxable income for the year determined in accordance with the prevailing laws
and at the prevailing rates for taxation on income earned by the Branches. The amount of current tax payable is the best
estimate of the tax amount expacted to be paid that reflects uncertainty related to income taxes, if any. It is measured
using tax rates enacted or substantively enacted &t the reporting date and any adjustment to tax payable in respect of
Previous year.

Deferred tax

Deferred tax is recognized using the balance sheet method on all temporary differences arising between tha carrying
emounts of assets and liabilities for financial reporting purposes and amounts used for the taxation purposes. The
amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying amounts of
assets and liabilities using the tex rates enacted or substantially enacted at the repoerting date. A deferred tax asset is
recognized only to the extent that it is probable that future taxable profits will be available and the credits can be utilized.
Deferrec tax asset is reduced to the extent that it is no longer probable that the related tax benefits will be realized.

Provisions

Provision for guarantee claims and other off balance shest obligations is recognised when intimated and reasonable
certainty exists for the Branches to settle the obligation. Expected recoveries are recognised by dehiting the customer’s
account. Charge to the profit and loss account is stated net-off expected recoverias.

Other provisions are recognised when the Branches have a present, legal or constructive, obligation as a result of past
events, it is probabie that an outflow of resources will be required to settle the obiigation and a reliable estimate of the

amount can be made. Provisions are reviewed at each reporting date and are adjusted to reflect the current best
astimate.

Contingent assets are not recogrised and are also not disclosed unless an inflow of economic benefits is probable.
Contingent liabilities are not recognised but disclosed uniess the probability of an outflow of resources embogying
economic benefits are remote.

Segment reporting

A segment is a distinguishable component of the Branches that is engaged either in providing product or services
{business segment), or in providing products or services within a particular economic environment {geographical
segment), which is subject to risks and rewards that are different from those of other segments. The Branches' primary
format of reporting is based on business segments. The details are as follows:

Business segments

Treasury

It includes fixed income, equity, foreign exchanges, commodities, credit, funding, own position securities, lending and
repos, brokerage debt and prime brokerage.

Branch Banking
Includes deposits and banking servicas to private individuals and businesses.

Corporate finance

This: represents the banking services fon and off balance sheet finance and guarantees) including treasury and
international trade activities to large corporate customers, multinational companies, government and semi-governmant
departments and institutions and SMEs treated as carporate under Prudential Regulations.

There are no geographical segments as the Branches only operate in Pakistan.
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6.1

6.2

7.1

8.1

8.2

8.3

CASH AND BALANCES WITH TREASURY BANKS Note 2019 2018
{Rupees in '000)
In hand
Local currency 133,120 161,987
Foreign currency 52,829 66,902
185,949 228,889
With State Bank of Pakistan in
Local currency current account 6.1 8,296,299 5,677,467
Fareign currency current account 6.2 96,780 138,862
Foreign currency deposit account 63 23,775,322 21,613,206
32,168,401 27,429,585
32,354,350 27,658,474

This includes statutory liquidity reserve maintained with the SBP under Section 22 of the Banking Companies Ordinance,
1962. This section requires branches to maintain a reserve in the current account opened with the SBP at a sum not less
than such percentage of its demand and time liabilities in Pakistan as may be prescribed by SBP.

As per BSD Circular No. 9 dated December 3, 2007, cash reserve of 5% is required to be maintained with the State
Bank of Pakistan on deposits held under the New Foreign Currency Accounts Scheme (FE-25 deposits).

This includes special cash reserve of 15% required to be maintained with the State Bank of Pakistan on FE-265 deposits as
specified in BSD Circular No. 14 dated June 21, 2008. Profit rates on these deposits are fixed by SBP on a monthly basis.
These carry mark-up rates from 0.70% to 1.50% {2018: 0.56% to 1.35%). It also includes capital maintained with SBP in

accordance with the requirements of Section 13 of Banking Companies Ordinance, 1962 amounting to USD 150 million
(December 31, 2018: USD 150 million).

BALANCES WITH OTHER BANKS Note 2019 2018
(Rupees in '000)

Qutside Pakistan

In current account 1,558,582 2,773,779
In deposit account 7.1 11,711,826 1,241,906
13,270,408 4,015,686
13,270,408 4,015,685

This represents placement of foreign currency funds with other ICBC branches at interest rates ranging from 0% to 1.6%
per annum [{December 31,2018: 0% to 1.6% per annum).

LENDINGS TO FINANCIAL INSTITUTIONS Note 2018 2018

. {Rupees in *000)
Call money 'snding 8.1 - 2,000,000
Repurchase agreement lendings (Reverse Repo) 8.2 214,503,548 205,924,067

214,503,548 207,924,067

Less: provision held agsinst lending to financial institutions - -
Lending to financial institutions - net of provision 214,503,548 207,924,067

This represent call lending at a mark-up rate of 10.4% per annum with maturity in January 2019,

These rapresent repurchase agreement lendings with various local banks at & mark-up rate ranging from 13.00 % to

13.35% (December 31, 2018: 10.05% to 10.30 % per annum} with maturity in January 2020 { December 31, 2018:
January 2019).

Particulars of lending 2019 2018
{Rupees in '000)

In local currency 214,503,548 207,924,067

In foreign currency

214,603,548 207,924,067
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2018 2018
84 Sacurities hald as collateral against Lending Further given | Further given as Total
to financial institutions Held by Bank as collataral Total Hold by Bank collateral
[Rupoes In 000}
Market Treasury Bills 214,503,548 . 214,503,548 205,924,067 - 205,524,067
Total 214,503,548 - 214,503,548 205,924 067 - 205,824,067
-] INVESTMENTS 2019 2018
Cost/ Provision for Surplus / Cost/ Pravision far Surplus / Corrv
N L ing Value
8.1 Invastments by type: Amaortised diminution [Deficit) Carrying Value Amortised cost diminution |Beficit) Brfying valu
{Rupeas In "000) -
Avsilabie-tor-sala sacurities
Fedaral Government Sacuritias [ 188,838,452 ] | -] 182,269 || 187,130,721 | [ 175945528 | [ -l 168,608) [ 175.857,020
186,838,452 - 192,268 187,130,721 175,845,628 - (88,508) 175,867,020
Held-to-maturity securtting
Federal Govarnment Securities [ 2a023367 ] | - [ 24028867 | [ 1 - | - ][ -]
' 24,028,967 - - 24,025,967 - - - -
Total Investments 210,868,418 - 192,289 211,160.688 175,945,628 - {88,508} 175,857,020
2019 2018
Cost / Provision for Surplus / Carrying Cost/ Provision for Surplus / Carrying Velue
82 Invaetnents by sagments: Amortisad diminution (Daficit} Valug Amaortised cost diminution Deticit) o -
. [Rupees in 'G0G}
Faderal Government Securities: :
Market Treasury Bills - - 186,938,452 - 192,269 187,130,721 174,916,139 - 83,684) 174,852,475
Pakistan Investment Bonds 24,029,867 - - 24,028,967 1,028,389 - (24.844) 1.004 545
210,868,419 - 192,269 211,160,688 175,945,528 - (88,508) 175,B57.020
Total Investmeants 210.968.418 - 192,269 211,160,588 176,945,528 - (88,508] 175,857,020
23 Quality of Available for Sala Securitias
Cest
Details regarding quality of Available for Sals (AFS) securitiss are a5 follows: 2018 2018
{Rupees in '000)
Faderal Government Securities - Government guaranteed
Market Tressury Bills 186,938,452 174,918,138
Pakistan Investment Bonds - 1,028,389
186,938,452 175,945,528
o4 Particulars ralsting to Hald to Maturity securitine are as follows:
Federal Government Securities - Government guarantaed
Pakistan Investmant Bonds 24,029,967 -
85 Tha market value of securities classified as held-to-matyrity 85 t Decarnber 31, 2019 amounted to Rs. 24,163 million (Decamber 31, 2018: Rs. Nill.
a6

Branches' demnand and time liabilities as set out undsr section 2% of tha Banking Compenies Ordinance, 1962

Investments include certain approved / govarnment securitiss which are held by the Branches to comply with the Statutory Liquidity Requirernent determined on the basis of the

10 ADVANCES Performing Non Parforming Total
: Note 208 2018 208 2018 2018 2018
{Rupess in "000}
Loans, cash credits, running finances, etc. 27,120,810 14,506,224 - - 27,120,810 14,506,224
Bills discounted and purchased 2,338,040 8,436,626 - - 2336,040 8,436,626
Advances - gross 26,456,850 22,942,850 - - 29,456,850 22,847,850
Provision against advences
- Spacific - . B - - N
- General 10.3 (284.568) {229.428) - - [294.5668) {229,528
(2684,568) {225.428) - - {284,556) {225,428)
Advances - net of provisien 26,162,284 22,713,422 - - 29,162,254 22,713,422
et
2018 2018
101 Particulars of advances (Grous) [Rupeen In ‘060)
Inloca| eurrency 29,182,904 22,942,850
tn fereign currency 273.848 -
29,456,850 22,942 B850
10.2 No atvances heve been plsted under non-performing stetus as at Decamber 31, 2018 {Dacamber 31, 2018: Nil}
103 Particulars of provision against ad 2019 2018
Bpecific General Total Spacitic Ganaral Total
{Rupeas in "0}
Opening balsnce - 220.428 228,428 - 82,465 B2,465
Exchange sdjustments - - - - . -
Charge tor the year - 85,138 85,138 - 146,963 148,963
Reversals - - - . . -
. - 85,1348 85,138 - 146,963 -146,963
Closing balance - 284,568 284,566 - 229,428 229,428
18.3.1 I line with prudent policies, general provision against edvances reprasants provision maintained at an amount eque! ta 1% of the performing portoiio.
10.32 Particulars of provisi gal d 2019 2018
Specific General Total Specilic Ganeral Total
{Rupees in "000}
In local currency - 291,827 281,827 - l | 229,428 I 229,428 ,
In toreign cutrency - 2,738 2,739 - - -
- 284,566 754,566 - 229,428 228,428
i~
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11.2

FIXED ASSETS

Property and equipment
Right of use of asset

Property and Equipment

At January 1, 2019

Cost

Accumulated depreciation
Net book value

Year ended December 20719
Opening net book value
Additions

Disposals

Depreciation charge

Other adjustments / transfers
Closing net book value

At December 31, 2019
Cost

Accumulated depreciation
Net bock value

Rate of depreciation (percentage)

At January 1, 2018

Cost

Accumulated depreciation
Net book vaiue

Year ended December 2018
Opening net book value
Additions

Disposals

Depraciation ¢charga

Other adjustments / transfers
Closing net book value

At December 31, 2018
Cost

Accumulated depreciation
Net bock value

Rate of depreciaticn {percentage)

MNote 2019 2018
{Rupees in '000)
11.1 580,681 580,331
1.3 48,297 -
628,978 580,331
2019
_ Electrical,
Building Leasehold | Furniture and Vehicles office and Total
improvement fixture computer
equipment
{Rupees in '000)
443,100 280,939 84,211 53,099 102,996 964,345
{44,318) {175,160) {50,428) [13.260) (90,848) {374,014)
398,782 105,779 33,783 39,839 12,148 590,331
398,782 105,779 33,783 39,839 12,148 590,331
- - 12,707 11.002 34,725 58,434
- - {65) - - (65}
{14,759) {14,898) {14,253) {10,436) (13,173) (68,019)
384,023 50,861 31,672 40,405 33,700 580,681
443,100 280,939 96,853 64,101 137,721 1,022,714
{59,077} {190,058) {65,181) {23,696) {104,021) {442,033)
384,023 90,881 31,672 40,405 33,700 580,681
3.33 10 to 33 20 16.70 33
2018
. Electrical, office
Building ‘ Leasehold Furqlture and Vehicles and computer Total
improvement fixture )
equipment
(Rupees in '000)
443,100 276,102 68,355 21,3154 82,908 801,620
{29,559) {160,761) {38,716} {9,688} (81,849} {320,573)
413,541 115,341 28,639 11,466 11,06C 581,047
413,841 115,341 29,639 11,466 11,06C 581,047
- 4,837 15,856 31,945 10,087 62,725
{14,759) (14,399) (11,712 (3,572 (8,999) {53,441)
398,782 106,779 33,783 39,839 12,148 590,331
443100 280,939 84,211 53,099 102,996 964,345
(44,318} {175,160) (50,428) {13.260) {90,848) (374,014)
308,782 105,779 33,783 39 839 12,148 590,331
3.33 10 to 33 20 16.70C 33

Included in cost of property and equipment are fully deprecigted assets having cost of Rs, 222.42 millicn {December 31, 2018: Rs.

232.69 million).

This has arisen due to adoption of IFRS 16 as detailed in nate 5.1, Depreciation expense on right to use asset during the year is Rs.
11.8 million. Movement in right-of-use asset is as follows:

Effect of initial application of IFRS 16 as at January 01, 2019

Additions
Depreciation charge

\C it

2019

2018

{Rupees in '000}

37,531
22,566
{11,800)

48,297
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INTANGIBLE ASSETS

At January 1

Cost

Accurmulated amortisation
Net book value

Yoar ended December

Opening net book value
Additions:

- devaloped internally

- directly purchased

- through business combinations

Impairment loss recognised in the profit and loss account - net

Disposals

Amortisation charge
Exchange rate adjustments
Gthar adjustments

Closing net book value

At December 31

Cost

Accumulated amortisation

Net book value

Rate of amartisaticn (percantage}
Usefu! life

2019 2018
{Rupees in '000)
35N 143
{723) {143)
2,788 -
2,788
3,526 3,368
3,526 3,368
{2,451) {580}
3,863 2,788
7,037 3,511
{3.174) (723)
3,863 2,788
20 to 33 20 tc 33

3to 5 years 3 10 b years

Included in cast of intangible assets are fully amortized items still in use having cost of Rs. 0.143 million [2018: 0.143 millign).

DEFERRED TAX {LIABILITIES) / ASSETS

Deductible Temperary Differences on
- Deficit / {surplus} on ravaluation of investmeants
- Remeasurement of definad banefit liability

Taxable Temporary Diffarences on
- Accelarated tax depreciation

Deductible Temporary Differences on
- Deficit on revaivation of investments
- Remeasurement of defined benefit liability

Texeble Temporary Diffarences cn
- Accelerated tax depreciation

OTHER ASSETS

Income / mark-up accrued in local currency
Income / mark-up accrued in foreign currency

Advances, deposits, advanca rant and other prapaymants

Acceptances

Mark to market gain on forward foreign exchange contracts
‘Local ¢learing account

Cthers

CONTINGENT ASSETS

2019
At January Recognised Recgonised At Decamber
01, 2019 in P&L A/C in OCI 31, 2019

rmmmrmsnasiiit oo [Rupess in 000) ———— e
30,978 - (98,272) (67,294}

420 - 761 1,181

31,398 - (97.511) (66,113}
(23,437} {4,358} - (27,795}
7.961 {4,358) (97,511) (93,908}

2018
At January 01 Recognised in  Recgonised in At December
2018 P&L AC cCt 312018
{Rupees in "000}

17,258 .- 13,720 30,978

443 - {23) 420

17,701 - 13,697 31,398
{17,068} 16,363) - {23,437

633 16,363) 13,697 7,961

Notg 2019 2018
{Rupees in '000)

3304201 1,387,999

680 12,588

136,558 132,458

74.901 1,944,918

397,187 16,364,860

396,526 627,518

3,829 3,477

4,313,952 20,493,816

There were no contingent assets as at the statement of financial position date (December 31, 2018: Nil).

BILLS PAYABLE

In Pakistan
Outside Pakistan

BORROWINGS

Unsecured
Call borrowings
Overdrawn nostro accounts

Total unsacured

4,125,334 1,282,129

4,125,334 1,292,129

17.1 351,242,058 355,486,464

351,242,058 365 486.464

This represents borrowings from ICBC branches outside Pekistsn and finencial institutions at mark-up rates ranging from 1.60% to 2.88% per annum
(December 31, 2018: 2.93% 1o 4.1% per annum} maturing upto March 2020 {December 31, 2018: Decamber 2019).

e~
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2019

2018

17.2 Particulars of borrowings with respect to currencies {Rupees in '000)

In local currency - -
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In foreign currencies 351,242,058 355,486,464
351,242,058 355,486,464
18 DEPOSITS AND OTHER ACCOUNTS
2019 2018
In local In foreign Total In local In foreign Total
currency currencies currency currencies
{Rupees in '000}
Customers
Current deposits 21,845,160 22,839,265 44,684,425 5,879,952 4,859,211 10,739,163
Savings deposits 27,675,238 692,590 28,367,828 23,238,782 1,100,387 24,333,169
Term deposits 20,296,200 - 20,256,200 29,951,836 897,385 30,849,231
69,816,598 23,531,855 93,348,453 58,070,570 6,856,983 65,927,563
Financial Institutions
Current deposits 28,012 1,089,469 1,117,481 8,849 603,730 612,579
Savings deposits - - - - - -
Term deposits - - - - - -
28,012 1,089,469 1,117,481 8,849 603,730 612,579
69,844,610 24,621,324 94,465,934 59,079,419 7,460,723 66,540,142
18.1 Composition of deposits: 2019 2018
{Rupees in '000)
- Individuais 132,997 820,559
- Public Sector Entities 3,276,727 48,346,046
- Banking Companies 1,117,481 612,579
- Private Sector 89,938,729 16,760,958
94,465,934 66,540,142
18.2 . This includes deposits eligible to be covered under insurance arrangements amounting to Rs 515 million {December
31, 2018: Bs. 550 millian).
Note 2018 2018
19 OTHER LIABILITIES {Rupees in '000}
Mark-up / Return / Interest payable in local currency 1,635,705 1,225,190
Mark-up / Return / Interest payable in foreign currencies 1.451,268 1,859,336
Performance bonus payabie 1,926,281 1,645,004
Commission received in advance against unfunded exposure 352,073 385,835
Current taxation (provisions less payments) 1,057,829 811,549
Acceptances 74,901 1,944,916
Mark to market loss on forward foreign exchange contracts 10,349,523 1,269,244
Lease liability against right-of-use assets 511 49,554 -
Workers' Welfare Fund 647,200 321,918
Withholding tax payable 32,936 12,441
Clearing and settiements 159,983 100,718
Payab!e to defined benefit plan 34.4 1,069 2,809
Others . __ 18,043 7,765
17,756,365 9,686,726
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20 " HEAD OFFICE CAPITAL ACCOUNT - NET
20.1 Head Office Capital Account
Capital held as: ' Note 2019 2018
{Rupeas in '000)
1. Interest free deposit in approved foreign exchange
) Remitted from Head Office 20,829,285 17,722,219
it Revaluaticn surplus allowed by the State Bank of Pakistan 2,397,855 3,107,066
. 23,227,140 20,823,285
21 SURPLUS / (DEFICIT} ON REVALUATION OF ASSETS
Surplus { (deficit) on revaluation of available for sale securities 192,269 {88,508)
Deferred tax on surplus / {deficit) on revaluation of available for sale securities (67,294) 30,978
124,975 {57,530}
22 CONTINGENCIES AND COMMITMENTS
Guarantees 22.1 228,873,652 228,218,346
Commitments 222 1,052,545,726 1,041,367,985
Other contingent liabilities - -
1,281,419,378 1,269,586,331
221 Guarantess
Financial guarantees 563,251 320,902
Performance guarantees 152,410,005 148,263,511
Other guarantees 75,900,396 78,633,933
228,873,652 228,218,346
22.2 Commitments
Documentary credits and short-term trade-related transactions
- letters of credit 9,601,962 1,562,035
Commitments in respect of:
- forward foreign exchange contracts 2221 826,290,638 832,150,455
- Forward lending 2222 - 281,750
Commitmém in respect of forward government securities transactions - sale  22,2.3 216,653,126 207,373,745
1.052,545,726 1,041,367,985
22.2.1 Commitments in respect of forward foreign exchange contracts
Purchase 403,704,903 422,569,824
Sale 422,585,735 409,580,631
826,290,638 832,150,455
The maturities of the above are spread over a period of one year,
22.2.2 Commitments in respect of forward lending
Undrawn formal standby facilities, credit lines and
other commitments to land 22,221 - 281,750
22.2.2.1 These represents commitments that are irrevocable because they cannot be withdrawn at the discretion of the Branches
without the risk of incurring significant penalty or expense.
' ‘ 2019 2018
{Rupees in '000]
22.23 Commitment in respect of forward government securities transactions - sale 216,653,126 207,373,745
223 For contingencies relating to taxation, refer note 30.3.
\eph—
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MARK-UP / RETURN / INTEREST EARNED

On:
al Loans and advances
b) Investrments

c) Lendings to financial institutions
d) Balances with banks

MARK-UP / RETURN / INTEREST EXPENSED

Deposits
Borrowings

Cost of foreign currency swaps against foreign currency deposits / borrowings

Finance cost against leases

FEE AND COMMISSION INCOME

Branch banking customer fees

Card related fees {debit and credit cards)
Investment banking fees

Commission on undrawn syndicated facility
Commission on trade

Commission on guarantees

Commission on remittances including home remittances

Others

OTHER INCOME

Gain on disposal of operating fixed assets
Liabilities no longer reguired written back
Charges recovered

OPERATING EXPENSES
Total compensation expense

Property expense

Rent & taxes

Insurance

Utilities cost

Security {inciuding guards}

Repair & maintenance fincluding janitorial charges)
Depreciation

Property Management fee

Information technology expenses
Software maintanance

Hardware maintenance
Depraciation

Amortisation

Netwaork charges

Others

N\Choh

Note

27.1

2019

2018

{Rupees in "000)

2,380,954 1,002,787
21,932,529 13,800,058
29,202,968 11,924,146

49,637 18,826
53,566,088 26,745,817

5,562,706 2,757,749
11,446,768 8,535,485
20,231,358 6,723,289

4,258 -
37,245,080 18,016,523
3,430 1,939
365 209
170,599 123,615
130,531 27,713
65,626 164,516
593,424 595,062
59,846 36,695
9,746 7,298
1,033,567 957,047

310 -

155 -
4 12
469 12
1,610,828 1,931,600
36,008 47,924
5,546 7,177
22,157 20,896
19,264 13,345
1,699 2,394
41,457 29,158
17,081 15,828
143,302 136,722
521 437
3,917 2,197
13,173 8,999
2,451 580
24,764 27,226
44,826 39,439




Note 2019 2018
{Rupees in '000)
Other operating expenses

Legal & professional charges 19,535 20,762
Outsourced services Costs 27.2 29,006 23,226
Travelling & conveyance 31.418 29,022
NIFT clearing charges 542 486
Entertainment expense 20,693 12,354
Depreciation 25,189 15,284
Training & development 4,190 5118
Postage & courier charges 2,345 1,601
Communication 2,741 6,186
Stationery & printing 12,356 B.101
Marketing, advertisement & publicity 23,873 10,753
Donations 273 1,491 -
Commission expense 4,599 4,160
Auditors Remuneration 27.4 5,015 5,805
Cthers 8,202 6,872
191,196 149,731
1,990,152 2,257,492

27.1 Total compensation expense

hManagerial Remuneration

i} Fixed 788,776 601,205
i) Variable
of which;
a) Cash Bonus / Awards etc. 648,294 1,170,700
Charge for defined benefit plan 4,800 4,162
Contribution to defined contribution Pian 4,146 3,095
Rent & house maintenance 78,308 70,325
Utilities 19,443 15,357
Medicai 5,580 4,570
Conveyance 4,886 4,592
QOthers
al Staff entertainment 25,081 29,044
b) Travelling 18,778 17,684
¢) Education 4,244 7,964
d) Suiting 4,542 -
e) Spouse allowance 3,940 3,002
1,610,828 1,931,600

27.2  Total cost for the year relating to outsourcing activities included in other operating activities is Rs. 29.01 million (2018: Rs.
23.23 million) being paid to companies incorporated in Pakistan. The material outsourcing arrengements along with their
nature of service is as follows:

Name of Company Nature of Business 2019 2018
(Rupees in '000)

Phoenix Armour Cash transit service 3,946 3,605

27.3 Donations above Rs. 0.5 Million

Mansehra Elementary School 1,491 -

27.3.1 Donation was not made to any donee in which key management personnel or their spouse had any interest.

27.4 Auditors' remuneration

Audit fee 1,387 1,387
Fee for audit of employee funds 205 87
Special certifications and sundry advisory services 3.261 4,246
Out-of-pocket expenses 162 85

5,015 5,805
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28 WORKERS WELFARE FUND
Through Finance Act 2008, the Federal Government introduced amendments to the Workers' Walfare Fund (WWF)
Ordinance, 1971 whereby the definition of industrial establishment was extended. The amendments were challenged and
conflicting judgments were rendered by various courts. Appeals against these orders were filed in the Suprema Court of
The Supreme Court of Pakistan vide its order dated November 10, 2016 has held that the amencments made in the law
introduced by the Federal Government for the levy of Workers Welfare Fund were not lawful. The Federal Board of Revenus
has filed review petitions against the above judgment. These petitions are currently pending with the Supreme Court of
Pakistan.

A legal advice hes been obtained by the Pakistan Banking Association which highlights that consequent to filing of these
review petitions, a risk has arisen and the judgment is not conclusive unti! the review petition is decided. Accordingly, the
amount charged for Workers Welfare Fund since 2013 has not been reversed except for a partial reversal amounting to Rs,
20.3 million peftaining to year 2015. On prudent basis, the Branches have further charged WWF provision amaunting to Rs.
325.281 million for the year 2019.

_ 2019 2018

29 PBOVlSIO_NS & WRITE OFFS - NET Note (Rupeas in '000)
Provisions against loans & advances 10.3 65,138 146,963

65,138 146,963

30 TAXATION
Current 6,465,034 3,339,306
Prior years 217,711 (379)
Deferred 4,358 6,369

: 6,687,103 3,345,296

30.1 Relationship betwean tax expense and accounting profit
Profit before taxation 16,264,025 8,412,276
Tax at the applicable rate of 35% (December 31, 2018: 35%} 5,692,409 2,944,297
Effect of:

- Super tax _ 30.1.1 650,561 342,493

- Prior year 212,711 -

- Effect of WWF 126,860 -

- Taxation effect of expenses that are not deductible in determining taxable income {4,358} 58,247

- Permanent difference {581)

- Others 4,501 (741)
6,687,103 3,345,296

30.1.1 Super tax for the year ended December 31, 2019 and December 31, 2018 has been recognlsed at the rate of 4% for the
taxable income of 2018 ang 201 8 respectively.

30.2 The returns of income tax have been filed up to and including tax year 2018. Except for tax years mentioned below, all other
assessment years are deemed 1o be assessed under section 120 of Income Tax Ordinance, 2001. The return for income
year 2019 (tax year 2020) is dus for filing by 30 September 2020.

30.3 The tax authorities have passed assessment orders for the tax year 2012 to 2014 and raised additional demand of Rs. 45
million on account of minimum tax under section 113 of Income Tex Ordinance, 2001. The Branches' have filed appeal
before appellate forum against these amendments and has paid full amowunt under protest to abtain stay on recovery of the
receiving demand till the decision of Commissioner Inland Revenue {Appeals). The management is confident that the appea!

- will be decidad in favour of the Branches, therefore, no provision is recognised in these financial statements.
3 CASH AND CASH EQUIVALENTS 2019 2018
{Rupees in '000)
Cash and balance with Treasury Banks 32,354,350 27,658,474
Balance with other banks 13,270,408 4,015,685
45,624,758 31,674,159
\e—
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34.1

Reconclllation of movement of liabilities to cash Hlows arlsing from financing activities

2018
Liabilitios Equity Total
Bills Borrowings Deposits snd Deferred tax Other Head office Surplus/ Unremitted
payable other labilities lishlfitins Capital {Deficit) on proftt
accounts account revaluntion
of assets
{Rupeex in "000)
Balance as at 01 January 2018 1,282,128 355,488,464 56,540,142 - 9,886,726 20,828,285 {67.530) 5,486,348 459,263,564
Changes fram ﬂnnnr.lnﬁ cash flows .
Ramittances received from head offica .- - - - - - . . -
Remitiences of unremitted profit : - - - - - ) - - 1889,500) (888,500)
Liabllity related changes
Changas in bills payable 2833205 - - - - - - - 2,833,205
Changes in borrawing - {4,244,406) - - - - - - {4.244 408)
Changes in deposits and other gscounts - . 27,825,762 - - . - - 27.925,792
Changes in other liabilities - . - - 7,755,050 - - - 7.785.050
Chaige for defined beneirn plan - - . - . - . . -
Non-cash based - actuanal loss on re-measurements - . - - - - . - -
cof defined benetit plan - net of tax - . - - - - 1,413 - -
Effect of t8x movernant . - - 93,608 314,589 - - - 408,497
Transfer from unremittad profit 10 head office - B - - - . . - -
capital account - - - - - - - - -
Exchange adjustments on revaluation of capital - - Co. . - - - 2,387,855 - - 2,397,855
Transter of profit to resarve - - - - - - - 9,575,508 4,575.508
Changas in surplus on revalustion of assets - - - - - - 181,082 - 181,092
2,833,205 (4.244,406) 27,925,792 93,908 8,069,638 2,307,855 182,505 9,575,500 46,834,007
Balance as #t 31 Dacembor 2019 4,125,334 351,242,058 94,465,634 03908 17,756,365 23,227,140 124,975 14362357 505,398,011
2018
Lisbilities Eguity Total
Bills paysble  Barrowings Deposits and Dafarrad tax Orher Head offica Surplus/  nrermittad profit
other liabsifitias liabilitigs Capttal |Deficitl on
scocounts account revaluation of
assets
(Rupees in "000)
Balance as at 01 Jenuary 2018 4,573,858 303,724,827 57,698,188 - 8,011,897 9,506,699 (32,0501 7.365.414 391,848,863
Changau from flnancing ecash flows .
Remittances raceived trom haad office - . - - - - - - } -
Liability related changes
Changes in bills payable {3,281,729) - - - - - - - 13,281,723}
Changes in borrowing - 51,761,637 - - - - - - 51,761,637
Changes in depasits and other accounts - - 8,841,844 - - - - - 8,841,944
Changes in cther ligbilities - - - - 170,336 1,221,072 - - 1,897,408
Charge or cefined benefit plan - - - - 167) - - - 7]
Non<esh based - actuerial loss on - - - - - - - - -
re-measuramants of defined benefit plan - net of tax - - - - {2,182) - - - {2,1a2]
Effact of tax mavement - - - - 506,722 - - - 506,722
Transter from unremitted profit to head office - - - - - - - - -
capital account - - - 6,946,090 - 16,546,090} -

. Exchanga adjustmants on revaluation of capital . - - . - - - - - -
Transtar of profit to reserve - - - - - 2,648 424 - 5,067,024 7,716,448
Changas in surplus an revaluation of assets - - - - - {25,480) - (25.460)

3.281,729) 51,761,637 8,841,544 - €74,809 11,322,568 {25,480) (1,879,068] 67,414,701
Balence &s at 31 Uecember 2018 1,292,128 355,486,454 66,540,142 - 9,686,726 20,829,285 {57,530) 5.466,343 453,263,664

CRED|T RATING

Moody's Investor Services Inc. hes essignad 8 lang term credit rating ©f A1 and e short tarm credit rating ol P-1 to the head office of the Branches as at 28 June 2016 (Decembar 2018: A1 for
long term and P-1 for short term).

. 2018 2018
STAFF STRENGTH {Number)
Parmanaent 87 299
On Branch's contract 3 3
Branch's own staft strangth at the end ot the year 100 102

In sddition 1o the above, 08 employesas (December 2018:08 employess! af outsourting services companies were assigned to the Branches as at the end of the year to perform services othar
then guarding and janitorial services.

DEFINED BENEFIT PLAN

Genorsl description

The Brenches operate an approvad gratuity fund registered In Octcber 2013 w.e.f July 2013 for all s local parmanent employess who have completed the qualiying pariod as defined in the
scheme. in the current year, the branches have carriad out an actuarizl valuation on 31 December 2018 using Projected Unit Credit Methad and recorded the obligation accordingly.

Number of Employ undet the =ch

The number of employess coverad under tha feliowing detinad benafit schemes are:
2019 2018
{Numbar)

- Gretwity fung _ 54 83
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Principal actuarial assumptions

The actuarial valuations were carried out as at December 31, 2019 using the following significant assumptions:

2019 2018
---—----- [Per annumy --------
Discount rate 12.25% 12.75%
Expected rate of salary increase 11.75% 12.25%
Mortality rates : EFU (61-66) table

Reconciliation of payable to / {receivable from) defined benefit plans

2019 2018
{Rupees in '000)
Present value of obligations 22,261 17,218
Fair value of plan assets (21,192) {14,409)
Payable / receivable) 1,069 2,809

Movement in defined benefit obligations

Obligations at the beginning of the year 17.218 13,766
Current service cost 4,997 4,011
Past service cost - -
Interest cost 1,997 1,050
Benefits paid by the Branches (3,110) {1,274)
Re-measuremeant loss / (gain) 34.8.2 1,159 (335)
Obligations at the end of the year 22,261 17,218

Movement in fair value of plan assets

Fair value at the beginning of the year 14,409 8,708
Interest income on plan assets 2,194 899
Centribution by the Branches - net 8.714 6,344
Benefits paid {3,110) {1,274}
Re-measurements: Net return on plan assets

over interest income gain / {loss) 3482 (1,015} {268)

Fair value at the end of the year 21,192 14,409

Movement in payable / {raceivable)
under defined benefit schemes

Opening balance 2,809 5,058
Charge / {reversal) for the year 4,800 4,162
Contribution by the Branchas - net {8,714) {6.344)

Re-measurement loss / {gain} recognised in OCI

during the year 34.8.2 2,174 (67
Benefits paid by the Branches - -
Closing balance 1,069 2,809
Charge for defined benefit plans
Cost recognised in profit and loss
Current service cost 4,997 4,011
Past service cost - -
Net interest on defined benefit asset / liability {197) 151

4,800 4,162
Re-measurements recognised in OCl during the year
Loss / (gain) on obligation
- Demographic assumptions " -
- Financial assumptions - {335)
- Experience adjustment 1,159 -
Return on plan assets over interest income 1,015 268
Total re-measurements recognised in CCl 2,174 (67)
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34.13

34.14
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2019 2018
Compenents of plan assets {Rupees in '000)
Cash and cash egquivalents - net 21,192 14,409

Sensitivity analysis

Sensitivity analysis has been performed by varying one assumption keeping all other assumptions constant and
calculating the impact on the present value of the defined benefit obligations under the various employee benefit
schemes. The increase [ {decrease) in the present value of defined benefit obligations as a result of change in each
assumption is summarised below:

Gratuity fund

(Rupees in '000)

1% increase in discount rate {899)

1% decrease in discount rate a79

1 % increase in expacted rate of salary increase 975

1 % decrease in expected rate of salary increase @11
Expected contributions to be paid to the funds in the next financial year 6,099
Expected charge / {reversal) for the next financial year 5,642

Maturity profile

The weighted average duration of the obligation (in years) 4.8
Funding Policy

The Branches endeavours to ensure that liabilities under the employee benefit schema is coverad by the Fund on any
valuation date having regards to the various actuarial assumptions such as projected future salary increase, expected

future contributions to the fund, projected increase in liability associated with future service and the projected
investment income of the Fund.

The significant risk associated with the staff retirement benefit schames includes

Asset Volatility
The fund is exposed to asset volatility risk to the extent of change in bond yields.

Changes in Bond Yields
The valuation of the Gratuity Ligbility is discounted with reference to the government bond yields. So, any increase in
Bond yields witl lower the Retirement Benefits Liability and vice versa, but, it will also lower the Asset values.

Inflation Risk

The salary inflation (especially the final salary riskl is the major risk that the Gratuity and compensated ahsences liability
carries, In a general economic sense and in a longer view, there is a case that if bond yields increase, the ensuing change
in salary inflation generally offsets the gains from the decrease in discounted gratuity. But viewed with the fact that, for

gratuity, asset values will also decrease; the salary inflation does, as an overall effect, increases the net liability of the
Branches.

Life Expectancy / Withdrawal Rate
The Gratuity is pad off at the maximum of age 60. The Life expectancy is in almost minimal range and is quite

predictable in the ages when the employee is in the accredited employment of the Branches for the purpose of the
Gratuity . Thus, the risk of life expectancy is almost negligible.

The withdrawal risk is dependent upan the: benefit structure; age and retantion profile of the staff; the valuation
methodology; and long-term valuation assumptions. In this case, it is not a significant downside risk as higher
withdrawal, although troublesome for the branches, will give rise to a releasa in the liability as retirement benefits for
unvested due to earlier withdrawal.

DEFINED CONTRIBUTION PLAN

The Branches operates as approved provident fund scheme for all of its permenent employees 1o which both Branches
and employees contribute at the rate of 10% of basic salary in equal monthly contribution. During the year the Branches
had contributed an amount of Rs. 4.15 million {December 31, 2018: Rs. 3.094 million) to recognized provident fund.

AN/
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37.2

COMPENSATION OF CHIEF EXECUTIVE AND EXECUTIVES Chiaf Executive Exeacutives
2019 2018 2019 2018
{Rupeas in '000) {Rupsess in *000)

Managerial remuneration & banus 84,874 51,376 454,177 460,844
Cherge for defined benefit pian - - 475 482
Cantribution to defineg contribution plan - - 167 207
Rant and house maintenance 2,369 2,249 22,170 42,881
Utilities - - 262 207
Medical - - 262 207
Conveyance 208 1,120 4,354 7,153
QOthers 20 16 8,245 5,477

57471 54 831 480,112 517,468
Number of persons 1 1 21 22

The chief axecutive and certain exacutives are slso provided with drivers, security arrangements, sccommodation, fees cf children and peyment of travel bills in
accardance with their terms of employment.

FAIR VALUE MEASUREMENTS

The fair value of quotad securities ather than those clessified as held to maturity, is based on quoted market price. Quoted securities classified as held to
maturity are carried at cost. The fair value of ungucted equity securities, other than investmaents in essociates and subsidiaries, is determined on the basis of
the break-up value ¢f these investments as per their latest aveilable audited financial staternants,

The teir value of unquoted debt securities, fixed term loans, other assets, other lisbilities, fixed term deposits and borrowings cannot be calculeted with

sufficient religbility due to the ebsence of a current end active market for these essets end liabilities and relisble data regarding market retes for similar
instruments.

In the opinion ot the managemant, the fair value of the remaining financial assets and labilities are not significantly diffarent from their cerrying values since
these are eithar short-term in nature or, in the cese of customer loans and deposits, are fraquently repriced.

Fair value of financial assets

The Branches messures fair values using the following fair value hierarchy that raflects the significance of the inputs used in making the measuraments.

Level 1:  Fair valus messurements using quoted prices {unadjusted) in ective markets for identical assets or liablities.

Level 2. Fair value measurements using inputs other than quoted prices included within Level 1 that ere observable for the assets or lighility, either diractly
(.. a5 prices) or indirectly (i.e. derived from prices}.

Level 3:  Fair value measurements using input for the ssset or fiability that ara not based on observable market data (i.e. unobservable inputs).

The table below analyses financial instruments messured at the end of the reporting period by tha tevel in the fair value hierarchy into which the fair value
measurement is categorised: :

2018
Carrying / Fair value
On balance sheet financial instruments Notionast value Level 1 Level 2 Lavet 3 Total
essre— {Rupaes In *000}

Financial assets - measured at fair value

Investmants

Federal Govarnmant Securities 187,130,721 - 187,130,721 - 187,130,721
Financial assets - not measured at fair value
Investments

Federal Governmant Sacurities 24,029,967 - 24,183,275 - 24,163,275
Off-balance shest financial instrumants - measured at tair value : ’
Forward purchase and sale of foreign exchange contracts 826,290,638 - {9,952,336] - (8,952,336)
Farward sale of governmant secuntiss ' 216,653,126 - 215,607,672 - 215,807,672

2018
Carrying / Fair value

On balance sheest financial [nstruments Notional value Leve! 1 Lavai 2 Level 3 Total

{Rupees in '000)
Financial asssts - measured at fair value
Investments

Federal Govarnment Secunties 175,857,020 - 175,857,020 - 175,857,020

Financial assets - not measured at falr value
Investments

Fedaral Government Securities - - - - -
Off-balance sheet financial instruments - measured at fair value
Farwsrd purchase and ssle of foreign exchange 832,150,455 - 15,115,616 - 15,115,616
Farward sale ot government secuntias 207.373.745 - 207,373,745 - 207,373,745

Valustion tachniques used in detarmination of falr valuation of financial instrumants within leve! 2 and levai 3:

(a} Financial instruments in lavel 2

Financial instruments included in level 2 commprise of Market Treasury Bills, Pakistan Investment Bonds and forwerd foreign exchangs contracts.

tam Valuation approach and input used

Pekistan Investment Bands / Market Treasury Bills Feir values of Pakistan Investment Bonds and Treasury Bills ere derived using the
PKRY rates.

Farward Foreign Exchange Contracts The weluation hes been determined by interpcleting the FX reveluation retes
announced by State Bank of Pakistan.

{b) Financial instruments In level 3

Currently, no finencial instruments ere classified in level 3.
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38 SEGMENT INFORMATION

38.1 Segment Detalls with respect to Business Activities

Profit and Loss

Net mark-up { return / prefit

Inter segment revenue - net

Non mark-up / return / interest income
Total Incorne

Segment direct expenses

Inter segment expense allocation
Total expenses

Provisions

Profit before tax

Balance Sheet

Cash & Bank balances
Investments
Net inter segrent lending
Lendings te fingncial institutions
Advances - performing

- nen-perfarming
Others
Total Assets

Borrowings

Deposits & other accounts
Net inter segment borrowing
Others

. Total liabllities

Equity .

. Total Equity and liabllities

Contingencies and Commitments

Profit and Loss

Net mark-up / return / profit

Inter segment revenue - net

Non mark-up / return / interest income
Total income

Segment direct expenses

Inter segment expense allogation
Total expenses

Provisions

Profit before tax

Balance Sheet

- Cash & Bank balances

- Investments
Net inter segrment lending
Lendings to financial institutions
Advances - performing
- non-performing
Cthers
Total Assets

Borrowings

Deposits & other accounts
Net inter segment borrowing
Others

Total fiabilities

Equity

Total Equity and liabilities

Contingencies and Commitments

Qe

2019
Corporate Branch
finance Treasury Banking Others Totat
{Rupees in '000}
2,380,954 19,457,371 (5,513,069} {4,258) 16,320,998
789,581 1,289,562 243,986 469 2,323,598
3,170,535 20,746,933 {5,269,083) {3,789) 18,644,596
145,089 2,099,336 63,466 3.542 2,315,433
149,089 2,099,336 63,466 3,542 2,315,433
{65,138) - - - {65,138)
2,956,308 18,647,597 {5,332,549} 17,331} 16,264,025
. 32,168,401 13,456,357 - 45,624,758
- 211,160,688 - - 211,160,688
. 214,503,548 - - 214,503,548
29,162,234 . - - 29,162,284
3,379,852 392,187 396,526 773,228 4,946,793
32,542,136 458,229,824 13,852,883 773,228 505,398,071
- 351,242,058 - - 351,242,058
- - 94,465,934 - 94,465,934
3,513,947 10,349,523 4,285,317 3,826,820 21,975,507
3,513,947 361,591,581 98,751,251 3,826,820 467,683,599
29,028,189 96,638,243 (84,898,368} {3,053,592) 37,214,472
32,542,136 458,229,824 13,852,883 773,228 505,398,071
238,475,614  1,042,943,764 - - 1,281,419,378
2018
Cerporate Branch
finance Treasury Banking Others Total
{Rupees in '000)
1,002,787 17,188,719 9,462,212) - 8,729,294
787,291 - 1,468,378 12 2,255,682
1,790,078 17,188,719 (7,993,833} 12 10,984,976
137,638 2,258,473 25,733 3,893 2,425,737
137,638 2,258,473 25,733 3,893 2,425,737
{146,963 - - - {146,963
1,605,477 14,930,248 18,019,566) [3.881) 8,412,278
- 27,429,585 4,244,874 - 31,674,158
- 175,857,020 - - 175,857,020
- 207,924,067 - - 207,924,067
22,713,422 - - - 22,713,422
3,345,503 16,384,860 827,518 737,015 21,094,898
26,058,925 427,595,632 4,872,092 737,015 458,263,564
- 355,486,464 - - 355,486,464
- - 66,540,142 - 66,540,142
5,616,277 1,269,244 1,392,847 2,801,487 10,978,855
5,515,277 356,755,708 67,932,989 2,801,487 433,005,461
20,543,648 70,839,824 (63,060,897) (2,064,472) 26,258,103
26,058,925 427,595,632 4,872,092 737,015 459,263,564
230,062,131 1,039,524,200 - - 1,269,586,331
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RELATED PARTY TRANSACTIONS

The Branches has related party transactions with its Head Office, other ICBC Branches, employee benefit plans and its Directors and Key management personnel.

The Branches enters into transactions with related parties in the ordinary course of business and on substantially the sarme terms as for comparable transactions with
person of similar standing. Contributions 1o and accruals in respect of staff retirement benelits and other benefit plans are made in accordance with the actuarial
valuations / terms of the contribution plan. Remuneration to the executives / officers is determined in accordance with the terms of their appointment.

Details of the transactions with related parties during the year and balances with themn as at year end are as follows:

Balances with other banks

In deposit accountis
In current accounts

Lendings to financial institutions

Opening balance
Addition during the year
Repaid during the year
Transfer in / {out) - net
Clasing balance

Other Assets

Forward exchange contract
Borrowlngs

Cpening balance

Borrowings during the year
Settled during the year
Transfer in / {out) - net

Closing balance

Deposits and other accounts
QOpening balance

Received during the year
Withdrawn during the year
Transfer in/ lout} - net

Closing balance

Other Llabilities

Interest / mark-up payable
Payable to staff retirement fund
Farward exchange contracts
Contingencies and Commitments
Letter of guarantee

Forward exchange cantract sale
Forward exchange cantract purchase

Income

Mark-up / return f interest earnad
Fee and commission income
Expense

Mark-up / return / interest paid
Compensation expense
Contribution to provident fund

Contribution to gratuity fund

TRUST ACTIVITIES

2019 2018
Key manage- Other Key manage-
ment Head office Ovarseas relsted rnent Head office Qversees Other r.Elaled
branches branches parties
personnel parties personnel
R in '000)
- 10,639,332 1,072,494 - - 789,726 452,180 -
- - 1,658,582 - - - 2,773,779 -
- 10,629,332 2,631,076 - - 789,726 3,225,959 -
- - 59,100,411 - - - 63,236,924 -
- - (59,100,411 - - - (53,236,924} -
- - 247,952 . - - 480,816 -
- - 355,486,464 - - - 298,921,504 -
- 70,455,658 1,790,698,787 - - 71,236,156 3,498,365,876 -
- {39,486,138) (1,825,910,713) - - (71,236,155) {3,441,800,9186) -
- 30,969,520 320,272,538 - - - 356,486,464 -
2,325 - - . 3,508 - - -
329,045 - - - 284,767 - - -
{328,328) - - - (295,980} - - -
3,044 - - - 2,325 - - -
68 154,390 1,294,608 - 53 - - -
- - - 1,089 - - - 2,809
- - 142,704 - - - 1,038,795 -
- - 120,397.915 - - - 85,893,762 -
- - 27,141,352 - - - 44,887,629 -
- - 21,212,598 - - - 44,032,903 -
2019 2018
Key manage- . Overseas Othar Key manage- ) Overseas Cther related
ment Head office related ment Head office
branches branches parties
personnel parties personnet
{Rupees [n *000)
. 16,775 31,737 - - - 27,809 -
- 5874 444,006 - - - 140,134 -
43 402,278 11,041,036 - 61 8,388 8,394,212 -
547,583 - - - 572,289 - - -
- - - 4,146 3,085
- - - 4,800 4,162

The Branches are not engaged in any significant trust activities.

\%«J\_/
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR}):

Paid-up capital (net of losses) 23,227,140 20,829,285
Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier 1 (CET 1) Capital 37,585,634 26,255,313
Eligitle Additional Tier 1 (ADT 1} Capita! - -
Total Eligible Tier 1 Capital 37,585,634 26,255,313
Eligible Tier 2 Cépital 419,541 229,428
Total Eligible Capital {Tier 1 + Tier 2) 38,005,175 26,484,741
Risk Weighted Assets (RWAs);

Credit Risk 91,137,044 101,020,285
Market Risk 31,328,831 26,382,340
Onperational Risk 22,848,036 13,363,679
Total 145,313,910 140,766,304
Commeon Equity Tier 1 Capital Adequacy ratic 25.87% 18.65%
Tier 1 Capital Adeguacy Ratio 25.87% 18.66%
Total Capital Adequacy Ratic 26.15% 18.81%

2019

2018

(Rupees in '000)

As at December 31, 2019 the SBP reguires to rmaintain a ratio of total regulatory capital to the risk - weighted assets
at or above the required minimum leve! of 12.5% and maintain Cornmon Equity Tier 1 { CET 1) ratio and Tier 1 ratio of
6.0% and 7.5% respectively.

With eftect from December 31, 2019 an additional Capital Conversation Buffer of 2.50% has to be maintained over
and above the minimum required level.

For Capital adequacy calculation, Branches have adopted Simple approach for Credit & Market Risk related exposures

and Basic Indicator Approach for operational risk,

Leverage Ratio (LR):

2019

2018

(Rupees in '000)

Eligible Tier-1 Capital 37,585,634 26,255,313
Total Exposures ' 747,882,932 690,299,295
t everage Ratio 5.03% 3.80%
Liguidity Coverage Ratio {LCR}):

Total High Quality Liquid Assets 419,193,876 361,385,332
Total Net Cash Qutflow 181,988,567 176,610,002
Liquidity Coverage Ratic 230% 205%
Net Stable Funding Ratio {NSFR):

Taotal Available Stable Funding - 108,925,646 109,226,828
Total Required Stable Funding 84,659,674 67,827,261
Net Stable Funding Ratic 129% 161%

The full disclosures on the CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS as per SBP
instructions issued from time to time are placed on the website. The link to the full disclosure is available at
http://karachi.ichc.com.cn/ICBC/% E6%Bb%B7 % ES%A4% 96 % ES%B88%B6%EB8%A1%BC/%ES%BD %A1 %EG%E8B
%BI%EB%AS%B? %E7%BD %Y1 % E7%AB%9%/en/CustomaerService1/Downloads/
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42.1

‘RISK MANAGEMENT

RISK MANAGEMENT

The primary objective of the Risk Management System is to safeguard the Branches' capital, their financial resources
and profitability from various risks. The Branches risk management policies are designed to identify and analyse all

risks, to set appropriate risk limits and controls, to measure and monitor the same through reliable Managerment
Information System.

This section presents information about the Branches exposure to, and its management and control of, risks, in
particdlar the primary risks associated with its use of financial instruments. Mast of the functions spacified below
have been performed at head office level.

Credit risk

Credit Risk Managemeant processes encompass identification, assessment, measurerment, monitoring and contrel of
the credit exposures. In the Branches experience, a key to effective credit risk management is a well thought out
business strategy. The Branches focus over the coming years will be to further enhance risk models, processes and

systerns infrastructure, in line with its ambition to bring maximum sophistication to the risk management function.

The Branches, as per State Bank of Pakistan Guidelines, calculated its Capital Adequacy Ratio (CAR) based on the
SBP Guideiines on Basel lll. Processes have been set for fine-tuning the systems & procedures, information
technology capabilities and risk governance structure to meet the requirements of the advanced approaches as well.

The Head Office has delegated responsibility for the management of credit risk to the credit committes which is
responsible for the oversight of the Branches' credit risk in respect of:

- Formulating credit policies

- Establishing the authorization structure

- Reviewing and assessing credit risk

- Limiting concentration of exposure to counterparties

- Developing and maintaining the Branches' risk grading

- Reviewing compliance of business units

- Providing advice, guidance and specialist skills to promote best practice in the management of credit risk.

. The Branches have built-up and maintained a sound loan portfolio in terms of well-defined Credit Policy. Its credit

evaluation system comprises of well-designed credit appraisal, sanctioning and review procedures for the purpose of
emphasizing prudence in lending activities and ensuring the high quality of asset portfolio. As part of prudent
practices, the management conducts pre-fact validation of major cases from integrated risk point of view. The
Branches manage its portfolio of loan assets with a view to limit concentrations in terms of risk quality, geography,
industry, maturity and large exposure.

Credit Risk - General Disclosures Basel Il Specific

The Branches are using The Standardized Approach (TSA) of SBP Basel Il accord for the purpose of estimating Credit
Risk Weighted Assets. Under TSA, banks are allowed to take into consideration external ratingls) of counter- party(s)
for the purpose of calculating Risk Weighted Assets.

Disclosures for portfolio subject to the Standardized Approach &
Supervisory risk weights in the IRB Approach-Basel Il specific

External

SBP Basel Ii guidelines require banks to use ratings assigned by specified External Credit Assessment Agencies
{ECAIs) namely PACRA, JCR-VIS, Moodys, Fitch and Standard & Poors.

i




The branches use external ratings for the purposes of computing the risk weights as per the Basel |l framework. For
expasures with a contractual maturity of less than or equal to one year; short-term rating given by approved Rating
Agencies is used, whereas for long-term exposure with maturity of greater than one year, long-term rating is used.

Where there are two ratings avaitable, the lower rating is considered and where there are three or more ratings the
second - lowest rating is considered.

Disclosures with respect to Credit Risk Mitigation for Standardized and IRB approaches-Basal Il specific

Credit risk mitigation policy

The Branches define collateral as the assets or rights provided to the Branches by the borrower or a third party in
order to secure a credit facility. The Branches would have the rights of secured creditor in respect of the assets or
rights offered as security for the obligations of the borrower / obligor.

Collatera! valuation and management

As stipulated in the SBP Basel Il guideiines, the Branches have a policy to use the comprehensive approach for
collateral valuation. Under this approach, the Branches reduces its credit exposure to a counterparty when calculating
its capital requirements to the extent of risk mitigation provided by the eligible financial collateral as specified in the
Basei Il guidslines. In line with Basel 1] guidelines, the Branches make adjustments in eligible collaterals received for
possible future fluctuations in the value of the collateral. These adjustments, also referred to as ‘haircuts’, are made
10 produce volatility-adjusted amounts for collateral. These are reduced from the exposure to compute the capital
charge based on the applicable risk weights. At 31 December 20719, there are no non performing advances.

Types of collateral taken by the Branches

The Branches determine the appropriate callateral for each facility based on the type of product and counterparty. In
case of corporate and small and medium enterprises financing, fixed assets are generally taken as security for long
tenor Ioans and current assets for working capital finance usually backed by mortgage or hypothecation. For project
finance, security of the assets of the borrower and assignment of the underlying project contracts ‘is generally
obtained. Additional security such as pledge of shares, cash collateral, TDRs, SSC/DSCs, charge on receivables may

also be taken. Moreover, in order to cover the entire exposure Personal Guarantees of Directors / Borrowers are also
obtained by the Branches.

The decision on the type and quantum of collateral for each transaction is taken by the credit approving authority as
per the approved credit approva!l authorization policy. Collaterals on facilities are in line with the policy.

Types. of eligible financial collateral

For credit risk mitigation purposes, the Branches consider all types of financial collaterals that are eligible under SBP
Base! Il instructions. This includes Cash / TDRs, Geld, securities issued by Government of Pakistan such as T-Bills and
PIBs, National Savings Certificates, certain debt securities rated by a recognized credit rating agencies, mutual fund
units where daily Net Asset Value (NAV} is available in public domain and guarantees from certain specified entities.
In general, for Capital calculation purposes, the Branches anly recognize eligible collaterals as mentioned in the SBP
Basel I instructions.

Credit concentration risk

Credit concentration risk arises mainly due to concentration of exposures under various categories viz. industry,
geography, and single/group borrower. Within credit portfolio, as a prudential measure aimed at better risk
management and avoidance of concentration of risks, the SBP has prescribed regulatory limits on banks' maximum
exposure 1o single borrower and group borrowers.

o~
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42.1.5

Farticulars of Branches significant on-balance sheet and off-balance sheet credit risk in various sectors are enalysed as follows:

3! titution,

Credit risk by public / private sector

Public / Governmant
Private

vy t In deb Fitii

Credit tIsk by industry sactor

Financial
Credit risk by public / private sector

Public / Government
Private

Advances.

Credit risk by industry sector

Textile

Chemical and Pharmaceuticals

Cement

Construction

Footwear and Leather garments

Sugar

Autamobile and transportation equipment
Elsctronies end electrical appliances
Power {electricityl, Gas, Water, Sanitary
Wholesale and Retail Trade

Services

Indiviguals

Others

Credit risk by public / private sector
Public / Government
Private

ntii d itmen
Credit risk by industry sector
Automebile and transportstion equipment
Electrenics and electrical applignces
Constru¢tion
Power (glectricity), Gas, Water, Sanitary
Transport, Storage and Communication
Financial
Others
Crodit risk by public / private sector
Public/ Government

Private

Concantration ol‘.Advam:as

Grose lendings

Non-performing lendings

Provision held

2019 2018

2015 me

214,503,548 207,924,067

{Rupees in "000)

2018

2018

214,503,548 207,924,067

Gross investments

Non-parforming investments

Provision hald

2019 2018 2019 20318 2019

{Rupees in '000)

2018

211,160,668 176,857,020 - - -

211,160,688 175,857,020 - - -

211,160,688 175,857,020 - - -

Gross advances Non-performing advancas

Provision held

2019 2018 2018 2018 2019 2018
{Rupees in '000}

2,940,001 1,540,000 - - - -

2,448,140 1,400,802 - - -

2,345,009 - - - - -

1,132,761 - - - - -

500,000 - - - -
899,726 898,210 - - -
600,000 500,000 - - -

2,561,892 1,509,863 - - -

11,534,125 9,478,063 - - - -
866,666 6,644,845 - - -

2,455,500 167,500 - - - -
29,100 34,467 - ’ - -

1,242,130 748,500 - - - -
29,456,850 22 9427 B50 - - - -
29,458,850 22,942,850 - - -

29,456,850 22,942 B50 - - -
2019 2018

{Rupees in 000)

1,792,727 5,853,497
75965538 56,366,951
125,934,013 143,781,316
25,120,053 15,928,716
2,758.313 4,896,465
6.286,924 41,659
817,048 1,911,773
238,475,614 273,780,381
238475614 229,780,381

238,475,614 229,780,381

The bank tep 10 exposures on the basis of total (funded and non-funded expasures) aggregeted to Rs. 22,466 million {2018: Rs. 18,891 million) ere as tollowing:

Funded
Non Funded
Total Exposure

2019

2018

{Rupees in '000)

20,545,187 14,661,667
1,921,342 4,229,644
22,466,529 t8,891,311

The sanctioned limits against these top 10 exposuras eggregatad to Rs 34,665 million {2018: Rs 21,674 million).

e
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42.2.2

Advances - Province/Region-wise 2019
Disbursement & Utilization Disbursements Utllization
AJK
- KPK including including
Provinca/|
rovince/Reglon Punjab Sindh FATA Balochistan Islamabad Gilgit-
Battistan
{Rupess in '000)
Punjab 16,307,987 16,307,987 - - - . -
Sinch 27,999,907 1,464,433 22,590,821 1,150,000 2,794,853 . -
Isiamabad 3,054,932 1,494,008 748,950 - - 805,934 -
Total 47,362,826 19,271,428 23,340,611 1,150,000 2,794,853 805,934 -
2018
Disbursements Utilization
A . KFK including . AJK including
1
Province/Region Punjab Sindh EATA Balochistan Islamabad Gilgi-Baltiston
{Rupees in '000)
Punjab 11,398,713 11,320,040 78,673 - - - -
Singh 24,826,998 908,580 23,518,418 400,000 - - -
Istamabad 881,523 - 700,980 180,543 - - -
Total 37,117,234 12,228,620 24,298 071 £90, 543 - - -
Market Risk

Marke1 risk is the risk of loss arising from movement in market variables including observable variables such as interest retes, ax¢hange rates and equity indices, and
others which rmay be only indirectly observable such as volatifities end correlanons. The Branches' palicy is that all market risk taking activity is undertaken within
spproved market risk limits, end thet the Branches' standards/ guiding principles ere upheld at all times.

Market Risk Management is an independent contro! function with clear segregation of duty end reporting line with the business-line. Its main responsibility is 1o
ensurg that the risk-teking units manage the Branch’s market risk exposure within g robust market risk framework and within the Branch's risk sppetite, The Branch's
standerd systems are used to furnish senicr treding ang Merket Risk staff with risk exposures. Al trading activities end any business proposal that commit or may

commit the Branch (egally or maorally) to defiver risk sensitive products require approval by independent authorized risk protessionals or committees, prior to
commitment.

Balance shast split by trading and banking books 2019 2018
Banking book Trading book Total Banking book  Trading book Total
{Rupweas In "000)

Cash and balances with treasury benks 32,354;350 - 32,354,350 27,658,474 - 27,668,474
Balances with other banks 13,270,408 . 13,270,408 4,015,685 - 4,015,685
Lendings to finencial institutions 214,503,548 - 214,503,548 207,924,067 - 207,924,067
Investments 211,180,688 - 211,160,688 176,857,020 - 175,857,020
Advances 29,162,284 - 29,162,284 22,713,422 - 22,713,422
Fixed assets 628,978 - 628,978 590,331 - 590,331
Intangible assets 3,883 - 3,863 2,788 - 2,788
Deferred tax assets - - - 7.961 - 7,961
Other assets 4,313,952 - 4,313,952 20,493,816 - 20,493,816

505,398,071 - 505396071 458,263 564 - 459 263 564

Foreign Exchange Risk

Foreign exchange risk arises from the fluctuation in the value of financial instruments consequent 1o the changes in foreign exchange rates. The Branches manage
this risk hy setting end monitoring dealer, currency and counter-party limits for on and off-belsnce sheet financial instruments.

FX risk is mainly managed through matched pesitions. Unmatched positicns are covered substentally through derivetive instruments such gs Forwards and Swaps.

The currency risk is regulated and manitored against the reguletory/statutory limits enforced by the State Bank of Pakistan The foreign exchange exposure limits in
respective currencies are mangged agsinst the prescribed limits.

The analysis below represents the concentration of the Branches’ foreign currency risk for on-end off balance sheet financial instruments:

The brenches should discuss the nature and description of their foreign exchange exposures during the year,

201% 2018
Forefgn Foreign Off-balance Net foreign Fareign Foreign Off-balance Net foreign
Currancy Currency shest Hams currency Currency Curreqcv sheet itams currency
Assets Liabilities axposure Assels Liabilities exposue
{Rupoes in '000)] {Rupees in '000)
Pekistan Rupee 467,909,183 67,133,861  (363.063,759) 37,711,563 427,290,940 41,116,126  (360,015,342) 26,153,472
Unitad States Dollar 35,805,847 398,793,148 382,796,845 {190,8586) 31,134,376 391,285,604 359,848,922 {201,306)
Greet Britain Found Sterling 9,133 - - 9,133 21,691 - - 21,691
Euro . 203,084 - - 203,084 61,542 - - 61,642
Japanese Yen 170 - 170 43 - - 43
Chinese Yuan 1,488,231 1,756,590 262,125 {26,234) 753,537 603,731 65,420 215,276
HKD - 1,623 - 4,989 8,612 1,429 - - 1.428
505,396,071 467,883,599 - 37,714,472 459,263,564 433,005,461 - 26,258,103
2019 2018
Banking book Trading book Banking bock  Treding book
e —— ——————— it {Rupess in '000) —
Impact of 1% change in fareign exthange rates on
- Profit and loss account
-1 % Upward change in interest rates 2,180 - 2,999 -
-1 % Downward chenge in interest rates {2,190) - {2,959) -
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42.2.3 Yield / Interest Rate Risk in the Banking Book {IRRBB}-Basel Il Specific

The interest rate risk arises from the fluctuation in the value of financal instruments consequent to changes in market interest rates. The branches are exposed to interest rate risk as a result of mismatches or gaps in
the amounts of assets and liabilities and off-balance sheet instruments that mature or are re-priced in a given period. in order to ensure that this risk is managed within acceptable limits, branches' Asset and Liability
Management Committee {ALCO} monitors various gap limits and fe-pricing of the assets and liabilities on a regular basis.
2018 2018
Banking book Trxding book Banking book Teading book
{Rupees in '000)

Impact of 1% change in intarest rates on
- Profit and loss account

-1 % Upward changs in intarest rates (1,053,828} - {1,089,963) -
-1 % Downward change in interast rates 1,053,828 1,089,963
- Other comprehansive income
- 1 % Upward change in interast rates 18,768} - 19.477 -
- 1 9% Down changa in interest rates 8,718 - 19,528 -
4224 mismatch of Intarest Rats Sensitive Assets and Lisbilities
2018
Effactive Total ' Exposed to Yield/ Interest risk
Yield 7 Over 1 Over3 Over 6 Over 1 Cvar2 Over3 Overs h::::::l::;-l
Intevest Upto 1 103 to & Menths to 1 to2 03 to5 1o 10 Abova Instrumants
™ta Month Months Months Year Yoars Years Years Yoars 10 Years
On-bal! shest fi i i ity {Rupees in '000)
Assgts
Cash and balances with treasury banks % - 1.50% 42,354,350 548,182 - - . . - - . . 31,806,168
Balances with other banks % - 1.6% 13.270.408 11.711.826 - - - - - . - - 1,558,582
Lending to financial institutions 13.00% - 13.4% 214,503,548 214,503,548 - - - - - - - - -
Investments 10.00% - 14.28% 211,160,688 13,918,208 - B1,847.743 91,264,682 20,340,239 13.689.728 - - - .
Advances 5% - 17.35% 29,162,284 13,656,035 10,781,885 4,889,578 - - - - - - 28,808
Other assets N 4,313,952 - - - - - - - - - 4.313.952
504,765,230 254,337,887 10,787 865 88637318 91,284,682 20,340,239 3,689,728 - - - 32,707,510
Bills payabla 4,125,334 - - - - - - - - - 4,125,334
Berrowings 1.80% - 2.88% 351,242,058 136,468,437 214,773,621 - - - - - - - -
Deposits and ather accounts 0.02% - 14.34% 94,465,934 35257889 13,334,200 - 77,000 - - - - B 45,796,845
Other liabilities - 17,756.365 - . - . - - . - - 17,756,365
487,589 691 171,726.328 228,107,821 - 71,000 - - - . - 87,878,544
On-balancs shaat gap 37175539 82,811,561 [217.218.858) 86,637,318 §1,187,682 20,340,239 3,889,728 - - - {20.971,034)
10ff-bal shest fii il Inwtr
Commiments In respect of:
- torward foreign Exchange contracts forward purchases 403,704,803 80,328,341 86,071,528 168,131.123 £8,175811 - - - - - -
- forwerd foreign Exchanga contracts forward sales {422 585,735) (84,997,041} (81,681,877} (175.458,583) (70,454,434} . - - - - -
- Govemment sacuritias transactions forward salas {215,5607.827) (215,807,627} - - - - - - - - -
Off-balance shest gap [234,468,458) (220,272,327) {5,810,149} §,327,4560! {2.278,523) - - - - - -
Tetal Yiedd/Interest Risk Sensithvity Gup [132.860,766) {222,830,105) #0.309,859 88,808,158 20,340,238 3.680,724 - - - {29,971,034)

Cumiilstive Yield/Intsrest Risk Sansitivity Gap

hay\ad




S T N Za 2 =

NS 390 338 N0 SN N oA XN N9 288 =W o

2018
Effective Tatal Exposad 1o Yisla/ Interast risk
Yiaid/ COvar 1 Over 3 Over 6 Ovar 1 Ovar 2 Over 3 Cver & Non-intarast
Interast Upto 1 o3 w6 Maonths to to2 to3 o5 to 10 Above baaring financial
’ . rate Month Months . Months Year Yaarg Yearg Yaars Years '10 Years instrumants
On-balance sheet financlal instruments {Rupess in 'C00)
Asgots
‘Cash and balances with treasury banks 0% -1.35% 27,658,474 922,833 - - - - - - - - 26,735,641
Balances with othar banks 0% - 1.6% 4,015,685 4,015,685 - - - - B - - -
Lending to financial institutions 10.05% - 10.40% 207,924,067 207,924,067 - - - - - - - - -
{nvestments 5.69% - 8.7498% 175,852,020 174,852,475 - - 1.004,545 - - - - - -
Advances 5% - 12.28% 22,713,422 6,482,653 12,602,712 3.584,148 208 517 485 9,075 - 23,744 -
Other assets - 20,493,816 - - - - - - - - - 20,493,818
458,662,484 394,207,613 12,602,712 3,584,148 1,004,753 517 465 9,075 - 23744 47,229,457
Liabijities :
Bills payable - 1,292,129 - - - - - - - - - 1,282,128
Borrowings 283% -4.1% . 355,486,464 154,692,157 44,019,222 85,955,516 70,819,669 - - -
Daposits and othar accounts 002% - 10.85% 66,540,142 23.388.809 8,905,185 1,935,377 1,670,977 2,667,573 3,324,081 6,648,162 3.3z24.117 3.324.117 11,351,744
Other ligbilities - 9,686,726 - - - - - - - - - 9,666,726
433,005,461 178,080 966 52,924,407 87,890,893 72,490 548 2,667.573 3,324.08% 6,648,162 3,324,117 3,324 117 22,330,599
On-balenca sheet gap 25.657.023 216,126.647 140.321.696) 184,306,748} {71.485.793) 12.667.056) [3.323.616) 16.532,087] (3.324.117) (3,300,373 24,800,668
Off-bal sheet fi fal instr
Commitmants in respact of:
- $orward foraign Exchange contracts forward purchases 422 569,826 12,190,767 119,973,085 115,457,138 174,946,835 B - - - -
- forward foreign Exchanga contracts forward salas 409,580,631 112,190,311) 111,709,652} {109.184,723) (176,495,945) - - - - - -
- Government securities tansactions forward sales (206,972, 965! 1206,572,865) - - - - - - - -
Cff-balance shest gap 193,983 771} {206,972 509) ._6,263;,433 6,272,415 {1,547,110) - - - - -
Total Yield/Interest Risk Sensitivity Gap 9,154,138 {32,058,262) (78,034,330 173,032 803) [2.667,.056) 13,323,616) (6,639,087 {3,324 117) {3.300.373) 24,898 858
Cumulative Yield/interest Risk Sensitivity Gapr 9,164,138 (22.904,124) (100,938,454} 173,871,350 1176.638.413) 1172.962,029] {186.601,116) (199,925 233 (193 2256061 166,326 746)
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42.3.1

Operational Risk

The Branches' operational risk is related to possible losses which may be incurred as a result of failures occurring in the branches' day to day operations, such as breakdown in electronic and telecommunication,

‘routines or other systems. Additionat factors being insufficient levels of professional skills or human errors. In order to keep the Branches' operational risks to a minimum level, varicus suites of risk tools are used to

manage operational risk using a common categorization of risk.

Branches' approach to operational risk is not designed to eliminate risk, rather, to contain it within the acceptable levels, as determined by senior management, and to ensure that the Branches have used sufficient
informaticn to make informed decisions about additional controls, adjustments ta controls, or other risk responses. '

Operational Risk-Disclosures Basel Il Specific

The Branches use Basic Indicator Approach to calculate capital charge for operational risk as per Basel Il regulatory framework.

This approach is considered to be most suitable in view of the business model of the Branches.

Liquidity Risk

Liquidity risk is the risk that the Branches will be unable to meet their net funding requiremnents. Liquidity risk can be caused by market destruction of credit downgrades, which may cause certain sources of funding to

become unavailable. To guard against this risk the Branches' assets are managed with liquidity in mind, maintaining a healthy balance of cash, cash equivalents and readily marketable securities. The maturity profile is
menitored to ensure adequate liquidity is maintained.

The table below summarizes the maturity profite of the branches assets and liabilities. The contractual maturities of assets and liabilities at the year end have been determined on the basis of the remaining period at
the balance sheet date to the contractual maturity date and do not take account of the effective maturities as indicated by the branches deposit retention history and the availability of fiquid funds. Assets and liabilities
not having a contractual maturity are assumed to mature on the expected date on which the assets fliabilities will be realized / settled.

Moreover, the Branches' are fully compliant with Basel Il LCR and NSFR, which ensure sufficienf stock of High Quality Liquidity Assets in relation to its Iiability profile.
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42.4.1 Maturities of Assets and Liabilities - basad on contractual maturity of the assets and liabilities of the Branches

2019
Total Over 71014 Over 14 daystc 1 Over1to2 Over 2103 Ovar3to 8 Ovar8ta9 COver 3 manth Ovar1ta2 rZto3 Ovar3tals
Upta1Day  Over1tc7days days Mom:‘ Maonth Manth Manths :u 1 ysar * yoars 0":.."0 Yoars Over 5 Yaars
{Rupses In '000)
Assarts
Cash and balances with treasury banks 32,354,350 304,240 1,825,442 2,129,882 4,867 845 - - . - - - - . 23,227,141
Batances with other benks 13,270,408 442347 2,654,082 3,090,429 7.077.550 - - - - - . - . -
Lending te financial insiiitions 214,503,548 - 103,042,313 40,554,575 70,838,880 - - - - - - - - -
Invastmants 21%,180,690 . - - 13,918,258 - - 81,947,743 68,100,114 35,184,568 20,340,739 3,689,728 - -
Advances 29,162 284 - - - 1,232,872 2,094,748 2,300,588 10,434,093 3,707,408 4,437,253 258 2,507 1,589,743 3,381,852
Fixed assets a2397¢ 965 - - n 1,185 11312 4381 4383 5,250 27.840 3751 nan? 512,357
Intangible assats 3,863 55 - - - 350 354 a0 402 335 704 503 20 -
Deafered tax assets . - - - - - - - - - - - - .
Chhar essets 4,313 952 - 1,883,818 1414550 843374 12,901 122,01 168,253 67,953 1.082 - - - -
505,390,071 747907 109,185,855 47,205,238 98,838470 2,109,182 2,424,135 52,555,890 52902238 39,608,494 20,369,047 3,730.717 1.621.688 27,101,350
Linbilhlas
Bills payeble 4,125,334 137511 825,087 $82,578 2,200,178 - - - - - - - - -
Borrewings 351,242,058 - aa7,092 83,308,003 52,433,336 182,720,189 ’ 32,053,453 - - - - - - -
Depasits and nthar secounts 94,485,934 2472313 19,633,947 17,508,271 41,442,192 3,250,000 10,084,200 - 40,800 37,001 - - - -
Deferred tex liebilities 93.908 3,130 18,762 21912 50,084 - - - : - - - - - -
Other lizbiktiga 12,758,385 13,903 76338 4,110.585 5,195,982 4,392 448 911,881 1,639,722 181,830 47,179 170,189 199,928 394,007 332,817
467,881,599 2,828,867 1, 221224 105,369,355 101,381,752 190,362,818 43,043,314 1,699,722 201,830 84,180 170,189 199,928 394,007 aez2,&17
Neat axsats J1 4472 {1,878,988) 87,964,431 58,754,113] [2,545,282) 1188,253,424) (40,825,115 50,518,188 53,700,408 35,524 314 20,198,852 3,530,791 1221619 26,718,713
Head olfica capite! scoount 23,227,140
Reserves -
Uneppraprigted / Unremitted profit 14,382,357
Surpfus / (Deficit) on reveluation of assais 124,975
4,472
2018
Total Upto1 Day  Owver }to7days Over 7 1o 14 days Gver :‘:u::hvs ol Cwer 1 10 2 Months D::;:':;H 0:;:“‘:;6 o;:;:‘:‘: g Dwr?l ';:;:‘m fo Ower 110 2 yaars Omv;:r;u 3 Ov:;:r‘: 5 Ovor 5 Years
{Aupaas in ‘000
Assats
Cash and balances with traasury banks 27,658,474 227,640 1,365,838 1,683,477 3,642,234 - - - - - - - - 20,829,285
Balances with othar banks 4,015,685 133,856 803,137 936,993 2,141,689 - - - - - - - - -
Landing to financial institutions 207,924,087 - 116,017,715 91,906,382 - - - - - - - - - -
Invastmants 175,867,020 - 174,852.475 - - - - - 1.004.545 - - - - -
Advences 22,713,422 - 1.138.479 1.846.319 1,667,929 5.936.866 6.665.819 3.881.135 346,213 - 186,142 465 9.075 1.014,980
Fixad assels 690,331 - - - - - - 78 18 35 12,622 21013 16,720 539,480
Intangible assets 2,788 128 . - 16 V1B 16 182 197 187 1ar 627 522 -
Datarred tax assats 7961 266 1,597 1,863 4235 - - - - - L - - -
Qthar assats 20,433.916 - 1,987,635 92.686 4.032.474 £.733.531 £.863.299 702,14 358 21,123 - - - -
458,263,564 361,890 296,166,876 96,377,690 11,568,687 12670513 13,529,133 4,584,057 1,351,329 FAR-TA 199,551 22,205 26,17 22,383,745
Liabiitties
Bills payuble 1,292,129 43,07 258,426 am.ae 689.135 - - - - - - - - -
Borowings 355,486,464 - 61,515.822 12.497.571 60.678.764 32.910.270 11,100,952 B5.965.516 - 70.819.669 - - - -
Deposits and pther accounts. 56,540,142 1,189,697 7.130,182 18,827,879 30,575,352 5,083,000 2.810.000 658,817 6,000 253,215 - - - -
Dedomad tax fiabilitios - - - - - - - - - - - . - -
Other fiabilities 9,686,726 - 4,151,031 1.980.965 1.925.905 876.186 76.646 675,999 14 - - - - -
433,005,461 1.232.768 73.063.461 33.607.912 113.869.156 38.869.436 13.995,598 87.288.332 6,014 71,072,784 - - - -
Nt sasats 26258 103 1870.878) 223.103.415 §2.769.778 {102,300,569) {26.196.923} (465.465) 182.704,275) 1,.3451315 {71.051,113) 199 551 22,205 %317 22,383,745
Hesd affice capital sccoum 20,829,285
Resorvas -
Unappropeiated / Unrarmitted profit 5,486,348
Sunplug / (Deticit) on revaluation of easats {67.5301
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424.2 Maturities of assets and liabllities - based on expected maturities of the assets and liabilities of the Branches

2019
Total Upto 1 Manth 0:;:‘:;3 Oan;:J‘: 8 Over ?I “::::h’ to Over 1102 Years Over2to 3 Years Over 3to 5 Years' o“::;:: 10 Above 10 Years
{Rupeas in ‘000)
Assets .
Cash and balances with treasury banks 32,354,350 2.139.681 2854419 1,237,558 2,895,554 - - - - 23,227,140
Balances with other banks 13,270,408 9.833,023 3,198,424 120,925 118.036 - - B - -
Lending to financial institnions . 214 503,548 214,503,548 - - . - - - - -
Invastmants 211,160,688 13,918,294 - 81,947,743 91,264,682 20,340,239 3,689,728 - - .
Advances : 29,162,284 1,232,672 4,395,434 10,434,693 8,144,859 58 2,967 1,589,749 2,072,070 1,289,782
Fixed assets 628,978 1.038 23n 4381 11,619 27840 37519 nez 128,335 384,022
tntangible assets 3863 355 705 840 737 704 503 X 19 - -
Deferred tax assels - - - - - - - - - -
Othar assats 4,313,952 3,821,743 134,922 168,253 £9,034 - - - - .
505,398,071 245,550,356 10,586,231 9391431 102,524,321 20,369,041 3,730,717 1,621,685 2,200,405 24,900,944
Liabilities
Bills payable 4,125,334 4,125,334 - - - - - - - -
Borrowings 351,242,058 136,468,437 214,773,621 - - - - - - -
Deposits and other accounts 94,465,934 14,273,397 20,064,711 7,201,322 8,115,974 8,142,742 7,333,558 14,667,115 14,667,115 -
Defarred tax liabilities 93,908 93,908 - - - - - - - -
Other liabifities 17,756,365 9,456,786 5.304,110 1,639,722 209,009 170,189 199,926 394,007 191,308 191,308
467,683,599 164,417 862 240,142,442 8,841,044 8,324,983 8312921 7533484 15,061,122 14,858,423 191308
Net assaty 37,714,472 61,132,494 229,556,211} £5.073.327 94,199,338 12,056,110 13,802,767) {12,439 437} (12,658,018} 24,709,636
Head office capital account 23,227,140
Reserves -
Unappropriated/ Unremitted profit 14,362,357
SurplusfiDeficit) on revaluation of assets 124,975
31,714,472
2018
Total Upto 1 Month Over 103 Over 3108 Over B Months to Over 1ta2Years Over2to3Years Over3to5Years Over5to 10 Years Above 10 Years
Months Months 1 Year
{Rupess in '000)
Arxsets ’
Cash and balances with treasury banks 27,658,474 1,600.958 2,135,742 925,968 2,166,520 - - - - 20,829,286
Balances with other banks 4,015,685 2975517 967,857 36,5982 35,719 - - - - -
Lending to financial institutions 207.924.067 207,924,067 - - - - - - - -
Investments 175,857,020 174,852,475 - - 1,004,545 - - . - -
Advancas . 22,713,422 4,672,728 12,602,712 3,584,148 643,173 186,142 466 8,075 507,489 507,489
Fixad assats 550,331 - - 25 370 12,822 21,113 16,721 269,740 269,740
Intangible assets 2.788 143 131 182 394 787 627 524 - -
Deferred tax assets 7.961 7.961 - - - - - - - -
Other assets 20,453,818 6,172,755 13,596,829 702,714 21,478 - - - - R
. . 459,263,564 398,206,644 29,303,271 5,243,629 - 3,872,189 199,651 22.206 26,320 777,229 21,608,515
Liabllities
Bills payeble 1,292,129 1,292,129 - - - - - - - -
Borrowings 355,486,464 154,692,157 44,013,222 85,955,616 70,819,569 - - - - -
Deposits and othar accounts 66,540,142 24,830,481 10,281,016 3,350,940 3,255,681 3.915,129 4,181,365 8,362,729 8,362,801 -
Deterred tax liabilitias - - - - - - - - - -
Other liablities 9.688,726 8.057.90t 952.812 675,599 14 - - - - -
433,005,461 188,872,668 55,253,050 89,982,455 74,075,264 3,915,129 4,181,365 8,362,729 8.362,801 -
Not assats 26,268,103 209.333.976 25,849 779) 84,732,828} 170,203,065) (3,715,578 (4,159,159 18.336.409) (7.585572) 21,606,515
Head office capital account 20,829,285
Reserves . -
Unappropriated/ Unramitted profit 5,486,348
SurplusfiDeficit) on revaluetion of assets (57,530

26,258,103
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DATE OF AUTHORIZATION FOR ISSUE

The financial statements were authorized for issue on by the Chief Executive Officer and Head of Finance
of the Branches.

GENERAL

Comparative information has been re-classified, re-arranged or additionally incorporated in these financial statements,
wherever necassary to facilitate comparison.,

-
Vs

Chie Execu{ive Offiker Head oﬂFinance
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