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Industrial and Commercial Bank of China (Malaysia) Berhad

(Company No. 839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF FINANCIAL POSITION
AS AT 31 JUNE 2015

30 Jun 2015 31 Dec 2014
Note RM’000 RM’000

ASSETS
Cash and short-term funds 10 1,111,699 1,639,495
Deposits and placements with banks and other

financial institutions 11 220,976 107,600
Financial investments available-for-sale 12 144,216 55,156
Loans, advances and financing 13 2,488,500 2,210,784
Derivative financial assets 27 3,159 592
Other assets 14 6,197 7,164
Statutory deposits with Bank Negara Malaysia 16,130 10,340
Plant and equipment 3,350 4,303
Intangible asset 1,084 1,344
Deferred tax assets 3,156 3,102
TOTAL ASSETS 3,998,467 4,039,880
LIABILITIES
Deposits from customers 15 2,402,900 1,949,828
Deposits and placements of banks and other

financial institutions 16 1,155,841 1,650,218
Derivative financial liabilities 27 3,057 542
Other liabilities 17 32,677 51,986
Provision for taxation 2,284 960
TOTAL LIABILITIES 3,596,759 3,653,534
EQUITY
Share capital 331,000 331,000
Reserves 70,708 55,346
EQUITY ATTRIBUTABLE TO EQUITY HOLDER

OF THE BANK 401,708 386,346
TOTAL LIABILITIES AND EQUITY 3,998,467 4,039,880
COMMITMENTS AND CONTINGENCIES 24 2,240,896 2,498,328

The unaudited condensed interim financial statementsighmiread in conjunction with the audited financial
statements of the Bank for the financial year ended 31 Deee2®14 and accompanying explanatory notes on

pages 5 to 18 attached to the unaudited condensathi financial statements.

The financial statements were approved by the BoaRirectors on 30 July 2015.



Industrial and Commercial Bank of China (Malaysia) Berhad 2
(Company No. 839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2015

2nd quarter ended Year-To-Date ended
30 Jun 2015 30 Jun 2014 30Jun 2015 30Jun 2014
Note RM’000 RM’000 RM’000 RM'000

Interest income 18 29,273 31,861 56,438 70,486
Interest expense 19 (12,510) (18,350) (25,858) (40,769)
Net interest income 16,763 13,511 30,580 29,717
Net fee income 20 3,728 1,633 6,075 4,626
Net trading income 21 3,524 2,150 6,719 9,651
Net operating income 24,015 17,294 43,374 43,994
Other operating expenses 22 (11,125) (13,669) (22,067) (23,633)
Operating profit 12,890 3,625 21,307 20,361
Allowance for impairment on loans,

advances and financing 23 (439) (4,794) (577) (4,678)
Profit before taxation 12,451 (1,169) 20,730 15,683
Tax expense (3,132) 442 (5,207) (3,906)
Profit for the period 9,319 (727) 15,523 11,777
Other comprehensive income for the period,

net of tax

Fair value reserve

- Net changes in fair value 292 (824) (215) (122)

- Deferred tax adjustment (73) 205 54 153
Total other comprehensive income for the period 219 (619) (161) 31
Total comprehensive income for the period 9,538 (1,346) 15,362 11,808
Basic earnings per ordinary share (sen): 2.82 (0.22) 4.69 3.56

The unaudited condensed interim financial statementsighmiread in conjunction with the audited financial
statements of the Bank for the financial year ended 31 Deee@®14 and accompanying explanatory notes on
pages 5 to 18 attached to the unaudited condensaihi financial statements.

The financial statements were approved by the BoaRirectors on 30 July 2015.



Industrial and Commercial Bank of China (Malaysia) Berhad

(Company No. 839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE

FINANCIAL PERIOD ENDED 30 JUNE 2015

At 1 January 2014
Total comprehensive income for the period
Profit for the period
Other comprehensive income for the period, neawf t
Fair value reserve
- Net changes in fair value
- Deferred tax adjustment

Total other comprehensive income for the period
Total comprehensive income for the period
At 30 June 201

At 1 January 2015
Total comprehensive income for the period
Profit for the period

Other comprehensive expenses for the period, net tfx

Fair value reserve
- Net changes in fair value
- Deferred tax adjustment
Total other comprehensive expenses for the period

Total comprehensive income for the period
Transfer to regulatory reserve

At 30 June 201!

Non-distributable

Distributable

Available-
Share Statutory for-sale Regulatory Retained Total
Capital Reserve Reserve Reserve Earnings Equity
RM’'000 RM’'000 RM’'000 RM’000 RM’000 RM’000
331,000 16,607 (251) 6,175 13,602 367,133
- - - - 11,777 11,777
- - (122) - - (1223)
- - 153 - - 153
- - 31 - - 31
- - 31 - 11,777 11,808
331,00( 16,60° (220 6,17¢ 25,37¢ 378,94:
331,000 26,227 (278) 11,051 18,346 386,346
- - - - 15,523 15,523
- - (215) - - (219)
- - 54 - - 54
- - (161) - - (161)
- - (161) - 15,523 15,362
- - - 7,186 (7,186) -
331,00( 26,22 (439 18,23’ 26,68 401,70t

The unaudited condensed interim financial statementsldto@uread in conjunction with the audited financial statete®f the Bank for the financial year
ended 31 December 2014 and accompanying explanadteg on pages 5 to 18 attached to the unauditedbosed interim financial statements.

The financial statements were approved by the BoBRirectors on 30 July 2015.



Industrial and Commercial Bank of China (Malaysia) Berhad

(Company No. 839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF CASH FLOWS FOR THE

FINANCIAL PERIOD ENDED 30 JUNE 2015

Note 30 Jun 2015 30 Jun 2014
RM’000 RM’000
Cash flows generated from operating activities
Profit before taxation 20,730 15,683
Adjustments for:
Depreciation of plant and equipment 1,055 1,129
Amortisation of intangible asset 260 260
Allowance for impairment on loans, advances andrfaing 577 4,678
Net unrealised gains arising from derivative tragdin (52) (4,484)
Operating profit before working capital changes 22,570 17,266
(Increase)/Decrease in operating assets
Deposits and placements with banks and other finhmstitutions (113,376) (102,514)
Loans, advances and financing (278,293) 100,341
Other assets 357 11,065
Statutory deposits with Bank Negara Malaysia (5,790) (7,867)
Increase/(Decrease) in operating liabili
Deposits from customers 453,072 327,135
Deposits and placements of banks and other finhinsiitutions (494,377) (1,348,925)
Other liabilities (19,309) 4,706
Cash used in operations (435,146) (998,793)
Income taxes paid (3,883) -
Net cash used in operating activities (439,029) (998,793)
Cash flows used in investing activities
Purchase of plant and equipment (102) (153)
Net purchases of financial investments availabtestde (88,665) (13,478)
Net cash used in investing activities (88,767) (13,631)
Net decrease in cash and cash equivalents (527,796) (1,012,424)
Cash and cash equivalents at beginning of the finaral period 1,639,495 2,478,860
Cash and cash equivalents at end of the financiakpod 1,111,699 1,466,436
Cash and cash equivalents comprise:
Cash and short-term funds 10 1,111,699 1,466,436

The unaudited condensed interim financial statementsldhmuread in conjunction with the audited financial statataef the
Bank for the financial year ended 31 December 2014 and acaoyipy explanatory notes on pages 5 to 18 attached to the
unaudited condensed interim financial statements.

The financial statements were approved by the Board of tBiseon 30 July 2015.



Industrial and Commercial Bank of China (Malaysia) Berhad 5
(Company No. 839839 M)
(Incorporated in Malaysia)

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMEN TS FOR THE PERIOD ENDED
30 JUNE 2015

1. General Information

Industrial and Commercial Bank of China (Malaysia) Berhsgiiincipally engaged in the provision of banking and other
related financial services.

There were no significant changes in these ad#viiuring the financial period.

2. Basis of Preparation

The unaudited condensed interim financial statements Her half year ended 30 June 2015 have been prepared in
accordance with the requirements of Malaysian FinancigloReng Standards (“MFRS™) 134: Interim Financial Repogti
issued by the Malaysian Accounting Standards B MASB”).

The unaudited condensed interim financial statements dolude all of the information required for full annual &incial
statements, and should be read in conjunction with the edidihancial statements of the Bank as at and for the financia
year ended 31 December 2014. The explanatory notes attachtheé unaudited condensed interim financial statements
provide an explanation of events and transactions thatignéfisant for an understanding of the changes in the fifgnc
position and performance of the Bank since thenfiied year ended 31 December 2014.

All other significant accounting policies and methods ofmpaitation applied in the unaudited condensed interim fifedn
statements are consistent with those adopted in the mamttreadited annual financial statements for the year ended 3
December 2014, except for the adoption of the ¥alhg MFRSs and amendments to MFRSs.

The following are accounting standards, amendments aathirgtations that have been issued by the Malaysian Acitmunt
Standards Board (“MASB”) but have not been adoptethe Bank.

MFRSs, | nterpretations and amendments effecting for annual periods beginning on or after 1 January 2016

Amendments to MFRS Bon-current Assets Held for Sale and Discontinued Operations (Annual improvements
2012 - 2014 Cycle)

Amendments to MFRS Financial Instruments. Disclosures (Annual Improvements 2012 - 2014 Cycle)

Amendments to MFRS 1Qonsolidated Financial Satements and MFRS 128nvestments in Associates and Joint Ventures
- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

Amendments to MFRS 1Qonsolidated Financial Satements, MFRS 12 Disclosure of Interests in Other Entities and
MFRS 128, mvestments in Associates and Joint Ventures - Investment Entities. Applying the Consolidation Exception

Amendments to MFRS 13pint Arrangements - Accounting for Acquisitions of Interests in Joint Operations

MFRS 14 ,Regulatory Deferral Accounts

Amendments to MFRS 10Presentation of Financial Satements - Disclosure Initiative

Amendments to MFRS 118yoperty, Plant and Equipment and MFRS 138,ntangible Assets - Clarification of Acceptable
Methods of Depreciation and Amortisation

Amendments to MFRS 118yoperty, Plant and Equipment and MFRS 141Agriculture - Agriculture: Bearer Plants

Amendments to MFRS 118mployee Benefits (Annual Improvements 2012 - 2014 Cycle)

Amendments to MFRS 12%gparate Financial Statements - Equity Method in Separate Financial Statements

Amendments to MFRS 13#hterim Financial Reporting (Annual Improvements 2012 - 2014 Cycle)

MFRSs, | nterpretations and amendments effecting for annual periods beginning on or after 1 January 2017
MFRS 15, Revenue From Contracts with Customers
MFRSs, | nterpretations and amendments effecting for annual periods beginning on or after 1 January 2018

MFRS 9,Financial Instruments (2014)



(Company No. 839839 M) 6
2. Basis of Preparation(continued)
The Bank plans to apply the abovementioned stasdardendments and interpretations:
- from the annual period beginning on 1 January 2016 for theaedards, amendments or interpretations that are
effective for annual periods beginning on or after 1 Jan2&i6, except for Amendments to MFRS 5, Amendments to

MFRS 10 and MFRS 128, Amendments to MFRS 10 and MFRS 12, Amentdnto MFRS 11 and Amendments to
MFRS 127 as they are not applicable to the Bank.

- from the annual period beginning on 1 January 2017 for théaedards, amendments or interpretations that are
effective for annual periods beginning on or atteéhanuary 2017.

- from the annual period beginning on 1 January 2018 for théaedards, amendments or interpretations that are
effective for annual periods beginning on or atteéhanuary 2018.

The initial applications of the other standards, amendmend interpretations are not expected to have any matergaidial
impact to the current period and prior period ficiahstatements of the Bank, except as mentionkmhbe

MFRS 15, Revenue from Contracts with Customers

MFRS 15 replaces the guidance in MFRS 118, Revenue. Theiadogt MFRS 15 will result in a change in accounting
policy. The Bank is currently assessing the finahionpact of adopting MFRS 15.

MFRS 9, Financial | nstruments

MFRS 9 replaces the guidance in MFRS 139, Financial Instnisn&ecognition and Measurement on the classification and
measurement of financial assets and financial liabilitidgon adoption of MFRS 9, financial assets will be measurted a
either fair value or amortised cost.

The adoption of MFRS 9 will result in a change in accountinfiggoThe Bank is currently assessing the financial impdct o
adopting MFRS 9.

3. Auditors’ Report on Preceding Annual Financial Satements

The audit report on the audited annual financial statenfenthe financial year ended 31 December 2014 was not sulgject
any qualification.

4. Seasonality or Cyclical Factors
The business operations of the Bank are not sutgjenaterial seasonal or cyclical fluctuations.
5. Unusual Items due to Their Nature, Size or Incidece

There were no unusual items affecting assets, liabiliggsjty, net income or cash flows of the Bank for the half yestesl
30 June 2015.

6. Changes in Estimates

There were no material changes in estimates of amountsteepior prior financial year that have a material effect on the
financial results and position of the Bank for tiadf year ended 30 June 2015.

7. Issue of Shares and Debentures
There were no issuance of shares and debenturieg due half year ended 30 June 2015.
8. Dividend Paid

No dividend was paid during the half year ended@@e 2015.



(Company No. 839839 M)
9. Significant Events

There were no material events subsequent to the statem@nan€ial position date that require disclosure or adj@stta to
the unaudited condensed interim financial statesnent

10. Cash and short-term funds
30 Jun 2015 31 Dec 2014

RM’000 RM’000

Cash and balances with banks and other finana@ttutions 135,973 67,619
Money at call and deposit placements maturing withie month 975,726 1,571,876
1,111,699 1,639,495

11. Deposits and placements with banks and other famcial institutions
30 Jun 2015 31 Dec 2014

12.

13.

RM’000 RM’000

Licensed Malaysian banks 182,653 -
Foreign banks 38,323 107,600
220,976 107,600

Financial investments available-for-sale

30 Jun 2015 31 Dec 2014

RM’000 RM’000
At fair value
Malaysian Government Securit 50,600 50,185
Private debt securities 93,616 4,971
144,216 55,156
The maturity structure of financial investmentsikade-for-sale are as follows:
Within one year 88,643 -
More than one years to three years 55,573 55,156
144,216 55,156

Loans, advances and financing

At amortised cost

30 Jun 2015 31 Dec 2014

(i) Bytype RM’000 RM’000
Overdrafts 134,179 118,152
Term loans
- Housing loans 41,576 34,895
- Syndicated term loans 165,433 145,186
- Other term loans 370,813 623,518
Bills receivable 13,038 2,156
Trust receipt - 320
Revolving credit 1,692,595 1,223,503
Bankers’ acceptances 81,570 73,221
Staff loans 2,043 1,867
Credit card loans 1,099 1,235
Gross loans, advances and financing 2,502,346 2,224,053
Less: Allowance for impairment
- Collective allowance for impairment (11,766) (11,189)
- Individual allowance for impairment (2,080) (2,080)
Net loans, advances and financing 2,488,500 2,210,784




(Company No. 839839 M)

13. Loans, advances and financingcontinued)

(ii)

(iii)

(iv)

v)

By type of customer

Domestic non-bank financial institutions

- Others

Domestic business enterprises
- Small medium enterprises

- Others

Individuals

Foreign entities

By interest rate sensitivity

Fixed rate loans

Variable rate

- Base rate/base lending rate plus
- Cost plus

- Other variable rates

By sector

Primary agriculture
Manufacturing
Construction

Real estate

Wholesale & retail trade and restaurants & hotels
Transport, storage and communication
Finance, insurance and business services

Education, health and others
Household

By purpose

Purchase of landed properties
- Non residential

- Residential

Purchase of transport vehicles
Construction

Credit card

Personal use

Mergers and acquisitions
Working capital

Other purpose

30 Jun 2015 31 Dec 2014
RM'000 RM'000
20,044 12,038
61,404 61,154
1,229,508 1,067,624
38,238 31,575
1,153,152 1,051,662
2,502,346 2,224,053
30 Jun 2015 31 Dec 2014
RM'000 RM'000
33,346 3,103
76,183 44,226
872,932 800,013
1,519,885 1,376,711
2,502,346 2,224,053
30 Jun 2015 31 Dec 2014
RM'000 RM'000
34,095 23,481
52,775 41,460
34,341 41,337
205,245 221,591
1,107,726 972,074
479,814 416,813
414,340 396,749
114,022 62,831
59,988 47,717
2,502,346 2,224,053
30 Jun 2015 31 Dec 2014
RM'000 RM'000
97,113 99,998
42,968 36,074
139 166
10,280 9,034
1,099 1,235
836 778
3,775 3,496
2,321,562 2,047,214
24,574 26,058
2,502,346 2,224,053




(Company No. 839839 M)
13. Loans, advances and financin@rontinued)

(vi) By geographical distribution 30 Jun 2015 31 Dec 2014

RM’000 RM’'000

Within Malaysia 1,362,026 1,099,833
Outside Malaysia 1,140,320 1,124,220
2,502,346 2,224,053

Concentration by location for loans, advances amhting is based on the location where the creskitresides.

(vii) By residual contractual maturity

30 Jun 2015 31 Dec 2014

RM’000 RM'000
Maturity within one year 1,909,210 1,887,523
More than one year to three years 253,002 105,753
More than three years to five years 221,161 133,248
More than five years 118,973 97,529
2,502,346 2,224,053
(viii) Impaired loans, advances and financing

(&) Movement in impaired loans, advances and fimeing 30 Jun 2015 31 Dec 2014
RM’000 RM'000

At beginning of the financial period/year 2,080 -
Impaired during the financial period/year - 2,080

At end of the financial period/year 2,080 2,080
Less: Individual allowance for impairment (2,080) (2,080)

Net impaired loans, advances and financing - -

As % of gross loans, advances and financing

(net of individual allowance for impairment) 0% 0%
(b) By sector 30 Jun 2015 31 Dec 2014
RM’000 RM'000

Wholesale & retail trade and restaurantsofels 2,029 2,029
Household 51 51
2,080 2,080
(c) By purpose 30 Jun 2015 31 Dec 2014
RM’000 RM'000

Working capital 2,029 2,029
Credit card 51 51
2,080 2,080
(d) By geographical distribution 30 Jun 2015 31 Dec 2014
RM’000 RM'000

Within Malaysia 2,080 2,080
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13. Loans, advances and financin@rontinued)

(ix) Movements in allowance for impairment on loansadvances and financing

Collective allowance for impairment

At beginning of the financial period/year

Allowance made during the financial period/year
Allowance written back during the financial perige#r

At end of the financial period/year

Individual allowance for impairment

At beginning of the financial period/year
Allowance made during the financial period/year
At end of the financial period/year

14. Other assets

Interest receivable
Deposits
Other receivables and prepayments

15. Deposits from customers

(i) By type of deposit

Demand deposits
Fixed deposits
Savings deposits
Money market deposits
Short-term deposits
Other deposits

(i) By type of customer

Business enterprises
Individuals

Foreign entities
Others

(iif) By maturity structure of term deposit

Due within six months
More than six months to one year
More than one year to three years

30 Jun 2015 31 Dec 2014
RM’000 RM’000
11,189 8,466
2,204 6,082
(1,627) (3,359)
11,766 11,189
2,080 -
- 2,080
2,080 2,080

30 Jun 2015 31 Dec 2014
RM’000 RM’000
3,562 4,664
1,710 1,375
925 1,125
6,197 7,164

30 Jun 2015 31 Dec 2014

RM'000 RM'000
560,334 321,759
793,242 570,577
88,866 69,198
697,311 634,888
250,733 349,650
12,414 3,756
2,402,900 1,949,828

30 Jun 2015 31 Dec 2014

RM'000 RM'000
1,622,621 1,292,592
177,985 153,872
601,766 502,383
528 981
2,402,900 1,949,828

30 Jun 2015 31 Dec 2014

RM'000 RM'000
2,179,656 1,720,079
221,004 228,292
2,240 1,457
2,402,900 1,949,828

10
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16. Deposits and placements of banks and other finaal institutions 30 Jun 2015 31 Dec 2014

RM’000 RM'000
Licensed Malaysian banks 178,005 826,095
Licensed Investment banks 51 31
Licensed Islamic banks 187 111
Other financial institutions 138,112 185,915
Foreign banks 839,486 638,066

1,155,841 1,650,218

17. Other liabilities 30 Jun 2015 31 Dec 2014

RM’000 RM’000

Interest payable 9,873 10,556
Other payables and accruals 22,804 41,430
32,677 51,986

2nd quarter ended Year-To-Date ended
30 Jun 2015 30 Jun 2014 30 Jun 2015 30 Jun 2014

18. Interest income

RM’000 RM'000 RM’000 RM'000
Loans, advances and financing: 19,647 14,335 37,698 27,830
Money at call and deposit placements with
financial institutions 8,422 16,281 17,080 40,467
Investment securities available-for-sale 1,195 1,237 1,651 2,176
Others 9 8 9 13
29,273 31,861 56,438 70,486
Of which:
Interest income earned on impaired loans,
advances and financing - 32 - 32
19. Interest expense
Deposits and placements of banks and
other financial institutior (4,003) (11,383) (8,439) (27,434)
Deposits from customers (8,504) (6,958) (17,408) (13,320)
Others (©) (9) (11) (15)
(12,510) (18,350) (25,858) (40,769)
Net interest income 16,763 13,511 30,580 29,717

All items of interest income and expenses were recognised &ssets and liablities that were not at fair value throuofitp

or loss.
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20. Fee income

21.

22.

Fee income:
- Commission
- Service charges and fees

- Loan processing fees

- Syndication fees

- Guarantee fees

- Commitment fees

- Other loans related fees income

- Credit card
- Other fees income

Fee expense:
- Brokerage fees
- Other fees expense

Net fee income

Net trading income

Net gains from dealing in foreign exchange

Net gains/(losses) arising from derivative trading

Net unrealised revaluation (losses)/gain in foreign
exchange

Net unrealised gains arising from derivative trgdin

Other operating expenses

Personnel costs:
- Salaries, allowances and bonuses
- Pension fund contributions
- Other staff costs
Promotion and marketing related expenses:
- Advertising and promotion
- Others
Establishment costs:
- Depreciation of plant and equipment
- Amortisation of intangible asset
- Rental
- Others
Administrative expenses:
- Auditors’ remuneration
* statutory audit fees
« audit related services
- Professional fees
- Licence fee
- Membership fee
- Others

2nd quarter ended

Year-To-Date ended

30 Jun 2015 30Jun2014  30Jun 2015 30 Jun 2014
RM’'000 RM’000 RM’000 RM’000
22 26 33 31
437 295 805 538
55 311 96 535
752 - 752 293
1,013 297 1,786 640
199 224 410 446
1 164 81 462
78 64 137 90
1,194 393 2,002 1,941
3,751 1,774 6,102 4,976
(4) (18) (8) (45)
(19) (123) (19) (305)
(23) (141) 27) (350)
3,728 1,633 6,075 4,626

2nd quarter ended

Year-To-Date ended

30Jun 2015 30Jun2014  30Jun2015 30 Jun 2014
RM’'000 RM’000 RM’000 RM’000
1,862 2,139 533 10,759
1,744 (1,769) 6,335 (5,538)
(276) 535 (201) (54)
194 1,245 52 4,484
3,524 2,150 6,719 9,651

2nd quarter ended

Year-To-Date ended

30 Jun 2015 30 Jun 2014 30 Jun 2015 30 Jun 2014
RM’000 RM'000 RM'000 RM'000
5,589 9,398 10,766 14,982
647 576 1,226 1,152
1,054 695 1,961 1,291
209 42 919 211
258 89 609 391
528 576 1,055 1,129
130 130 260 260
1,092 854 2,156 1,705
281 284 558 505
14 21 73 76
45 36 45 36
214 61 359 99
48 35 95 70
14 14 29 28
1,002 858 1,956 1,698
11,125 13,669 22,067 23,633
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23. Allowance for impairment on loans, advances anfinancing

2nd quarter ended

13

Year-To-Date ended

30 Jun 2015 30 Jun 2014 30 Jun 2015 30 Jun 2014
RM’000 RM’000 RM’000 RM’000
Collective allowance for impairment
- made during the financial period 1,406 4,875 2,204 5,512
- written back during the financial period (967) (2,110) (1,627) (2,863)
Individual allowance for impairment
- made during the financial period - 2,029 - 2,029
439 4,794 577 4,678

24. Credit exposure to connected parties

The credit exposures of the Bank to connected parties, asedeby BNM's “Guidelines on Credit Transactions and

Exposures with Connected Parties” are as follows:

30 Jun 2015 31 Dec 2014
RM'000 RM'000
Aggregate value of outstanding credit exposurentmected parties 10,135 14,432
As a percentage of total credit exposures 0.20% 0.30%
Percentage of outstanding credit exposures to abed@arties which is
non-performing or in default 0% 0%
25. Commitments and contingencies
The commitments and contingencies constitute thewWmng:
30 Jun 2015
Positive Value Credit Risk-
Principal of Derivative Equivalent Weighted
Amount Contracts Amount * Assets *
RM’000 RM'000 RM'000 RM’000
Credit-related exposures
Transaction-related contingent items 669,496 - 334,748 193,164
Short term self-liquidating trade-related contingjes 35,161 - 7,032 1,502
Other commitments, such as formal standby fadlitie
and credit lines, with an original maturity of:
- Exceeding one year 133,237 - 66,619 55,403
- Not exceeding one year 886,779 - 177,356 145,992
Unutilised credit card lines 25,044 - 5,009 3,757
Derivative financial contracts
Foreign exchange related contracts:
- Less than one year 491,179 3,159 11,604 4,635
Total 2,240,896 3,159 602,368 404,453

Note 27
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25. Commitments and contingenciegcontinued)

31 Dec 2014
Positive Value Credit Risk-
Principal of Derivative Equivalent Weighted
Amount  Contracts * Amount * Assets *
RM’000 RM'000 RM’'000 RM'000
Credit-related exposures
Transaction-related contingent items 620,391 - 310,196 177,732
Short term self liquidating trade-related contingjen 2,864 - 573 147
Other commitments, such as formal standby fadlitie
and credit lines, with an original maturity of:
- Exceeding one year 104,691 - 52,346 40,744
- Not exceeding one year 942,825 - 188,565 169,671
Unutilised credit card lines 20,757 - 4,151 3,114
Derivative financial contracts
Foreign exchange related contracts:
- Less than one year 806,800 592 13,647 3,589
Total 2,498,328 592 569,478 394,997
Note 27

A The foreign exchange related contracts are off-balancet stegivative financial instruments whose values change in
response to changes in prices or rates (such as foreignregeates) of the underlying instruments. The tables above
show the Bank’s derivative financial instruments as at #gpective reporting dates. The underlying principal arhoun
of these derivative financial instruments and their cqroggling gross positive (derivative financial asset) faiues as
at respective reporting dates are as shown above.

* The credit equivalent and risk-weighted amounts are coatpusing credit conversion factors and risk-weightingsule
as per Bank Negara Malaysia (“BNM”) guidelines. The creditwersion factors and risk-weighting rules were based
on guidelines of the revised Capital Adequacy Fraank on the Standardised Approach.
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26. Capital adequacy

The total risk-weighted assets of the Bank are edatpbased on the following approaches:

(i) Standardised Approach for Credit risk;
(i) Standardised Approach for Market risk;
(iif) Basic Indicator Approach for Operationalkis

The capital adequacy ratios of the Bank are andlgseollows:

Common Equity Tier 1 (“CET1") Capital

Paid-up share capital

Retained earnings

Statutory reserve

Regulatory reserve

Unrealised losses on financial investments availédn-sale

Less: Regulatory adjustments applied in calculatb@ET1 Capital
- Intangible asset
- Deferred tax assets
- Regulatory reserve attributable to madvances and financing

Total CET1 Capital
Tier 2 capital

Collective impairment allowance
Regulatory reserve

Total Tier 2 Capital
Total Capital

CET1 capital ratio
Tier 1 capital ratio
Total capital ratio

Breakdown of gross risk-weighted assets (“‘RWA"}Hr various categories of risk-weights:

30 Jun 2015

Principal
RM’'000
Total RWA for credit risk 4,606,288

Total RWA for market risk -
Total RWA for operational risk -

4,606,288

30 Jun 2015 31 Dec 2014
RM’000 RM'000
331,000 331,000

11,160 18,346
26,227 26,227
18,237 11,051
(439) (278)
386,185 386,346
(1,084) (1,344
(2,930) (2,930
(18,237) (11,051
(22,251) (15,325)
363,934 371,021
11,766 11,189
18,237 11,051
30,003 22,240
393,937 393,261
17.861% 17.895%
17.861% 17.895%
19.333% 18.968%
31 Dec 2014
Principal Risk-
Weighted
RM’000 RM’000
4,616,852 1,947,772
- 1,968
- 123,544
4,616,852 2,073,284

15
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26. Capital adequacy(continued)

(@) The breakdown of RWA by exposures in each major risk categader standardised approach for the Bank are as

follows:
30 Jun 2015
Risk Type Risk-
Gross Net Weighted Capital
Exposures  Exposures Assets Requirements
RM’000 RM’'000 RM’'000 RM’000

Credit Risk
On-Balance Sheet Exposures
Sovereigns/Central Banks 764,081 764,081 - -
Banks, Development Financial Institutions

and MDBs 720,072 720,072 153,163 12,253
Corporates 2,387,209 2,387,209 1,251,196 100,096
Regulatory Retail 73,289 73,289 63,664 5,093
Residential Mortgages 43,480 43,480 16,164 1,293
Other Assets 15,789 15,789 10,633 851
Total On-Balance Sheet Exposures 4,003,920 4,003,920 1,494,820 119,586
Off-Balance Sheet Exposures
Credit-related off-balance sheet exposures 590,764 590,764 399,818 31,985
OTC derivatives 11,604 11,604 4,635 371
Total Off-Balance Sheet Exposures 602,368 602,368 404,453 32,356
Total On and Off-Balance Sheet Exposures 4,606,288 4,606,288 1,899,273 151,942
Large exposure risk requirement - - - -
Market Risk Long Short

position position

Foreign currency risk 706 2,877 2,877 2,877 230
Operational Risk - - - 135,451 10,836
Total RWA and Capital Requirements 2,037,601 163,008
Note:

MDBs - Multilateral Development Banks
OTC - Over the counter



(Company No. 839839 M) 17

26. Capital adequacy(continued)

31 Dec 2014
Risk Type Risk-
Gross Net Weighted Capital
Exposures Exposures Assets Requirements
RM’'000 RM’000 RM’000 RM’'000

Credit Risk
On-Balance Sheet Exposures
Sovereigns/Central Banks 845,321 845,321 - -
Banks, Development Financial Institutions

and MDBs 957,163 957,163 191,433 15,315
Corporates 2,179,278 2,179,278 1,324,467 105,957
Regulatory Retail 11,069 11,069 10,468 837
Residential Mortgages 36,596 36,596 13,596 1,088
Other Assets 17,947 17,947 12,811 1,025
Total On-Balance Sheet Exposures 4,047,374 4,047,374 1,552,775 124,222
Off-Balance Sheet Exposures
Credit-related off-balance sheet exposures 555,831 555,831 391,408 31,313
OTC derivatives 13,647 13,647 3,589 287
Total Off-Balance Sheet Exposures 569,478 569,478 394,997 31,600
Total On and Off-Balance Sheet Exposures 4,616,852 4,616,852 1,947,772 155,822
Large exposure risk requirement - - - -
Market Risk Long Short

position position

Foreign currency risk 592 1,968 1,968 1,968 157
Operational Risk - - - 123,544 9,884
Total RWA and Capital Requirements 2,073,284 165,863
Noter

MDBs - Multilateral Development Banks
OTC - Over the counter
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27. Derivative financial instruments

28.

20.

30 Jun 2015 31 Dec 2014
Assets Liabilities Assets Liabilities
RM’000 RM’000 RM’000 RM’000
Foreign exchange derivatives 3,159 100 336 541
Currency swaps - 2,957 256 1
Total recognised derivative assets/liabilities 3,159 3,057 592 542

(Note 25)

Performance review

The Bank registered a profit before taxation of RM20.7 million foe first half of 2015, an increase of RM5.0 million
compared against previous corresponding period in 2014. Opgnattaiit increased by RM0.9 million, mainly due to the
increase of net fee income by RM1.4 million or 31.3% comparingiptes corresponding period. Other operating expenses
also reduced by RM1.6 million as compared to previous period. é¥ew it was moderated with the lower of net trading
income by RM2.9 million.

While total assets declined to RM3.9 billion compared aga88tsDecember 2014, loans, advances and financing contioued t
expand by RMO0.28 billion or 12.6% to RM2.5 billion. The deseaf total assets was mainly attributed to lower cash and
cash equivalents. Deposits from customers grew significanlty fRdii.9 billion to RM2.4 billion at end of June 2015, or
23.2%, partially offset with decrease of deposits and placesradrtianks and other financial institutions by RMO0.5 billian t
RM1.2 billion.

Business prospects

The expansion of the global economy remained modest in thehfitbbf 2015. Looking ahead, the global economy continues
to be challenging following the increased concerns over theldpments in Europe, uncertainty over monetary policy in key
advanced economies, slowdown in China economy, declindngnodity prices and geopolitical tension emanating from the
Middle Eastern countries.

Malaysian economy grew satisfactory by 5.6% in the first quarte2Qdf5, underpinned by a strong private sector demand
albeit a weaker export performance due to the weaker global demad commodity prices. The headline inflation is
expected to rise following the implementation of Goods andiSesvTax on 1 April this year and its spillover effects. Despite
of moderating private consumption is expected, investmanisssential projects related to the Economic Transformation
Programme will continue to flow into the economy to shore up eooagrowth in the near term. The banking system in
Malaysia remained stable as evidenced by its healthy assgdityqand strong capitalization. Competition for customer
deposits are, however, expected to put pressure on the bankitegsyg profitability. Interest rate is expected to hold steady
for this year.

Against the economic backdrop, the Bank will continue to grasvdore lending and deposit-taking businesses whilst
maintaining satisfactory asset quality and sustamadgdome.



