Industrial and Commercial Bank of China (Malaysia) Berhad
Registration No. 201001000001 (839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS
30 JUNE 2020



Industrial and Commercial Bank of China (Malaysia) Berhad
Registration No. 201001000001 (839839 M)
(Incorporated in Malaysia)

MANAGEMENT’S CERTIFICATION
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30 June 2020 have been prepared from the Bank’s accountcuydse and that they are in
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Wang Qiang
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Industrial and Commercial Bank of China (Malaysia) Berhad 1
Registration No. 201001000001 (839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

30 Jun 2020 31 Dec 2019

Note RM’'000 RM’000

ASSETS
Cash and short-term funds 10 462,311 1,177,767
Deposits and placements with banks and other

financial institutions 11 - 171,563
Financial investments measured at fair value thnoug

other comprehensive income (“FVOCI”) 12 597,830 594,788
Financial investments measured at amortised cost 13 193,830 117,163
Loans, advances and financing 14 3,019,825 2,914,539
Derivative financial assets 15 5,086 2,014
Other assets 16 16,408 15,980
Statutory deposits with Bank Negara Malaysia 33,089 41,317
Tax recoverable 11,048 5,850
Property and equipment 4,759 6,196
Right-of-use assets 7,589 9,936
Intangible asset - -
Deferred tax assets 9,814 11,905
TOTAL ASSETS 4,361,589 5,069,018
LIABILITIES
Deposits from customers 17 2,196,632 2,868,356
Deposits and placements of banks and other

financial institutions 18 891,039 933,714
Derivative financial liabilities 15 2,997 2,639
Other liabilities 19 59,453 81,268
Lease liabilities 7,707 9,918
Provision for commitments and contingencies 20 4,878 7,004
Provision for taxation 517 345
TOTAL LIABILITIES 3,163,223 3,903,244
EQUITY
Share capital 832,609 832,609
Reserves 365,757 333,165
EQUITY ATTRIBUTABLE TO OWNER

OF THE BANK 1,198,366 1,165,774
TOTAL LIABILITIES AND EQUITY 4,361,589 5,069,018
COMMITMENTS AND CONTINGENCIES 28 2,580,119 2,646,461

The unaudited condensed interim financial statements|dhioe read in conjunction with the audited financial
statements of the Bank for the financial year ended 31 Deeer2®19 and the accompanying explanatory notes on
pages 7 to 27 attached to the unaudited condensed intesincifih statements.

The financial statements were approved by the Board of tDiseon 27 July 2020.



Industrial and Commercial Bank of China (Malaysia) Berhad 2
Registration No. 201001000001 (839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

2nd quarter ended Year-To-Date ended
30 Jun 2020 30 Jun 2019 30 Jun 2020 30 Jun 2019
Note RM’000 RM’000 RM’'000 RM’000
Interest income 21 40,711 51,437 86,638 101,869
Interest expense 21 (14,143) (21,884) (29,454) (43,465)
Net interest income 21 26,568 29,553 57,184 58,404
Net fee income 22 2,762 3,021 4,814 5,302
Net trading income 23 1,998 3,629 8,522 7,901
Other operating income 35 23 64 56
Net operating incon 31,36: 36,22¢ 70,58 71,66:
Other operating expenses 24 (16,253) (17,996) (33,767) (35,017)
Operating profit 15,110 18,230 36,817 36,646
Write-back of/(Allowance for)
impairment on loans, advances
and financing 25 1,261 3,852 (5,736) (2,896)
Allowance for impairment on
other financial assets 26 (84) (187) (95) (104)
Profit before taxation 16,287 21,895 30,986 33,646
Tax expense (3,262) (4,946) (6,286) (7,357)
Profit for the financial period 13,025 16,949 24,700 26,289
Other comprehensive income for the
financial period, net of tax
Items that are or may be reclassified
subsequently (from)/to profit or loss
Foreign currency translation reserve
- Currency translation differences in
respect of foreign operations (140) 149 1,270 (157)
Fair value reserve
- Changes in fair value 6,232 3,336 8,712 8,332
- Amount transferred to profit or loss - 162 - 162
- Deferred tax adjustment (1,495) (801) (2,090) (2,000
4,737 2,697 6,622 6,494
Total other comprehensive income for
the financial period 4,597 2,846 7,892 6,337
Total comprehensive income for the
financial period 17,622 19,795 32,592 32,626
Basic earnings per ordinary share (sen): 1.57 2.04 2.97 3.16

The unaudited condensed interim financial statementsIdghbe read in conjunction with the audited financial
statement of the Bank for the financia yea ende( 31 Decembe 201¢ anc the accompanyin explanator note: on
pages 7 to 27 attached to the unaudited condensed inteaincifihstatements.

The financial statements were approved by the Board of tDiseon 27 July 2020.



Industrial and Commercial Bank of China (Malaysia) Berhad

Registration No. 201001000001 (839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

At 1 January 2019
Total comprehensive (expense)/income for the finarad period
Other comprehensive (expense)/income for the finara period,

net of tax

Items that are or may be reclassified subsetyu@rom)/to profit or loss

Foreign currency translation rese
- Currency translation differences in respédbreign operations

Fair value reserve

- Changes in fair value

- Amount transferred to profit or loss
- Deferred tax adjustment

Total other comprehensive (expense)/income for tHeancial period
Profit for the financial period
Total comprehensive (expense)/income for the finaiad period

At 30 June 2019

<——— Non-distributable

Distributable

Foreign
Currency
Share Translation Fair value Regulatory Retained Total
Capital Reserve Reserve Reserve Earnings Equity
RM’000 RM’'000 RM’000 RM’000 RM’000 RM’000
832,609 (295) 1,992 17,644 254,076 1,106,026
- (157) - - - (157)
- - 8,332 - - 8,332
- - 162 - - 164
- - (2,000) - - (2,000)
- - 6,494 - - 6,494
- (157) 6,494 - - 6,337
- - - - 26,289 26,289
- (157) 6,494 - 26,289 32,626
832,609 (452) 8,486 17,644 280,365 1,138,652




Industrial and Commercial Bank of China (Malaysia) Berhad
Registration No. 201001000001 (839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020 (continued)

<«—  Non-distributable Distributable
Foreign
Currency
Share Translation Fair value Regulatory Retained Total
Capital Reserve Reserve Reserve Earnings Equity
RM’000 RM’'000 RM’000 RM’000 RM’000 RM’000
At 1 January 2020 832,609 (261) 11,383 17,644 304,399 1,165,774
Total comprehensive income for the financial period
Other comprehensive income for the financial periodnet of tax
Items that are or may be reclassified subsetyuenprofit or loss
Foreign currency translation reserve
- Currency translation differences in respdédoreign operatior - 1,27(C - - - 1,27(¢
Fair value reserve
- Changes in fair value - - 8,712 - - 8,712
- Deferred tax adjustment - - (2,090) - - (2,090
- - 6,622 - - 6,622
Total other comprehensive income for the financiaperiod - 1,270 6,622 - - 7,892
Profit for the financial period - - - - 24,700 24,700
Total comprehensive income for the financial period - 1,270 6,622 - 24,700 32,592
At 30 June 202 832,60! 1,00¢ 18,00t 17,64« 329,09¢ 1,198,36!

The unaudited condensed interim financial statementsl@dhmiread in conjunction with the audited financial statetsef the Bank for the financial year ended 31 December 20itBtlae
accompanying explanatory notes on pages 7 to achettl to the unaudited condensed interim finastaéments.

The financial statements were approved by the BoaRirectors on 27 July 2020.



Industrial and Commercial Bank of China (Malaysia) Berhad

Registration No. 201001000001 (839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF CASH FLOWS FOR THE

FINANCIAL PERIOD ENDED 30 JUNE 2020

Note

Cash flows used in operating activities
Profit before taxation
Adjustments for:
Depreciation of property and equipment
Depreciation of right-of-use assets
Interest expense on lease liabilities
Property and equipment written off
Allowance for impairment on loans, advances andrfaing
Allowance for impairment on other financial assets
Net unrealised (gains)/losses arising from denatiading
Transfer to/(from) foreign currency translationee®
Accretion of discounts net of amortisation of prems of
financial investments measured at FVOCI
Accretion of discounts net of amortisation of prems of
financial investments measured at amorttsed

Operating profit before working capital changes

Changes in operating assets
Deposits and placements with banks and other
financial institutions
Loans, advances and financing
Other assets
Statutory deposits with Bank Negara Malaysia

Changes in operating liabiliti
Deposits from customers
Deposits and placements of banks and other
financial institutions
Other liabilities
Provision for commitments and contingencies

Cash used in operations
Income taxes paid
Net cash used in operating activities

Cash flows used in investing activities
Purchase of property and equipment
Net proceeds from financial investments measatde/OCI
Net purchase of financial investments measuredattésed cost

Net cash used in investing activities

30 Jun 2020 30 Jun 2019
RM’000 RM’000
30,986 33,646
1,780 1,801
2,389 2,308
146 228
4 -
5,736 2,896
95 104
(2,713) 568
1,270 (157)
329 419
131 52
40,153 41,865
171,565 (178,366)
(113,148) (42,240)
(428) (1,633)
8,228 (755)
(671,724) (284,203)
(42,675) 94,500
(21,815) 22,837
- (1)
(629,844) (347,996)
(11,312) (10,964)
(641,156) (358,960)
(347) (797)
5,341 -
(76,908) -
(71,914) (797)




Industrial and Commercial Bank of China (Malaysia) Berhad
Registration No. 201001000001 (839839 M)
(Incorporated in Malaysia)

UNAUDITED CONDENSED STATEMENT OF CASH FLOWS FOR THE
FINANCIAL PERIOD ENDED 30 JUNE 2020 (continued)

Note 30 Jun 2020 30 Jun 2019

RM'000 RM’'000
Cash flows used in financing activity
Payment of lease liabilities (2,399) (2,424)
Net cash used in financing activity (2,399) (2,424)
Net decrease in cash and cash equivalents (715,469) (362,181)
Cash and cash equivalents at beginning of the finaral period 1,177,767 1,017,586
462,298 655,405
Add: Write-back of credit loss for the financialrjmel 13 86
Cash and cash equivalents at end of the financiakpod 462,311 655,491
Cash and cash equivalents comprise:
Cash and short-term funds 10 462,311 655,491

The unaudited condensed interim financial statementsldhoe read in conjunction with the audited financial

statements of the Bank for the financial year ended 31 Deee2®19 and the accompanying explanatory notes on

pages 7 to 27 attached to the unaudited condensed intesincifih statements.

The financial statements were approved by the Board of tDiseon 27 July 2020.



Industrial and Commercial Bank of China (Malaysia) Berhad 7
Registration No. 201001000001 (839839 M)
(Incorporated in Malaysia)

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMEN TS FOR THE
FINANCIAL PERIOD ENDED 30 JUNE 2020

1.

General Information

Industrial and Commercial Bank of China (Malaysia) Berhagiincipally engaged in the provision of
banking and other related financial services.

There were no significant changes in these a@#idiuring the financial period.

Basis of Preparation

The unaudited condensed interim financial statementsherhalf year ended 30 June 2020 have been
prepared in accordance with the requirements of Malaysiaan€ial Reporting Standards (“MFRS”) 134:
Interim Financial Reporting issued by the Malaysian Acdomg Standards Board (“MASB”) and the
Guidelines on Financial Reporting for Financial Institus (BNM/RH/PD 032-13) issued by Bank Negara
Malaysia (“BNM”) on 27 September 2019.

The unaudited condensed interim financial statements daonetude all of the information required for
full annual financial statements, and should be read inwwstjon with the audited financial statements of
the Bank as at and for the financial year ended 31 Decembé. 2Ufe explanatory notes attached to the
unaudited condensed interim financial statements progidexplanation of events and transactions that
are significant for an understanding of the changes in theniial position and performance of the Bank
since the financial year ended 31 December 2019.

All the significant accounting policies and methods of canapion applied in the unaudited condensed
interim financial statements are consistent with thoseptatbin the most recent audited annual financial
statements for the year ended 31 December 2019, exceptdadibption of the following Amendments
during the financial period:-

Amendments effective for annual periods beginning on or after 1 January 2020

Amendments to MFRS Business Combinations - Definition of a Business
Amendments to MFRS 101Rresentation of Financial Statements and MFRS 108,Accounting
Palicies, Changes in Accounting Estimates and Errors - Definition of Material

e Amendments to MFRS %inancial Instruments, MFRS 139,Financial Instruments. Recognition
and Measurement and MFRS 7,Financial Instruments; Disclosures - Interest Rate Benchmark
Reform

Amendments effective for annual periods beginning on or after 1 June 2020

° Amendment to MFRS 1&.eases - Covid-19-Related Rent Concessions
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2.

Basis of Preparation(continued)

The following are accounting standards and amendments tha¢ been issued by the Malaysian
Accounting Standards Board (“MASB”) but have noeb@dopted by the Bank.

MFRSs effective for annual periods beginning on or after 1 January 2021
° MFRS 17 ,Insurance Contracts
Amendments effective for annual periods beginning on or after 1 January 2022

e Amendments to MFRS First-time Adoption of Malaysian Financial Reporting Sandards (Annual
Improvements to MFRS Standards 2018-2020)

e Amendments to MFRS Business Combinations - Reference to the Conceptual Framework
Amendments to MFRS Sinancial Instruments (Annual Improvements to MFRS Standards 2018-
2020)

e Amendments to lllustrative Examples accompanying MFRS LEases (Annual Improvements to
MFRS Sandards 2018-2020)

e Amendments to MFRS 10Presentation of Financial Statements - Classification of Liabilities as
Current or Non-current

e Amendments to MFRS 116yoperty, Plant and Equipment - Proceeds before Intended Use
Amendments to MFRS 137rovisions, Contingent Liabilities and Contingent Assets - Onerous
Contracts-Cost of Fulfilling a Contract

e Amendments to MFRS 14Agriculture (Annual Improvements to MFRS Standards 2018-2020)
Amendments effective for annual periods beginning on or after a date yet to be confirmed

° Amendments to MFRS 10Consolidated Financial Statements and MFRS 128,Investments in
Associates and Joint Ventures - Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture

The Bank does not plan to apply MFRS lnsurance Contracts that is effective for annual period
beginning on 1 January 2021 as it is not applicabtbe Bank.

The Bank plans to apply from the annual period beginning oraidudry 2022, the abovementioned
accounting standards and amendments that are effectiamfual periods beginning on or after 1 January
2022, except for Amendments to MFRS 1, Amendments to MFRS r@emdments to MFRS 101,
Amendments to MFRS 116, Amendments to MFRS 137 and AmendmerIFRS 141 which are not
applicable to the Bank.

The initial applications of the abovementioned accounstemdards and amendments are not expected to
have any material financial impact to the curresriged and prior period financial statements of Bagk.

Auditors’ Report on Preceding Annual Financial Satements

The audit report on the audited annual financial statemienthe financial year ended 31 December 2019
was not subject to any qualification.
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4.

Seasonality or Cyclical Factors

The business operations of the Bank are not sutgjentterial seasonal or cyclical fluctuations.

Unusual Items due to Their Nature, Size or Incidece

There were no unusual items affecting assets, liabiliggsijity, net income or cash flows of the Bank for
the half year ended 30 June 2020.

Changes in Estimates

There were no material changes in estimates of amountstegpar prior financial year that have a
material effect on the financial results and positf the Bank for the half year ended 30 June 2020

Issue of Shares and Debentures

There were no issuance of shares and debenturieg doe half year ended 30 June 2020.

Dividend Paid

No dividend was paid during the half year ended®te 2020.

Significant Events

Since the beginning of the 2020, novel coronavirus (“COMI®) has continued to widely spread across
the world. Economic turmoil associated with the COVID-1%gamic has caused wide-ranging and severe
impact upon the supply and demand chain of various sectorslalaysia, the Federal Government had
taken precautionary and preventive measures in responsthetoCOVID-19 pandemic including
implementing various phases of Movement Control Order (®1and business closure. As a result, the
Malaysian economy has been impacted by this challengingaremnomic environment (e.g. spillover
effects of MCO, slowdown in trade activities, loanemodity prices etc.).

To support economic activities and cushion them from the @BIA pandemic fallout, the Government
has announced stimulus package of RM260 million while BNMliemented financial relief measures
aimed to ride over this difficult time. In addition, BNM fumér reduced the Overnight Policy Rate (“OPR”)
by 25 basis points to 1.75% (cumulative cut to date of 125dyaaints of OPR in 2020) on 7 July 2020, in
order to provide additional policy stimulus to alecate the pace of economic recovery.

Based on the significant events above, there may be posetlétant deterioration of credit grading of the
Bank’s borrowers that may warrant higher expected credg [BECL") allowances. The Bank is currently
analysing the impact to ensure the ECL level remains réfleaif prevailing market developments and
business operating environment. Moreover, the Bank wititicmously monitor the domestic and global
economy development to timely identify and assessrgial risk impact to the bank.

There are no material events subsequent to the statemeénaotial position date that require adjustments
to the unaudited condensed interim financial statem
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10. Cash and short-term funds

Cash and balances with banks and other finanétutions

Money at call and deposits and placements matwvitign one month

Less: Allowance for credit loss

10

30 Jun 2020 31 Dec 2019

RM’000 RM’000
117,918 92,623
344,480 1,085,244
462,398 1,177,867

(87) (100)
462,311 1,177,767

An analysis of changes in the gross carrying amount and thresymonding allowance for credit loss is as

follows:-

Gross carrying amount

At 1 January 2019

New assets originated

Assets derecognised or repaid

At 31 December 2019

At 1 January 2020
New assets originat
Assets derecognised or repaid

At 30 June 2020

Allowance for credit loss

At 1 January 2019

New assets originated

Assets derecognised or repaid

Changes in model/risk parameter

At 31 December 2019

At 1 January 2020
New assets originated
Assets derecognised or repaid

At 30 June 2020

Stage 1 Stage 2 Stage 3 Total
RM'000 RM’000 RM’000 RM'000
1,017,713 - - 1,017,713
883,875 - - 883,875
(723,721) - - (723,721)
1,177,867 - - 1,177,867
1,177,867 - - 1,177,867
98,35’ - - 98,35’
(813,826) - - (813,826)
462,398 - - 462,398

Stage 1 Stage 2 Stage 3 Total
RM'000 RM’000 RM’000 RM'000
127 - - 127
139 - - 139
(203) - - (203)
37 - - 37
100 - - 100
100 - - 100
30 - - 30
(43) - - (43)
87 - - 87
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11. Deposits and placements with banks and other mcial institutions

30 Jun 2020 31 Dec 2019

RM’000 RM’000
Licensed Malaysian banks - 171,563
Less: Allowance for credit loss - -
- 171,563

An analysis of changes in the gross carrying amount and thresymonding allowance for credit loss is as

follows:-

Stage 1 Stage 2 Stage 3 Total

RM'000 RM’000 RM’000 RM'000
Gross carrying amount
At 1 January 2019 12,473 - - 12,473
New assets originated 171,563 - - 171,563
Assets derecognised or repaid (12,473) - - (12,473)
At 31 December 2019 171,563 - - 171,563
At 1 January 2020 171,563 - - 171,563
New assets originat - - - -
Assets derecognised or repaid (171,563) - - (171,563)
At 30 June 2020 - - - -

Stage 1 Stage 2 Stage 3 Total

RM'000 RM’000 RM’000 RM'000
Allowance for credit loss
At 1 January 2019 6 - - 6
New assets originated 4 - - 4
Assets derecognised or repaid (6) - - (6)
Foreign exchange adjustments (4) - - 4)
At 31 December 2019 - - - -
At 1 January 2020 - - - -
New assets originated - - - -
Assets derecognised or repaid (2) - - (2)
Foreign exchange adjustments 2 - - 2

At 30 June 2020
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12. Financial investments measured at fair value tlough other comprehensive income

(i)

(ii)

(iii)

By type

Malaysian Government Securities

Malaysian Government Investment Issues
Malaysian Government Guaranteed Sukuk

Financial institutions’ securities
Corporate bonds

Other debt securities

- Cagamas bonds

By maturity structure

Within one year
More than one year to three years
More than three years to five years

12

Movement of gross carrying amount and the allowance for credit loss to other

income

Gross carrying amount

At 1 January 2019

New assets originated

Assets derecognised or repaid
Changes in fair value

At 31 December 2019

At 1 January 2020

New assets originated or purchased
Changes in fair value

Assets derecognised or repaid

At 30 June 2020

30 Jun 2020 31 Dec 2019
RM'000 RM'000
195,191 210,942
244,930 227,266
30,801 30,366
30,310 29,638
81,502 81,463
15,096 15,113
597,830 594,788
30 Jun 2020 31 Dec 2019
RM'000 RM'000
85,935 74,850
143,160 172,775
368,735 347,163
597,830 594,788
comprehensivi
Stage 1 Stage 3 Total
RM'000 RM’000 RM'000
589,715 - 589,715
476 - 476
(6,886) - (6,886)
11,483 - 11,483
594,788 - 594,788
594,788 - 594,788
14,929 - 14,929
8,712 - 8,712
(20,599) - (20,599)
597,830 - 597,830
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13

12. Financial investments measured at fair value throuly other comprehensive incomécontinued)

(i) Movement of gross carrying amount and the allowance for creil loss to other comprehensive

income (continued)

Stage 1 Stage 3 Total

RM’000 RM’000 RM’000
Allowance for credit loss
At 1 January 2019 693 - 693
New assets originated 507 - 507
Assets derecognised or repaid (28) - (28)
Changes in model/risk parameter 370 - 370
At 31 December 2019 1,542 - 1,542
At 1 January/30 June 2020 1,542 - 1,542

The carrying amount of financial investments measured & E€WVis their fair values. Accordingly,

the recognition of allowance for credit loss does not affeetcarrying amount of those assets, but is

reflected as a debit to profit or loss, and cremibther comprehensive income.

13. Financial investments measured at amortised cost

()

(ii)

By type

Malaysian Government Investment Issues
Financial institutions’ securities

Corporate bonds

Other debt securities

- Cagamas bonds

Less: Allowance for credit loss

By maturity structure

Within one year
More than one year to three years
More than three years to five years

30 Jun 2020 31 Dec 2019
RM’000 RM’000
32,168 32,207
15,414 -
126,451 65,049
20,000 20,000
194,033 117,256
(203) (93)
193,830 117,163
30 Jun 2020 31 Dec 2019
RM’000 RM’000
20,000 -
139,033 82,256
35,000 35,000
194,033 117,256
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13. Financial investments measured at amortised cogtontinued)

(iii) Movement of gross carrying amount and allowane for credit loss to profit or loss

Gross carrying amount
At 1 January 2019
Assets derecognised or repaid

14

At 31 December 2019

At 1 January 2020
New assets originated or purchased
Assets derecognised or repaid

At 30 June 2020

Allowance for credit loss

At 1 January 2019

New assets originated

Assets derecognised or repaid
Changes in model/risk parame

At 31 December 2019

At 1 January 2020
New assets originated or purchased

At 30 June 2020

Stage 1 Stage 2 Stage 3 Total
RM'000 RM’000 RM’000 RM'000
117,362 - - 117,362

(106) - - (106)
117,256 - - 117,256
117,256 - - 117,256

76,829 - - 76,829

(52) - - (52)
194,033 - - 194,033
Stage 1 Stage 2 Stage 3 Total
RM'000 RM’000 RM’000 RM'000
93 - - 93
45 - - 45
(12) - - 12)
(33) - - (33)
93 - - 93
93 - - 93
110 - - 110
203 - - 203
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14. Loans, advances and financing

(i)

(ii)

(i)

By type

Overdrafts

Term loans

- Housing loans

- Syndicated term loans
- Other term loans
Bridging loans

Bills receivable
Revolving credits
Bankers’ acceptances
Staff loans

Credit card loans

Gross loans, advances and financing

Less: Allowance for credit loss
- Stage 1 (12-month ECL)

- Stage 2 (Lifetime ECL - non-credit impaired)
- Stage 3 (Lifetime ECL - credit impaired)

Net loans, advances and financing

By type of customer

Domestic banking institutions

Domestic non-bank financial institutions

- Others

Domestic business enterprises
- Small medium enterprises

- Others

Individuals

Foreign entities

By interest rate sensitivity

Fixed rate loans

Variable rate

- Base rate/base lending rate plus
- Cost plus

- Other variable rates

15

30 Jun 2020 31 Dec 2019

RM’000 RM’000
30,959 32,663
97,048 92,228

753,151 871,854

372,417 468,032

150,296 150,360

278,169 45,217

1,264,802 1,163,572
120,760 129,072
1,830 1,881
1,283 2,341
3,070,715 2,957,220

(28,326) (27,460

(21,350) (14,104
(1,214) (1,117

(50,890) (42,681)

3,019,825 2,914,539
30 Jun 2020 31 Dec 2019

RM’000 RM’000
36,003 41,605

100,039 50,011

118,100 159,574

2,091,905 1,760,138
49,305 49,707
675,363 896,185
3,070,715 2,957,220

30 Jun 2020 31 Dec 2019

RM’000 RM’000
3,113 4,221
82,430 79,142
2,884,464 2,770,958
100,708 102,899
3,070,715 2,957,220
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14. Loans, advances and financingcontinued)

(iv) By sector 30 Jun 2020 31 Dec 2019
RM’000 RM’000
Primary agriculture - 52,700
Manufacturing 290,051 287,228
Construction 185,167 188,240
Real estate 445,065 465,811
Wholesale & retail trade and restaurants & hotels 559,462 672,883
Transport, storage and communication 303,013 127,928
Finance, insurance and business services 703,675 609,356
Education, health and others 469,039 440,940
Household 115,243 112,134
3,070,715 2,957,220
(v) By purpose 30 Jun 2020 31 Dec 2019
RM’000 RM’000
Purchase of properties
- Non residential 147,227 154,884
- Residential 98,532 93,762
Purchase of fixed assets (excluding properties) 150,007 174,162
Constructiol 196,18t 218,73:
Credit card 1,283 2,341
Personal use 1,152 1,172
Mergers and acquisitions 150,296 150,360
Working capital 2,059,348 1,838,404
Other purpose 266,682 323,402
3,070,715 2,957,220
(vi) By geographical distribution 30 Jun 2020 31 Dec 2019
RM’000 RM’000
Within Malaysia 2,567,081 2,300,064
Outside Malaysia 503,634 657,156
3,070,715 2,957,220

Concentration by location for loans, advances and finanh@nbased on the geographical location
where the credit risk resides.

(vii) By residual contractual maturity 30 Jun 2020 31 Dec 2019
RM'000 RM’000
Maturity within one year 2,286,030 1,757,675
More than one year to three years 456,569 781,213
More than three years to five years 106,863 209,336
More than five years 221,253 208,996

3,070,715 2,957,220
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14. Loans, advances and financingcontinued)

(viii) Impaired loans, advances and financing

(&) Movement in impaired loans, advances and financing

(b)

(©)

(d)

At beginning of the financial period
Impaired during the financial period

Reclassified as non-impaired during the financexiqu

Amount written off during the financial period
Exchange differences
At end of the financial period

As % of gross loans, advances and financing

By sector

Wholesale & retail trade and restaurants & hotels
Household

By purpose

Working capital
Credit card

By geographical distribution

Within Malaysia
Outside Malaysia

17

30 Jun 2020 31 Dec 2019

RM’000 RM’000
1,117 1,188
65 41
(23) (22)

- (73)

55 (17)
1,214 1,117
0.04% 0.04%

30 Jun 2020 31 Dec 2019

RM’000 RM’000
1,156 1,105

58 12

1,214 1,117

30 Jun 202( 31 Dec 2019

RM’000 RM’'000
1,156 1,105

58 12

1,214 1,117

30 Jun 2020 31 Dec 2019

RM’000 RM’000
58 12
1,156 1,105
1,214 1,117

Concentration by location for impaired loans, advances é&ndncing is based on the

geographical location where the credit risk resides
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14. Loans, advances and financingcontinued)

(iX) Movements in gross loans, advances and finangn

)

At 1 January 2019

New assets originated

Assets derecognised or repaid
Transfer to Stage 1

Transfer to Stage 2

Transfer to Stage 3

Write-offs

Foreign exchange adjustments

At 31 December 2019

At 1 January 2020

New assets originated

Assets derecognised or repaid
Transfer to Stage 1

Transfer to Stage 2

Transfer to Stage 3

Foreign exchange adjustme

At 30 June 2020

Movements in allowance for credit loss on loangdvances and financing

At 1 January 2019

New assets originated

Assets derecognised or repaid
Transfer to Stage 1

Transfer to Stage 2

Transfer to Stage 3

Changes due to change in credit
Changes in model/risk parameter
Write-offs

Foreign exchange adjustments

At 31 December 2019

At 1 January 2020

New assets originated

Assets derecognised or repaid
Transfer to Stage 1

Transfer to Stage 2

Transfer to Stage 3

Changes due to change in credit
Foreign exchange adjustments

At 30 June 2020

18
Stage 1 Stage 2 Stage 3 Total
RM'000 RM’000 RM’000 RM'000
2,758,952 276,715 1,188 3,036,855
1,506,969 113,636 9 1,620,614
(1,417,642) (282,459) 1) (1,700,102)
1,868 (1,847) (21) -
(678,415) 678,415 - -
- (32) 32 -
- - (73) (73)
(57) - a7) (74)
2,171,675 784,428 1,117 2,957,220
2,171,675 784,428 1,117 2,957,220
470,791 149,057 3 619,851
(455,511) (50,896) 4 (506,411)
323 (305) (18) -
(709) 709 - -
- (61) 61 -
- - 55 55
2,186,569 882,932 1,214 3,070,715
Stage 1 Stage 2 Stage 3 Total
RM'000 RM’000 RM’000 RM'000
15,954 11,640 1,188 28,782
21,171 1,859 9 23,039
(10,151) (13,771) (1) (23,923)
489 (468) (21) -
(3,064) 3,064 - -
- (1) 1 -
2,923 12,085 31 15,039
195 (304) - (109)
- - (73) (73)
(57) - a7 (74)
27,460 14,104 1,117 42,681
27,460 14,104 1,117 42,681
5,180 3,475 2 8,657
(4,050) (1,595) (4) (5,649)
23 (5) (18) -
3) 3 -
- (1) 1 -
(576) 5,369 61 4,854
292 - 55 347
28,326 21,350 1,214 50,890
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15. Derivatives financial assets/liabilities
30 Jun 2020
Contract/
Nominal value Assets Liabilities
RM'000 RM'000 RM’'000
Foreign exchange contracts
- Currency forwards and spots 703,834 3,342 1,793
- Currency swaps 330,972 1,744 1,204
Total recognised derivatives assets/liabilitiestEéN28) 1,034,806 5,086 2,997
31 Dec 2019
Contract/
Nominal value Assets Liabilities
RM'000 RM’'000 RM'000
Foreign exchange contracts
- Currency forwards and spots 235,776 1,148 399
- Currency swaps 322,939 866 2,240
Total recognised derivatives assets/liabilitiestEN28) 558,715 2,014 2,639

16.

17.

Other assets

Interest receivab
Deposits
Other receivables and prepayments

Deposits from customers

(i) By type of deposit

Demand deposits
Fixed deposits
Savings deposits
Money market deposits
Other deposits

(i) By type of customer

Business enterprises
Individuals

Foreign entities
Others

30 Jun 2020 31 Dec 2019

RM’000 RM’000
13,18¢ 12,80¢
1,759 1,742
1,460 1,430
16,408 15,980

30 Jun 2020 31 Dec 2019
RM’000 RM’000

755,273 1,036,648

939,329 891,225
147,397 121,515
352,026 808,094

2,607 10,874

2,196,632 2,868,356

30 Jun 2020 31 Dec 2019
RM’000 RM’000

1,032,757 1,312,581

312,546 334,556
851,045 1,220,908
284 311

2,196,632 2,868,356
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17. Deposits from customergcontinued)
(i) By maturity structure of term deposit 30 Jun 2020 31 Dec 2019
RM'000 RM’000
Due within six months 1,070,187 1,427,651
More than six months to one year 221,168 271,668
1,291,355 1,699,319
18. Deposits and placements of banks and other finaial institutions 30 Jun 2020 31 Dec 2019
RM'000 RM’'000
Licensed Malaysian banks 13,293 26,878
Licensed investment banks 50,780 50,528
Licensed Islamic banks 12,373 4,776
Other financial institutions 134,733 182,655
Foreign banks 679,860 668,877
891,039 933,714
Other liabilities 30 Jun 2020 31 Dec 2019
RM'000 RM’000
Interest payable 14,808 20,189
Other payables and accruals 44,645 61,079
59,453 81,268
Provision for commitments and contingencies
Stage 1 Stage 2 Stage 3 Total
RM’000 RM’000 RM’000 RM’000
As at 1 January 2019 2,785 1,761 - 4,546
New assets originated 2,840 508 - 3,348
Assets derecognised or repaid (2,042) (706) - (2,748)
Transfer to Stage 1 291 (291) - -
Transfer to Stage 2 (1,101) 1,101 - -
Changes due to change in credit risk 1,228 546 - 1,774
Changes in model/risk parameter 45 42 - 87
Foreign exchange adjustments 3) - - 3)
At 31 December 2019 4,043 2,961 - 7,004
As at 1 January 2020 4,043 2,961 - 7,004
New assets originated 652 202 - 854
Assets derecognised or repaid (1,547) (1,143) - (2,690)
Transfer to Stage 1 4 4) - -
Transfer to Stage 2 (367) 367 - -
Changes due to change in credit risk 56 (346) - (290)
At 30 June 202 2,841 2,03 - 4,87¢
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21.

22.

Interest income

Loans, advances and financing:
- interest income other than from
impaired loans

Money at call and deposit placements

with financial institutions

Financial investments measured at

FVOCI

Financial investments measured at

amortised cost

Interest expense

Deposits and placements of banks

and other financial institutions
Deposits from customers
Others

Net interest income

Net fee income

Fee income:

- Commission

- Service charges and fees

- Loan processing fees

- Syndication fees

- Guarantee fees

- Commitment fees

- Other loans related fee income
- Other fees income

Fee expense:
- Brokerage fees
- Other fees expense

Net fee income

21
2nd quarter ended Year-To-Date ended
30 Jun 2020 30 Jun 2019 30Jun 2020 30 Jun 2019
RM'000 RM’000 RM’000 RM’000
31,181 36,662 65,668 72,430
2,204 7,389 6,354 14,759
5,820 6,076 11,798 12,067
1,506 1,310 2,818 2,613
40,711 51,437 86,638 101,869
(4,924) (9,438) (11,167) (17,413)
(9,219) (12,445) (18,287) (26,051)
- 1) - 1)
(14,143) (21,884) (29,454) (43,465)
26,568 29,553 57,184 58,404
2nd quarter ended Year-To-Date ended
30 Jun 2020 30 Jun 2019 30Jun 2020 30 Jun 2019
RM'000 RM’000 RM’000 RM’000
9 12 26 17
608 692 1,372 1,386
179 95 346 346
550 972 550 1,172
1,108 841 1,833 1,700
211 334 587 544
35 33 35 58
122 85 196 168
2,822 3,064 4,945 5,391
(32) (32) (67) (54)
(28) (11) (64) (35)
(60) (43) (131) (89)
2,762 3,021 4,814 5,302




Registration No. 201001000001 (839839 M)

23. Net trading income

2nd quarter ended

Year-To-Date ended

22

30 Jun 2020 30 Jun 2019 30Jun 2020 30 Jun 2019
RM'000 RM’000 RM’000 RM’000
Net gains/(losses) from dealing in
foreign exchange 2,671 (7,683) (19,903) 9,278
Net (losses)/gains arising from
derivative trading (156) 11,603 23,649 (779)
Net unrealised revaluation gains/
(losses) in foreign exchange 689 (60) 2,063 (30)
Net unrealised (losses)/gains arising
from derivative trading (1,206) (231) 2,713 (568)
1,998 3,629 8,522 7,901

24. Other operating expenses

2nd quarter ended

Year-To-Date ended

30 Jun 2020 30 Jun 2019 30Jun 2020 30 Jun 2019
RM’000 RM’000 RM’000 RM’'000
Personnel costs:
- Salaries, allowances and bonuses 9,478 10,238 19,597 20,426
- Pension fund contributions 1,047 1,046 2,142 2,088
- Other staff costs 1,301 1,701 2,749 2,767
Promotion and marketing related
expense
- Advertising and promotion 28 48 217 232
- Others 21 111 153 265
Establishment costs:
- Depreciation of property and equipment 888 858 1,780 1,801
- Depreciation of right-of-use assets 1,200 1,157 2,389 2,308
- Interest expense of lease liabilities 69 114 146 228
- Rental of premises, motor vehicles,
equipment and others 28 50 56 95
- Expenses relating to leases of
low-value assets 11 - 17 11
- Property and equipment written off - - 4 -
- Others 502 504 1,011 965
Administrative expenses:
- Auditors’ remuneration
« statutory audit fees 71 68 143 135
« audit related services 29 27 58 54
- Professional fees 117 238 313 269
- Licence fee 83 77 169 154
- Membership fee 97 41 182 69
- Others 1,283 1,718 2,641 3,150
16,253 17,996 33,767 35,017
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25. (Write back of)/Allowance for impairment on loans,advances and financing

2nd quarter ended Year-To-Date ended
30 Jun 2020 30 Jun 2019 30Jun 2020 30 Jun 2019
RM'000 RM’000 RM’000 RM’000
(Write-back of)/Allowance for credit loss
- Loans, advances and financing (358) (4,582) 7,862 2,421
- Provision for commitments and
contingencies (903) 730 (2,126) 475
(1,261) (3,852) 5,736 2,896

26. Allowance for impairment on other financial assets

2nd quarter ended Year-To-Date ended
30 Jun 2020 30 Jun 2019 30Jun 2020 30 Jun 2019
RM'000 RM’000 RM’000 RM’000
(Write-back of)/Allowance for credit loss
- Cash and short-term funds (26) 32 (13) (86)
- Deposits and placements with banks
and other financial institutions - (33) (2) 2
- Financial investments measurec
FVOCI - 162 - 162
- Financial investments measured at
amortised cost 110 26 110 26
8¢ 187 ot 10¢

27. Credit exposure to connected parties

The credit exposures of the Bank to connected parties, daaedeby BNM's “Guidelines on Credit
Transactions and Exposures with Connected Pawdiesas follows:-

30 Jun 2020 31 Dec 2019

RM'000 RM’000
Aggregate value of outstanding credit exposureotmected parties 199,100 173,958
As a percentage of total credit exposures 4.20% 3.09%

Percentage of outstanding credit exposures to aed@arties which
are non-performing or in default 0% 0%
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28. Commitments and contingencies

The commitments and contingencies comprise theviatig:-

30 Jun 2020
Positive Value Credit Risk-
Principal  of Derivative Equivalent Weighted
Amount  Contracts » Amount * Assets *
RM’000 RM’'000 RM’000 RM’000
Credit-related exposures
Direct credit substitutes 77,085 - 77,085 15,417
Transaction-related contingent items 390,278 195,139 125,677
Short term self-liquidating trade-related
contingencies 142,309 - 28,462 18,313
Other commitments, such as formal
standby facilities and credit lines, with
an original maturity of:
- Exceeding one year 79,264 - 39,632 38,285
- Not exceeding one year 814,487 - 162,897 141,055
Unutilised credit card lines 41,890 - 8,378 6,283
Derivative financial contracts
Foreign exchange related contracts:
- Less than one year 1,034,806 5,086 14,110 6,582
Total 2,580,11! 5,08¢ 525,70: 351,61:
Note 15

N The foreign exchange related contracts are off-balancet degivative financial instruments whose
values change in response to changes in prices or rates §suoineign exchange rates and interest
rates) of the underlying instruments. The underlying ppacamounts of these derivative financial
instruments and their corresponding gross positive falues (derivative financial assets) as at
respective reporting dates are as shown above.

*  The credit equivalent and risk-weighted amounts are coetpusing credit conversion factors and
risk-weighting rules as per Bank Negara Malaysia (“BNM")dglines. The credit conversion factors
and risk-weighting rules are based on guidelines of theseglvCapital Adequacy Framework on the
Standardised Approach.
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28. Commitments and contingenciegcontinued)
31 Dec 2019
Positive Value Credit Risk-
Principal  of Derivative Equivalent Weighted
Amount Contracts * Amount * Assets *
RM'000 RM’000 RM’000 RM’000
Credit-related exposures
Direct credit substitutes 73,674 - 73,674 14,735
Transaction-related contingent items 528,489 - 264,244 186,131
Short term self-liquidating trade-related
contingencies 127,550 - 25,510 21,238
Other commitments, such as formal
standby facilities and credit lines, with
an original maturity of:
- Exceeding one year 206,672 - 103,336 69,814
- Not exceeding one year 1,110,377 - 222,076 200,122
Unutilised credit card lines 40,984 - 8,197 6,148
Derivative financial contracts
Foreign exchange related contracts:
- Less than one year 558,715 2,014 6,643 2,741
Total 2,646,461 2,014 703,680 500,929
Note 1!

AN The foreign exchange related contracts are off-balancet stexivative financial instruments whose
values change in response to changes in prices or rates gsucineign exchange rates and interest
rates) of the underlying instruments. The underlying ppatamounts of these derivative financial
instruments and their corresponding gross positive falues (derivative financial assets) as at

respective reporting dates are as shown above.

*  The credit equivalent and risk-weighted amounts are coatpusing credit conversion factors and
risk-weighting rules as per BNM guidelines. The credit canrsion factors and risk-weighting rules
are based on guidelines of the revised Capital Adeg Framework on the Standardised Approach.
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29. Capital adequacy

26

The total risk-weighted assets of the Bank are egetpbased on the following approaches:-

(i) Standardised Approach for Credit risk;
(i) Standardised Approach for Market risk;
(iii) Basic Indicator Approach for Operationalkis

The capital adequacy ratios of the Bank are andlgseollows:-

30 Jun 2020 31 Dec 2019

Common Equity Tier 1 (“CET1") Capital RM’000 RM’000
Paid-up share capital 832,609 832,609
Retained earnings 304,399 304,399
Regulatory reserve 17,644 17,644
Foreign currency translation reserve 1,009 (261)
Unrealised gains on financial investments measatéd/OCI 16,462 9,841
1,172,123 1,164,232
Less: Regulatory adjustments applied in calculatdb@ET1 Capital
- Deferred tax assets (9,814) (11,905
- 55% cumulative gains of financial intraents measured at FVO[CI (9,054) (5,412
- Regulatory reserve attributable to madvances and financing (17,644) (17,644
(36,512 (34,961
Total CET1 Capital 1,135,611 1,129,271
Tier 2 Capital
Allowance for credit loss 23,008 25,223
Regulatory reserve 17,644 17,644
Total Tier 2 Capital 40,652 42,867
Total Capital 1,176,263 1,172,138
CET1 capital ratio 31.664% 29.937%
Tier 1 capital ratio 31.664% 29.937%
Total capital ratio 32.797% 31.073%
Breakdown of gross risk-weighted assets (“RWA"}hie various categories of risk-weights:-
30 Jun 2020 31 Dec 2019
Risk- Risk-
Principal Weighted Principal Weighted
RM’000 RM'000 RM'000 RM’000
Total RWA for credit risk 4,922,358 3,252,199 5,800,536 3,429,422
Total RWA for market risk - 10,843 - 14,229
Total RWA for operational risk - 323,423 - 328,538
4,922,358 3,586,465 5,800,536 3,772,189
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30. Performance review

For the half year ended 30 June 2020, the Bank recorded peffire tax of RM30.99 million, lower by
RM2.66 million or 7.9% when compared against the previousesponding period in 2019. The Bank’s
total operating income was made up of net interest incomeM5R18 million, net trading income of
RM8.52 million and net fee income of RM4.81 million, whichrddbuted 81.0%, 12.1% and 6.8% to the
Bank’s total operating income respectively.

Net interest income reduced by RM1.22 million or 2.1% whempared to the corresponding period of
2019 as a result of cumulative OPR cut of 100 basis pointsdritkt half of 2020. Net trading income has
improved by RM0.62 million or 7.8% to RM8.52 million (30 Jug819: RM7.90 million). However, net
fee income decreased by RM0.49 million or 9.2% to RM4.81iamill(30 June 2019: RM5.30 million)
mainly due to lower syndication fees earned in the finanp@lod. For the half year ended 30 June 2020,
the Bank registered other operating expenses of RM33.7lfomiattributable to lower personnel and
administrative costs incurred. In addition, additiondbwhnce for credit loss of RM5.83 million was
made for impairment on loans, advances and fingramd other financial assets.

As at 30 June 2020, total assets reduced by RM707.43 millidit®% to RM4.36 billion resulted from
lower funding available from deposits from customers aspmam®d to 31 December 2019. However, the
Bank’s gross loans, advances and financing grew by RM11#iion or 3.8% to RM3.07 billion as
compared to RM2.96 billion as at 31 December 2019. Deposite tustomers stood at RM2.20 billion,
which decreased by RM671.72 million or 23.4% when compaoeti¢ balance as at the end of financial
year 2019.

Notwithstanding the challenging operating environmerd anpact of Covid-19 outbreak, the Bank will
continue to uphold its commitments to grow with a view to airshg business and enhancing profitability
for the foreseeable future.



