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ICBC @ Standard Bank

Profit and loss $EZ58E

Interest income

Interest expense

Net interest income

Other operating income

- Gains less losses arising from
dealing in foreign currencies

- Gains less losses on securities
held for trading purposes

- Net fees and commission income
- Fees and commission income

- Fees and commission expenses

Other operating income

Operating income

Operating expenses
- Staff expenses
- Rental expenses
- Other expenses

Operating expenses

Operating profit before impairment
losses

Write-back of collectively assessed
impairment allowances

Losses from disposal of fixed assets
Profit before taxation
Income tax

Profit after taxation
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31 December 2016
2016412 H 31 H

2016

31 December 2015
2015412 H 31 H

US$000 US$000
= T*ET
3,267 3,064
(2,868) (2,420)
399 644
270 748

- 3

9,151 6,886
9,421 7,637
9,820 8,281
(5,410) (4,152)
(2,097) (2,010)
(1,987) (1,858)
(9,494) (8,020)
326 261

24 .

(41) -
309 261
309 261




ICBC @ Standard Bank

Balance sheet B %R E

Assets
Cash and balances with banks

Placements with banks and other
financial institutions maturing between
one and twelve months

Amount due from an overseas office
of the institution

Trading securities

Advances and other accounts

- Accrued interest and other
accounts

- Collectively assessed impairment
allowances

Fixed assets

Total assets

Reserves and Liabilities

Deposits and balances of banks and
other financial institutions

Deposits from customers
- Time, call and notice deposits

Amount due to an overseas office of
the institution

Other accounts and provisions

- Accrued interest and other
provisions

Total liabilities
Reserves
- Reserves

- Profit for the period

Total reserves and liabilities

ICBC STANDARD BANK PLC HONG KONG BRANCH FHE21T
Annual Financial Disclosure Statements Bf &R EEHHE

HE

BB MESRES R

FA—2 -+l A N R EIE R
FMA B AR TFK

FRUR NI R R AR

o e

HERE S

Bk HAMARIR
- ESTHHIE R BRI

- RERERRRE AR

5] A

HESRE

=T
[EISE e ELAIA B R e e 45 B

R
- SE A

SE RS NIRER D K

FLARIE K AR
- FESTAUE R A B

B
G4

- [
- BAPERA]

B A R

31 December 2016
2016412 H 31 H

2016

30 June 2016
201646 H 30 H

US$000 US$000
FER =
11,809 12,130
138,685 169,244
2,646 3,578
() (29)
1,016 385
154,151 185,308
147,250 179,150
20,000 20,007
2,789 2,218
170,039 201,375
(16,197) (16,197)
309 130
154,151 185,308
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Additional information HA & &k

1

Analysis of impaired loans JREEZR O

As at 31 December 2016, there were no loans and advances to customers and banks, and no individual
impairment allowances were made in respect of advances to banks and other financial institutions (30
June 2016 : Nil).

A

\EE-AEFZA=TH o ASTAER F REEER > IMERLEZE KA B SR E (R

ERR (CEAREAA=TH ) -

Off-balance sheet exposures BE&ERINEE

(@)

(b)

Contingent liabilities and commitments 5 &# k&K

As at 31 December 2016, there were no contingent liabilities and commitments to extend credit (30
June 2016 : Nil).

NEB—AREF A= —H > AT ESRA R ERREREERRE (CE—RFAA=1H - E) -

Derivatives 74T E
31 December 2016 30 June 2016
2016 £12 H 31 H 2016 46 H 30 K
US$000 US$000
=R Tz
Contract amount ELIREH
- Exchange rate contracts - EEREY - 200
Fair value AN
- Exchange rate contracts - [EBEREY - 1)

The above derivatives are undertaken by the Branch in the foreign exchange market. The contract
amounts of these instruments indicate the volume of transactions outstanding as at the balance sheet
date, they do not represent amounts at risk.

KO TIEAMETSRA M EOTAETH - B THENESSHEUR TNEEH R FENRSE - WARE
JoE\ e <2 -

At branch level, the above exposures do not take into account the effects of bilateral netting
arrangements.
T - bR T R S ARG R R -
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3 International claims Ef&{EHE

Breakdown of international claims by countries where it constitutes 10% or more of total international
claims after taking into consideration transfers of risks, according to the location and type of
counterparties.

FRIEAC 5 T At R I3 BR 55 PR (R REAEEE 10% B LA 1 BRI 52 K A B AR -

Non-bank private sector

FERITAVE S
Non-
Non-bank financial
financial private
Official  institutions sector
Banks Sector  FESRfTHRE FERRALE Others Total
AT B B3 i HoAth e
US$000 US$000 US$000 US$000 US$000 US$000
T=5T T T T=T T T
31 December 2016
2016 £ 12 H 31 H
Developed countries 160,054 - - - - 160,054
SRR
of which United Kingdom 158,118 - - - - 158,118
HopaE

Non-bank private sector

JESRITRAE 3
Non-
Non-bank financial
financial private
Official institutions sector
Banks Sector  JEER{TEEE  JEEEMRLE Others Total
RAT NEETE {me g HAh HEEH
US3$000 US$000 US3$000 US$000 US$000 US$000
TET T#ET TFET TFET =T =T
30 June 2016
2016 76 H 30 H
Developed countries 189,511 - - - - 189,511
Eig=dEiEd
of which United Kingdom 188,572 - - - - 188,572
Hrp 3R]

4  Overdue and rescheduled advances B & EHIEEE

As at 31 December 2016, the Branch has no overdue and rescheduled assets (30 June 2016 : Nil).
REB—RNEFZA=t—H > ATl Efrai R EHEE (CE—AF A =1H ) -
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Non-bank Mainland exposures ¥ NIRRT H FHY R R IE

There are no exposures to non-bank Mainland counterparties as at 31 December 2016 (30 June 2016 :
Nil).
ATEB—RNETZH=1—H > AT s A IR TH R ARE (CE—ARFEAA=1TH W) -

The exposures to non-bank Mainland counterparties are prepared in accordance with the completion
instructions of the Return of Mainland Activities issued by the Hong Kong Monetary Authority.

PSR T AR R A BRI B RARAm Y T RHCERS R NAVERIE ReREY -
Currency risk &% s

31 December 2016
2016 £ 12 A 31 H

usD CNY SGD GBP CHF Total
e AR FinsoT FFH HLIARR &
US$000  US$000  US$000  US$000 US$000 US$000
=T T=Ex TERL  FEL T=T T=T

Spot assets &R 11,688 96 105,873 18,412 589 136,658
Spot liabilities HEEHE (11,569) (37) (105,701)  (18,358) (633)  (136,298)
Forward purchases BHIE A _ _ _ _ _ _
Forward sales BHHE _ _ _ _ _ _
Net options position R A E _ _ _ _ _ _
Net long/(short) position £ / (&) #5548 119 59 172 54 (44) 360
Net structural position SRS _ _ _ _ _ _
30 June 2016

2016 4£ 6 A 30 H
usD CNY SGD GBP CHF Total
FEIT ARW  #rhmoe BERE B ARD |
US$000  US$000 US$000  US$000 US$000 US$000
T%ET T%ET T%ET T%ET T%ET T%ET
Spot assets HEERE 13,588 116 139,200 12,014 625 165,543
Spot liabilities WEAHE (15,156) (58) (138,862)  (11,962) (669)  (166,707)
Forward purchases BHIE A 200 _ _ _ _ 200
Forward sales BHAE _ _ (201) _ (201)
Net options position T EE _ _ _ _ _ -
Net long/(short) position & / (J&) #5548 (1,368) 58 137 52 (44) (1,165)

Net structural position ERE AT
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6  Currency risk (continued) E¥JEE (48)

The net position in a particular foreign currency is disclosed if the net position (in absolute terms)
constitutes 10% or more of the total net position in all foreign currencies. There were no foreign currency
structural positions nor net option positions as at the above reporting dates.

i{E A NE BT (BEHE) (FrAIMNEERAOFEN 10% S E » KT EELEHEE - AofTh il
s A SRS Mg SR M A S S RE B AR

7 Liquidity ratio JREf&ESEER

31 December 2016 31 December 2015
2016412 H 31 H 2015412 H 31 H
Average liquidity maintenance SR B M AR R R 77.44% 82.67%

ratio

77.44% for 31 December 2016 is the average of the ratios from January to December 2016 which are
prepared according to the liquidity maintenance ratio (“LMR”) methodology as stipulated in the completion
instructions issued in January 2015 (31 December 2015: 82.67% is the average of the ratios from January
to December 2015).

BEZE—NFE+_H=1—HM 77.44%2 " FZ—ARFE—HAE T AZ PR - ZHERERE S —Hh
F— A PrE i Z B~ AR R B AR TER(LMR )W BB RE TR (BE_ZE—-nF+-H=1+—H
[y 82.67%E —E—HF—HETHZFIEE) -

Liquidity Information Disclosure: Approach to Liquidity Risk Management

EMMEERHIEE © e MR E B T4

Business Model
SR

The Hong Kong branch (“the Branch”), as an overseas incorporated institution with a simplified business
model, meets the HKMA'’s definition of a Category 2 institution.
1B R— RIS NEM L BRI R LRI - TERL TR & TR E RS SRHsIEs -

Liquidity Risk Framework
NP e A e

Liquidity risk is managed at the ICBC Standard Bank (“ICBCS”) consolidated level, which covers the
Branch operations. In terms of roles and responsibilities, the Branch has primary responsibility for
adhering to local regulations e.g. LMR reporting, while the ICBCS London Treasury and Risk functions
maintain general oversight of liquidity risk monitoring.

SITAREESGEREMEER - AEEESTAVEE - IBENS - OTWEERERETEMER - 4
LMR $RERE - 17 ICBCS fy iy & R m b i TR & s B e e B 7

The Branch’s policy requirements are captured under the ICBCS group policies, as permitted by HKMA
regulatory guidelines.
WEARSER/NEETES FT LT - ICBCS SEEPURT M E D TTHIBEREK -
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Liquidity ratio (continued) JREIESLER (48)

Roles and Responsibilities

Loy

At the ICBCS consolidated level, the Bank has a clear three lines of defence structure target operating
model for the management and monitoring of liquidity risk.
£ ICBCS &x& e » $RATHUMBN I b i B AN B e 1L BARERY = B4R S A -

The Capital Management Committee (“CapCom”) is the primary first line of defence executive committee
for managing liquidity risk. CapCom delegates day-to-day liquidity management to the Liquidity Sub-
Committee (“LSC”) and Liquidity Contingency Management Team (“LCMT”) as follows:

EAREMZ GG (*CapCom”) i Eh M E e HHY 5 —E 4 UTZ B g - CapCom & HE RENME TR T
k&R ENM NMEZ B G (LSCMUREI M E S EHNA(LCMT) » BRS 7 TR ¢

o LSC: overseeing liquidity risk management in business as usual (“BAU”) and stressed conditions
LSC: BT IEH 3 K2 BSIRRE TRy REh M e B B

o LCMT: instituting accelerated senior management response to heightened liquidity risk e.g. invoking the
Liquidity Contingency Plan in times of severe stress

LCMT: BN N BT & S BB R I - e B 50 TR @R e =% -

Locally, Asia Assets and Liabilities Committee (“ALCO”) has primary responsibility for the monitoring
liquidity and funding risk for the Branch and the meetings of Asia ALCO are noted at the ICBCS CapCom.
RHAVEENEE K A EE A G (ALCOW E H BRI THY R B ZE g - ICBCS #y CapCom 71
fi)E ALCO FHEHRE -

These executive committees are supported by ICBCS Treasury and the Branch local Finance team on a
daily basis.
ICBCS WM& Fe A TAMAIA B EIROR S H By BT 2 S &y LARPRHE % -

The Board Risk Management Committee (“BRMC”) provides primary second line of defence Board level
oversight. The Risk Management Committee (“RMC”) and the Market and Liquidity Risk Committee
(“MLRC”), as sub-committees of the Governance committee which has governance oversight of liquidity
risk management as delegated by the Board, are primarily responsible for ensuring that liquidity risk is
monitored appropriately in both the ordinary course of business and stressed conditions, including overall
adherence to the RAS.

EREGHREHEZEG(BRMCAET"S EH EEFEERE - BREEZ B G("RMC)NH S5 BIRE)
MEEZ S G ("MLRCY) (W& EEEGIHIRN - ¥Rtz EE A aHNEEREN aHEEZE G M E
HYINEZES ) FTEATWERMENEERIEIER EEZBRE MG R ZE50E - A aEYE R
BHAY RS 1 -

As the third line of defence, Internal Audit reviews ICBCS’ Internal Liquidity Adequacy Assessment
Process (“ILAAP”) on an annual basis and provide reasonable assurance that the processes described in
this document are consistent with the processes operating in the Bank, as understood by Internal Audit, to
manage the liquidity position of the Bank and support its internal assessment of liquidity requirements.
ER“B=IE&"  WEETHEFEZ ICBCS N ENRBIME T e FaHERIZ(ILAAPY) - AARE A Bl st
EOFTART > PR T B ISR T AR B SO T F AR AR O — EUR B S HEORE - DUE EESRA TR BN IR A7
BRENEEORAY A BT -
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7 Liquidity ratio (continued) FEIE LR (&)

Policies and Funding Plan
BURBH &%

The Bank incorporates various elements e.g. policies, methodologies, limit setting and monitoring into its
liquidity risk management framework:
FATHRIBUR ~ % - IREERCE B ST RN AR BN M e B R 2R

e« Risk Appetite Statement (“RAS”) and Framework (“RAF”): Establishes the liquidity risk appetite,
ensuring alignment to the Bank strategy, resource availability and business requirements.

JoE iz {42 BH ("RAS™) AL Bz s 4 AR A (FRAFT) = WL B 14 b (e - e O B gRA T BRI ~ 0 ] P
FEFISERS SR ORI —2L -

o Early warning indicators (“EWI”) Framework: Uses Bank specific and macroeconomic indicators to
alert senior management to potential liquidity deficiencies. It also details the escalation procedures to
be followed in the event of non-adherence to RAS limit breaches and EWI thresholds.
FHATHERSRE(EWP) LS « (ERSRITRIE S R B SOB eI R s E BB R (B R B~ 2 T
ArEEAUEAHRATE IR 18 RAS [REH K EWI FRIREFHY g -

e Internal Stress Testing Methodology: Helps the Bank understand potential vulnerabilities to severe
stress events across all applicable liquidity risk drivers. This assists in determining BAU risk
management actions and constructing the Liquidity Contingency Plan.

NEBER T TRIEA T © o B SRATIG et R ) S84 AR R A Eh 14k e\ b S VB A E A b DATA B E BAU
JE\ B B A B M P T 2R

e Funds Transfer Pricing Policy: Ensures appropriate re-allocation of the cost of funding the liquid
asset buffer (“LAB”) based on the desks’ liquidity consumption based on the internal stress test
parameters.

BB RS RSS2  FERE R PR E AR R R B A R (LAB” MR
HRIFAII AT -

e Short-term and long-term cash flow management and forecasting: Active monitoring of the Bank’s

forecasted liquidity position and ensures sufficient LAB headroom is maintained.

R R AR E BTN EHRITHI TR S IROE TEIRR RS - TEORR AT ERT LAB BRE -

e Liquidity Contingency Plan/ Recovery Plan: Establishes a framework to respond to liquidity stress
events, includes a suite of management actions and roles and responsibilities for their enactment.

ENERES T RKIWAETT %« sUER BN MR DS HBRARE - b G R E BT X E
A 7 T -

o Funding Plan: Articulates the Bank’s funding strategy across the planning horizon, while ensuring
alignment with the overall budget process and risk appetite.

TS - IR ST P HSRTT SR - e R B RS TR AR f s — 22 -
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ICBC Standard Bank Plc Consolidated financial information $§f{T45& M BEEEH

1

Capital and capital adequacy EAREATEME

31 December 2016
2016412 31 H

2016

30 June 2016
2016 £6 H 30 H

US$million US$million

HEET HEEFEIT

Tier 1 capital —REAR 928.6 996.9
Total capital HER 1,227.3 1,345.7
Tier 1 ratio —EREARLEE 14.6% 13.6%
Total capital ratio HEEARLER 19.3% 18.4%
Shareholders’ funds R & 956.9 1,000.4

The figures have been calculated in accordance with the Basel Capital Accord.

EREFERE (EEEEARGR) ARES RS -

On 13 January 2017, the group received further capital of US$265.0 million from its shareholders, in
accordance with the capital plans forming part of the group’s strategic planning process. The additional
capital is intended to replenish the capital base and ensure that the group can meet its growth and
profitability objectives in 2017. The total capital adequacy ratio and tier 1 ratio would be 23.7% and 19.0%,
including the benefit of the new capital.

RECEAREE 2 EARFRIEETE] - AEEN _E—tF—H T =HERREEFINEA 265,000,000 ETT - 2
RATERNEARRHE S HEE B » REREEREN e T —CHEI RNEA R - RIBEHINER
&R ERVE AT e RN —ME ALK& 23.7% J2 19.0% -

Other financial information EAEA%E&ER

31 December 2016
2016 £ 12 H 31 H

30 June 2016
2016 6 H 30 H

US$million US$million

HEET HEZFET

Total assets HEME 20,223.6 20,067.0
Total liabilities =N e 19,266.7 19,066.6
Total loans and advances B AEEE 7,765.5 5,675.6
Total customer deposits X 7R A% 10,639.7 11,508.4
- Deposits from banks - [FEEEERK 10,120.4 10,579.7
- Deposits from customers - BPEEEK 519.3 928.7

31 December 2016
2016412 A 31 H

31 December 2015
2015412 H 31 H

US$million US$million
BHEXET HEFET
(Loss) before taxation from R BRI (EE) (98.8) (232.8)

continuing operations
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Remuneration F7f

Under paragraph 3.1.2 of Supervisory Policy Manual (“SPM”) CG-5 “Guideline on a sound Remuneration
System”, ICBC Standard Bank Plc, Hong Kong Branch (“the Branch”) as an overseas-incorporated Authorized
Institution is not required to make separate disclosures in respect of the remuneration system applicable to
the Branch operations. The disclosures made by the head office in the Annual Report also cover information
as set out in the said guideline, where appropriate.

8 (BEBERT) 5% CG-5 & " RREAVHBNHIEFES| ) 5 3.1.2 B » ICBC Standard Bank Plc #7317
(" AR531T 2 )E RSN T AYRE i HRE - TR A A A S TT SR A BN S S (R B - A IR
PRI - AEEAEVER T - JREwE EHHES ATy HRTE R -

Liquidity Risk FEi&E<mEE

Under paragraph 13.1.1 of SPM LM-2 “Sound Systems and Controls for Liquidity Risk Management”, the
disclosures made by the head office in the Annual Report also cover information as set out in the said
guideline, where appropriate. The Branch is not required to make separate disclosures in respect of the
liquidity risk management applicable to the Branch operations, however, pursuant to section 103B(3) of the
Banking (Disclosure) Rules, the Branch is required to disclose information relating to its approach to liquidity
risk management.

R (BREBERT) % LM-2 & T REIREESEREE RS REE ) P& 13.1.1 B - EAFHEF @A
WERHOANE - AEEAER T - CilE L5 [FrFIBReTER o AR 1T HEBE R R A 1T SE Y R B 1
B SEIEE, (E170R (SR1T3E (BER) #HRAT) 5 103B(3), AT AN B AR B e EH X -

Statement of Compliance &%REEH

In preparing the Annual Financial Information Disclosure Statements 2016, the Branch has fully complied with
the disclosure standards and guidance as set out respectively in the Banking (Disclosure) Rules and SPM
CA-D-1 “Guideline on the Application of the Banking (Disclosure) Rules” issued by the Hong Kong Monetary
Authority.

KT HERHE B ANEFEMBERREERC 28 TE REmae (BRITE (ER) KA & (B8
BURTM) 55 CA-D-1 = T §R173% (B8R) MAIRVEMTE S, R pls TR EE A A K455 -

Wayne Chou

CEO

ICBC Standard Bank Plc Hong Kong Branch
14 March 2017
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