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ICBC @ Standard Bank

Profit and loss $E5HE

Interest income

Interest expense

Net interest income

Other operating income

- Gains less losses arising from
dealing in foreign currencies

- Gains less losses on securities
held for trading purposes

- Net fees and commission income

- Fees and commission income

- Fees and commission expenses

Other operating income

Operating income

Operating expenses
- Staff expenses

- Rental expenses
- Other expenses

Operating expenses

Operating profit before impairment
losses

Write-back of collectively assessed
impairment allowances

Losses from disposal of fixed assets
Profit before taxation
Income tax

Profit after taxation
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30 June 2018 30 June 2017
201846 H 30 H 20176 430 H
US$000 US$000

T TE5T

- 781

- (710)

- 71
(4) 24
4,600 4,604
4,596 4,628
4,596 4,699
(2,658) (2,448)
(1,045) (1,044)
(810) (1,084)
(4,513) (4,576)
83 123
(1) -
82 123
82 123




ICBC @ Standard Bank

Balance sheet B &4k

Assets
Cash and balances with banks

Placements with banks and other
financial institutions maturing between
one and twelve months

Amount due from an overseas office
of the institution

Trading securities

Advances and other accounts

- Accrued interest and other
accounts

- Collectively assessed impairment
allowances

Fixed assets

Total assets

Reserves and Liabilities

Deposits and balances of banks and
other financial institutions

Deposits from customers
- Time, call and notice deposits

Amount due to an overseas office of
the institution

Other accounts and provisions

- Accrued interest and other
provisions

Total liabilities

Reserves
- Reserves
- Profit for the period

Total reserves and liabilities
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30 June 2018 31 December 2017
201846 H 30 H 201712 H 31 H
US$000 US$000

T Tt

3,376 3,765

6,090 6,754

742 731

(5) (5)

567 715

10,770 11,960

5,350 5,558

20,000 20,000

816 1,880

26,166 27,438
(15,478) (15,889)

82 411

10,770 11,960
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Additional information E i #75 &f}

1  Analysis of impaired loans J&{H &z 17

As at 30 June 2018, there were no loans and advances to customers and banks, and no individual
impairment allowances were made in respect of advances to banks and other financial institutions (31
December 2017 : Nil).

ANZE— NFERNA=1H  ROTTIEE P R FESE G 0 IR E 5 R H A 7 s B F (8 5 TR E 28
i (CE—tHFH A =1+—H &) -

2  Off-balance sheet exposures & & & EHIMNEE

(a) Contingent liabilities and commitments =75 & {& F & i

As at 30 June 2018, there were no contingent liabilities and commitments to extend credit (31
December 2017 : Nil).

NEB—EARNA=1H AT AR ERRRE CE—tF - A =1+—H : &) -

(b) Derivatives 74T E
As at 30 June 2018, no derivatives were undertaken by the Branch in the foreign exchange market (31
December 2017 : Nil).
HNZB—)EARH=1TH - ATt/ NETGRACTE TR CE—tEHE+_H=1—H : ) -
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3 International claims Ef&{&EHE

Breakdown of international claims by countries where it constitutes 10% or more of total international claims
after taking into consideration transfers of risks, according to the location and type of counterparties.

FRAE A Z T AT et SO 4 3 (57 BUPS (R E AR AR 109050 DALY 52 K IH4ITEECER -

Non-bank private sector

JESRITRVE R
Non-
Non-bank financial
financial private
Official institutions sector
Banks Sector JERTTER  JESRRE Others Total
SRET B 3 hifoe FAil T
US$000 US$000 US$000 US$000 US$000 US$000
T Tt T=5T Tk T T=T
30 June 2018
2018 6 H 30 H
Developed countries 24,125 - - - - 24,125
BEER
of which United Kingdom 21,486 - - - - 21,486
Hoop B
of which United States 2,639 - - - - 2,639
HrpZEE]
Non-bank private sector
IESRITRLE R ZE
Non-
Non-bank financial
financial private
Official institutions sector
Banks Sector JEERTTER  JEERRE Others Total
SRTT NEE 3 13 HAth, HaER
US$000 US$000 UsS$000 US$000 US$000 US$000
THx T3%E7T Tt T=ET THx T3t
31 December 2017
2017 #1231 H
Developed countries 25,145 - - - - 25,145
SEER
of which United Kingdom 22,233 - - - - 22,233
Horh3E
of which United States 2,912 - - - - 2,912

HepxE
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4 Overdue and rescheduled advances ##ifi K &K EHiHEE

As at 30 June 2018, the Branch has no overdue and rescheduled assets (31 December 2017 : Nil).
RZEB = FEAR=1H - AotriiEEmmi] g EHEE (CE—tFE+HA=+—H : ) -

5 Non-bank Mainland exposures % NI ESRTTE -1 B bg & HE

There were no exposures to hon-bank Mainland counterparties as at 30 June 2018 (31 December 2017 :
Nil).
PZE—FEARR=EAH - Aot At IR T H TR ERRE (CE—tF T _H=1—H 1 &) -

The exposures to non-bank Mainland counterparties are prepared in accordance with the completion
instructions of the Return of Mainland Activities issued by the Hong Kong Monetary Authority.

Pt SR T TRV B R BE RARIR 2 R RARHY | NSRS R | NHEERE R -

6  Currency risk &%

30 June 2018

2018 4£6 H 30 H
uUsbD GBP CHF Total
ETT R Fig 1 ABR L]
Us$000 UsS$000 Us$000 US$000
=i =i =yin T%ET
Spot assets HEEE 4,684 2,186 644 7,514
Spot liabilities HEaE (5,974) (2,186) (643) (8,803)
Forward purchases HHIE A _ _ _ -
Forward sales HEHAE _ - - -
Net options position MR EE _ _ _ _
Net long/(short) position £/ (58) 5 (1,290) _ 1 (1,289)

Net structural position MR
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2018
6  Currency risk (continued) &% F& (48)
31 December 2017
2017 412 H 31 H
usb GBP CHF Total
EIT gk AR qar
US$000 US$000 US$000 US$000
TET TET TFET TET
Spot assets HEEE 5,560 2,241 656 8,457
Spot liabilities BISEE (6,909) (2,241) (655) (9,805)
Forward purchases HHEIE A _ _ _ _
Forward sales EHAE _ _ _ _
Net options position R EE _ _ _ _
Net long/(short) position &/ (58) 855 (1,349) _ 1 (1,348)
Net structural position S EEFH _ _ _ _

The net position in a particular foreign currency is disclosed if the net position (in absolute terms) constitutes
10% or more of the total net position in all foreign currencies. There were no foreign currency structural
positions nor net option positions as at the above reporting dates.

T ER N B AR R (SEEHE) (SATAINE BB AEUFHY 10% S0 B ROTTEEHSEE - AT biltss
H B S NS S i M E i SR B i3 -

7  Liquidity ratio JR#i&¢LE%R

30 June 2018 30 June 2017

2018 £ 06 H 30 H 2017 4 06 A 30

H

Average liquidity maintenance ratio SRR BN E AR EE R 159.00% 94.05%

159.00% for 30 June 2018 is the average of the ratios from January to June 2018 which are prepared
according to the liquidity maintenance ratio methodology as stipulated in the completion instructions issued
in January 2015 (30 June 2017: 94.05% is the average of the ratios from January to June 2017).
BE_Z—)/HFAH=1THH 159.00%2 _F—/\FF—HEANHZ PR - ZILREREBE_Z—-HF—H
Fr & i Z e R A RR B4R LL R B RGE et By (BE B —tHFE AR =THHY 94.05% 8 - Z—
tHE—HEBANAZFEEE) -

8  Approach to liquidity risk management i &y Jil i & B 5 74

The Hong Kong branch (“the Branch”) of ICBC Standard Bank Plc (“ICBCS”), an overseas incorporated
institution adopted a simplified business model and meets the HKMA's definition of a Category 2 institution.
ICBCS F A&7/ NE MO AR LR F A » R EaRBSERESE SRS ES -

Liquidity risk is managed at ICBCS consolidated basis, which covers the Branch operations. In terms of
roles and responsibilities, the Branch has primary responsibility for adhering to local regulations (e.g. LMR
reporting and monitoring against regulatory limit and internal buffer target) while the ICBCS London
Treasury and Risk functions maintain general oversight of liquidity risk monitoring.

ICBCS#ETREEH G REN AR - GFHEASTHVEFE - MBENS > 2T EERERETEME
B WILMREREHUE > Bz Be B PRI A B0 4k iy FASE - 1 ICBC Syt & e iU P R & = B 1 b ey

£
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8 Approach to liquidity risk management (continued) i &hi4: E & EE 777% (48)

The Board and its committees set the liquidity risk appetite at the ICBCS level, review and approve key
liquidity policies and documents, and consider the liquidity position as part of the quarterly Board Risk
Management Committee meetings.

#HEY R EZBTETERREME R RTEICBCS/KY: » A FIHLZRASRAVR B i BUER RS » WAEES
G EHE B GHRE R s REEAIRR

The Board will not generally intervene in day-to-day liquidity management and oversight and has
delegated:
FEY—-RAGFTHEHEREMEEEMEE - Wi

e liquidity and funding management responsibility to the Capital Management Committee
(“CapCom”) and its sub-committees: Liquidity Sub-Committee (“LSC”) and Liquidity Contingency
Management Team (“LCMT”), supported by Treasury on a daily basis
R ESEHEETEAEHZ B g ("CapCom”) I EZ B &g i EZ B & ("LSC)AR
MRS EBEI/NA(LOMT?) - EEHFTEH L TR BG4S H E S

e oversight of liquidity risk to the Governance Committee’s (“GovCo”) sub-committees, the Risk
Management Committee (“RMC”) and the Market and Liquidity Risk Committee (“MLRC”),
supported by Liquidity Risk on a daily basis
REMEHNEE T/ ZAEE("CovCoINEZ RS - EiaEHZ A g ("RMC) ISR 8k
EfaZ B & ("MLRC”) - FEBSEIFIE Y BilidiTZ B &4 HE

e independent oversight to the Board Audit Committee (“BAC”), which is supported by ICBCS’
Internal Audit function.
BB TEEGETILZEY ("BAC”) |, MICBCSHYAE & ETEFI1E H & = g i A H ARt EFRY
Si% o

Locally, the Asia Assets and Liabilities Committee (“ALCO”) has primary responsibility for the monitoring of
liquidity and funding risk for the Branch and the meetings of Asia ALCO are noted at the ICBCS CapCom.
Asia ALCO is supported by the Branch local Finance team on a daily basis.

T > e NEE R AaEZEE( "ALCO” ) EABRESTTHRIMAE SRR EZEETT
CapCom7N& R L% Z B @RS - DTV BB & K Ll & &R0t H# SdF -

The Branch’s policy requirements are captured under the ICBCS group policies. ICBCS incorporates the
following strategies, processes and policies into its liquidity risk management and monitoring framework:
ICBCS £ MBS CL & /AT R 245K . ICBCS 1 LA N SRBE, SHTR A S AR N L0 Bl P o 2 s 2

e The Risk Appetite Statements (“RAS”) and Risk Appetite Framework (“RAF”) & iz 47 (“RAS”) fil il
et 7% (“RAF”)

e The Liquidity Stress Testing Policy /it Eh 7 J# #; 7

e The Liquid Asset Investment Policy (“LAIP”) i &) & & & B 7 (“LAIP”)

e Short-term and long-term cash flow management and forecasting 47 % /& #] 5 jii & PEFI A1

e Early Warning Indicators (“EWI”) Framework ‘2 H] 7 Z 512 (“EWI") 421

e Funds Transfer Pricing (“FTP”) and the Contingent Liquidity Charge (“CLC”) mechanism
B EE (FTP) FIZC 71 i B F I B (“CLC)

e Recovery Plan 5 %

e Funding Plan & & 5%
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ICBC Standard Bank Plc Consolidated financial information $§R{74& M B &R
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1 Capital and capital adequacy &4 & EA T E M

Tier 1 capital

Total capital

Tier 1 ratio
Total capital ratio

Shareholders’ funds

30 June 2018
2018 46 H 30 H
US$million
HEET

1,210.2

1,502.6

16.7%
20.7%

1,260.4

The figures have been calculated in accordance with the Basel Capital Accord.

ERETERE (EEEEARGSR) ASE R -

2  Other financial information EA &R

Total assets
Total liabilities
Total loans and advances

Total customer deposits
- Deposits from banks
- Deposits from customers

Profit/ (Loss) before taxation from
continuing operations

HENE
HHREH
KRR

E

- R
- BPEH

FHAECE BRI (6518)

30 June 2018
201846 H30 H
US$million
HEET

24,2111
22,950.7
7,586.5

10,966.0
10,612.1
353.9

30 June 2018
2018 6 30 H
US$million
HEZET

(0.7)

2018

31 December 2017
201712 A 31 H
US$million
HEFETT

1,229.5
1,575.4

15.6%
20.0%

1,282.3

31 December 2017
2017412 5 31 H
US$million
HEFETT

23,853.7
22,571.4
8,842.0

12,515.3
11,914.5
600.8

30 June 2017
2017 406 H 30 H

US$million
HEET

14.7
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Remuneration #Hf

Under paragraph 3.1.2 of Supervisory Policy Manual (*SPM”) CG-5 “Guideline on a Sound Remuneration
System”, ICBC Standard Bank Plc, Hong Kong Branch (“the Branch”) as an overseas-incorporated Authorized
Institution is not required to make separate disclosures in respect of the remuneration system applicable to the
Branch operations. The disclosures made by the head office in the Annual Report also cover information as set
out in the said guideline, where appropriate.

% (BEBERT) 5 CG-5 & ' ff@avirfi®Efs5] | 138 3.1.2 % » ICBC Standard Bank Plc & 7577( ' A
T ) R RIESNEM R ILAY RS I A - LRI A D TSR M 0 SO R 8 - H8N SITEARE 3R o Az BR 1Y
WZ - FEAEER T - TRCE LIdss [Fry BHREk -

Statement of Compliance & #HEHH

In preparing the Interim Financial Information Disclosure Statements 2018, the Branch has fully complied with the
disclosure standards and guidance as set out respectively in the Banking (Disclosure) Rules and SPM CA-D-1
“Guideline on the Application of the Banking (Disclosure) Rules” issued by the Hong Kong Monetary Authority.
RO ERHE _E— /G I B ERHEBREHER T2 BB REmey (BRT3E (B8) SR K (BEEEER
FHi) % CA-D-1 2 "1 (HeER) MAIRIERTES | M HIRT IRV B4R A K5 | -

-
Ké, ‘
Wayne Chou {
CEO

ICBC Standard Bank Plc Hong Kong Branch
6 September 2018
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