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Executive Summary 
This paper marks the launch of the second edition of the Economic Health Index 
(EHI), a unique tool developed by Oxford Economics in collaboration with ICBC 
Standard Bank to help investors navigate the complexity of the Belt and Road 
(B&R) region. The Index synthesises an array of raw data into a single figure that 
summarises the economic health of each country from the twin perspectives of 
macroeconomic performance, and economic and political risk. 

Since its inception, the B&R initiative has evolved to encompass a much wider 
and more geographically diverse set of countries.1  Although, initially 
conceptualised around China’s most proximate economic partners, developments 
over the past 12 months have confirmed that this modern-day initiative will not be 
constrained within the geographic straightjacket of the Maritime Silk Road and the 
Silk Road Economic Belt.  

To ensure that the EHI continues to reflect the realities of the modern-day B&R, 
we have increased our country coverage to include 23 new markets. Alongside 
the original 65 countries covered in our launch paper, these additions bring our 
total to 88. Such expanded geographic scope also means we have increased the 
number of regions assessed, with our original five (Asia Pacific, Central and 
Eastern Europe, the Confederation of Independent States, the Middle East and 
North Africa, and South Asia) now supplemented by Latin America and Sub-
Saharan Africa.   

Despite the addition of these new markets, the top of our Index rankings 
remains broadly unchanged compared to launch. The UAE, China and Estonia 
have held their places at the head of the EHI, with a total of seven countries 
retaining their positions in the top 10. Among new entrants to the EHI this year, 
only Australia scored highly enough to reach the top 10. In contrast, many of the 
new countries emerged as B&R laggards in our measure; this was consistent with 
new regions Sub-Saharan Africa and Latin America recording the lowest average 
EHI scores.  

Overall, we have seen a modest improvement in economic health during the 
past 12 months, centred on oil-producing economies. The B&R average EHI 
score rose by 0.6 points compared to launch, with around 60 percent of countries 
enjoying an increase in their economic health. There was a clear association 
between annual gains and oil production––an unsurprising trend, given that oil 
prices are around $25 per barrel higher than a year ago. Such a development was 
also apparent at the regional level, with MENA economies enjoying the biggest 
average improvement in economic health, and net-importing regions CEE and 
South Asia the only areas to suffer an average fall.   

Turning to more high-frequency data, two emerging trends would seem to bode 
ill for B&R growth during the remainder of 2018. Following a relatively buoyant 
2017 (at least by post-crisis standards), our measure of external demand suggests 
that this stimulus has waned since the turn of the year, with the threat of 
escalation in the US-led trade war presenting a clear downside risk on this score. 
Meanwhile, our monetary conditions measure has also highlighted a significant 
tightening in liquidity, particularly in frontier and emerging markets––a trend we 
would expect to crimp domestic demand growth in the second half of this year. 

1 This phenomenon was described and dissected in our April research paper, 
Navigating Emerging Trends Across the Belt and Road. 
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1. Introduction
The Belt & Road (B&R) initiative, first announced in 2013, is already having a 
substantive macroeconomic impact, with investments worth approximately one 
percent of global GDP announced to date. Based on our most recent count, the 
initiative has already encompassed more than 1,100 projects with a cumulative 
investment value of over US$ 750 billion. The economic opportunities stemming 
from such an injection of financing are vast and widespread, with the result that 
the B&R has become an increasingly popular topic of business conversations. 

Since inception, the B&R initiative has evolved to encompass a much wider and 
more geographically diverse set of countries. This phenomenon was described 
and dissected in our April research paper, Navigating Emerging Trends Across the 
Belt and Road. Although initially conceptualised around China’s most proximate 
economic partners, developments over the past 12 months have confirmed that 
this modern-day initiative will not be constrained within the geographic 
straightjacket of the Maritime Silk Road and the Silk Road Economic Belt. 2017 
saw the staging of the first B&R Forum, and the signature of a set of new bilateral 
Memoranda of Understanding (MoU) deals with countries as geographically 
disparate as Brazil and Australia.  

Reflecting these developments, we have expanded the scope of the B&R in this 
paper to cover an additional 23 countries, the majority of which lie in Sub-Saharan 
Africa and Latin America. Alongside the original 65 countries covered in our 
launch paper, these additions bring our total to 88, as shown in Fig. 1. Such 
expanded geographic scope also means that we have increased the number of 
regions assessed, with our original five (Asia Pacific, Central and Eastern Europe, 
the Confederation of Independent States, the Middle East and North Africa and 
South Asia) now supplemented by Latin America and Sub-Saharan Africa.   

Last year, we launched an Economic Health Index (EHI) designed to help investors 
navigate through the complexity of the B&R region. The EHI was designed to 
provide a standardised framework to compare economies across the region. The 
measure synthesises a wide basket of indicators relevant to those considering 
greenfield and portfolio investment allocation decisions. One of the virtues of the 

Fig. 1. 2018 Economic Health Index country coverage 

Source: Oxford Economics 
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EHI is its versatility: it can be used to highlight both short term cyclical changes 
and long-term structural shifts––themes which are explored in further depth in 
this report.   

This paper builds on last year’s research by updating our measure to reflect 
changes over the past 12 months, and by expanding coverage to encompass the 
23 new countries identified in our interim paper. Together, the 88 countries now 
covered by the EHI accounted for nearly four-fifths of the world’s population and 
over half of global GDP in 2017. 2 These figures underline the current reach of the 
initiative, of course, but they also speak to the value of the EHI tool for 
investors––particularly those focused on emerging and frontier markets. 

The remainder of this report is structured as follows: 

• Chapter 2 introduces the index conceptually, highlighting the framework used
to monitor and measure economic health;

• Chapter 3 describes our headline findings—which countries rank highest and
lowest, and why;

• Chapter 4 discusses change over the past 12 months, with a focus on
sections of the Index related to faster-moving cyclical change;

• Chapter 5 examines long-term structural changes in economic health since
2005, with a focus on countries in Sub-Saharan Africa;

• Chapter 6 concludes; and

• Chapter 7 is an appendix providing other background detail.

2 This calculation was based on Purchasing Power Parity (PPP) exchange rates. 
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2. The Index Measure
In this chapter, we provide a high-level introduction to our Economic Health Index 
(EHI) measure. Our objective is to offer a clear and succinct overview to assist 
readers in interpreting and understanding the results which are presented later in 
the report. For more technically minded readers, there is a separate methodology 
document which provides a detailed overview of our approach to data collection, 
standardisation, and weighting.       

The EHI framework has been designed to provide an intuitive basis for users to 
monitor and understand countries’ economic health. Our framework follows a 
step-by-step formula, with the concept of economic health broken down into 
sequentially more granular layers. This design reflects an iterative process 
between the Oxford Economics and ICBC Standard working groups, in an effort to 
ensure the topics that are monitored within our measure resonate with investors 
and other users of the Index.  

The B&R Economic Health Index is sub-divided into three levels as follows: 

1 At the broadest level, the index is composed of two major categories: 
macroeconomic performance; and risk outlook. Index scores in these 
dimensions can be used to develop a high-level understanding of the relative 
balance between risk and reward prevalent in these economies.; 

2 Each category is further divided into two components which aim to capture 
key facets of a country’s performance with respect to these topics. A country’s 
macroeconomic performance is described in terms of the current outlook for 
growth and a set of market fundamentals which refer to more structural 
features that affect the relative desirability of these locations to foreign 
investors; and 
Finally, each component is disaggregated into a number of themes as 
described in the flow chart below. A country’s score in each theme reflects the 
underlying data collected to measure and compare conditions on the ground. 
The raw data was standardised (to convert it into a consistent unit of 
measurement) and then aggregated together—further detail on our approach 
can be found in an accompanying methodological paper. 

Fig. 2. Principal and secondary dimensions of economic connectivity 

  Source: Oxford Economics 
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Index scores are computed on a comparative basis, referenced against the 
average performance of B&R countries during the post-crisis period. The 
scoring system adopted in our framework has a very strong comparative 
emphasis—both across countries and over time. Taking the example of the short-
term prospects variable, a country’s score will depend on its own forecast growth 
rate, benchmarked against growth rates observed across B&R member countries 
between 2011 and 2016. Using such a reference point means that EHI values can 
be used to assess both change over time within a country (for example, has 
economic health risen or fallen in India over the past 12 months?), and across 
countries at a point in time (e.g. which countries have the strongest near-term 
outlook across the B&R?).   

Final index scores are computed on a 0-100 scale, where a value of 50 
corresponds to average post-crisis conditions across the B&R. Each country’s 
Index score is built up from a set of theme scores calculated on the same 0-100 
scale. These are then weighted together to provide an overall “economic health” 
score for each country. Although theoretically, a country could achieve a score at 
either extremity of our range, in practice this is very unlikely to occur. Each score is 
determined based on distance from the B&R post-crisis average—each standard 
deviation difference from the mean is awarded 25 points, with a cap imposed on 
values which are over two standard deviations from the mean. This creates 
minimum and maximum scores of zero and 100 respectively. 
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How to read our index – Turkey a case study 

As the bridge between Europe, Asia and the Middle East, and home to a market of over 80 million consumers, Turkey is 
never far from the front of the mind for emerging market investors. The EHI can be used to benchmark the Turkish market 
against economies elsewhere in the B&R in terms of risk vs reward.  

Overall, Turkey ranked around halfway in this year’s EHI standings, with an index score of 54.3 placing it 40th among the 
88 countries in total. This slightly above-average placing is driven by the Turkish economy’s macroeconomic performance 
score, with the market’s risk outlook virtually in line with the B&R average. 

Delving into our framework reveals a high level of variation in performance across different themes of economic health. 
Although Turkey has managed to sustain high growth in recent years, an overheating economy and the recent emergency 
300bp hike in interest rates have dimmed its growth prospects. As a result, Turkey’s current outlook score is 49.9—placing 
it in the bottom half of countries in our Index ranking. A more positive picture emerges when assessing Turkey’s market 
fundamentals: the country’s financial and physical infrastructure is well developed in comparison to most B&R peers. 
However, long-term growth is expected to slow on the back of a weakening demographic profile.  

Turning to risk, Turkey ranks in the top third of countries for economic risk overall, with very sound fiscal fundamentals 
helping it to achieve a top-five ranking in terms of sovereign risk. In contrast, the economy’s vulnerability to external shocks 
remains high given a substantial current account deficit, which widened further in 2017. Meanwhile, the country’s biggest 
source of relative underperformance stems from a high level of political risk, with Turkey’s political risk score of 43.7 only 
good enough for a current ranking of 64h among B&R economies. 

Fig. 3. Turkey’s Economic Health Index performance in context 

 
Source: Oxford Economics 

Fig. 4.  Turkey economic health performance by sub-component 

 
Source: Oxford Economics 
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3. Headline findings
In this chapter, we outline the headline findings from our analysis, describing what 
our Index results imply about the current state of economic health of countries 
across the B&R region. 

This year’s top three countries in the EHI remain unchanged from last year, with 
the UAE continuing to lead the way. According to our Index, the UAE currently 
heads the B&R region in terms of economic health, with a narrow lead over China. 
The top 10 markets are again comprised of small and nimble high-income 
economies, together with more populous emerging markets. The former typically 
draw their competitive advantage from structural factors such as the quality of 
infrastructure, a business-friendly environment, and the relative absence of 
political risk. In contrast, the latter benefit from the scale offered by a larger 
consumer market compared with stronger trend growth, offset by weaker 
institutional quality.   

Of the new countries added to this year’s Index, only Australia reached the top 
10, with its score EHI score of 62.1 meriting a sixth-placed ranking overall. In 
general, there was a high degree of consistency between this year’s top 10 
ranking and that published at last year’s launch. Seven of the 2017 top 10 
retained their placing, with the countries to drop out the Czech Republic, Qatar and 
Turkmenistan. Among new entrants to the EHI this year, only Australia scored 
highly enough to reach the top 10. As one of the most developed markets in the 
B&R, Australia scores unsurprisingly strongly in the areas of market fundamentals 
and political risk. However, despite a reasonably robust outlook by OECD 
standards, its short-term prospects are modest by B&R standards, a factor which 
drags on its overall Index score. 

Fig. 5. Economic health in the B&R in 2018 

Source: Oxford Economics 
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Fig. 6. Top 10 countries in the 2018 Economic Health Index 

Ranking Country Economic health score Change compared to launch 
1 United Arab Emirates 65.8 - 
2 China 64.7 - 
3 Estonia 64.4 - 
4 Malaysia 63.4 4 
5 Singapore 62.8 2 
6 Australia 62.1 N/A 
7 Vietnam 61.2 3 
8 Israel 61.2 -3 
9 Brunei 60.5 2 
10 Poland 60.3 3 
Source: Oxford Economics 

In contrast, there was much change in the lower reaches of the EHI rankings, 
with new entrants accounting for seven of the new bottom 10. The majority of 
these markets lie in Sub-Saharan Africa, together with crisis-stricken Venezuela 
which props up our rankings, someway distant from next-placed Yemen. Again, 
conflict and post-conflict is a key theme which links together many of these 
markets. 

Fig. 7. Bottom 10 countries in the 2018 economic health index3 

Ranking Country Economic health score Ranking at launch 
79 Angola 41.0 N/A 
80 Afghanistan 40.9 62 
81 Congo 40.9 N/A 
82 Liberia 40.0 N/A 
83 Sudan 36.3 N/A 
84 Zimbabwe 35.9 N/A 
85 East Timor 35.7 63 
86 Syrian Arab Republic 29.8 65 
87 Yemen, Rep. 29.1 64 
88 Venezuela 24.4 N/A 
Source: Oxford Economics 

 

 

  

                                                      
3 It is important to note that launch rankings for East Timor, Syria and Yemen are 
in the context of a 65-country index. Our analysis shows that all three would have 
recorded the same B&R ranking in 2017 if we had used the same country 
coverage. 
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There is a significant correlation between the macroeconomic performance and 
risk outlook elements of the EHI, as illustrated in Fig. 8. Indeed, this relationship 
has strengthened with the addition of new countries to this year’s analysis. 
However, there are countries which do not conform to this pattern. For example, a 
country may score highly on macroeconomic performance but lower on the risk 
outlook. Understanding these outliers helps to identify where countries may be 
particularly well placed to benefit from the B&R initiative. 

Categorising countries based on their macroeconomic performance and risk 
outlook scores provides a useful means to understand relative trade-offs for 
investors. Fig. 9, overleaf, plots the B&R economies in four quadrants, 
categorising the B&R countries into relatively strong and weak performers, based 
on their category scores versus the B&R average.  

For investors looking for higher-risk growth opportunities in developing nations, 
new B&R partner country Ethiopia emerged as a high-performance, high-risk 
economy. Rapid growth in Ethiopia’s economy is forecast at over 8 percent in 
2018, a rate which we think can be broadly sustained over the medium term. 
Investors may also find a boost to confidence as the appointment of the new 
prime minister is expected to reduce recent instability. In addition, an ongoing 
weak external liquidity position may see the government creating foreign 
investment incentives and export promotion schemes. However, while these 
factors indicate the potential investment opportunities, there are underlying 
weaknesses to be aware of. These include a low degree of price stability, with 
consumer price inflation expected to average nearly 14 percent in 2018 in 
Ethiopia. The quality of the business environment also stands well below the B&R 
average, with businesses reporting difficulties in aspects such as getting credit 
and resolving insolvency. 

Meanwhile, Vietnam continues to represent one of the strongest-performing 
markets in the B&R with a nuanced risk outlook. Vietnam remains one of the 
fastest growing markets in the B&R with enviable growth prospects, underpinned 
by one of the best demographic profiles in Asia Pacific and huge scope for catch-
up productivity gains. Moreover, the quality of the market’s infrastructure and its 
business climate belie the country’s stage of development. Indeed, Vietnam’s 
infrastructure score was 80 percent higher than the B&R average for lower middle-

Fig. 8. Relationship between risk outlook and macroeconomic performance 
scores across B&R 

 
Source: Oxford Economics 
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income countries. On the other hand, Vietnam’s risk profile is very close to the 
B&R average overall, with a relatively strong performance in our political risk 
measure offset by a below-average score in terms of economic risk. 

 

 

 

 

Fig. 9.  Country categorisation of B&R countries by macroeconomic 

 
Source: Oxford Economics 
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Economic Health – The regional outlook across the B&R 

The Central and Eastern Europe (CEE) region remained the highest-ranked area of the B&R, with an average economic 
health score of 56.8. This is nearly 10 percent above the overall average, and just outranks Asia Pacific’s 56.0 score. The 
CEE region’s score is based on a favourable business environment, with low levels of both economic and political risk. This 
contrasts with Asia Pacific, where the economic health performance is driven by market factors such as a buoyant growth 
outlook and a large market size.  

At the other end of the spectrum are the regions newly-added to the EHI analysis, Sub Saharan Africa and Latin 
America, with scores of 46.7 and 46.1 respectively. The weaker results from these geographies reflect less-robust market 
fundamentals, such as weaker financial and physical infrastructure and a less-favourable tax and regulatory environment, 
as well as higher levels of economic and political risk. Although Latin America has the weakest growth outlook of all the 
regions in the analysis, it is worth noting that our Index measure has rather limited (six) country coverage of that continent. 
As a result, the region’s average performance is keenly affected by the outlier score of Venezuela. 

Fig. 10. Economic health across the B&R regions 

Source: Oxford Economics 
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4. How has economic health evolved in
the past 12 months

In this chapter, we turn our focus to how conditions have changed across our 
expanded set of B&R countries over the past 12 months. We begin at a pan-
geographic level, reporting on how conditions have changed overall across the 
B&R and its major regions, and highlighting the major drivers of these changes. 
We then turn our focus to the faster-moving components of the EHI, discussing 
their signalling value in terms of short-term economic prospects. 

4.1 Economic health in the B&R 

Overall, the average EHI score for countries in the B&R rose by 0.6 points over 
the past 12 months. In total, 51 of the 88 countries (around 60 percent) covered 
in our Index experienced an increase in their EHI score since last year’s launch. 

The pick-up was fairly broad across the Index’s sub-components, with the 
exception of our “current outlook” measure, which stagnated. Solid 
improvements were registered in terms of the B&R’s macroeconomic 
fundamentals and both economic and political risk, while the current outlook 
score was broadly unchanged compared to launch. This year’s growth prospects 
seem weaker across the B&R on average, partly due to factors discussed in more 
detail in section 4.2. However, near-term growth prospects covering the next two 
years (i.e. 2019-2020 in this case) have picked up marginally.   

Fig. 11. Overview of annual change to countries’ EHI scores 

Source: Oxford Economics 
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The overall improvement was concentrated among major oil and gas producers. 
There was a clear correlation between the average change in economic health and 
the intensity of oil production across B&R economies. Such a trend is consistent 
with the evolution of oil prices, which have climbed by over $25 p/b over the past 
12 months, supported by strengthening global demand and the successful 
implementation of supply constraints by OPEC. Higher oil prices are naturally 
supportive for these countries’ current outlooks, and their external and internal 
balance sheets. However, it was notable that this group of markets also 
outperformed in terms of the annual change in political risk, as shown in Fig. 13––
an indication of the interaction between economic conditions and perceptions of 
political risk. 

Such a trend was apparent in the regional change rankings, with MENA home 
to the highest average improvement in economic health. MENA markets 
registered an average gain of 2.0 points in the 2018 EHI compared to last year, 
twice the rate of improvement of the next best-improving region (Sub-Saharan 
Africa). In contrast, CEE and South Asia, both regions characterised by a 

Fig. 12. B&R sub-component scores: 2018 vs 2017 

Source: Oxford Economics 

Fig. 13. Average annual change in EHI score, by oil production intensity 

Source: Oxford Economics 
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predominance of economies which are net oil importers, saw their EHI scores drop 
back compared to last year. 

Fig. 14. Regional average annual change in EHI: 2018 vs 2017 

Source: Oxford Economics 
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Mozambique: Higher commodity prices help to sustain growth despite internal 
rebalancing 

The EHI points to Mozambique as a relative success story over the past 12 months. A 3.5 points rise was the seventh 
highest absolute gain among the 88 countries covered, sufficient to lift Mozambique to 69th in the overall country 
rankings––six places higher than in 2017.  

Mozambique’s improved showing has been underpinned by stronger near-term growth prospects together with a sharp fall 
in economic risk, an attractive combination for investors. Mozambique’s economic risk score has risen from a lowly 33.4 to 
a more respectable (but still well below average) 41.6 over the past 12 months. However, as we explore, sustaining this 
improvement in the face of continued rises in oil prices will be challenging.    

The key factor underlying these changes has been the performance of the extractive sector, with increases in the price of 
major commodity exports coal and aluminium helping to sustain growth (albeit at an unimpressive rate by post-crisis 
standards) despite domestic headwinds.  

In particular, domestic demand has been stifled by the lagged effects of a very sharp tightening on monetary policy, with 
interest rates having been hiked by over 15 percentage points between 2015 and 2017. Such policy action has helped to 
subdue inflationary pressures, which in turn has enabled the central bank to begin to loosen policy—the headline rate has 
been cut by a cumulative 300bp already this year, a process which should support growth over the next two years.  

The improvement in the country’s economic risk score has also been supported by a reduction in our estimated level of 
external risk. As measured by either stock (external debt) or flow (current account balance) metrics, Mozambique’s 
vulnerability to a sudden stop in capital inflows has lessened over the past 12 months. The very strong recent performance 
of exports has seen the current account deficit halve as a share of GDP. The associated reduction in external financing 
pressure has helped the central bank to rebuild its stock of foreign exchange reserves, and led to a reduction in the 
incidence of the country’s external debt burden.   

Looking ahead, the economy faces a series of challenges to maintain this year’s increase—most notably, sustaining the 
recent improvement in economic risk in the face of higher oil prices. Oil accounted for over 15 percent of the country’s 
import bill in 2017, and higher prices will naturally worsen the country’s current account position, as well as generating 
challenges for price and cost stability. Further out, the successful development of a plentiful supply of newly explored LNG 
will be integral to supporting economic development and growth. 

Fig. 15. EHI sub-component scores in Mozambique: 2018 vs 2017 

 
Source: Oxford Economics 
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4.2 Macroeconomic trends to follow in 2018 for the B&R 

Countries within the B&R are far from a monolith, and this is very apparent in 
terms of the timeliness of data releases on the current state of economic activity. 
As a result, we have in places faced a trade-off between using the most recent 
historic data point for every country, and the need to ensure consistency across 
countries. In this section, we focus on high-frequency data gathered collectively for 
the B&R markets to describe how macroeconomic conditions have evolved over 
the past 12 months, and what this suggests for the remainder of 2018.    

4.2.1 Macroeconomic trends to follow in 2018 for the B&R 

Our monthly tracker indicates that monetary conditions have tightened 
considerably over the past 12 months. Overall, our measure points to a sustained 
tightening of monetary conditions since last summer, with the gauge reaching a 
level well above anything seen during the post-crisis period. Moreover, the rate of 
change evident in the past year is also significantly faster than during any 
equivalent period since 2012. 

This trend has been apparent across three of the four main metrics used to 
compile the measure, with the exception of consumer credit growth. Whilst part 
of the tightening story reflects a steady rise in real interest rates, more notable has 
been the slowdown in money supply growth across the B&R. On average during 
2012-2016 in B&R economies, the monetary base expanded at an annual rate of 
1.8 percentage points of GDP. However, growth has steadily slowed since the start 
of 2017, indicating a sharp tightening of liquidity. In a further harbinger for growth, 
business lending has contracted as a share of GDP over the past 12 months. The 
rate of the decline appears to have peaked in Q1, but such a trend has negative 
implications for investment––with knock-on effects for growth in the short- and 
medium-term. 

 

 

 

 

Fig. 16. B&R monetary conditions and CPI inflation: Jan 17–April 18 

 
Source: Oxford Economics 
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Simultaneously, there has also been a noticeable decline in headline inflation, 
particularly concentrated in less-developed markets. Our tracker indicates that 
average CPI inflation fell from a three-year high of 5.6 percent in March 2017 to 
3.7 percent in April, its lowest point since 2012.4  Given that oil prices have 
climbed markedly during this period, such a fall highlights that core inflationary 
pressures are likely to have subdued notably, particularly over the past six months. 

Digging deeper, a clear pattern emerges, with the disinflationary trends much 
stronger in low- and middle-income markets in the B&R. Indeed, CPI inflation is 
broadly stable compared to a year ago in high-income markets within the B&R. 
Such a pattern is inconsistent with exchange rate movements—on average, local 
currencies have performed more strongly in higher-income markets over the past 
12 months, a factor that would have led to stronger disinflationary pressure in 
these countries, all else equal. This would suggest that domestically generated 
inflationary pressures have been stronger in high-income markets within the B&R 
on average, perhaps a sign that these economies are operating closer to capacity. 

4 These values reflect CPI inflation as published in 77 of the 88 countries within 
our definition of the B&R region. Countries excluded due to data constraints 
include: Bhutan; Syria; Tajikistan; Turkmenistan; Uzbekistan; Yemen; Cameroon; 
Congo; Sudan; and Venezuela. 

Fig. 17. Monetary conditions by indicator: Jan 17 – April 18 

Source: Oxford Economics 
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5 Values for CPI changes have been capped within two standard deviations of the 
mean to constrain the effect of outliers.

Fig. 18. Average change in CPI inflation and US$ exchange rate movements in 
B&R countries, by income status5 

Source: Oxford Economics 
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Romania: Supply side constraints dim near-term prospects for growth and stoke 
inflationary pressures, as fiscal stimulus effects fade 

Of all the countries in the B&R, Romania suffered the sharpest fall in its EHI score over the past year, leading to an 18-
place drop in the country’s ranking, from 13th to 31st.  

As illustrated in Fig. 19, much of the fall was driven by a deterioration in Romania’s current outlook score, which fell 
back by 11.0 points to a much more middle-of-the-road value of 49.0 in 2018. This change was underpinned by a 
combination of domestic and external headwinds, which have seen a previously booming economy stagnate over the 
past six months.  

External demand growth has been dented by the broader slowdown in global trade, as explored in more depth in 
section 4.2.2. Internally, although the contraction in domestic demand during Q1 was exacerbated by an unusually cold 
winter, it also acted as a harbinger of pressures which seem likely to drag on growth in the near-term. First, the 
stimulative effects of a recent spell of highly accommodative fiscal policy have now largely expired. Second, the recent 
buoyant growth has seen the economy expand well above potential. Indeed, based on our estimates, the output gap at 
the end of last year was equal to +1.6 percent of GDP.  

Elsewhere, there has also been a modest rise in economic risk according to our measure, centred on metrics 
associated with price and cost stability, and monetary policy. Inflation has increased sharply in recent months, partly 
linked to an increase in excise duties but also reflecting very strong nominal wage growth, fuelled by very tight labour 
market conditions. As a result, real interest rates have fallen sharply, despite the initiation of a modest tightening cycle 
by the central bank. Romania’s monetary conditions theme score therefore fell back by 2.5 points over the past year, 
despite a tightening of credit conditions induced by the slowdown in growth. 

 

 

Fig. 19. EHI sub-component scores in Romania: 2018 vs 2017 

 
Source: Oxford Economics 
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4.2.2 Global trade 

2017 was marked by a sharp rebound in global trading conditions, a trend 
which boosted activity across the B&R. The trend is neatly captured in Fig. 20, 
which shows how our external demand tracker measure for B&R economies 
picked up by almost 30 points, a level not seen since the immediate aftermath of 
the crisis. On average, we estimate that B&R countries’ export volumes rose by 7.7 
percent in 2017, more than double the post-crisis average rate of expansion.  

However, conditions have softened this year, with global trading conditions 
estimated to have particularly waned in 2018 Q2. Indeed, on a seasonally 
adjusted basis, our measure of external demand for the B&R contracted by 0.2 
percent over the past quarter, the first such reversal since 2016 Q1. The lagged 
effect of recent sustained increases in oil prices over the past 12 months (a factor 
which dents consumer purchasing power and raises the cost of shipping) is likely 
one factor behind this trend. 

Going forward, we do not expect protectionist measures implemented to date 
to unduly affect B&R trade––but an escalation in the US-led trade war does 
present significant downside risks. Although markets sold off sharply following 
President Trump’s announcement of the implementation of tariffs on US steel and 
aluminium imports, the implications for trade and economic activity of these (and 
subsequent retaliatory) measures are likely to be negligible. However, recent 
rhetoric has highlighted the risk of a significant escalation, with tariffs potentially 
extending to a much wider basket of products. In the next case study box, we 
investigate the potential scale of this risk, and which B&R countries seem most 
vulnerable to such a policy development. 

Fig. 20. External demand index measure for B&R countries: 
2014 Q1–2018 Q2 

Source: Oxford Economics 

0

10

20

30

40

50

60

70

80

90

100

2014 2015 2016 2017 2018

External demand index 2011 - 2016 average

Index measure, 0-100 scale 



  ICBC Standard Bank | Belt and Road Economic Health Index 

23 

How worried should B&R investors be about the looming prospect of a Global 
Trade War 

The global macroeconomic implications of tariffs imposed by the US government, and the various retaliatory 
measures announced by trade partners to date, are likely to be negligible. However, the risks of an escalation in 
this “global trade war” episode remain acute, highlighted by the Trump administration’s recent announcement 
of a further $200 billion of Chinese imports, which could become subject to tariff hikes.  

The outcomes in terms of policy action and reaction remain many and varied, creating a situation of massive 
uncertainty. However, our analytical framework contains several elements which can help to guide investors 
around the relative scale of risks and opportunities. For example, the disruption to activity will vary substantively 
across markets in the B&R, depending on the strength of links to disrupted trade routes and the extent to which 
they rely on exports as a source of demand.  

We have developed an Index measure of vulnerability based on these two characteristics for each economy in 
our B&R sample. First, we assessed the vulnerability of each country’s exports to disruption based on their 
bilateral structure, using estimates from how imports by country would be affected by an escalation in the global 
trade war.6  Second, we factored in the openness of each market by scaling that value by the ratio of exports to 
GDP. The resulting impact is translated into a 0-100 “vulnerability index”, measure based on the distance from 
the B&R country average value. 

Fig. 21 documents the 10 most vulnerable economies in the B&R by this measure. There is an obvious 
clustering in Asia Pacific, with the six most vulnerable markets (Cambodia, Singapore, Vietnam, Mongolia, 
Thailand and Malaysia) all located in this region. These markets are generally very open (with the exception of 
Mongolia) and are also strongly integrated into global supply chain networks that would be disrupted by such 
events.  

Also featuring in the top 10 is Hungary, a very open economy which is strongly integrated into China’s global 
supply chain via links with other European economies, and two MENA-based members of OPEC: Kuwait; and 
Oman. The latter, in particular, has very strong export links to North East Asian economies where import 
demand is projected to contract most sharply in our scenario. In 2017, sales to China and Korea accounted for 
over half of total export earnings. 

Fig. 21. 10 most vulnerable economies to a global trade war in the B&R 

Country Vulnerability index score (0-100 scale) Region Exports (% GDP) 
Cambodia 100 Asia Pacific 104.70% 
Singapore 100 Asia Pacific 199.50% 
Vietnam 100 Asia Pacific 119.70% 
Mongolia 95.6 Asia Pacific 59.50% 
Thailand 84.9 Asia Pacific 77.50% 
Malaysia 83.4 Asia Pacific 72.80% 
Hungary 72.1 CEE 113.00% 
Oman 71.8 MENA 52.10% 
Kuwait 71.7 MENA 66.20% 
Philippines 69.2 Asia Pacific 56.90% 
Source: Oxford Economics 

6 Our analysis uses results from a scenario run on our Global Economic Model (GEM). In this scenario, the Trump 
administration first imposes 25% tariffs on all imports from China and 10% tariffs on imports from South Korea and 
Taiwan, prompting matching retaliatory measures by these countries. Next, the administration gives its Canadian and 
Mexican counterparts the required six-month notice that the US will no longer participate in NAFTA. 
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Consistent with this top 10, Asia Pacific emerges as comfortably the most vulnerable region on average, with an 
average index score of 68.5 compared to a B&R average of 48.2. Outside of this, average regional differences are 
relatively modest with the CEE, Latin America, MENA and the CIS grouped closely together and Sub-Saharan Africa and 
South Asia registering the lowest average vulnerability scores. Partly this reflects economies in these latter two regions 
being less open to trade. On average, exports were worth less than a 25 percent of GDP compared to a B&R average of 
close to 45 percent. Latin America is also a relatively closed region but suffered from its more intensive trade links with 
worse-hit economies, notably the USA.  

Finally, it is worth noting that the results from this exercise are sensitive to the scenario assumptions. For example, the 
simulation run assumed that there was no further increase in bilateral trade barriers between the USA and the EU28. 
However, such an outcome remains a tail risk and would have disproportionately negative implications for activity in the 
CEE region. 

The index measure is essentially a growth-based metric, highlighting countries where GDP growth might be worst-hit due to 
a trade-induced slowdown in global activity. However, in reality, the escalation of a trade war would also sap investor 
demand for risk assets, putting downward pressure on EM currencies; a shift likely to be more debilitating for countries 
with a high level of external risk based on our measure. On this basis, countries such as Venezuela, Bahrain and Turkey 
stand out as vulnerable to the resulting reallocation of international capital flows. 

Fig. 22. Average vulnerability score by region 

Source: Oxford Economics 
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5. Tracking structural change since 
2005 

In the previous chapter, we focused on how the EHI can inform readers on the 
more transient and near-term trends relevant to investors. However, as described, 
our Index measure also contains a range of metrics which can be used to 
understand and track long-term structural change. In this chapter, we present our 
findings from analysis which has involved estimating the EHI back to 2005. To do 
so, we have slightly reduced our dataset to ensure that the results reflect changes 
in a consistent set of metrics across all countries.7  As a result, any 2017 EHI 
scores and rankings described here are not strictly comparable to those presented 
in earlier chapters.   

Comparing countries’ EHI scores in 2017 to 2005 is, in a sense, arbitrary. 
However, it does offer a means of assessing the relative weight of cyclical and 
structural forces. On the one hand, macroeconomic conditions were more 
favourable—global GDP growth was 3.9 percent in 2005, compared to just 3.0 
percent in 2017.8  On the other, the 12-year window offers a sufficiently long 
timeframe to enable significant structural change.  

The average level of economic health in the B&R has improved since 2005, 
driven by improvements in market fundamentals and political risk. The average 
country EHI score was 2.1 points higher in 2017 than 2005. Within this, there has 
been a marked shift in index composition. Despite a modest pick-up in 2017, 
current growth conditions are much less buoyant than 2005, as reflected in the 
sharp fall in the contribution of the “current outlook” sub component to the 
average score. In contrast, market fundamentals have improved steadily over the 
period, with most markets now home to a more business-friendly tax and 
regulatory environment, and a higher quality stock of physical infrastructure. 
Meanwhile, economic risk is judged to be higher than in 2005, largely a product of 
more-elevated sovereign risk. Whereas B&R economies on average ran a balanced 
budget in 2005, the pressures of a sustained period of slower growth saw an 
average deficit worth 3.8 percent of GDP emerge by 2017. 

  

                                                      
7 Specifically, our measure of political risk only incorporates information 
associated with the business environment theme. Data related to the political 
outlook and policy and conflict and security themes are only available for the past 
two years and therefore have been excluded. We have also removed the short-
term prospects theme variables, so that the analytical work relates to 
contemporaneous measures. 
8 Oxford Economics estimates based on constant 2010 prices and market 
exchange rates. 
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Overall, twice as many countries have experienced a long-term increase in 
economic health than a decline. Within the modest average improvement in long-
term economic health seen in the B&R, there was a marked variation across 
countries. In total, two-thirds of our sample (58 countries) enjoyed an increase in 
their EHI score, as highlighted by countries shaded darker blue in Fig. 24. 

Regionally, there is little evidence of a convergence in economic health, with 
the regional rankings broadly stable over this period. At the top, the CEE and 
Asia Pacific have traded the top two places. At the bottom, the same has been true 
of Sub-Saharan Africa and Latin America. The one exception is MENA, which pre-
crisis achieved average EHI scores broadly comparable to the regional leaders CEE 
and Asia Pacific, but which has drifted down the regional rankings since then. Its 
average performance has been dragged down by the significant conflict-driven 
deterioration in economic health experienced in Yemen and Syria. However, even 
excluding these two outliers, MENA’s EHI trajectory lags behind other regions. 
Most notably, the region has gone from being the B&R’s regional infrastructure 
leader to barely above average, a factor which is likely to have stymied growth, 
with knock-on consequences for economic and political risk.  

Fig. 23. Breakdown of B&R average EHI score: 2005 vs 2017 

Source: Oxford Economics 

Fig. 24. Overview of change in EHI scores in B&R, 2005-2017 

Source: Oxford Economics 
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Honing in on Sub-Saharan Africa, despite some solid progress, the region’s 
market fundamentals have slipped even further behind the curve since 2005. 
Within the “market fundamentals” sub-component of the Index are three themes 
all relevant to investors: market size and growth; the tax and regulatory 
environment; and financial and physical infrastructure. Despite an increase in 
overall size, the former score is lower on average in B&R economies compared to 
2005 as a result of weaker current long-term growth prospects (compared to what 
was achieved in the decade after 2005). On average, this downgrade was more 
significant in African markets compared to the rest of the B&R, despite a less-
adverse shift in the region’s demographic profile. The corollary of this is that 
outlook for productivity growth in our group of markets in Sub-Saharan Africa has 
slipped further than in the rest of the B&R. This, in turn, may partly reflect slower 
progress in structural reform, as evidenced by the average change in the latter two 
theme scores. Despite a much lower base, improvements in the region’s tax and 
regulatory environment have lagged behind the B&R curve, with the trend even 
more apparent when viewed through the lens of metrics related to the quality of 
physical and financial infrastructure. 

  

Fig. 25. Average EHI score by region, 2005-2017 

 
Source: Oxford Economics 
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Georgia emerged as the country to register the largest absolute increase in its 
EHI score between 2005 and 2017, in a ranking dominated by economies in 
the CIS and CEE regions. There was little common pattern in the countries which 
have enjoyed the most significant improvements in economic health, although the 
majority started out as middle-income economies in 2005. Regionally, there was a 
concentration of economies in the CEE and CIS regions, areas which have seen 
the most rapid advances in market fundamentals since 2005. 

Fig. 27. Top 10 countries by absolute change in EHI score: 2005-2017 

Country Change in EHI Region O&G producer 
Georgia 12.3 CIS No 
Montenegro 11.7 CEE No 
Maldives 11.5 South Asia No 
Poland 11.4 CEE No 
Kyrgyz Republic 10.8 CIS No 
Romania 10.5 CEE No 
Kazakhstan 10.1 CIS Yes 
Macedonia, FYR 9.5 CEE No 
Slovenia 9.3 CEE No 
Ukraine 9.1 CIS No 

Source: Oxford Economics  

 

  

Fig. 26. Change in market fundamentals’ theme scores: 2005-2017 

 
Source: Oxford Economics 
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Senegal: Improvements in economic health have accelerated since 2015 

Since 2005, Senegal has enjoyed a significant improvement in economic health which has seen its EHI score rise by 
8.3 points, the largest absolute gain of any market in Sub-Saharan Africa covered by our current framework. As a result, 
Senegal rose by 19 places in the B&R rankings between 2005 and 2017, overtaking several regional peers including 
Angola, Ethiopia, Mozambique, and Nigeria.  

As shown in Fig. 28, Senegal’s improvement has been particularly striking in recent years, which have seen the country 
noticeably close the gap to B&R average levels whilst pulling further away from the regional average. Central to this has 
been a sharp pick-up in growth on the back of high levels of public-sector investment in infrastructure, supported by 
debt finance as part of the Emerging Senegal Plan. This in turn has been supported by a greater capacity to raise 
international capital on more favourable terms, a factor facilitated by a stable and pro-business political climate.   

Such a virtuous story highlights the synergies between different elements of the EHI. Advancements in Senegal’s tax 
and regulatory environment have been among the most rapid within the B&R since 2011. This has fostered a period of 
investment-led growth,9  which has manifested in improvements in Senegal’s short- and long-term prospects.  

Nevertheless, significant challenges remain. Our Index measure has highlighted that recent strong levels of public-
sector spending are yet to translate into meaningful improvements in the quality of transport and telecommunications 
infrastructure—indeed, these have fallen even further behind the curve since 2012. This is not necessarily surprising, 
as such investments typically yield very gradual returns. However, continued business environment reform will be 
required to encourage the stronger private-sector investment required to sustain continued supply-side growth. 

9 Measured as a share of GDP, gross fixed capital formation has risen by two percentage points over the past five years. 

Fig. 28. EHI score in Senegal vs B&R and Sub-Saharan Africa averages: 2005–2017 

Source: Oxford Economics 
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On the other hand, major regressions in economic health compared to 2005 
can largely be seen as the product of conflict or lower oil prices. 10 Both of the 
above can help to explain the concentration of MENA economies in the bottom 10 
countries on this measure.   

Fig. 29. Bottom 10 countries by absolute change in EHI score: 2005–2017 

Country Change in EHI Region O&G producer 
Singapore -5.7 Asia Pacific No 
Bahrain -6.7 MENA Yes 
Congo -6.8 SSA No 
Qatar -7.2 MENA Yes 
Kuwait -12.7 MENA Yes 
East Timor -14.7 Asia Pacific No 
Syrian Arab Republic -15.3 MENA No 
Yemen, Rep. -17.2 MENA Yes 
Angola -18.3 SSA Yes 
Venezuela -23.9 LATAM Yes 
Singapore -5.7 Asia Pacific No 

Source: Oxford Economics  

10The average Brent crude spot price in 2017 was virtually identical to that in 
2005 at approximately US$54 p/b. This translates into a real-terms decline of over 
50 percent based on the global change in consumer prices during the equivalent 
period.    
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Angola: Challenges of diversification and lower oil prices 

In ranking terms, no country has experienced as dramatic a fall as Angola, dropping from 26th in 2005 to 82nd in 
2007. It should be caveated that this decline has been far from linear, with almost all of the decline completed by 
2009, highlighting the relatively debilitating impact of the Global Financial Crisis on Angolan growth prospects.  

In 2005 Angola was one the fastest-growing economies in the world, registering real GDP growth of 15 percent, part of 
a five-year period (2004 – 2008) when its economy expanded consistently at double-digit pace. However, since the 
financial crisis, the country has found it impossible to regain such momentum and, indeed, has only recently emerged 
from a two-year long recession.  

Central to this changing landscape has been the performance of the Angolan oil industry, which still accounts for over 
one-third of GDP. Growth during the boom was fuelled by a doubling of oil production. Such a rapid expansion was 
impossible to sustain, but while the oil sector has far from collapsed (production has broadly flatlined since 2008), the 
non-oil sector has failed to show the dynamism required to compensate.  

Slower growth and lower oil prices have also taken a predictable toll on the country’s fiscal position, with an associated 
decline in Angola’s sovereign risk score. Pre-crisis budget surpluses have been replaced by a succession of deficits, 
resulting in government debt trebling as a share of GDP. 

Fig. 30. EHI score in Angola: 2005 vs 2017 

Source: Oxford Economics 
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Within Sub-Saharan Africa, the average 0.3 point increase in economies’ EHI 
score masks significant variation in experiences across nations. Two thirds of 
the 15 nations in Sub-Saharan Africa recorded overall increases in economic 
health, typically underpinned by notable improvements in fundamentals on the 
back of investments in infrastructure and business reform. In general, structural 
improvement over this period was inversely correlated with size, with larger 
markets such as Nigeria, South Africa, the Congo and Ethiopia all featuring in the 
bottom half of this regional ranking.  

Fig. 31. Country ranking for Sub-Saharan African markets in B&R: changes in EHI scores from 2005–2017 

Country Change in EHI Reginal ranking  Population ('000s) 
Senegal 8.3 1 15,870 
Liberia 5.1 2 4,740 
Cameroon 4.4 3 24,080 
Tanzania 4.4 4 57,440 
Ghana 4.2 5 28,840 
Uganda 4.1 6 42,960 
Zimbabwe 2.9 7 16,540 
Kenya 1.6 8 49,740 
Mozambique 1.1 9 29,730 
Ethiopia 0.5 10 105,030 
Nigeria -1.3 11 191,170 
South Africa -1.3 12 56,790 
Sudan -4.7 13 40,610 
Congo -6.8 14 81,520 
Angola -18.3 15 29,850 

Source: Oxford Economics  
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6. Conclusion
This white paper marks the launch of the second edition of the EHI, a measure 
designed to help investors to navigate complexity across the B&R. As the concept 
of the B&R has evolved, we have evolved with it, most notably via the addition of a 
further 23 countries within the scope of the EHI.  

To some extent, the central conclusions from the original EHI remain unchanged. 
The top-rated markets according to our measure are still a mixture of small and 
nimble economies at a relatively advanced stage of development, and larger 
emerging markets where scale and greater scope for catch-up growth offset less-
mature institutions.  

However, the EHI has been built to help us trace and describe the latest 
macroeconomic developments, two of which bode ill for growth during the 
remainder of this year. The second half of 2017 saw a relatively buoyant period of 
B&R growth (certainly by post-crisis standards), assisted by a pick-up in global 
trading conditions. However, our measure of external demand suggests that this 
stimulus has waned since the turn of the year, with the threat of escalation in the 
US-led trade war presenting a clear downside risk on this score. Meanwhile, our 
monetary conditions measure has also highlighted a significant tightening in 
liquidity, particularly in frontier and emerging markets––a trend we would expect 
to crimp domestic demand growth.  

Going forward, ICBC and Oxford Economics will continue to be at the forefront of 
thought leadership on the B&R initiative. Our suite of research products was 
expanded this year to include a project tracker database discussed in our interim 
paper released in May. The B&R is a complex space, and we are here to assist. 
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Annex 1 – overview of model and 
reporting coverage 
The indicator coverage of the model, and how each variable was specified, is set 
out in the table below. Further information on the rationale behind the selection of 
variables can be found in our accompanying methodology document. However, in 
broad terms, indicator selection was based on a number of principles which 
underpinned our approach as follows: 

• Coverage: for an index to provide a strictly comparable analytical framework,
it is important that it is based on the same underlying data. Given the nature
of data compilation in some B&R markets, this meant that a number of
secondary indicators were excluded on the basis of insufficient coverage
across the region;

• Periodicity: the variables need to be updated on a sufficiently frequent basis,
given the Index maintenance frequency (described below);

• Timeliness: the objective of the Index is to provide up-to-date information
about the evolution of conditions. Therefore, it was important that the data is
sufficiently timely to provide near-term information; and

• Credibility: our secondary data is only drawn from highly respected and
credible data providers, either with official statistical authority in the relevant
country, or from multilateral organisations such as the World Bank or the IMF.

Fig. 32. Overview of indicator coverage 

Sub-category Theme Indicator Units 

Current outlook 
(0.5) 

Domestic demand (0.5 
* domestic demand’s
share of total final 
expenditure) 

Consumer spending (country specific) Annualised Q-Q growth current quarter or % yr current yr 
Investment (country specific) Annualised Q-Q growth current quarter or % yr current yr 

Government consumption (country specific) Annualised Q-Q growth current quarter or % yr current yr 

External demand (0.5 * 
exports share of total 
final expenditure) 

World trade - goods (country specific) Index measure 

World trade - tourism (country specific) Index measure 

Short-term prospects 
(0.5) 

Economic growth (0.5) Real GDP growth forecast (2-yrs) 
Consumer spending growth (0.5) Real consumption growth forecast (2-yrs) 

Market 
fundamentals 
(0.5) 

Market size and growth 
(1/3) 

Growth stability (0.15) Standard deviation GDP growth 
Market size (0.25) Log(GDP$) 
Demographic health (0.3) Working-age pop growth (10-yrs) 
Productivity performance (0.3) Labour productivity growth (10-yrs) 

Tax and regulatory 
environment (1/3) 

Trading across borders (0.2) EBDS index score, 0-100 
Paying taxes (0.2) EBDS index score, 0-100 
Starting a business (0.2) EBDS index score, 0-100 
Dealing with construction permits (0.2) EBDS index score, 0-100 
Registering a property (0.2) EBDS index score, 0-100 

Financial and physical 
infrastructure (1/3) 

Getting electricity (0.2) EBDS index score, 0-100 
Fixed broadband subs (0.2) Subs per 100 people 
Transport infrastructure (0.2) WEF 
Monetary base (0.1) % GDP 
Private sector loans (0.1) % GDP 
Interest rate spread (0.2) % points 

Economic risk 
(0.65) 

Monetary policy (0.15) 

M2 (0.2) 3 MMAV annual growth as % GDP 
Consumer credit (0.2) 3 MMAV annual growth as % GDP 
Business lending (0.2) 3 MMAV annual growth as % GDP 
Real interest rate (0.4) 3 MMAV level 

Sovereign risk (0.35) 

Government debt (0.3) % of GDP 
Fiscal balance (0.3) % of GDP 
Government revenue growth (0.15) % yr next 3-yrs 
GDP per capita (0.25) US$, PPP exchange rate 

External risk (0.35) 
Reserve coverage (0.2) FX reserves, months of imports 
Current account balance (0.2) % GDP 
External debt (0.2) % GDP 
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External debt (0.2) % exports 
Term structure (0.2) % of external debt that is short-term 

Price and cost stability 
(0.15) 

Inflationary outlook (0.3) CPI % yr, 12-month forecast 
Inflation volatility (0.3) Standard deviation CPI growth past five years 
Energy import dependence (0.2) Energy imports % GDP 
Exchange rate valuation (0.2) Forecast exchange rate movement in next 12 months 

Political risk 
(0.35) 

Business environment 
(0.5) 

Investor protection (1/3) EBDS index score, 0-100 
Contract enforcement (1/3) EBDS index score, 0-100 
Insolvency law (1/3) EBDS index score, 0-100 

Conflict and security 
(0.25) 

Security environment (1/3) EPRE measure, 0-10 
Social cohesion (1/3) EPRE measure, 0-10 
International relations (1/3) EPRE measure, 0-10 

Political outlook and 
policy (0.25) 

Political stability (0.5) EPRE measure, 0-10 
Ideology and policy (0.5) EPRE measure, 0-10 

Source: Oxford Economics 
*based on data indicators related to the quality of power, internet and transport infrastructure
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Disclaimer 
This is a marketing communication which has been prepared by ICBC Standard Bank Plc (ICBCS) working in conjunction with Oxford Economics, and is provided for 
informational purposes only.   

The Belt and Road Economic Health Index (“Index”) is a non-financial custom index designed and calculated by Oxford Economics for, and as requested by ICBCS. None of the 
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of 
ICBCS, and in particular may not be used as a basis for or a component of any financial instruments or products or indices. The material does not constitute, nor should it be 
regarded as, investment research.  It has not been prepared in accordance with the full legal requirements designed to promote independence of research and is not subject to 
any prohibition on dealing ahead of the dissemination of investment research.   

Additional information with respect to any data modelling or analysis referred to herein may be made available on request. This material is for the general information of 
institutional and market professional clients of ICBCS and should not be considered to be investment advice. The information, tools and material presented in this marketing 
communication are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for 
securities, commodities or other financial instruments, or to participate in any particular trading strategy, nor shall it, or the fact of its distribution, form the basis of, or be relied 
upon in connection with, any contract relating to such action. This material is based on information that we consider reliable, but ICBCS does not warrant or represent 
(expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as such.  ICBCS accepts no 
liability for loss, either directly or indirectly, arising from the use of the material presented in this communication, except that this exclusion of liability does not apply to the 
extent that liability arises under specific statutes or regulations applicable to ICBCS.  The information and opinions contained in this document were produced by ICBCS as per 
the date stated and may be subject to change without prior notification. Opinions expressed are our current opinions as of the date appearing on this material only. We 
endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from doing so. 

All trademarks, service marks and logos used in this communication are trademarks or service marks or registered trademarks or service marks of ICBCS or Oxford Economics. 

This communication is distributed by ICBC Standard Bank Plc. 20 Gresham Street, London EC2V 7JE which is authorised by the Prudential Regulation Authority (“PRA”) and 
regulated by the PRA and the Financial Conduct Authority (“FCA”). 

Copyright 2018 ICBC Standard. All rights reserved. 
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