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CORPORATE PROFILE

Industrial and Commercial Bank of China (Macau) Limited (“ICBC (Macau)”
or “the Bank”) is a group member of Industrial and Commercial Bank of China
Limited (“ICBC”), which holds its 89.33% interest as at the end of 2024.

ICBC (Macau) is the result of a merger between the former Seng Heng Bank
Limited (“SHB”) and ICBC Macau Branch (“Macau Branch”), and was renamed as
Industrial and Commercial Bank of China (Macau) Limited (“ICBC (Macau)”) in
2009.

History

SHB was incorporated in Macao in 1972, and had a history of 37 years of service
to the local customers and facilitating growth in Macao. On 28 January 2008,
ICBC completed to acquire 79.93% shareholdings in the former SHB, and which
became a member of the ICBC Group.

Macau Branch was established in May 2003 as one of ICBC’s overseas branches.
Since its entrance to the Macao market, the branch had been growing at a rapid
pace.

On 11 July 2009, ICBC first transferred to SHB all assets, rights and obligations
of Macau Branch with additional cash capital. After which SHB was officially
renamed as Industrial and Commercial Bank of China (Macau) Limited
(“ICBC Macau”), and ICBC succeeded in brand unification and complementary
advantages in Macao.

On 23 August 2010 and 22 September 2015, after ICBC (Macau) received
capital increase from shareholders twice, its operating strength was significantly
enhanced and its financial situation was more stable. With the continuous
deepening of comprehensive risk management, network construction, business
innovation, process optimization, and internal management have reached a new
level, the workforce and corporate culture have made great progress. The market
position and influence of the Bank have rapidly increased, its business scale and
operating performance are both in a leading industry position in Macao.

At the end of 2024, ICBC (Macau) had 3 subsidiaries, 19 branches, 4 Service
Centers, 1 Peony Credit Card VIP Service Center, 22 self-help banks and a
network of 300 ATMs located across Macao.
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Products and Services

ICBC (Macau) leverages its parent company’s signature strength, massive services
network, cutting-edge technology, and excellent products of its foreign institutions
to offer plenty of financial services to its clients. Including but not limited to:

Corporate loan, revolving loan, banking syndicated loan, project loan,
construction loan, trade financing and letter of credit or letter of guarantee,
operating loan, mortgage loan, car loan, education loan, entrusted loan and M&A
financing;

Current deposit, savings deposit, time deposit, RMB deposit, redeemable time
deposit, equity-linked notes, diversified services of Elite Club Account;

Securities trading, funds agency, insurance agency, bond investment, foreign
exchange investment, precious metal trading, wages distribution agency, receiving
and paying agency, international settlement, remittance, currencies conversion,
e-banking and card business service;

Debt restructuring, financial consultancy, private banking service, assets
management, investment portfolio management, pension fund management and
its advisory services.

Subsidiaries

ICBC (Macau) has 3 wholly-owned subsidiaries: ICBC (Macau) Capital Limited,
ICBC (Macau) Pension Fund Management Company Limited and Seng Heng
Development Company Limited.

ICBC (Macau) Capital Limited announced name change on 27 May 2009, which
was formerly known as Seng Heng Capital Asia Limited established in May
1998 with a shared capital of MOP50 million. This subsidiary is committed to
providing fund management services and tailored long-term investment strategy
consultancy services to institutions and individual clients in Macao.

ICBC (Macau) Pension Fund Management Company Limited was renamed
on 4 February 2009, which was formerly known as Seng Heng Pension Fund
Management Company Limited established in 16 June 2003 with a shared
capital of MOP60 million. This subsidiary is the first professional pension fund
management company approved under the corresponding legislations. In line
with the regulations on private pension fund enacted by the Macao government,
the subsidiary provides a wide range of services.

Seng Heng Development Company Limited incorporated in Hong Kong on 10
January 1997, owns property and engages in financial and investment market
research.

ICBC (Macau) takes up economic and social responsibilities in a way of organic
unity. It has established an image of a responsible leading bank in Macau through
its support of economic and social developments, environmental and resources
protection, and participation in social welfare activities.
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CORPORATE INFORMATION
The directors of the Bank during the year were:

BOARD OF DIRECTORS

Ms. Gao Ming

Mr. Niu Jianjun

Mr. Huen Wing Ming, Patrick

Ms. Ho Teng Iat

Mr. Zheng Jianfeng

Mr. Hong Guilu

Mr. Zhang Weifeng (resigned on 21 May 2024)

SINGLE SUPERVISOR

CSC & Associates, Certified Public Accountants

(represented by Mr. Chui Sai Cheong)

(The board of supervisors was reorganized and established in accordance to laws
and regulations on 28 October 2024)

BOARD OF SUPERVISORS

CSC & Associates, Certified Public Accountant
(Represented by Mr. Chui Sai Cheong)

(appointed on 28 October 2024)

Mr. Hao Ruiming (appointed on 28 October 2024)
Ms. Sun Shaoyi (appointed on 28 October 2024)

COMPANY SECRETARY
Mr. Li Yingren (appointed on 26 September 2024)
Ms. Chen Cuiping (resigned on 26 September 2024)

AUDITORS
Ernst & Young - Auditores
Macau

LEGAL ADVISER

Jorge Neto Valente Lawyers & Notaries
C&C Lawyers & Notaries

Henrique Saldanha Lawyers & Notaries
STA Lawyers

Leong Hon Man Lawyers & Notaries

REGISTERED OFFICE
18/F, ICBC Tower

Macau Landmark

555 Avenida da Amizade, Macau

SENIOR MANAGEMENT

Chairman, Executive Director
Ms. Gao Ming

Vice-Chairman, Executive Director, CEO
Mr. Niu Jianjun

Vice-Chairman & Executive Director
Mr. Huen Wing Ming, Patrick

Deputy Chief Executive Officer

Mr. Deng Hong

Mr. Huang Xianjun

Mr. Cao Daifu (appointed on 17 January 2024)
Mr. Gong Guangging

Mr. Zhang Weifeng (appointed on 21 May 2024)
Mr. Zheng Bin (resigned on 26 July 2024)
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ECONOMIC, FINANCIAL AND REGULATORY ENVIRONMENTS

From the perspective of the international market, the international environment is complex with continuous frictions. Factors such as escalating global
debt risks and divergent monetary policies have added to economic and financial uncertainties. The protracted geopolitical crises have increased the
risks in industrial and supply chains, making the issues of global food and energy security particularly acute. Countries are struggling to balance their
macro policies in controlling inflation, stabilizing growth and preventing risks. The banking industry is facing highly complex and ever-changing
international environment. Meanwhile, as global financial regulations become increasingly stringent, more attention has been drawn to anti-money
laundering (AML) and sanctions-related business. Higher requirements have been raised for banks compliance management and robust operations.
From the perspective of the domestic market, Chinas economy is in a pivotal stage for transforming our growth model, improving our economic
structure, and fostering new drivers of growth. The deep-seated structural contradictions in the economic and financial sectors are becoming
increasingly evident. The triple pressures of shrinking demand, disrupted supply and weakening expectations remained relatively high. The asset
quality of banks continue to be under pressure, the uncertainties in business development have intensified, and the dilemmas have not been effectively
addressed. In the local market, Macao is thoroughly implementing the “1+4” moderately diversified economic development strategy and accelerating
the construction of the Guangdong-Macao In-depth Cooperation Zone in Henggin. They are facing new development opportunities. However, the
uneven economic recovery, undiversified industrial structure, new economic cycle and transition of consumption have brought about new challenges.
Credit risks continue to be exposed. The Guangdong-Macao In-Depth Cooperation Zone in Hengqin is still in the stage of introducing industries. The
effective demand for financial services is insufficient, posing great challenges to business development and risk prevention and control of the banking
industry.

OUTLOOK

Looking ahead to 2025, the global economy will still face risks such as geopolitical conflicts, intensified trade tensions, and higher capital costs. The
drastic changes in external environment, coupled with multiple factors and chain reactions, making it more difficult to map out the economic prospects.
On the one hand, the world has entered an interest rate cut cycle, which, together with continuous empowerment by technological innovation, will
inject impetus into economic growth. The country has held important conferences to make strategic arrangements for stimulating domestic demand,
deepening reform, expanding opening-up, and promoting economic growth. It has enhanced the intensity and effectiveness of fiscal policies, providing
a policy foundation for the transformation and development of the banking industry. On the other hand, the Guangdong-Hong Kong-Macao Greater
Bay Area, especially the Guangdong-Macao In-depth Cooperation Zone in Henggin, serves as a core market with multiple overlapped regions and the
positive interplay between domestic circulation and international circulation. It is expected to embrace new opportunities while the country deepens
reform and expands opening-up. The new-term Macao SAR Government is committed to enhancing its governance capabilities and transforming
its governance philosophy. It will make the most of Macao’s unique status and advantages to promote alignment with national strategies, boost the
moderately diversified economic development, and advance the construction of “one center, one platform, and one base” Macao is continuously
nurturing its modern financial industry, providing ample opportunities for the development of the banking industry.

As a key institution of the Group in the core overseas markets and also an important force for the economic and social development of Macao, the
Bank will remain steadfast in legal, compliant, and prudent operations. Relying on the Group’s business platforms, it will unlock opportunities for the
moderately diversified economic development of Macao and the development of the Greater Bay Area. Basing on Macao, focusing on the Greater Bay
Area, expanding in Portuguese-speaking countries and extending to the countries along the Belt and Road route, the Bank will give full play to Macao’s
role as a bridge between domestic and international arenas, and make it an important platform for the Group to link domestic and overseas customers,
funds, products, and markets, so as to better serve national strategies.

BUSINESS OVERVIEW

In 2024, ICBC (Macau) deeply implemented the strategic plan of the Head Office, effectively coordinated development and security, achieved steady
and positive business operations on all fronts, and made initial achievements in transformation and development. Despite the tough environment, it
continued to be named the “Best Bank in Macau” by British magazines The Banker and World Finance, and the American magazine Global Finance in
2024.
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Corporate Finance Business

The Bank has deepened the collaboration with domestic and overseas institutions in light of the Group’s internationalization strategy. In terms of global
markets, the Bank strengthened external cooperation and linkage, successfully launched business operations in South Korea, and achieved significant
breakthroughs in Brazil and Middle East. The Bank was committed to developing cross-border and cross-currency fund pool products. It expanded its
global cash management product lineup through platform-based layout and scenario-based marketing, with an annual settlement amount exceeding
RMBI trillion. In terms of cross-border market, the Bank enriched the types of cross-border business, upgraded the ICBC Henggin-Macao Connect 2.0,
an exclusive service brand, and completed the first batch of personal cross-border remittances after the launch of the multi-functional free trade account
in the Guangdong-Macao In-depth Cooperation Zone in Henggin. In terms of the local market, the Bank vigorously supported the construction of
major projects such as urban renewal in Macao, launched online time deposit products for small and medium-sized enterprises in an innovative way.
It has proactively laid out potential markets such as ESG, green finance, and RMB internationalization, providing strong support for Macaos 1+4
diversified industrial layout.

Retail Banking Business

Spearheaded by the retail-first strategy and pursuing a customer-centric approach, ICBC (Macau) formed a service lineup that covered all customers,
products, and processes. As a result, its mega retail business kept contributing more to the revenue. In the local market, three branches were opened in
the northern region. The layout of channels in blind spots and the coordinated operation were advanced simultaneously, and the layout of outlets was
continuously optimized. The Bank has exclusively issued over 100 thousand Galaxy co-branded cards with a transaction volume of MOP2.5 billion. It
ranked first among peers in terms of the number of credit cards issued and the market share. Its personal deposits exceeded MOP100 billion for the
first time. The balance of personal deposits and its contribution to profits are steadily going up, effectively playing the role of a stabilizer. In terms of
cross-border markets, the products and services such as Account Connect, Wealth Management Connect and Social Security Service Connect have
been continuously improved. The Bank facilitated mobile payments, and was the first to launch the “Greater Bay Area Transit QR Code’, allowing
people to ride buses in Guangdong, Hong Kong and Macao with one code. The dual-currency acquiring business was successfully launched in the “Macau
New Neighborhood” in Hengqin. The Bank was awarded the “Special Contribution Unit Award” in Guangdong-Macao In-depth Cooperation Zone in
Hengqin, further building the brand of ICBC (Macau) as the “Preferred Bank for services in the Greater Bay Area”

Financial Market Business

ICBC (Macau) takes financial market business as an important engine that drives its business development. Acutely aware of the global economic
and financial landscape, the Bank prudently participated in monetary market, bond market and precious metals market businesses. It promoted its
businesses like agency treasury service towards diversified and robust development. The Bank actively promoted RMB internationalization. It ranked
first among overseas institutions of the Group in terms of the balance and growth of RMB bond investments in the China Interbank Market (CIBM),
and maintained a leading position among Macao peers in terms of the amount of outstanding “Panda Bonds”. The Bank deepened the linkage and
cooperation with institutions in Portuguese-speaking regions. A private placement bond worth USD100 million with a maturity of three years was
issued specifically for China-Portuguese Speaking Countries Cooperation and Development Fund in the international market, thus promoting the
development of modern finance in Macao. The Bank enhanced the capabilities of bond underwriting and fund investment operation, and distributed
certificates of deposit to professional individual investors for the first time. It completed the transactions such as investment in US stocks across time
zones, investment in USD-denominated interest-bearing bonds, and investment in Dim Sum bonds for the first time. It also participated in transactions
in the CIBM market for the first time. The Bank was named the “Outstanding Underwriting Institution in the Macao Bond Market” and the “Outstanding
Issuing Institution in the Macao Bond Market” for 2024 from the China Central Depository & Clearing Co., Ltd.

Financial Institution Business

ICBC (Macau) was active in expanding the network of correspondent banks, consolidating the basis for cooperation, and marching into more areas
of collaboration. The Bank has established correspondent banking relations with over 200 banks cumulatively, capable of furnishing customers with
convenient, smooth, and sound global clearing services. In 2024, it deepened its local operation and attained business growth with resources available
internally and externally. The Bank deepened the linkage and layout of GBC and digital transformation, and successfully expanded the business of
campus payment and payroll payment in multiple schools. It steadily increased the market share of payroll payment services for civil servants, and
achieved new breakthroughs in cooperation with government agencies and schools. The Bank further promoted the bank-enterprise cooperation with
key enterprises, actively participated in the construction of the treasury system of Chinese-funded enterprises, and increased multiple corporate fund
pools and bank-enterprise direct link. The Bank established the RMB Cross-border Interbank Payment System (CIPS) relationship with more than a
dozen local peers, and achieved a significant growth in trade financing and cross-border RMB settlement. It leveraged the connectivity advantages of
the Hong Kong and Macao bond system, and successfully activated the bond issuance and settlement in an innovative mode. The Bank successfully
invested in the first bond in the National Interbank Bond Market and the first green bond, which is of milestone significance. The Bank actively
expanded the market for non-bank institutional customers, which has become its important growth source.
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FinTech Services

Keenly aware of the financial technology (FinTech) development trend, ICBC (Macau) sped up digital transformation relying on the Group’s business
platform and the local cutting-edge FinTech. The Bank deepened the online and offline integrated operations. Its “Smart Outlet 3.0” has covered
19 outlets and two service centers in Macao. The version 9.0 of the mobile banking App was released. The Bank ranked first among the Group’s
overseas institutions in terms of indicators such as the number of new customers of the mobile banking, the number of annual active customers and
the transaction volume of the corporate online banking. Its mobile banking transactions accounted for more than 80% of the transaction volume of
overseas institutions, and its off-counter business rate exceeded 90%. The Bank was the first to launch the “WeChat Palm Print Payment” and among
the first batch to roll out the “Hengqin Juyiyong Acquiring Service”. It increased the construction of high-frequency scenarios such as the “Northbound
Travel for Macao Vehicles” program and payment facilitation in the Guangdong-Macao In-depth Cooperation Zone in Henggin, developed medical and
elderly care cloud systems, and continuously enriched the digital ecosystem. Relying on the Macao Cross-Border E-Commerce Industry Association
(MCEIA), the Bank integrated cross-border e-commerce resources, promoted the establishment of a demonstration base for cross-border e-commerce
exchange and practice in Henggin, and assisted small and medium-sized enterprises in their transformation and development.

Pension Services

ICBC (Macau) deepened and refined pension services focusing on the “Five Priorities” of technology finance, green finance, inclusive finance, pension
finance and digital finance. Among the first group of financial management institutions to offer central provident fund service upon the approval of the
Macao SAR Government’s Social Security Fund, the Bank actively cooperated with the Macao SAR Government in implementing the “Non-Mandatory
Central Provident Fund System, by publicizing the importance of retirement protection, raising the awareness of investing in and managing pension
funds among local residents, and expanding the pension business lineup. All of these moves achieved fruitful results. In alignment with the national
development strategy of the Guangdong-Hong Kong-Macao Greater Bay Area, the Bank took the first FTN foreign exchange time deposit in the
Guangdong-Macao In-depth Cooperation Zone in Henggqin, and expanded the channels of domestic investment for Macao’s pension funds. The pension
business for corporate payroll customers has been successfully developed, effectively increasing the scale of fund management and market share, and
better meeting the retirement and pension fund investment service needs of Macao’s citizens and corporate customers.
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The directors present their report and the audited consolidated financial statements of Industrial and Commercial Bank of China (Macau) Limited (the
“Bank”) and its subsidiaries (together referred to as the “Group”) for the year ended 31 December 2024.

Principal place of business

The Bank is incorporated and domiciled in Macau and has its registered office and principal place of business at 18th Floor, ICBC Tower, Macau
Landmark, 555 Avenida da Amizade, Macau.

Principal activities
The principal activities of the Group are the provision of banking, financial and other related services in Macau.
Results and dividends

The results of the Group and the Bank for the year ended 31 December 2024 and the state of affairs of the Group and the Bank at that date are set out
in the consolidated financial statements on pages 15 to 134.

The directors recommend the payment of a final dividend of MOP17,794,074 in respect of the year ended 31 December 2024 (2023: MOP3,737,770).
Directors

The directors of the Bank during the year and up to the date of this report are:

Ms. Gao Ming

Mr. Niu Jianjun

Mr. Huen Wing Ming, Patrick

Ms. Ho Teng Iat

Mr. Zheng Jianfeng

Mr. Hong Guilu

Mr. Zhang Weifeng (resigned on 21 May 2024)

Share capital

Details of the BanK’s share capital are set out in note 24 to the consolidated financial statements. There was no movement in the BanK’s authorised share
capital during the year. There was no issue of new shares during the year (2023: Nil).

Property, plant and equipment
Details of movements in the property, plant and equipment of the Group during the year are set out in note 19 to the consolidated financial statements.
Legal reserves

Details of movements in the legal reserve of the Bank during the year are set out in the statement of changes in equity and note 25 to the consolidated
financial statements.

Auditors

During the year, Deloitte Touche Tohmatsu - Sociedade de Auditores resigned as auditors of the Company, and Ernst & Young was appointed by the
directors to fill the casual vacancy so arising.

By order of the Board

Chairman
Gao Ming

18 March 2025
Macau
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To the shareholders of Industrial and Commercial Bank of China (Macau)
Limited
(Incorporated in Macau with limited liability)

We have audited the consolidated financial statements of Industrial and
Commercial Bank of China (Macau) Limited (the “Bank”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 15 to 134, which
comprise the consolidated and the Bank’s statements of financial position as at
31 December 2024, the consolidated and the Bank’s statements of profit or loss
and other comprehensive income, the consolidated and the Bank’s statements of
changes in equity and the statements of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated and the Bank’s Financial
Statements

The directors are responsible for the preparation of these consolidated and the
Bank’s financial statements that give a true and fair view in accordance with
the Financial Reporting Standards set out by the Macau Special Administrative
Region as promulgated under Order of the Secretary for Economy and Finance
No. 44/2020 (“Macau Financial Reporting Standards”), and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated and the Bank’s financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated and the Banks’
financial statements based on our audit. Our report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with the Auditing Standards issued by the
Professional Committee of Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated and the BanK’s financial statements.
The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
consolidated and the BanKk’s financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the consolidated and
the BanK’s financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated and the Bank’s financial statements give a
true and fair view of the financial position of the Group and the Bank as at 31
December 2024, and of the Group’s and the BanKs financial results and their cash
flows for the year then ended in accordance with the Macau Financial Reporting
Standards.

Other matter

The consolidated financial statements of the Group for the year ended 31
December 2023 were audited by another auditor who expressed an unmodified
opinion on those financial statements on 22 March 2024.

CHAN Wai

Certified Public Accountant
Ernst & Young

Macao

18 March 2025
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SOHER R E 47 S Wi KConsolidated statement of profit or loss and other comprehensive income

BEF A=+ —HILFE
For the year ended 31 December

2024 2023
i T WM Tt
Notes MOP’000 MOP’000
FLE A Interest income 15,896,289 16,870,466
FE L Interest expense (12,732,484) (13,792,290)
B FEBA Net interest income 7 3,163,805 3,078,176
FEE AR A Fee and commission income 1,165,268 1,108,761
FAEE A& 2 Fee and commission expense (524,436) (522,471)
FHEEBERMEFRA Net fee and commission income 8 640,832 586,290
Ho A7 WA Other operating income 9 14,761 63,747
=EBRA Operating income 3,819,398 3,728,213
wEEH Operating expenses 10 (1,117,465) (1,159,850)
B A DR AT IR 2 B 2 A Operating profit before impairment losses 2,701,933 2,568,363
4 R T HL Y 4R R AR Net charge for impairment losses on financial
instruments 11 (2,579,421) (2,570,577)
HoAl 4 7 Other income 9 25,239 86,248
e wij A Profit before tax 147,751 84,034
Fr 15 A0 Income tax credit/(expense) 12 3,449 (19,893)
bory S| Profit for the year 151,200 64,141
Hibgr AU s (B%) (BEBi%  Other comprehensive income/(expense), (net of tax)
HH)
BHEEATESBEIELEMHE  Other comprehensive income/(expense) that will not be
fih &z A e sk (B - reclassified to profit or loss in subsequent periods:
LA Al ERHE HH A 85 A Change in fair value of equity investments at fair value
oA £ A i 2 1 B £ AR through other comprehensive income
b)) 9,868 (257)
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2024 2023
Wt T oo THM T
Notes MOP’000 MOP’000
B AAS B 2 AR HABELE  Other comprehensive income/(expense) that will be
Hlts, (B : reclassified to profit or loss in subsequent periods:
BEREEMTFHEMLHEL  Change in fair value of hedging instruments under cash
FofE (E % ) flow hedges 2,734 4,804
DL S f (T B2 35 A Change in fair value of debt securities at fair value
HoAh &5 G s 1O 1 G 5 through other comprehensive income
) 333,849 492,035
BEE A REEFE B HEH  Redassification to profit or loss upon disposal of debt
A A A Wi i P AR % securities at fair value through other comprehensive
EESHERLE income = (39,107)
T(E ME {5 55 B Net change in impairment allowances (6,032) (3,548)
T 53, 75 Exchange differences on translation of foreign operation 4,437 (2,346)
AR A AR AU AR o BRBLIR Other comprehensive income for the year, net of tax
ik 344,856 451,581
AW Total comprehensive income for the year 496,056 515,722

F 153 134 T2 FA 5 k2 19 B 0 0

The notes on pages 15 to 134 form part of these financial statements.
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% R E 44 W & &Statement of Profit or Loss and Other Comprehensive Income

BEF A=+ —HILFE
For the year ended 31 December

2024 2023
i it T#M e THWM T
Notes MOP’000 MOP’000
FLE A Interest income 15,877,353 16,857,198
S Interest expense (12,734,113) (13,795,222)
B WA Net interest income 7 3,143,240 3,061,976
FEE AR A Fee and commission income 1,091,293 1,040,380
FAEE A& 2 Fee and commission expense (524,026) (522,825)
FHEEBERMEFRA Net fee and commission income 8 567,267 517,555
Ho A7 WA Other operating income 9 15,937 63,571
BERA Operating income 3,726,444 3,643,102
e Operating expenses 10 (1,094,980) (1,118,668)
Ve AR R R K] Operating profit before impairment losses 2,631,464 2,524,434
4 R T HL Y 4R R AR Net charge for impairment losses on financial
instruments 11 (2,579,567) (2,570,519)
HAb A 25 Other income 9 25,239 86,252
e wij A Profit before tax 77,136 40,167
Fr 15 A0 Income tax credit/(expense) 12 11,836 (15,249)
b | Profit for the year 88,972 24,918
Hibgr AU 2s (BA%) (BEBi#E  Other comprehensive income/(expense) (net of tax)
HH)
BHEEATESBEIELEMHE  Other comprehensive income/(expense) that will not be
fih &z A e sk (B - reclassified to profit or loss in subsequent periods:
LA Al ERHE HH A 85 A Change in fair value of equity investments at fair value
oA £ A i 2 1 B £ AR through other comprehensive income
SEE) 9,868 (257)
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2024 2023
Wt T oo TH#M T
Notes MOP’000 MOP’000
A E A AW HMES  Other comprehensive income/(expense) that will be
Hlss (B : reclassified to profit or loss in subsequent periods:
HERBEEM FMWEMLHE/  Change in fair value of hedging instruments under cash
FOAE(H 5 ) flow hedges 2,734 4,804
DL S (T B 85 A Change in fair value of debt securities at fair value
HAb gz & iias I E through other comprehensive income
#E) 330,838 486,672
EEUAREERFEBHLEH  Redassification to profit or loss upon disposal of debt
FEA AR AR & A 10 5 25 4 securities at fair value through other comprehensive
EEASMHERELS income = (39,131)
T9(E ME M V5 55 B Net change in impairment allowances (5,942) (3,567)
T 53, 75 Exchange differences on translation of foreign operation 4,474 (2,346)
AEFE H A 42 AU EE o B Bitk Other comprehensive income for the year, net of tax
ik 341,972 446,175
AW A Total comprehensive income for the year 430,944 471,093

F 153 134 T2 BA 5 2k A9 B 50 0

The notes on pages 15 to 134 form part of these financial statements.
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4 BEBH IS AR 3% &R Consolidated Statement of Financial Position

:% Y4 2=
+-HAZ+—H A=t El
) 31 December 2024 31 December 2023
Mt & T WM T 7T
Notes MOP’000 MOP’000
2903 Assets
Bl ~ 81T [ﬁJ S Je HoAth 4 Cash and balances with banks and other financial
WA 1 ££ 2K institutions 13 17,447,993 12,219,253
I B e Deposits with monetary authority 4,390,352 4,397,482
Eiy 4Gl % ) Placements with other banks 14 92,358,533 76,348,565
A &g & o Derivative financial assets 28 1,256,515 1,453,987
A=Kz 2H HA T A Financial assets at fair value through profit or loss
18 1 1) 455 Wil 91,510 -
LA fE {E whE HHS ) FH A Financial assets at fair value through other
Eﬁﬂ A AR B &R E comprehensive income 17 29,440,005 31,732,236
DE: 373 EEZF T 4 A Financial assets at amortised cost 16 72,233,423 66,858,397
& T Loans and advances 15 153,883,845 175,926,157
BB WAL T S At Receivables and other assets 1,080,928 1,032,376
EN )& L) Property, plant and equipment 19 255,020 277,231
TGS ﬂﬂ% Investment property 20 48,105 48,822
JE Wiz ir £ Income tax recoverable 22,884 39,289
1 HiE T A5 *}E B Deferred tax assets 23 38,619 84,922
O Total assets 372,547,732 370,418,717
18 Liabilities
SRAT I 3 o FEAth 4 Pl BE AV 1) Deposits from banks and other financial institutions
Kk 21 60,648,473 55,960,592
H AT Deposits from customers 22 257,080,920 246,453,836
T2 4 £ 18 Derivative financial liabilities 28 1,089,716 1,242,155
TR B 5 Debt issued 29 3,347,694 18,108,963
AT AN Certificates of deposit issued 30 17,424,754 16,205,145
JE ST A9 BE Income tax payable 43,709 78,894
HAt & 7 Other liabilities 1,570,171 1,519,155
F SR Total liabilities 341,205,437 339,568,740
EEA %3 Equity
JgeA Issued share capital 24 588,920 588,920
fiti i+ Reserves* 30,753,375 30,261,057
ECER Xk Total equity 31,342,295 30,849,977
BB B MR AT Total equity and liabilities 372,547,732 370,418,717
* FELFEIR M 5 A 2R (TAMCM ) * Included the regulatory reserve required by
% SR B A Autoridade Monetaria De Macau (‘AMCM”):
— & - General 544,000 813,840
- FiE - Specific = _
BB A T Total regulatory reserve 544,000 813,840

J$20254F3 A 18 H ol 3 5 & 41t X S HEBE
Approved and authorised for issue by the board of directors on 18 March 2025

~ pi

H 333 134 52 B H AR A9 B T 0 0

The notes on pages 33 to 134 form part of these financial statements.
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Bt % # ' % Statement of Financial Position

j:%:ﬂmﬁ :%;::
+=ZHA=+—H" +ZH=+—H
) 31 December 2024 31 December 2023
Mt & T WM T 7T
Notes MOP’000 MOP’000
2903 Assets
B4 BATRIZE R HA 4 A%  Cash and balances with banks and other financial
Y A7 7K institutions 13 17,149,529 11,838,598
A7 B A B IR Deposits with monetary authority 4,390,352 4,397,482
i dGHES Placements with other banks 14 92,358,533 76,348,565
AT A 4 il fé? o Derivative financial assets 28 1,256,515 1,453,987
A=Kz 2H HA T A Financial assets at fair value through profit or loss
HENEMEE 112,456 113,307
DA S R i HLHC Financial assets at fair value through other
HAth g & ljﬁl i FY 4 @Eﬁ ﬁ JEE comprehensive income 17 29,331,489 31,645,899
%ﬁ&@%ﬁﬁﬂiﬁfi 1) 4 G Financial assets at amortised cost 16 72,201,430 66,833,812
3K B ) Loans and advances 15 153,883,845 175,926,157
JRE R I K /E\:ﬁﬂ % Receivables and other assets 1,120,680 1,094,187
LIESN )& T Property, plant and equipment 19 254,818 276,979
VS ?/A ) HE 25 Interests in subsidiaries 18 79,980 79,980
FEWC TS BL Income tax recoverable 22,884 39,289
AR S JIT 45 B Deferred tax assets 23 41,026 86,964
B R Total assets 372,203,537 370,135,206
18 Liabilities
SRAT I 3 o FEAth 4 Pl BE AV 1) Deposits from banks and other financial institutions
Kk 21 60,648,473 55,960,592
B A7 %’X Deposits from customers 22 257,250,069 246,589,144
A 4 A & Derivative financial liabilities 28 1,089,716 1,242,155
TR B 5 Debt issued 29 3,347,694 18,108,963
AT AN Certificates of deposit issued 30 17,424,754 16,205,145
JE ST A9 BE Income tax payable 34,706 72,996
HAb & fH Other liabilities 1,491,696 1,466,988
o N=R Total liabilities 341,287,108 339,645,983
EEA %3 Equity
Jge A Issued share capital 24 588,920 588,920
fiti i+ Reserves* 30,327,509 29,900,303
ECER Xk Total equity 30,916,429 30,489,223
BB A B2 5 R Total equity and liabilities 372,203,537 370,135,206
* WL FEAMCMZ K 1) B 8 et * Included the regulatory reserve required by AMCM:
- — & - General 544,000 813,840
- ¥ E - Specific = -
B ks At Total regulatory reserve 544,000 813,840

J#2025473 4 18 H B 3 35 iy it o AR HESE 1
Approved and authorised for issue by the board of directors on 18 March 2025

FH 335 134 FU2 WA 755 5k 3% 1 B 338 4

The notes on pages 33 to 134 form part of these financial statements.
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& 0¥ 52 % B RConsolidated Statement of Changes in Equity

WE-FWUEL A=+ —HILEE
For the year ended 31 December 2024

o TR SRAT R IR A BRA
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

i
Reserves
REEH  FEWEN
H#ITRA i 1 -]
Isued  BAUEE BB Ivestment  Cashflow Foreign BRI HEHG  MEAN
share Share Legal  revaluation hedge exchange  Regulatory Other Retained gt
capital premium reserve reserve reserve reserve reserve reserves profits Total
Hiit Tz  FHEMAE FRAx FRMAE FRPx TR FRAx FRME FRPx TR
Notes MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP000
202441 1H At 1 January 2024 588,920 5,885,733 665,253 (673,030) L,150 3,000 813,840 16,977 23,548,134 30,849,977
A Profit for the year = = = = = = = = 151,200 151,200
ER g A G/ Other comprehensive
(B30 BRBi 1 3 income/(expense) for
the year, net of tax:
DVARBEER EEHEH  Change in fair value of
FEASUBA B EE  equity investments
BEREEH at fair value through
other comprehensive
income - - - 9,868 - - - - - 9,868
BEREENTHENL  Change in fair value of
AAREHEZS hedging instruments
under cash flow
hedges = = = = 2,734 = = = = 2,734
DVAR G (ERHE EHEE  Change in fair value of
FEAHA S AU AEE  debt securities at fair
FRARE value through other
comprehensive income = = = 333,849 = = = = = 333,849
BEE T Net change in
impairment allowance = = = (6,032) = = = = = (6,032)
B ES Exchange differences on
translation of foreign
operation - - - - - 4437 - - - 4437
FREAWEER Total comprehensive
income for the year - - - 337,685 2,734 4437 - - 151,200 496,056
BERIEEAEEERSE  Transfer from retained
profits to legal reserve 25 - - 4,080 - - - - - (4,080) -
DARBEFEEAES  Transfer to retained
FEASUBA B MAE  profits on disposal of
HERVEEREAR  equiy investments
zil at fair value through
other comprehensive
income - - - (1,434) - - - - 1,434 -
KRB RRARE Dividend paid to
shareholders 24(b) - - - - - - - - (3,738) (3,738)
RAMCME R BB Change in provision
i (71) under AMCM rules
(note 1) - - - - - - (269,840) - 269,840 =
20244124310 At 31 December 2024 588,920 5,885,733 669,333 (336,779) 3,884 7437 544,000 16977 23,962,790 31,342,295

21



o R AT (W) e A R

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

[ E T Sy S [ e S
For the year ended 31 December 2023

SR PUEAE R
Annual Report 2024

4]
Reserves
REEN  BEWEN
oA A i 1 -]
Issued Tt i i B8 HEMB  Investment Cash flow Foreign B i Tl kAl LRy
share Share Legal  revaluation hedge exchange  Regulatory Other Retained gt
capital premium reserve reserve reserve reserve reserve reserves profits Total
it Tz  FHEMAE FRAx FRMAE FRPx TR FRAx FRME FRPx TR
Notes MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP000 MOP’000 MOP’000 MOP’000 MOP000
202341710 At 1 January 2023 588,920 5,885,733 640,903 (1,122,153) (3,654) 5,346 1,316,020 (140945) 23,501,360 30,671,530
A Profit for the year = = = = = - = = 64,141 64,141
ER g A G/ Other comprehensive
(B30 BRBi 1 3 income/(expense) for
the year, net of tax:
DARBEREEHESE  Change in fair value of
AEASMBE AU equity investments
BEREED at fair value through
other comprehensive
income - - - (257) - - - - - (257)
BERBENTHENL  Change in fair value of
AAREHEZS hedging instruments
under cash flow
hedges = = = = 4,804 = = = = 4,804
DVARBEEREEHEH  Change in fair value of
FEAR A AUE A debt securities at fair
HREES value through other
comprehensive income - - - 492,035 - - - - - 492,035
BEAAREEEEH  Redasification to profit
SHFASMEAUE  or loss upon disposal
MEAREENEIZE  of debt securities at
il fair value through
other comprehensive
income - - - (39,107) - - - - - (39,107)
BE RS Net change in
impairment allowance = = = (3,548) = = = = = (3,548)
ERER Exchange differences on
translation of foreign
operation = = = = = (2,346) = = = (2,346)
LA/ (%) Total comprehensive
ek (expense)/income for
the year - - - 449,123 4,804 (2,346) - - 64,141 515,722
BEHMEALEERS  Transfer from retained
profits to legal reserve 25 - - 24,350 - - - - - (24,350) -
KBRS Dividend paid to
shareholders 24(b) - - - - - - - - (337,275) (337,275)
FAMCMEOR SR AY B Change in provision
il (2F1) under AMCM rules
(note 1) - - - - - - (502,180) = 502,180 =
Hib Others - - - - - - - 157,922 (157,922) -
2023412310 At 31 December 2023 588,920 5,885,733 665,253 (673,030) 1,150 3,000 813,840 16,977 23,548,134 30,849,977
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o TR SRAT R IR A BRA
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

WE-FWUEL A=+ —HILEE
For the year ended 31 December 2024
Note 1:

The Group complies with AMCM requirement to maintain regulatory reserve in excess of
the Groups impairment allowance for loans and advances and financial guarantee contracts
estimated through the transfer of retained profits to regulatory reserve. As at 31 December
2024, an amount of MOP544,000,000 (31 December 2023: MOP813,840,000) in regulatory
reserve is not distributable under AMCM’s requirement. The transfers from regulatory reserve
to retained profits for both years were due to the decrease in required regulatory reserve as at
year end.

The notes on pages 33 to 134 form part of these consolidated financial statements.
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WEFNEF A=+ —HILFRE
For the year ended 31 December 2024

i
Reserves
REEN  BEWEN
H#ITRA i 1 -]
Isued  BAUEE BB Ivestment  Cashflow Foreign BRI HEHG  MEAN
share Share Legal  revaluation hedge exchange  Regulatory Other Retained gt
capital premium reserve reserve reserve reserve reserve reserves profits Total
Hiit Tz  FHEMAE FRAx FRMAE FRPx TR FRAx FRME FRPx TR
Notes MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP000
202441110 At 1 January 2024 (669,447) 1150 3,000 B0 30,489,223
A Profit for the year = = = 88,972 88972
ER g A G/ Other comprehensive
(B30 BRBi 1 3 income/(expense) for
the year, net of tax:
DARBEER EEHEH  Change in fair value of
FEASUBAE B HE  equity investments
BEREED at fair value through
other comprehensive
income 9,868 - - - 9,868
BERBENTHENL  Change in fair value of
AAREHEZS hedging instruments
under cash flow
hedges = 2,734 = = 2,734
DVAR G (ERHE B RS  Change in fair value of
AN E AU debt securities at fair
FRARE value through other
comprehensive income 330,838 = = = 330,838
BEE RS Net change in
impairment allowance (5942) = = = (5,942)
B AR Exchange differences on
translation of foreign
operation - - 4474 - 4474
RS A/ (F3) 4 Total comprehensive
il income/(expense) for
the year 334,764 2,734 4,474 88,972 430,944
BEAEEAEEEMSE  Tranfer from retained
profits to legal reserve - - - - -
DARBEEREEREE  Transfer to retained
FEASUbAE A RME  profits on disposal of
WEREEEREAR  equity investments
Lzl at fair value through
other comprehensive
income (1,434) - - 1,434 -
TR BRI R E Dividend paid to
shareholders - - - (3,738) (3,738)
FAMCME R SEAYEE  Change in provision
it (7t1) under AMCM rules
(note 1) - - - (269,840) 269,840 =
2024412310 At 31 December 2024 588,920 5,885,733 588,920 (336,117) 3,884 7474 544,000 16,977 23,616,638 30,916,429
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i
Reserves
REEH  FEWEN
H#ITRA i P PR
Issued Tt i i B8 HEMB  Investment Cash flow Foreign B i Tl kAl LRy
share Share Legal  revaluation hedge exchange  Regulatory Other Retained gt
capital Premium reserve reserve reserve reserve reserve reserves profits Total
Hiit Tz  FHEMAE FRAx FRMAE FRPx TR FRAx FRME FRPx TR
Notes MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP000
202341710 At 1 January 2023 588,920 5,885,733 588,920 (1,113,164) (3,654) 5,346 1,316,020 (140945) 23,228,229 30,355,405
A Profit for the year = = = = = - = = 24918 24918
ER g A G/ Other comprehensive
(B30 BRBi 1 3 income/(expense) for
the year, net of tax:
DARBEREEHESE  Change in fair value of
AEASMBE AU equity investments
BEREED at fair value through
other comprehensive
income - - - (257) - - - - - (257)
BERBENTHENL  Change in fair value of
AAREHEZS hedging instruments
under cash flow
hedges = = = = 4,804 = = = = 4,804
DVARBEEREEHEH  Change in fair value of
AN E AU debt securities at fair
FRAEH value through other
comprehensive income = = = 486,672 = = = = = 486,672
BEAAREEEEH  Redasification to profit
SHFASMEAUE  or loss upon disposal
HEAREEMEER  of debt securities at
il fair value through
other comprehensive
income - - - (39,131) - - - - - (39,131)
BE RS Net change in
impairment allowance = = = (3,567) = = = = = (3,567)
ERER Exchange differences on
translation of foreign
operation = = = = = (2,346) = = = (2,346)
LA/ (%) Total comprehensive
k] income/(expense) for
the year = = = 443,717 4,804 (2,346) = = 24918 471,093
BEHMEALEERS  Transfer from retained
profits to legal reserve 25 - - - - - - - - - -
KBRS Dividend paid to
shareholders 24(b) - - - - - - - - (337,275) (337,275)
FAMCMEOR SEAYEE  Change in provision
ikl (1) under AMCM rules
(note ) - - - - - - (502,180) = 502,180 =
Hib Others - - - - - - - 157,922 (157922) -
2023412310 At 31 December 2023 588,920 5,885,733 588,920 (669,447) 1,150 3,000 813,840 16,977 23,260,130 30,489,223
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A S B i B A A 1 B A T A Rk A T LR 1Y B
HE A T A 5K R B DA B A TSR R A 1 TR M A 4 AR A
IRF - 7 45 B 16 B2 77 i 25 A B A (o 5 o A Ub20244F12H31H » B
A fif 5 B %1 £5544,000,00088 M IC (20234F12 H31H : 813,840,0001
FII6) > MR 5 M R 0 A2 T R T 40 I o 202345 J20244F B 4 ik
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Note 1:

The Group complies with AMCM requirement to maintain regulatory reserve in excess of
the Group’s impairment allowance for loans and advances and financial guarantee contracts
estimated through the transfer of retained profits to regulatory reserve. As at 31 December
2024, an amount of MOP544,000,000 (31 December 2023: MOP813,840,000) in regulatory
reserve is not distributable under AMCM’s requirement. The transfers from regulatory reserve
to retained profits for both years were due to the decrease in required regulatory reserve as at

year end.

The notes on pages 33 to 134 form part of these consolidated financial statements.
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o TR SRAT R IR A BRA
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

BT B3R B (18 45 P9 B 75 8 % % BI) Financial Information Disclosure (in Accordance with MFRS)

Bt % 8 %Financial Statements

443 € 7 & RConsolidated Statement of Cash Flows

BEF A=+ —HILFE
For the year ended 31 December

2024 2023
Wt T oo TH#M T
Notes MOP’000 MOP’000
KEHEH B SR Operating activities
A A A Profit before tax 147,751 84,034
GOk Adjustments for:
g Depreciation 10 52,188 51,695
PSY N Interest income 7 (15,896,289) (16,870,466)
8 S Interest expense 7 12,732,484 13,792,290
PIA B EE = HH 2B E A Dividend income from financial assets at fair value
oAt £ A A 1 4 PO E through other comprehensive income
HE R EIRA 9 (5,144) (5,025)
IACRYE BN N L E TS Losses on disposal of property, plant and equipment 9 358 141
BB S AREMEF R HHESE  Net gains from disposal of financial assets at fair value
FEAH AR A I 7Y 4 A through other comprehensive income
JEE {45 9 - (39,107)
45 Bl T EL YR 4R O M Net impairment losses on financial instruments 11 2,579,421 2,570,577
B E LA B ER i HH S H)  Net gains from disposal of financial assets at fair value
wh A TE A A <6l E R AR through profit or loss (2,744) (80)
A4 4 mh T2 il 45 Net gains from derivative financial instruments (17,332) (4,315)
T 5t 2 38 Foreign exchange difference 1,750,054 1,656,184
1,340,747 1,235,928
W) b S BR R 4 =8 H A4 Changes in placements with other banks with original
[Fi] S 1) 5 ) maturity beyond three months 10,956,230 45,070,772
T 0 B 1) SR IR 3K MM Changes in minimum reserves with the monetary
) authority (269,395) 795,232
W) UE A B R 4 =M H A BUF Changes in treasury bills with original maturity
& 75 1) 52 1) beyond three months 3,658,354 (9,793,480)
S & E’J ) Changes in loans and advances 20,361,902 35,077,099
JRE ST T R FUAth B o Y 4 )y Changes in receivables and other assets (49,076) 1,937,888
LA A BN BB 5 A Changes in financial assets at fair value through profit
TE T 119 46 Al 7 ) S or loss (88,766) 325,474
A7 [R] 3 B2 oAt 45 B BEAEAE 3K Changes in deposits from banks and other financial
E’J & ) institutions 4,675,860 (42,567,107)
B AR S B Changes in deposits from customers 10,911,400 (4,687,061)
HoAth £ 5 0 2 ) Changes in other liabilities 69,819 (300,823)
LA A BN HH S B 5 A Changes in financial liabilities at fair value through
18 2 119 4 i B AR 1 2 ) profit or loss - (325,250)
fiiH A RE B e fiT A B % Changes in fair value of derivative financial
2N FOAE (B 1Y) 5 ) instruments 65,472 66,470
& AL Interest received 13,842,134 15,165,644
BT FLE Interest paid (12,915,637) (11,710,057)
BEGHELENEESR Cash generated from operations 52,559,044 30,290,729
XA AR A Income tax paid (15,253) (433,583)
REVHEENFHER Net cash generated from operating activities 52,543,791 29,857,146
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2024 2023
iogaa TWM THWM T
Notes MOP’000 MOP’000
I BB A Investing activities
DA fefEfERr 2 H 4 85 A Dividend received from financial assets at fair value
At £ A A 1 <6 PO E through other comprehensive income
£ R B 5,144 5,025
WEA IS e (BB S H)  Purchases of financial assets at fair value through
F A H A SR A i A 1 4 il other comprehensive income
25 (5,163,718) (7,224,119)
LA Al BN HIHL S B 5 A Proceeds from redemption and disposal of financial
A A i i 1 < P i assets at fair value through other comprehensive
el 175 income 7,486,349 8,001,485
HHE DA B A T Y < Purchases of financial assets at amortised cost
G (37,726,680) (45,401,681)
DABROR BUAS ST B B RUE FE UL Proceeds from redemption of financial assets at
[=] 1 15 amortised cost 33,242,456 58,592,489
W W2 R BB As Purchases of property, plant and equipment 19 (29,662) (47,882)
BBV R SR A Proceeds from disposal of property, plant and
equipment 35 45
WEWEH (FH),EAERMFH  Net cash (used in)/generated from investing
W activities (2,186,076) 13,925,362
I B B B Financing activities
BEATAF 2B IR 8 Proceeds from issuance of certificates of deposit 49,539,433 147,163,693
S (1] 77 3 Redemption of certificates of deposit issued (48,432,850) (195,462,057)
BEAT A o5 e Wt Proceeds from issuance of debts - 3,527,400
i [ i 5 B Redemption of debts issued (14,495,125) -
JE BB A Dividends paid 24(b) (3,738) (337,275)
Tl Y B 1 T iR R A Net cash used in financing activities 32 (13,392,280) (45,108,239)
HERBESZEDT Net increase/(decrease) in cash and cash equivalents
FHm, (W) 36,965,435 (1,325,731)
R—H—-HZBE&RBE Cash and cash equivalents at 1 January
EHY 45,749,269 47,075,000
Rt+_H=+—H2ZH4E& KB Cashand cash equivalents at 31 December
% HED 82,714,704 45,749,269

28



SRR o TR SRAT R IR A BRA
Annual Report 2024 INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

BEF A=+ —HILFE
For the year ended 31 December

2024 2023
i T WM Tt
Notes MOP’000 MOP’000
Bl & R B4 S5 M R A A Analysis of balance of cash and cash equivalents
B4 > SRAT IR 2 B A 45 Rl Cash and balances with banks and other financial
A 1) A7 3K institutions 13 17,447,993 12,219,253
T T30 45 M B Deposits with monetary authority 4,390,352 4,397,482
I i [7] 2 Placements with other banks 14 92,358,533 76,348,565
I3 FH DA AAS S 8 1 B Treasury bills classified as financial assets at amortised
(e cost 16 21,953,095 20,735,865
B 7R A A BRI 2 Amounts shown in the consolidated statement of
x| financial position 136,149,973 113,701,165
W hR A B @ = H 2 3 Amounts with an original maturity of beyond three
months (49,573,583) (64,357,433)
7 T3S S A 10 B (R A7 3K Minimum reserves with the monetary authorities
e G (3,864,568) (3,595,173)
B4 KBS EY A AR Impairment allowance provided for components of
cash and cash equivalents 2,882 710
G Bl ER PRI ERLB  Cash and cash equivalents in the consolidated
E5EY statement of cash flows 82,714,704 45,749,269

H1 3331 134 5 2 B H Ak A9 B R A0 0

The notes on pages 33 to 134 form part of these consolidated financial statements.
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2024 2023
Wt T oo TH#M T
Notes MOP’000 MOP’000
KEHEH B SR Operating activities
A A A Profit before tax 77,136 40,167
GOk Adjustments for:
g Depreciation 10 51,430 50,928
FLE WA Interest income 7 (15,877,353) (16,857,198)
8 S Interest expense 7 12,734,113 13,795,222
PIA B EE = HH 2B E A Dividend income from financial assets at fair value
oAt £ A i A 1 4 PO AR through other comprehensive income
IR A 9 (5,144) (5,025)
IACRYE BN N L E TS Losses on disposal of property, plant and equipment 9 358 136
BB S AREMEF R HHESE  Net gains from disposal of financial assets at fair value
FEAH AR A I 7Y 4 A through other comprehensive income
JEE {45 9 - (39,131)
45 Bl T EL YR 4R O M Net impairment losses on financial instruments 11 2,579,567 2,570,519
B E LA B ER i HH S H)  Net gains from disposal of financial assets at fair value
AR £5 19 & & B I e through profit or loss (3,008) (227)
AT A 4 fh T2 il 45 Net gains from derivative financial instruments (17,332) (4,315)
T 5t 2 38 Foreign exchange difference 1,749,277 1,655,883
1,289,044 1,206,959
W) b S BR R 4 =8 H A4 Changes in placements with other banks with original
[Fi] S 1) 5 ) maturity beyond three months 10,957,263 45,065,939
T 0 B 1) SR IR 3K MM Changes in minimum reserves with the monetary
) authority (269,330) 796,294
W) UE A B R 4 =M H A BUF Changes in treasury bills with original maturity
A5 E) beyond three months 3,658,354 (9,793,480)
2K I BRI 5 ) Changes in loans and advances 20,361,902 35,077,099
JRE ST T R FUAth B o Y 4 )y Changes in receivables and other assets (29,013) 1,916,483
LA A BN BB 5 A Changes in financial assets at fair value through profit
TR 4 A0 B T Y ) or loss 851 212,314
SRAT[R] 3 By HoAt 45 B BEAEAE K Changes in deposits from banks and other financial
1) 5 institutions 4,675,860 (42,567,107)
B AR S B Changes in deposits from customers 10,947,086 (4,746,579)
HoAth £ 5 0 2 ) Changes in other liabilities 43,513 (291,859)
LA A BN HH S B 5 A Changes in financial liabilities at fair value through
8 45 Y 4 il B Y B2 ) profit or loss - (325,250)
fiiH: A RE 7 AT Az B 8 Change in fair value of derivative financial
B> S0 A (B 5 ) instruments 68,480 66,470
E B Interest received 13,824,437 15,156,002
BT FLE Interest paid (12,919,112) (11,710,330)
BEGHELENEESR Cash generated from operations 52,609,335 30,062,955
XA AR A Income tax paid (9,938) (427,510)
REVHEENFHER Net cash generated from operating activities 52,599,397 29,635,445
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BEF A=+ —HILFE
For the year ended 31 December

2024 2023
iogaa TWM THWM T
Notes MOP’000 MOP’000
I BB A Investing activities
DA fefEfERr 2 H 4 85 A Dividend received from financial assets at fair value
A £ A i i 1 4 PO through other comprehensive income
BEAE I SRR A 5,144 5,025
WEA IS e (BB S H)  Purchases of financial assets at fair value through
A AR AR & i AE 1 < Al other comprehensive income
B (5,074,785) (7,224,119)
LA Al BN HIHL S B 5 A Proceeds from redemption and disposal of financial
A S A i i 1 4 P E assets at fair value through other comprehensive
e el 175 income 7,416,879 7,990,680
HHE DA B A T Y < Purchases of financial assets at amortised cost
G (37,695,356) (45,401,681)
DL RS 5T ) 46 Rl Proceeds from redemption of financial assets at
Wiz ] ) A amortised cost 33,218,334 58,592,489
W W2 R BB As Purchases of property, plant and equipment 19 (29,662) (47,639)
BBV R SR A Proceeds from disposal of property, plant and
equipment 35 45
WEEH(HER) BB Net cash (used in)/generated from investing
FH &R activities (2,159,411) 13,914,800
I B B B Financing activities
BATAE R I A Proceeds from issuance of certificates of deposit 49,539,433 147,163,693
I I 7 2 Redemption of certificates of deposit issued (48,432,850) (195,462,057)
BTG S Proceeds from issuance of debts - 3,527,400
S (] S o Redemption of debts issued (14,495,125) =
Jg B A Dividends paid 24(b) (3,738) (337,275)
il % BBl 5 ) 1 9 B R Net cash used in financing activities 32 (13,392,280) (45,108,239)
HeRBESZEWERM,~  Net increase/(decrease) in cash and cash equivalents
(W 4>) 37,047,706 (1,557,994)
R—H—HZBERBE Cash and cash equivalents at 1 January
FEHD 45,367,027 46,925,021
RTZA=Z+—HZBE&ER Cash and cash equivalents at 31 December
REEHD 82,414,733 45,367,027
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2024 2023
iogaa TWM TH#M T
Notes MOP’000 MOP’000
Bl & R B4 S5 M R A A Analysis of balance of cash and cash equivalents
Bl - SRATIH e HAh 4 Rl Cash and balances with banks and other financial
WA £ 3K institutions 13 17,149,529 11,838,598
T T30 45 M B Deposits with monetary authority 4,390,352 4,397,482
S ACIES Placements with other banks 14 92,358,533 76,348,565
I3 FH DA AAS S 8 1 B Treasury bills classified as financial assets at amortised
(e cost 16 21,953,095 20,735,865
B 7R i BA TR DL 2% o 2 4 FR Amounts shown in the statement of financial position 135,851,509 113,320,510
W) b B 4 = H 12 #H Amounts with an original maturity of beyond three
months (49,573,583) (64,357,432)
7 T A 10 B (R A K Minimum reserves with the monetary authorities
e (3,865,996) (3,596,667)
e KB E&FEEWIBE%EM  Impairment allowance provided for components of
cash and cash equivalents 2,803 616
B4 B 3R ) Bl K B A Cash and cash equivalents in the statement of cash
S EY flow 82,414,733 45,367,027

13351 134 B A 5 ) 38 1) B 3358 2

The notes on pages 33 to 134 form part of these financial statements.
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AT TR B2 B SR AT K A T < Rl IR 5 o ASAT A5 B
J& 2R (A TA G ]) 2 R A O 4 OF B 55 4
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2.1

CORPORATE INFORMATION

Industrial and Commercial Bank of China (Macau) Limited (the “Bank”)
is previously known as Seng Heng Bank Limited (“SHB”) which has been
operating as a licensed bank in Macau since year 1972. On 28 January
2008, 79.93% of the share capital of SHB was acquired by Industrial and
Commercial Bank of China Limited (“ICBC”) and since then, ICBC has
become the BanK’s ultimate holding company. ICBC further increased its
shareholding of the Bank during the years of 2009, 2010 and 2015. As at
31 December 2024, ICBC maintained 89.33% shareholding of the Bank.

The Bank is engaged in the provision of banking, and related financial
services in Macau. Details of the subsidiaries of the Bank (together
collectively referred to as the “Group”) are set out in note 18 to the
consolidated financial statements. The Bank’s registered office is 18th
Floor, ICBC Tower, Macau Landmark, 555 Avenida da Amizade, Macau.

BASIS OF PREPARATION
Statement of compliance

The consolidated and the BanK’s financial statements have been prepared
in accordance with the requirements as set out in Law No. 13/2023 and
Macau Financial Reporting Standards under the Order of the Secretary
for Economy and Finance No. 44/2020 (“Macau Financial Reporting
Standards” or “MFRS”).

These consolidated and the Bank’s financial statements have been prepared
under the historical cost basis, except for the financial assets at fair value
through other comprehensive income (“FVOCI”), derivative financial
instruments, financial assets and financial liabilities at fair value through
profit or loss (“FVTPL’), precious metal receivables and payables which
have been measured at fair value.

The preparation of the consolidated and the Bank’s financial statements
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions
are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values of assets
and liabilities that are readily apparent from other sources. Actual results
may differ from these estimates.

The consolidated and the Bank’s financial statements are presented

in Macau Patacas (“MOP”), and all values are rounded to the nearest
thousand (MOP’000) except when otherwise indicated.
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BASIS OF PREPARATION (continued)
Basis of consolidation

The consolidated financial statements include the financial statements
of the Bank and its subsidiaries (collectively referred to the “Group”) for
the year ended 31 December 2024. A subsidiary is an entity (including a
structured entity), directly or indirectly, controlled by the Bank. Control
is achieved when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those
returns through its power over the investee (i.e., existing rights that
give the Group the current ability to direct the relevant activities of the
investee).

Generally, there is a presumption that a majority of voting rights results
in control. When the Bank has less than a majority of the voting or
similar rights of an investee, the Group considers all relevant facts
and circumstances in assessing whether it has power over an investee,
including:

(a) the contractual arrangement with the other vote holders of the
investee;

(b)  rights arising from other contractual arrangements; and
(c)  the Group’ voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same
reporting period as the Bank, using consistent accounting policies. The
results of subsidiaries are consolidated from the date of acquisition,
being the date on which the Group obtains control, and continue to be
consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are
attributed to the owners of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests
having a deficit balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three
elements of control described above. A change in the ownership interest
of a subsidiary, without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises the related
assets (including goodwill), liabilities, any non-controlling interest and
the exchange fluctuation reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit in profit or
loss. The Group’s share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained profits,
as appropriate, on the same basis as would be required if the Group had
directly disposed of the related assets or liabilities.
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BASIS OF PREPARATION (continued)
Basis of consolidation (continued)
Issued but not yet effective new Macau Financial Reporting Standards

Pursuant to Article 7(1) of Law No. 20/2020, Regulations on the Profession
and Practice of Accountants, the Accounting Standards of the Macau
Special Administrative Region (hereinafter referred to as the “New Macau
Financial Reporting Standards”), was promulgated by the Professional
Committee of Accountants on 19 December 2024 under Notice No.
2/2024/CPC. The New Macau Financial Reporting Standards shall be
mandatorily applied to the preparation of financial statements for the
financial years beginning on or after 1 January 2028. Early adoption of the
New Macau Financial Reporting Standards is permitted for the financial
years beginning on or after 1 January 2026.

The New Macau Financial Reporting Standards consists of the complete
set of International Financial Reporting Standards (“IFRS”) included in the
2021 edition of the Bound Volume of International Financial Reporting
Standards issued by the International Accounting Standards Board. The
New Macau Financial Reporting Standards includes new standards, such
as IFRS 16 — Leases, IFRS 17 - Insurance Contracts, and amendments to
existing standards.

The Group and the Bank has not early adopted the New Macau Financial
Reporting Standards, which has been issued but are not yet effective, in
these financial statements. The Group intends to apply the New Macau
Financial Reporting Standards when they become effective.

The Group and the Bank has not commenced an assessment of the impact
of the New Macau Financial Reporting Standards and therefore is not
yet in a position to state whether the New Macau Financial Reporting
Standards would have a significant impact on its results of operations and
financial position.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

(a)  Subsidiaries

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it has power over the investee, is exposed,
or has rights to variable returns from its involvement with the
entity and has the ability to affect those returns through its power
over the entity. When assessing whether the Group has power,
only substantive rights (held by the Group and other parties) are
considered.

The results of subsidiaries are included in the Bank’s profit or
loss to the extent of dividends received and receivable. The Bank’s
interests in subsidiaries are stated at cost less any impairment losses
unless they are held for sale.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than financial
assets), the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s value in use and
its fair value less costs to sell, and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which
case the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the profit or loss in the
period in which it arises in those expense categories consistent with
the function of the impaired asset.

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated. A
previously recognised impairment loss of an asset is reversed only
if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than
the carrying amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an impairment loss is
credited to the profit or loss in the period in which it arises.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(c) Related parties

»

)

A person, or a close member of that person’s family, is
related to the Group if that person:

(1) has control or joint control over the Group;
(if)  has significant influence over the Group; or

(iii)  is a member of the key management personnel of the
Group or the Group’s parent.

or

An entity is related to the Group if any of the following
conditions applies:

(1) The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(ii)  One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

(iii)  Both entities are joint ventures of the same third
party.

(iv)  One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

(vi)  The entity is controlled or jointly controlled by a
person identified in (1).

(vii) A person identified in (1)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the Group’s parent.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(d)

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the profit or loss in the period in which it is
incurred. In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts of
a property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on a straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used
for this purpose are as follows:
Leasehold land and buildings Over the shorter of the lease
term and 50 years
Furniture and fixtures 1 to 10 years

Motor vehicles and equipment 4 to 10 years

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method
are reviewed, with the effect of any changes in estimate accounted
for on a prospective basis.

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any
gain or loss on disposal or retirement of the asset is determined
as the difference between the net sales proceeds and the carrying
amount of the relevant asset and is recognised in profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(e)

()

Investment properties

Investment properties are interests in land and buildings held to
earn rental income and/or for capital appreciation, rather than
for use in the production or supply of goods or services or for
administrative purposes, or for sale in the ordinary course of
business. The Group adopts the cost method for its investment
properties in which the properties are stated at cost less
accumulated depreciation and any impairment losses. Depreciation
is calculated on a straight-line basis to write off the cost of each
investment property to its residual value over its estimated useful
life. The principal annual rates used for this purpose are as follows:

Land and Buildings 50 years

Any gains or losses on the retirement or disposal of an investment
property are recognised in the profit or loss in the period of the
retirement or disposal.

Leases
The Group as a lessee

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the consolidated
statement of financial position as a finance lease obligation.

Lease payments are apportioned between finance expenses and
reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance expenses
are recognised immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised
in accordance with the Group’s general policy on borrowing costs.
Contingent rentals are recognised as expenses in the periods in
which they are incurred.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

()

Leases (continued)
The Group as a lessee (continued)

Operating lease payments, including the cost of acquiring land held
under operating leases, are recognised as an expense on a straight-
line basis over the lease term. Contingent rentals arising under
operating leases are recognised as an expense in the period in which
they are incurred.

Lease incentives relating to operating leases are considered as
integral part of lease payments, the aggregate benefit of incentives is
recognised as a reduction of rental expense on a straight-line basis,
except where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset are
consumed.

The Group as a lessor
Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership of an
underlying asset to the lessee, the contract is classified as a finance
lease. All other leases are classified as operating leases.

Amounts due from lessees under finance leases are recognised
as receivables at commencement date at amounts equal to net
investments in the leases, measured using the interest rate implicit
in the respective leases. Initial direct costs (other than those
incurred by manufacturer or dealer lessors) are included in the
initial measurement of the net investments in the leases. Interest
income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group’s net investment outstanding in
respect of the leases.

Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset, and such
costs are recognised as an expense on a straight-line basis over the
lease term except for investment properties measured under fair
value model.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(g) Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently

measured at amortised cost, fair value through other comprehensive
income (“FVOCI”), and fair value through profit or loss (“FVTPL’).

The classification of financial assets at initial recognition depends

on the financial asset’s contractual cash flow characteristics and the

Group’s business model for managing them. With the exception

of trade receivables that do not contain a significant financing

component or for which the Group has applied the practical

expedient of not adjusting the effect of a significant financing

component, the Group initially measures a financial asset at its fair

value plus in the case of a financial asset not at fair value through

profit or loss, transaction costs. Trade receivables that do not

contain a significant financing component or for which the Group

has applied the practical expedient are measured at the transaction

price determined under IFRS 15 in accordance with the policies set

out for note 11.2(t) below.

In order for a financial asset to be classified and measured at

amortised cost or fair value through other comprehensive income, it

needs to give rise to cash flows that are solely payments of principal

and interest (“SPPI”) on the principal amount outstanding.

Financial assets with cash flows that are not SPPI are classified and

measured at fair value through profit or loss, irrespective of the

business model.

The Group’s business model for managing financial assets refers to

how it manages its financial assets in order to generate cash flows.

The business model determines whether cash flows will result from

collecting contractual cash flows, selling the financial assets, or both.

Financial assets classified and measured at amortised cost are held

within a business model with the objective to hold financial assets

in order to collect contractual cash flows, while financial assets

classified and measured at fair value through other comprehensive

income are held within a business model with the objective of both

holding to collect contractual cash flows and selling. Financial assets

which are not held within the aforementioned business models are

classified and measured at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets

within the period generally established by regulation or convention

in the marketplace are recognised on the trade date, that is, the date

that the Group commits to purchase or sell the asset.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(g)

Investments and other financial assets (continued)
Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using
the effective interest method and are subject to impairment. Gains
and losses are recognised in the statement of profit or loss when the
asset is derecognised, modified or impaired.

Financial assets at fair value through other comprehensive income
(debt instruments)

For debt investments at fair value through other comprehensive
income, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the statement of
profit or loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair value changes
are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive
income is recycled to the statement of profit or loss.

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify irrevocably
its equity investments as equity investments designated at fair value
through other comprehensive income when they meet the definition
of equity under IAS 32 Financial Instruments: Presentation and
are not held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to
the statement of profit or loss. Dividends are recognised as other
operating income in the statement of profit or loss when the right
of payment has been established, except when the Group benefits
from such proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in other comprehensive
income. Equity investments designated at fair value through other
comprehensive income are not subject to impairment assessment.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(g)

Investments and other financial assets (continued)
Subsequent measurement (continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the
statement of financial position at fair value with net changes in fair
value recognised in the statement of profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to classify
at fair value through other comprehensive income. Dividends on
the equity investments are also recognised as other income in the
statement of profit or loss when the right of payment has been
established.

A derivative embedded in a hybrid contract, with a financial liability
or non-financial host, is separated from the host and accounted for
as a separate derivative if the economic characteristics and risks
are not closely related to the host; a separate instrument with the
same terms as the embedded derivative would meet the definition
of a derivative; and the hybrid contract is not measured at fair
value through profit or loss. Embedded derivatives are measured at
fair value with changes in fair value recognised in the statement of
profit or loss. Reassessment occurs if there is a change in the terms
of the contract that significantly modifies the cash flows.

A derivative embedded within a hybrid contract containing a
financial asset host is not accounted for separately. The financial
asset host together with the embedded derivative is required to be
classified in its entirety as a financial asset at fair value through
profit or loss.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(h)

Derecognition and modification of financial assets
Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is derecognised when:

- The rights to receive cash flows from the asset have expired;
or

- The Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks and rewards
of the asset, or (b) the Group has neither transferred nor
retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

All the following three conditions are required to meet for “pass-
through” arrangement: (a) the Group has no obligation to pay
amounts to the eventual recipients unless it collects equivalent
amounts from the original asset; (b) the Group is prohibited by the
terms of the transfer contract from selling or pledging the original
asset other than as security to the eventual recipients for the
obligation to pay them cash flows; (c) the Group has an obligation
to remit any cash flows it collects on behalf of the eventual
recipients without material delay.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risk and rewards
of ownership of the asset. When it has neither transferred nor
retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the extent
of the Group’s continuing involvement in the asset. In that case, the
Group also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum of
the consideration received and receivable is recognised in profit or
loss.

On derecognition of an investment in equity instrument which the
Group has elected on initial recognition to measure at FVOCI, the
cumulative gain or loss previously accumulated in the investments
revaluation reserve is not reclassified to profit or loss, but is
transferred to retained profits.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(h)

Derecognition and modification of financial assets (continued)
Modification of financial assets

A modification of a financial asset occurs if the contractual cash
flows are renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified, the
Group assesses whether the revised terms result in a substantial
modification from original terms taking into account all relevant
facts and circumstances including qualitative factors. If qualitative
assessment is not conclusive, the Group considers the terms are
substantially different if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees
received, and discounted using the original effective interest rate, is
beyond a threshold different from the discounted present value of
the remaining cash flows of the original financial asset.

For non-substantial modifications of financial assets that do
not result in derecognition, the carrying amount of the relevant
financial assets will be calculated at the present value of the
modified contractual cash flows discounted at the financial assets’
original effective interest rate. Transaction costs or fees incurred
are adjusted to the carrying amount of the modified financial assets
and are amortised over the remaining term. Any adjustment to the
carrying amount of the financial asset is recognised in profit or loss
at the date of modification.

Impairment of financial assets
Measurement of ECL

The Group recognises impairment allowances for expected credit
loss (“ECL”) model under the current accounting policy on the
following financial instruments:

- Cash and balances with banks and other financial
institutions;

= Deposits with monetary authority;

- Placements with other banks;

- Loans and advances;

- Debt securities classified as financial assets at FVOCI;

- Receivables and other assets;

- Financial assets amortised cost;

- Financial guarantee contracts; and
- Loan commitments.

Equity instruments classified as financial assets at FVOCI, derivative

financial instruments and financial assets at fair value through
profit or loss, are not subject to the ECL assessment.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

4 & 2 JRAE (50 (i) Impairment of financial assets (continued)
HHHI 5 1R R 71 2 (47) Measurement of ECL (continued)
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ECL is a probability-weighted estimate of credit losses under
different economic scenarios. ECL is measured as:

Exposure at Default x Probability of Default x Loss Given Default
Generally, the ECL is the difference between all contractual cash

flows that are due to the Group in accordance with the contract and
the cash flows that the Group expects to receive, discounted at the

G Z B Ry 225 - effective interest rate determined at initial recognition.

AAEE R LR = R B 23 7 ik s R R AR 12
18 ECHE AR A7 768 0[] TR A T 4825 B9 U1

e ff
F§ Bt it e
Stage Description
1 < T ELA5 TR B 19 i R AR R B 3
Credit risk on the financial instrument has not increased significantly since
initial recognition
2 Sl T ELAF RS 19 0 0 ke A B
Credit risk on the financial instrument has increased significantly since
initial recognition
3 BRI E R S M TR

Financial instruments that are considered as credit-impaired

T T IR 45 BE A > AR 45 P 2 L P < L L)
FORLAE > PR B ol A o0 7 A 4 T R e A
AR BAL A o IR AR B AMCMA & 71 {2
VI e /I Y AR < R e A A 2 T 42 IR o o 5
ok HE RIS ONE 2 B wTBUR FHE 1Y B (E 154
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The Group measures impairment allowances for 12-month or
lifetime ECL using a 3-stage approach as follows:

KPS

Impairment Loss
1218 A B9 TR IE A K

12-month ECL

R A7 AU TE AME R
Lifetime ECL

AR AR U TS R
Lifetime ECL

In both years, the Group complies with AMCM requirement to
maintain regulatory reserve in excess of the Group’s impairment
allowance for loans and advances. When the minimum provision
under the relevant AMCM rules is higher than the impairment
allowance made under the Group’s accounting policy which is
in accordance with IFRS 9, the Group transfers the additionally

HoAth % 46 required amount from retained profits to regulatory reserves.

1218 A F A AR ERE HELRMA RN
4 b T LT 3 AR A IR A SR AR SO AR A
FE FHARKM — 385 o 7SI E N
TR e S 45 4 i T L (R TR U9 47 4 00 1 P

A 45 R R EHR 1218 A BT INAE IR A 2
BUE AR - B JE <t TH B 0006 s 1R 15
JEL Ry i B B S I > AEIE RN > R
TR A A ) B R R -

12-month ECL are the portion of ECL that result from default
events on a financial instrument that are possible within the 12
months after the reporting date. Life-time ECL is the ECL that
result from all possible default events over the expected life of the

A AT REEEAE AR A BRSO FAE Rk - financial instrument.

The Group recognises a loss allowance equal to 12-month ECL
unless there has been a significant increase in credit risk of the
financial instrument since initial recognition, in which case the loss
allowance is measured at an amount equal to lifetime ECL.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

@

Impairment of financial assets (continued)
Measurement of ECL (continued)

A discount factor considering the effective interest rate is used to
account for the time value of money in the ECL model.

The Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience
and forward-looking information that is available without undue
cost or effort.

Significant increase in credit risk

In assessing whether the credit risk of a financial instrument
(including a loan commitment) has increased significantly since
initial recognition, the Group compares the risk of default occurring
on the financial instrument assessed at the reporting date with that
assessed at the date of initial recognition. The Group considers the
following criteria in assess the significant increase in credit risk:

- Notch difference analysis of internal or external rating
change;

- Days past due (“DPD”) of 30 days (60 DPD for credit card
portfolio*);

- Loan classification of Special Mention loan portfolio; or

- Stage consistency within the group for the borrower loan
grading (for non-retail portfolio only).

* For credit card portfolio, 30 days presumption for increase in credit
risk was rebutted based on the Group’s consideration on its historical

hit rate results as compare with the market practice.

For loan commitments and financial guarantee, the date of initial
recognition for the purpose of assessing ECL is considered to be the
date that the Group becomes a party to the irrevocable commitment.
In assessing whether there has been a significant increase in credit
risk since initial recognition of a loan commitment and financial
guarantee, the Group considers changes in the risk of default
occurring on the loan to which the loan commitment and financial
guarantee relates.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

@

Impairment of financial assets (continued)
Default

Financial instruments with any of the following characteristics will
be classified as stage 3:

- DPD of 90 days;

- Loan classification of Substandard, Doubtful and Loss
portfolio; or

- Exposures in the non-performing loan list including cross
default situation.

Depending on the nature of the financial instruments, the
assessment of a significant increase in credit risk and credit-
impaired is performed on either an individual basis or a collective
basis. When the assessment is performed on a collective basis,
the financial instruments are grouped based on shared credit risk
characteristics, such as past due status and credit risk ratings.

ECL is re-measured at each reporting date to reflect changes in
the financial instrument’s credit risk since initial recognition. Any
change in the ECL amount is recognised as a charge or reversal of
impairment in profit or loss. The Group recognises an impairment
loss reversal for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance
account, except for financial assets at FVOCI, for which the loss
allowance is recognised in profit or loss without adjustment to their
carrying amount at fair value.

Presentation of allowance for ECL in the consolidated and the
Bank’s statements of financial position

Loss allowances for ECL is presented in the statement of financial
position as follows:

- financial assets except for those measured at FVOCI: as a
deduction from the gross carrying amount;

- loan commitments and financial guarantee contracts:
generally, as a provision;

- financial assets at FVOCI: no loss allowance is recognised in
the statement of financial position as the carrying amount of
these assets is their fair value. However, the loss allowance is
disclosed separately and is recognised in the profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

@

()

(k)

Impairment of financial assets (continued)
Write-off

Financial assets are written off with related impairment allowances
(either partially or in full) when there is no realistic prospect of
recovery. This is the case when the Group determines that the
borrower does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to
the write-off. Financial assets written off may still be subject to
enforcement activities under the Group’s recovery procedures,
taking into account legal advice where appropriate. A write-off
constitutes a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer
to make specified payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make payments when due
in accordance with the terms of a debt instrument.

For financial guarantee contracts, they are initially recognised as
financial liabilities at fair value on the date the guarantee was given
and subsequently measured at the higher of (i) the amount of the
loss allowance determined in accordance with IFRS 9 “Financial
Instruments” and (ii) the amount initially recognised less, where
appropriate, accumulated amortization recognised over the life of
the guarantee on a straight-line basis.

Financial liabilities
(i)  Initial recognition and measurement

Financial liabilities are classified as financial liabilities at
fair value through profit or loss or at amortised cost using
the effective interest method, as appropriate. The Group
determines the classification of its financial liabilities at
initial recognition.

All financial liabilities are recognised initially at fair value

adjusted for transaction costs in case of financial liabilities
not measured at FVTPL.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(k)

Financial liabilities (continued)

(ii)

Subsequent measurement

The subsequent measurement of financial liabilities depends
on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss
includes financial liabilities held for trading and other
financial liabilities designated at fair value through profit or
loss.

Financial liabilities are classified as held for trading if they
are acquired for the purpose of selling in the near term.
This category includes derivative financial instruments
entered into by the Group that are not designated as hedging
instruments in hedge relationships. Separated embedded
derivatives are also classified as held for trading unless they
are designated as effective hedging instruments. Gains or
losses on liabilities held for trading are recognised in the
profit or loss. The net fair value gain or loss recognised in
the profit or loss includes any interest charged on these
financial liabilities.

Financial liabilities designated upon initial recognition as
at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in IFRS 9
are satisfied. Gains or losses on liabilities designated at fair
value through profit or loss are recognised in the statement
of profit or loss, except for the gains or losses arising from
the Group’s own credit risk which are presented in other
comprehensive income with no subsequent reclassification to
the statement of profit or loss. The net fair value gain or loss
recognised in the statement of profit or loss does not include
any interest charged on these financial liabilities.

Financial liabilities at amortised cost

The Group’s financial liabilities at amortised cost include
deposits from banks and other financial institutions, deposits
from customers, debts and certificates of deposit issued and
other financial liabilities.

After initial recognition, financial liabilities at amortised
cost are subsequently measured at amortised cost, using
the effective interest rate method. Gains and losses are
recognised in the profit or loss when the liabilities are
derecognised. Amortised cost is calculated by taking into
account any discount or premium on acquisition and include
fees or costs that are an integral part of the effective interest
rate. The effective interest rate amortisation is included in
interest expenses in the profit or loss.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

o

(m)

(n)

Derecognition of financial liabilities

A financial liability is derecognised when the obligations under the
liability are discharged, cancelled, or has expired.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the profit or loss.

Fair value of financial instruments

The fair value of financial instruments that are traded in active
markets is determined with reference to quoted market prices or
dealer price quotations, without any deduction for transaction costs.
For financial instruments where there is no active market, the fair
value is determined using appropriate valuation techniques. Such
techniques include using recent arm’s length market transactions,
reference to the current market value of another instrument which
is substantially the same, a discounted cash flow analysis, and other
valuation models.

Derivative financial instruments
Initial recognition and subsequent measurement

The Group enters derivative financial instruments, such as currency
swaps, forward currency contracts and interest rate swaps based
on customer demands, or to hedge its foreign currency risk and
interest rate risk, respectively. Such derivative financial instruments
are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently remeasured
at fair value. Derivatives are carried as assets when the fair value is
positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of derivatives
are taken directly to the profit or loss, except where the derivatives
are qualified for hedge accounting (note 11.2(0)), in which case
recognition of any resultant gain or loss depends on the nature of
the item being hedged.

The fair value of forward currency contracts is calculated by
reference to current forward exchange rates for contracts with
similar maturity profiles. The fair value of interest rate swap
contracts is determined using a discount cash flow analysis by
taking the present value of the expected cash flows discounted at
appropriate discount rates reflecting fair value.
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2.2 EREHHBORBEE @) 2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
(o) EMersEt (o) Hedge accounting

AL AE TR E A GHEHEDY The Group designates certain derivatives as hedging instruments
BRF R EMN T HE - EXHIEEEY IR in qualifying hedging relationships. On initial designation of the
> AREEEXGEHEY TEMEEMIER hedge, the Group formally documents the relationship between
Z T BRAR > 46 2 30 00 o B 4 B R 3R the hedging instruments and hedged items, including the risk
W o HLA > BRI EWIAE - AN SR I R A AT B management objective and strategy in undertaking the hedge.
EW T HAES SR8 E Y B &R E Furthermore, at the inception of the hedge and on an ongoing basis,
MIEH 22 A R EESE SR ESE - the group documents whether the hedging instrument is highly

effective in offsetting changes in fair values or cash flows of the
hedged item attributable to the hedged risk.

IR EIARERAL TS > AL EEEEH For hedge effectiveness assessment, the Group considers whether

T RS AR R 3% W a2 e the hedging instrument is effective in offsetting changes in fair

WITE R BT R A A (s ) values or cash flows of the hedged item attributable to the hedged

BV A BEAR T 2 1 31 BT A5 1A s Bk risk, which is when the hedging relationships meet all of the

following hedge effectiveness requirements:

- B W H H B ) T B > W] A7 e R = there is an economic relationship between the hedged item
R 5 and the hedging instrument;

= B A TE R A L AR R B AR R = the effect of credit risk does not dominate the value changes
WIME(E 5B - {5 B R 5 28R 5 that result from that economic relationship; and
FEHAT

= 0 BR AR 19 2 3 b % B 45 A AR 4R [ - the hedge ratio of the hedging relationship is the same as
WENITEE B E e T A that resulting from the quantity of the hedged item that
W EN T HEREE I - the Group actually hedges and the quantity of the hedging

instrument that the entity actually uses to hedge that
quantity of hedged item.

Bl & inAER Cash flow hedges

Bl mE > &4 55 80 A 5 ) R When a derivative is designated as hedging instrument as hedging
TTHEY - ZEHRESRESFH RN EC R instruments to hedge the variability in cash flows attributable to
B AR - R RE R AE IS S B R a particular risk associated with a recognised asset or liability or
SRR B o B R REARIT IR £ o BN highly probable forecast transaction that could affect profit or loss,
REMBEREEN £ T MG SRER the effective portion of changes in the fair value of the derivative
P R A AR E WA o S ARE SR Y B 4 is recognised and presented in the cash flow hedge reserve within
B o BIRIEBNES - 5EA equity. Any ineffective portion of changes in the fair value of the
WA - WHEMR SRS EE HER derivative is recognised immediately in profit or loss. The amount
o> EFEAB G R EEMMEYEN TR accumulated in the cash flow hedge reserve is reclassified from cash
LS RAE TP S L YNGR E A flow hedge reserve to profit or loss as a reclassification adjustment

in the same period as the hedged cash flows affect profit or loss.

HEMATE TR SR MEE WL - 2k siT If the hedging derivative expires or is sold, terminated or exercised,
fifi » REMBERAFERLAREEEY G5 or the hedge no longer meets the criteria for cash flow hedge
AR > o I BEAR TS5 € SR - AT accounting, or the hedge designation is revoked, then hedge
KRB REEN g - accounting is discontinued prospectively.

52



SRR

Annual Report 2024

2.2 HERKEFFIBUORME @)

(0)

(p)

E W5t o)
AR EEH

WO B B R TR T R i S AR
BAEE B EWIAA > ARZIHE B B TS
Mol A REER RS > BN
— VR B R AN B A AT R R A
WA - B TR REEZE A
WA o & a2 H E DU ER AR T > AR
JH S S et S R B (A e AR A o
PR R E N EWIHE > R4 RE
& wHEEAT AT ] SR R R AR %R > (RS
3% JELH AE HC R R 0 B A R R R R A %
B — & o

WARENNLE TRC B E & - 4 1L 8
TPl > SEH BRI LA AHEEN &
FHE AR AE - BB BAR S S g - A< 4R
B AR T 2~ AR E I et

TRE A LW B SR HT AT BB A R AN E
<R T BT MR E S g R 2w T
PR AR - GEB IR HESH 2 F LR B )
TEH BT SRS R AR SR - A EHIEE
ks L ERRIRY > RIRZIH B 2 MR A R
fi e

B4 KB &5 Y

BEMB &S EY Q@RS @ EAS
S FNE WA AR A LA R A2 3 A IR R T A
BAAGHEERNMITHRE OREFHE
Yy LA A 8 H R R A =R A B8R
B WEITEE - BN ER AT NEEBE
ELE E S B W AR/ DA B - £ BLE 1
VIR B R A TR B SRR > TR
BT RCE AL E Y -

o TR SRAT R IR A BRA
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(o)

(p)

Hedge aCCOLllltillg (continued)
Fair value hedges

When a derivative is designated as the hedging instrument in a
hedge of the change in fair value of a recognised asset or liability
or a firm commitment that could affect profit or loss, changes in
the fair value of the derivative are recognised immediately in profit
or loss. The change in fair value of the hedged item attributable to
the hedged risk is recognised in profit or loss. If the hedged item
would otherwise be measured at cost or amortised cost, then its
carrying amount is adjusted accordingly. Any adjustment up to the
point of discontinuation to a hedged item for which the effective
interest method is used is amortised to profit or loss as part of the
recalculated effective interest rate of the item over its remaining life.

If the hedging derivative expires or is sold, terminated or exercised,
or the hedge no longer meets the criteria for fair value hedge
accounting, or the hedge designation is revoked, then hedge
accounting is discontinued prospectively.

On hedge discontinuation, any hedging adjustment made previously
to a hedged financial instrument for which the effective interest
method is used is amortised to profit or loss by adjusting the
effective interest rate of the hedged item from the date on which
amortisation begins. If the hedged item is derecognised, then the
adjustment is recognised immediately in profit or loss when the
item is derecognized.

Cash and cash equivalents

Cash and cash equivalents comprise (a) cash, which comprises of
cash on hand and demand deposits, excluding bank balances that
are subject to regulatory restrictions that result in such balances
no longer meeting the definition of cash; and (b) cash equivalents,
which comprises of short-term (generally with original maturity
of three months or less), highly liquid investments that are readily
convertible to a known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents are held for
the purpose of meeting short-term cash commitments rather than
for investment or other purpose.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(@

(r)

(s)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using
the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of
the time value of money is material).

Contingent liability

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the Group’s control, or a present obligation
arising from past events that is not recognised either because an
outflow of resources embodying economic benefits will be required
to settle the obligation but is not probable or the amount of
obligation cannot be measured with sufficient reliability.

A contingent liability is not recognised as a provision but is
disclosed in the notes to the financial statements. When a change in
the probability of an outflow occurs so that outflow is probable, it
will then be recognised as a provision.

Income tax

Income tax comprises current and deferred tax. Income tax is
recognised in the profit or loss except to the extent that they relate
to items recognised directly in equity, in which case the relevant
amounts are recognised directly in equity.

Current tax assets and liabilities for the current and prior years are
measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(s)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

- when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit
nor taxable profit or loss; and

- in respect of taxable temporary differences associated with
investments in subsidiaries, when the timing of the reversal
of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in
the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carried forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which
the deductible temporary differences, the carry forward of unused
tax credits and unused tax losses can be utilised, except:

- when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

- in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

55



oI T SRAT IR M R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

2.2 HERKEFFIBUORME @)

) BRI

AEMMBEN I L REMEREF & Q&L

A

L WAEFaM

2. WRAIA AR B S

3. WEEXGEKE

4. MG AN RLE G A R £

5. TUHE ST AU A B I (B0 ) HEAT R
ATl

74 4 [ 5% 1L 4 3T IR (Bt ) BRI 4%
BIVIA R 5 4 T AT AR B 10 B R 5 ) T
IR ] B T 2 R o

JB #) Fe 15 2 4 — JE B e ) IR S B — R A
B IR] 4 e A 5

HW R T BRI > PERITE — B [ A
PRSI HCA 12 BR 52 SRR B B 4 S5 10 o
BETE — B IR [H] oA AR -

- % 5 AR 7 4R [ 4 1 [) ey ORI 9 e
R AR A AR [ A i B AR P R 4

= ALENENAER SR THFIEE
TEE AR ok R Rl £ o Y R 5 B

- A [ B4 #0 37 R A #E — THAT g A 4R
E R BRI E - BALEA
A IE A By 1L T 58 Y JE 4 E 4 T
AR RER] o

7RI > 7R % 5 B B 5 JE W HE P S IR
A2 ) 1 Y I B TR RO o

56

R AL
Annual Report 2024

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(®)

Revenue recognition

The Group adopts five step process for recognising revenue from
contracts with customers

Identify the contract with the customer
Identify the performance obligations in the contract
Determine the transaction price

L

Allocate the transaction price to the performance obligations
in the contract

5. Recognise revenue when, or as, the entity satisfies a
performance obligation

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the services underlying
the particular performance obligation is transferred to the customer.

A performance obligation represents a service that is distinct or a
series of distinct services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction of
the relevant performance obligation if one of the following criteria
is met:

- the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

- the Groups performance creates or enhances an asset that
the customer controls as the Group performs; or

- the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to
date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(®)

Revenue recognition (continued)

)

(i)

(iii)

Interest income and expense

Interest income is recognised using the effective interest
method for financial assets measured subsequently
at amortised cost and debt instruments/receivables
subsequently measured at FVOCI. Interest income is
calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial
assets that have subsequently become credit-impaired.
For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning
of the reporting period following the determination that the
asset is no longer credit-impaired.

Fee and commission income

Income from service is recognised when the Group fulfils its
performance obligation, either over time or at a point in time
on a basis when a customer obtains control of the service.

Fee and commission income from loans and advances are
either recognised over time at a fixed or variable price on
a systematic basis over the life of the agreement when the
contract requires services to be provided over time, or
recognised at a point in time when the related performance
obligation has been fulfilled; fee and commission income
from security, insurance, other agency and trustee services
fees are recognised as revenue at a point in time when the
securities or insurance brokerage, other agency and trustee
services are rendered and the performance obligations are
satisfied; credit card fees are recognised at a point in time
when card issuance or consumption services completed
and the performance obligations are satisfied; fee and
commission income from others are either recognised over
time at a fixed or variable price on a systematic basis over
the life of the agreement when the contract requires services
to be provided over time, or recognised at a point in time
when the related services are rendered and the performance
obligations are satisfied.

Dividend income

Dividend income is recognised when the Group’s right to
receive the payment is established.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(®)

(u)

W)

Revenue recognition (continued)
(iv)  Rental income

Rental income is recognised over time on a time proportion
basis over the lease terms.

) Net trading income

Results arising from trading activities include all gains and
losses from changes in fair value, including related interest
income or expense and dividend incomes for financial assets
and financial liabilities held for trading, except for those
designated in cash flow hedging relationships.

Employee benefits

The Group operates a defined contribution retirement benefits
scheme for all of its employees, including key management
personnel. Contributions are made based on a percentage of the
participating employees’ basic salaries and are charged to the profit
or loss as they become payable in accordance with the rules of the
scheme.

Foreign currencies

These financial statements are presented in Macau Patacas (“MOP”),
which is the Bank’s functional and presentation currency. Each
entity in the Group determines its own functional currency
and items included in the financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates ruling
at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the end of the reporting period.
All differences arising on settlement or translation of monetary
items are taken to the profit or loss.

Non-monetary items that are measured at historical cost in a foreign
currency are not retranslated. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. The gain or
loss arising on translation of a non-monetary item measured at fair
value is treated in line with the recognition of the gain or loss on
change in fair value of the non-monetary item.

The functional currencies of one overseas subsidiary and one
overseas representative office are currencies other than the MOP. As
at the end of the reporting period, the assets and liabilities of these
entities are translated into the presentation currency of the Bank at
the exchange rates prevailing at the end of the reporting period and
their profit or loss are translated into MOP at the average exchange
rates for the period.
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POLICIES (continued)
(v)  Foreign currencies (continued)

The resulting exchange differences are accumulated in the foreign
exchange reserve. On disposal of a foreign operation, the amount
recognised in the foreign exchange reserve relating to that particular
foreign operation is recognised in the profit or loss.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas entities are translated into MOP at the
exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas entities which arise throughout the
period are translated into MOP at the average exchange rates for the
period.

(w) Segment reporting

An operating segment is a component of the Group: (a) that
engages in business activities from which it may earn revenues
and incur expenses (including revenues and expenses relating to
transactions with other components of the same entity), (b) whose
operating results are regularly reviewed by the senior management
to make decisions about resources to be allocated to the segment
and assess its performance, and (c) for which discrete financial
information is available.

(x)  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there is
a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

SIGNIFICANT ACCOUNTING ESTIMATES AND
JUDGMENTS

The Group makes estimates and assumptions that affect the reported
amounts of assets and liabilities within the next financial year. Estimates
and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances.

Impairment of financial assets

The measurement of the ECL allowance for financial assets measured
at amortised cost and FVOCI and with exposure arising from loan
commitments and financial guarantee contracts is an area that requires the
use of complex models and significant assumptions about future economic
conditions and credit behavior (the likelihood of customers defaulting
and the resulting losses). Refer to note 2.2(i) for ECL policy and note 4.3
credit risk for the explanation of the inputs, assumptions and estimation
techniques used in measuring ECL.
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SIGNIFICANT ACCOUNTING ESTIMATES AND
]UDGMENTS (continued)

Fair value of financial instruments

If the market for a financial instrument is not active, the Group establishes
fair value by using a valuation technique. Valuation techniques include
using market-comparable approach. To the extent practicable, valuation
technique makes maximum use of market inputs. However, where market
inputs are not available, management needs to make estimates on such
unobservable market inputs. Note 4.2 provides further information on the
Groupss fair value accounting policy and process.

FINANCIAL RISK MANAGEMENT

The risks associated with the financial instruments include liquidity risk,
credit risk, market risk (foreign currency risk, interest rate risk and other
price risk). The management of the Group manages and monitors these
exposures to ensure appropriate measures are implemented in a timely and
effective manner.
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4. bR A B () 4. FINANCIAL RISK MANAGEMENT (continued)
41 WBHEERE 4.1 Liquidity tables
TR R T A AR R A Y R R A A The following tables detail the Group’s and the Bank’s remaining
FHH contractual maturity for its assets and liabilities.
(E #E M C > BEIEZ G ) (in MOP millions, unless otherwise stated)
4 15 The Group
2024%£12H31H
31 December 2024
IR
i
M AN 1-3A 3-12fA 154 SAEDLE 1AL At
Undated/
Repayable overdue
on Up to 1-3 3-12 Over beyond
demand one month months months  1-5 years 5years 1 month Total
& Assets
B4 RITRZELHET  Cash and balances with
4 Tl B R 1Y) 17 2 banks and other financial
institutions 17,447 = = = = = = 17,447
B W R 3K E Deposits with monetary
authority 3,866 - - - - - 524 4,390
EAEES Placements with other banks = 41,543 46,324 3,692 800 = = 92,359
B B G Loans and advances 2,235 6,755 5,585 16,576 53,328 58,357 11,048 153,884
DI A ERHE B Financial assets at FVTPL
RN A
B - - = = 92 = = 92
DI A fEERHE B Financial assets at FVOCI
BEEA LML S
W i Y 45 = 929 2,798 7,133 14,518 4,031 31 29,440
DI AR E A4 M Financial assets at amortised
HE cost = 8,665 18,685 24,391 20,492 = = 72,233
MEERmERE Derivative financial assets - 390 569 286 12 - - 1,257
HoAth & Other assets 1,081 = = = = = 365 1,446
MG Total assets 24,629 58,282 73,961 52,078 89,242 62,388 11,968 372,548
£ fi Liabilities
EFEHK Deposits from customers 39,585 86,585 78,138 51,114 1,659 - - 257,081
SRAT 7] 3 o Fo A Deposits from banks and
TR I £ 20 other financial institutions 538 36,167 21,890 1,245 808 = = 60,648
it s AR Derivative financial liabilities = 384 670 30 6 = = 1,090
BT &5 Debts issued - = = 71 3,277 = 3,348
BTG Certificates of deposit issued - 8,422 9,003 - - - - 17,425
HoAth £ 5% Other liabilities 1,559 = = 10 44 = - 1,613
AR Total liabilities 41,682 131,558 109,701 52,470 5,794 - - 341,205
i B ok 1 A Net liquidity gap (17,053)  (73,276)  (35,740) (392) 83,448 62,388 11,968 31,343
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4. FINANCIAL RISK MANAGEMENT (continued)

4.1 {)ﬁﬁ ﬁ ﬁi £< (#4%) 4.1 Liquidity tables (continued)
(B BT > BrFE 56 7 8) (in MOP millions, unless otherwise stated)
£ (4 The Group (continued)
2023%F12H31H
31 December 2023
MR,
i 1
M EARm 1-3MA 3-12f8A 154 sEERLE 1AL st
Undated/
Repayable overdue
on Up to 1-3 3-12 Over beyond
demand one month months months 1-5 years 5 years 1 month Total
% i Assets
B4 RITRZELHET  Cash and balances with
& Rl R I 17 2 banks and other financial
institutions 12,219 - - - - - - 12,219
T & W R a0 Deposits with monetary
authority 3,595 = = = = = 802 4,397
E/4EES Placements with other banks = 29,682 30,404 16,263 = = = 76,349
B R Loans and advances 2,580 5,549 4,362 14,435 66,522 72,592 9,886 175,926
PIA R ME E R H I Financial assets at FVOCI
B EAHAMEG A
Wi 55 1) 4 i = 994 3,175 3,695 21,225 2,617 26 31,732
DIEERR ARG B4 M Financial assets at amortised
HE cost = 7,895 12,300 24,537 22,126 = = 66,858
MEEmEE Derivative financial assets = 250 662 189 353 - - 1,454
oAb Other assets 1,032 = = = - - 452 1,484
MG Total assets 19,426 44,370 50,903 59,119 110,226 75,209 11,166 370,419
£ fi Liabilities
AR Deposits from customers 40,611 71,976 67,646 65,081 1,140 = - 246454
SRATIR] 3 B H A 5 b Deposits from banks and
TR £7 3K other financial institutions 415 35,602 13,119 6,825 = = = 55,961
fi A 4 B fE Derivative financial liabilities = 66 604 221 351 = = 1,242
AT 6 5 Debts issued = 63 35 6,374 3,388 8,249 = 18,109
BTG Certificates of deposit issued = 7,714 8,491 = = = = 16,205
HAth £ 5 Other liabilities 1,431 = = = 88 - 79 1,598
BAMK Total liabilities 42,457 115421 89,895 78,501 4,967 8,249 79 339,569
Bl P iR 1R Net liquidity gap (23,031)  (71,051)  (38992)  (19,382) 105,259 66,960 11,087 30,850
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4. L RbE B A B s 4. FINANCIAL RISK MANAGEMENT (continued)
4.1 {ﬁfﬁjjﬁﬁf< (#4%) Liquidity tables (continued)
(B BT > BrFE 56 7 8) (in MOP millions, unless otherwise stated)
AT The Bank
20244£12H31H
31 December 2024
IR
ot ]
M AR 13WA 312 A 1-5%  SEDE 1AM E At
Undated/
Repayable overdue
on Up to 1-3 3-12 Over beyond
demand one month months months  1-5 years 5 years 1 month Total
HE Assets
B4 RITRZERHE Y Cash and balances with
& R R 173K banks and other financial
institutions 17,150 - - - - - - 17,150
171 & W = 3o Deposits with monetary
authority 3,866 - - - - - 524 4,390
EGIES Placements with other banks = 41,543 46,324 3,692 800 = = 92,359
e 0E T Loans and advances 2,235 6,755 5,585 16,576 53,328 58,357 11,048 153,884
DI A EERE B Financial assets at FVTPL
RN A
HE 112 = = = = = = 112
PIA R E R B Financial assets at FVOCI
BEETA LM A A
i %5 1 4 = 929 2,798 7,120 14,423 4,030 31 29,331
DIEERR A G B4 @M Financial assets at amortised
HE cost = 8,665 18,653 24,391 20,492 = = 72,201
ML mEE Derivative financial assets - 390 569 286 12 - - 1,257
HAph & e Other assets 1,121 - - - - - 399 1,520
MERE Total assets 24,484 58,282 73,929 52,065 89,055 62,387 12,002 372,204
£ fi Liabilities
EF K Deposits from customers 39,690 86,621 78,141 51,139 1,659 - - 257,250
AT ] 3 S HoAb < Deposits from banks and
TR £ 3K other financial institutions 538 36,167 21,890 1,245 808 = = 60,648
MES AR Derivative financial liabilities = 384 670 30 6 = = 1,090
BT &5 Debts issued - = = 71 3,277 = = 3,348
BT Certificates of deposit issued - 8,422 9,003 = = = = 17,425
HAh & Other liabilities 1,482 = = 9 35 = = 1,526
WA Total liabilities 41,710 131,594 109,704 52,494 5,785 = - 341,287
Uit B 5k 1 R Net liquidity gap (17,226)  (73,312)  (35,775) (429) 83270 62,387 12,002 30,917
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4. FINANCIAL RISK MANAGEMENT (continued)

4.1 {)ﬁﬁ ﬁ 4 f< (%) 4.1 Liquidity tables (continued)
(B BT > BrFE 56 7 8) (in MOP millions, unless otherwise stated)
A7 (A7) The Bank (continued)
2023412 H31H
31 December 2023
MEWIIR
M AR 1-3A 3-12f8A 154 SERE 1AL st
Undated/
Repayable overdue
on Up to 1-3 3-12 Over beyond
demand one month months months  1-5 years 5 years 1 month Total
& Assets
B4 RITRZELHET  Cash and balances with
£ B R 1) 17 2K banks and other financial
institutions 11,839 - - - - - - 11,839
T B W Ry kI Deposits with monetary
authority 3,595 - - - - - 802 4,397
i GIE S Placements with other banks = 29,682 30,404 16,263 = = = 76,349
=8 0SE 50 Loans and advances 2,580 5,549 4,362 14,435 66,522 72,592 9,886 175,926
DI R fE E R B Financial assets at FVTPL
IR e
B = = = = = = 113 113
M A fEERHE B Financial assets at FVOCI
s A AR S
Wi %5 19 4 il = 994 3,175 3,617 21,217 2,617 26 31,646
DI AFH B A4 M Financial assets at amortised
HiE cost = 7,895 12,300 24,513 22,126 = = 66,834
ATAE 4 VA Derivative financial assets = 250 662 189 353 = = 1,454
oA A Other assets 1,094 = = = - - 483 1,577
Mg Total assets 19,108 44,370 50,903 59,017 110,218 75,209 11,310 370,135
£ Liabilities
BEF N Deposits from customers 40,681 72,043 67,644 65,081 1,140 = = 246,589
SRAT ] 3 B Fo A Deposits from banks and
R I 7720 other financial institutions 415 35,602 13,119 6,825 = = = 55,961
MEERA R Derivative financial liabilities = 66 604 221 351 = = 1,242
BT 5 Debts issued = 63 35 6,374 3,388 8,249 = 18,109
BT K Certificates of deposit issued = 7,714 8,491 = = = = 16,205
HoAth £ i Other liabilities 1,380 = = = 87 - 73 1,540
b5 = Total liabilities 42,476 115,488 89,893 78,501 4,966 8,249 73 339,646
% B S5l 10 £ Net liquidity gap (23,368)  (71,118)  (38,990)  (19,484) 105252 66,960 11,237 30,489
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4. b R A BE (a0 4. FINANCIAL RISK MANAGEMENT (continued)
4.1 {)ﬁﬁ ﬁ ji £< (#4%) 4.1 Liquidity tables (continued)
A B 1 BLAAT 4 i TR R AT B & R B 4 The tables below summarise the maturity profile of the Group’s
MEEH A ST o R REIE AR and the Bank’s financial instruments based on the contractual
B REHmASMAE > BN PR Lg) undiscounted cash flows. The balances of some items in the tables
H 0 4 BN Rl L 1 B R D 3R Hh O S A o below are different from the balances on the statements of financial
position as the tables incorporate all cash flows relating to both
principal and interest.
(FEMPIIC > BrIEZH ) (in MOP millions, unless otherwise stated)
£ H The Group
20244F12H31H
31 December 2024
AR 3-12f8 A 1-54¢ 54EPL | A 101 BR Mut
More than  More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
HFEAER Deposits from customers 204,867 51,991 1,683 - - 258,541
SRAT ] 3 B H At 45 il Deposits from banks and other
TR 1 7230 financial institutions 58,687 1,258 924 = = 60,869
BT R 95 S Bk AT Debts and certificates of deposit
iR i issued 17,419 101 3,378 = = 20,898
HoAh £ A Other liabilities 1,559 10 44 = = 1,613
A Total liabilities 282,532 53,360 6,029 = = 341,921
iAW &R Derivatives cash flows
fir A 4Rt TR Derivative financial instruments
LA ‘Z%%’E“n B Settled on net basis:
- BRA - Total inflow - 5 3 - - 8
- R - Total outflow - - - - - -
ﬁT’EE T A Derivative financial instruments
%ﬂ»n% Settled on gross basis:
- B - Total inflow 40,286 8,534 - - - 48,820
- B - Total outflow 40,484 8,176 - - = 48,660
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4. b B B o) 4. FINANCIAL RISK MANAGEMENT (continued)

4.1 {)ﬁﬁ ﬁ jt /é< (#4%) 4.1 Liquidity tables (continued)

(E B MPIIC - BRIE Ao )

(in MOP millions, unless otherwise stated)

#;i7 The Bank
20244F12H31H
31 December 2024
AN 3-12f8 A 1-54F 54Dk Jie 301 gt
More than  More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
B P FK Deposits from customers 204,906 52,016 1,683 - - 258,605
RATF FE R HAh 4 M Deposits from banks and other
A Y A7 3K financial institutions 58,687 1,258 924 = = 60,869
BEAT RS R 55 S BEAT Debts and certificates of deposit
X A issued 17,419 101 3,378 = = 20,898
HAt & 67 Other liabilities 1,482 9 35 = = 1,526
A Total liabilities 282,494 53,384 6,020 = = 341,898
mEREER Derivatives cash flows
i 4 T H Derivative financial instruments
IR A - Settled on net basis:
- B — Total inflow - 5 3 - = 8
- M — Total outflow - - - - - -
fir A 4Rt TR Derivative financial instruments
DIMERAE A Settled on gross basis:
- B A — Total inflow 40,286 8,534 - - - 48,820
- K - Total outflow 40,484 8,176 - - - 48,660
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4. S B L ) 4. FINANCIAL RISK MANAGEMENT (continued)
4.1 {)ﬁﬁ ﬁ ﬁi f< (#4%) 4.1 Liquidity tables (continued)
(B BT > BrFE 56 7 8) (in MOP millions, unless otherwise stated)
£ The Group
20234F12H31H
31 December 2023
3R A A 3-1218 A 1-54F 54 E A Hst
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
P AE K Deposits from customers 180,575 65,511 1,138 = = 247,224
SRATA ZE R oMb 4Rl Deposits from banks and other
T 1 17 3K financial institutions 49,228 7,124 = = = 56,352
BATEB S L8847 Debts and certificates of deposit
TE issued 16,449 6,566 3,323 8,306 = 34,644
HoA £ 5 Other liabilities 1,431 = 88 = 79 1,598
HafA Total liabilities 247,683 79,201 4,549 8,306 79 339,818
i B &R Derivatives cash flows
e TR Derivative financial instruments
IR A& A Settled on net basis:
- BWA — Total inflow 1 3 11 1 = 16
Sk - Total outflow = = = = = =
i 4 TR Derivative financial instruments
DARBERAS T Settled on gross basis:
- HRA - Total inflow 42,151 14,634 - - - 56,785
- Kt - Total outflow 41,966 14,571 = = = 56,537
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4. S B L ) 4. FINANCIAL RISK MANAGEMENT (continued)
4.1 {)ﬁﬁ ﬁ ﬁi f< (#4%) 4.1 Liquidity tables (continued)
(B BT > BrFE 56 7 8) (in MOP millions, unless otherwise stated)
#;i7 The Bank
20234F12H31H
31 December 2023
3R A A 3-1218 A 1-54F 54 E A Hst
More than More than
3 months 1 year
Less than and up to and up to Over
3 months 12 months 5 years 5 years Undated Total
P AE K Deposits from customers 180,642 65,511 1,138 = = 247,291
SRATA ZE R oMb 4Rl Deposits from banks and other
T 1 17 3K financial institutions 49,228 7,124 = = = 56,352
BATEB S L8847 Debts and certificates of deposit
TE issued 16,449 6,566 3,323 8,306 = 34,644
HoA £ 5 Other liabilities 1,380 = 87 = 73 1,540
HafA Total liabilities 247,699 79,201 4,548 8,306 73 339,827
fiEmBEER Derivatives cash flows
e TR Derivative financial instruments
IR A& A Settled on net basis:
- BWA — Total inflow 1 3 11 1 = 16
Sk - Total outflow = = = = = =
fEem TR Derivative financial instruments
DARBERAS T Settled on gross basis:
- HRA - Total inflow 42,151 14,634 - - - 56,785
- Kt - Total outflow 41,966 14,571 = = = 56,537
AR > A8 B2 B BLAS AT I 7 R AR R A The below shows the contractual amounts of the Group’s and Bank’s
THEEFEEI AWM o AL - e off-balance sheet financial instruments as at year end. An outflow
B T B A A b 3 o LA I B o of this amount could in principle occur in the earliest time band in
the above tables.
2024 2023
T WMy TMIT
MOP’000 MOP’000
PRI Guarantees 8,057,786 8,772,356
HE P BASAS R aBTARYERY R FE  Commitments under letters of credit on behalf of customers 426,806 958,166
AP BB K Undrawn loan commitments 57,470,510 64,510,091
st Total 65,955,102 74,240,613
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FINANCIAL RISK MANAGEMENT (continued)

4.2

Fair value and fair value hierarchy

(@)

Fair value

The fair value of financial instruments traded in active
markets is based on market prices quoted at the end of the
reporting period.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives
or unlisted equity investments) is determined by using
valuation techniques.

Valuation techniques include net present value, comparison
to similar instruments for which market observable prices
exist and other valuation models. Assumptions and inputs
used in valuation techniques include risk-free and benchmark
interest rates, credit spreads and other parameters used in
estimating discount rates, bond and equity prices, foreign
currency exchange rates, equity and equity index prices and
expected price volatilities and correlations. The objective of
valuation techniques is to arrive at a fair value measurement
that reflects the price of the financial instrument that would
be received to sell the asset or paid to transfer the liability
in an orderly transaction between market participants at the
reporting date.

The Group uses widely recognised valuation models
for determining the fair value of the common financial
instruments. The market data inputs are independent and
observable in the market which avoids any manipulation
of the fair values. Observable prices or model inputs are
usually available in the market for listed debt securities and
derivatives. The availability of observable market prices and
model inputs reduces the need for management judgement
and estimation and also reduces the uncertainty associated
with determining fair values. The availability of observable
market prices and inputs varies depending on the products
and markets and is prone to changes based on specific events
and general conditions in the financial markets.

For more complex instruments, the Group uses valuation
models, which usually are developed from recognised
valuation methodologies. Some or all of the significant inputs
into these models may not be observable in the market, and
are derived from market prices or rates or are estimated
based on assumptions. Valuation models that employ
significant unobservable inputs require a higher degree of
management judgement and estimation in determination
of fair value. Management judgement and estimation are
usually required for selection of the appropriate valuation
model to be used, determination of appropriate discount
rates, and selection of comparable entities, etc.
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FINANCIAL RISK MANAGEMENT (continued)

4.2 Fair value and fair value hierarchy (continued)

(b)

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

- Level 1 valuations: Fair value measured using only
level 1 inputs ie. unadjusted quoted prices in active
markets for identical assets or liabilities at the
measurement date.

- Level 2 valuations: Fair value measured using level 2
inputs i.e. observable inputs which fail to meet level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

- Level 3 valuations: Fair value measured using
significant unobservable inputs. This category
includes all instruments for which the valuation
technique includes inputs that are not observable
and the unobservable inputs have a significant
effect on the instrument’s valuation. This category
includes instruments that are valued based on quoted
prices for similar instruments for which significant
unobservable adjustments or assumptions are required
to reflect differences between the instruments.
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4. S B L ) 4. FINANCIAL RISK MANAGEMENT (continued)
42 A RAEAE A Fe A R AR () 4.2 Fair value and fair value hierarchy (continued)
(b)  ARMEEEE ) (b)  Fair value hierarchy (continued)
£ The Group
20244F12H31H
31 December 2024
e e B=E st
level 1 level 2 level 3 Total
TFWM T8 T8 T8
MOP’000 MOP’000 MOP’000 MOP’000
SRR Financial assets
DA B R R H A E) Financial assets at FVOCI:
FHA A &7 A 0 1Y 4
HE
- 5% - Debt securities 28,449,451 959,994 = 29,409,445
- W2 G 5 - Equity securities - - 30,560 30,560
A0 HE 4 Al 7E Derivative financial assets = 1,256,515 = 1,256,515
PIA A E RN B ) Financial assets at fair value through
FE AR SR profit or loss 57,362 34,148 = 91,510
28,506,813 2,250,657 30,560 30,788,030
£k 1E Financial liabilities
A 4 A Derivative financial liabilities - (1,089,716) - (1,089,716)
- (1,089,716) - (1,089,716)
AT The Bank
20244£1231H
31 December 2024
e e B=E HaEt
level 1 level 2 level 3 Total
THM e THWM e THWM e THWM e
MOP’000 MOP’000 MOP’000 MOP’000
LA B Financial assets
DU B (R H LS E) Financial assets at FVOCI:
FHA A A7 A W R Y 4 Rl
HE
- % - Debt securities 28,340,935 959,994 = 29,300,929
- ML T - Equity securities - - 30,560 30,560
fir A 4 Rl & 78 Derivative financial assets - 1,256,515 - 1,256,515
PLos B (e s B A ) Financial assets at fair value through
FHAAR A5 1Y <5 Rl E profit or loss = 112,456 = 112,456
28,340,935 2,328,965 30,560 30,700,460
EA SR Financial liabilities
A A 42 Tl 2 Derivative financial liabilities - (1,089,716) = (1,089,716)
= (1,089,716) = (1,089,716)
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4.2 Fair value and fair value hierarchy (continued)

(b)  Fair value hierarchy (continued)

R AL
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£ The Group
2023%F12H31H
31 December 2023
g g oy Bt
level 1 level 2 level 3 Total
FEM T T M FEM T FEM T
MOP’000 MOP’000 MOP’000 MOP’000
&g e Financial assets
PAA A E R B ) B Financial assets at FVOCI:
A A 555 i i B 4
B
- 5% - Debt securities 24,819,682 6,891,555 - 31,711,237
— i A5 7 - Equity securities = = 20,999 20,999
A A= 4 il Derivative financial assets - 1,453,987 = 1,453,987
24,819,682 8,345,542 20,999 33,186,223
e N-Ei Financial liabilities
T A= 4 il & fik Derivative financial liabilities = (1,242,155) = (1,242,155)
= (1,242,155) = (1,242,155)
AT The Bank
20234F12H31H
31 December 2023
g Sy oy e
level 1 level 2 level 3 Total
T T T T T T T T
MOP’000 MOP’000 MOP’000 MOP’000
4 Financial assets
u’&fﬁﬁfﬁ%%ﬂ/ﬁ\@ﬁéﬂ# Financial assets at FVOCI:
A A 55 i i Y 4
B
- &% - Debt securities 24,733,345 6,891,555 - 31,624,900
= T%@#Eéﬁ# - Equity securities = = 20,999 20,999
fir A= 4 il & e Derivative financial assets - 1,453,987 - 1,453,987
A B E R H A E) Financial assets at fair value through
w5 1Y 4 Bl A profit or loss = = 113,307 113,307
24,733,345 8,345,542 134,306 33,213,193
4 b Financial liabilities
AR 4 BB AR Derivative financial liabilities - (1,242,155) - (1,242,155)
= (1,242,155) = (1,242,155)
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4. S B L ) 4. FINANCIAL RISK MANAGEMENT (continued)
42 A RAEAE A Fe A R AR () 4.2 Fair value and fair value hierarchy (continued)
(b)  ARMEEEE ) (b)  Fair value hierarchy (continued)
B~ B A =g 2 [ Transfers between level 1, 2 and 3
T R BUR e SUAE B 5 AR A <5 Bl 2 The following table shows transfers between level 1, level 2
MEEEAREEEREES— — and level 3 of the fair value hierarchy for financial assets and
=JE 2 [H R liabilities which are recorded at fair value:
£ The Group
REZBEAL—E RE—EEAEZE RE—BEASE=E
Transfers from level 2 to level 1~ Transfers from level 1 to level 2 Transfers from level 1 to level 3
2024 2023 2024 2023 2024 2023
FHM T THM G FHM THRMT FHM FHM T
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP000

VA2 o fB Mt 2 L2 ) Financial assets at fair value through
A A 4 4 i Y 2 other comprehensive income

B
5% Debt securities 3,048,279 1,161,367 - 264,107 - =
AT The Bank
REZEHAE R RE—EEAE RE—EHAB=FE
Transfers from level 2 to level 1~ Transfers from level 1 to level 2 Transfers from level 1 to level 3

2024 2023 2024 2023 2024 2023

THRM e THRM T F#M THMIT FH#M e THM T

MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000

VA St B8 8  Financial assets at fair value through
A KA 4% £ s 1Y 4 other comprehensive income

443
i Debt securities 3,048,279 1,122,439 - 264,107 - =
NREMEERERE — - B2 Ml The transfers between levels 1 and 2 of the fair value
TR = TR 5y 5 95 5 o W) AP B 7 B ol hierarchy was due to the emergence or disappearance of an
5 BB K - active market for the trading of the debt securities.
ARAEE > 5 = 4 il A A A A A No financial assets were transferred into or out of level 3
N B (20234F ¢ ) o during the year (2023: Nil).
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4. ARl FEAE BE (0 4.  FINANCIAL RISK MANAGEMENT (continued)
42 A RAEAE A Fe A R AR () 4.2 Fair value and fair value hierarchy (continued)
(b)  ARMEEEE ) (b)  Fair value hierarchy (continued)
AR EFEIE = E 2/ TR Movements in level 3 financial instruments measured at fair
S E) value
T RBUR N RAEE SRS =8 & The following table shows a reconciliation of the opening
il Y 22 AP B B A R A SO and closing amounts of level 3 financial assets which are
recorded at fair value:
2044 RERE AR Z 20244F
1A1H P L& 12H31H
Unrealised gain
1 January recorded 31 December
2024 in equity 2024
T®[M T®[M T8
MOP’000 MOP’000 MOP’000
DL s A s H LS E) Financial assets at FVOCI:
FEAH A A5 WA 1Y <6
T
— B £ S RE 5 - Equity securities 20,999 9,561 30,560
20234 HERRRAIIRZ 20234F
1H1H AR E B 4 12H31H
Unrealised gain
1 January recorded 31 December
2023 in equity 2023
T T T T T T
MOP’000 MOP’000 MOP’000
PAZS SO M8 (B T i A2 ) Financial assets at FVOCL:
E A H A A5 WA 19 46
B
- RS - Equity securities 21,291 (292) 20,999
A 2 = Al (B A R B 2 B Information about significant unobservable inputs in level 3
BRFIR IR valuations are as follows:
BR A 48 3% 1l B W] B e AR 20244F i BE
Type of assets Valuation technique  Significant unobservable input Range 2024

F BT LA B (G A )
A LA AR Al d A i 4 TR

Unquoted equity instruments at
FVOCI

i ik

Market-comparable approach

[EREREER ¢

Price-to-Book multiples

0.71%-21.81%

0.7x-21.8x

e T PR A 4 e M (0 T i B
HAGRE o O o E (R B A O E LA ST
A8 SO IE AR B o A4 B 3 2 4 B
bk NIREEHR € S ESE N ey
EhEaibh- 2 | % N IPN
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The fair values of unlisted equity shares are estimated using
the market-comparable approach. The fair value is positively
correlated to the net asset value and the price-to-book
multiples. The Group considers the impact of changes to the
price-to-book multiples of the underlying equity investments
on its other comprehensive income is immaterial.
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FINANCIAL RISK MANAGEMENT (continued)

4.2 Fair value and fair value hierarchy (continued)

(c)  Financial instruments not measured at fair value

The fair value of financial assets and liabilities are estimated

as follows:

)

The carrying amounts of the Groups and the Bank’s
financial instruments carried at cost or amortised cost
are not materially different from their fair values as at
31 December 2024 and 31 December 2023 except for
the following financial instruments, for which the fair
value hierarchy are level 2 and their carrying amounts
and fair value are disclosed below:

% The Group
20244F12H31H
31 December 2024

I T 4 2 AR

Carrying
amounts Fair value
FWM T
MOP’000 MOP’000
DA 6 AR w15 1Y) 4l Financial assets at amortised cost 72,233,423 71,517,149
AT 5 Debts issued (3,347,694) (3,342,009)

AT The Bank
20244127 31H
31 December 2024

W 4x %R 2 REE

Carrying
amounts Fair value
T WM T8
MOP’000 MOP’000
DA B BROAS B 0 & Financial assets at amortised cost 72,201,430 71,485,353
BEATROHS W Debts issued (3,347,694) (3,342,009)
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FINANCIAL RISK MANAGEMENT (continued)

4.2 Fair value and fair value hierarchy (continued)

(c) Financial instruments not measured at fair value (continued)

£ The Group
20234F12H31H
31 December 2023
& T 42 N AMEE
Carrying
amounts Fair value
THMIT T Moo
MOP’000 MOP’000
DS 5 1 AR o ) < L Financial assets at amortised cost 66,858,397 65,692,332
AT w5 Debts issued (18,108,963) (17,726,869)
AT The Bank
20234E12A31H
31 December 2023
M THI 4 BE NARMEE
Carrying
amounts Fair value
T TMIT
MOP’000 MOP’000
DL B BOAS B 0 2 O Financial assets at amortised cost 66,833,812 65,668,470
BAT A W 5 Debts issued (18,108,963) (17,726,869)
(i) A FEGFR - PRkl R E (ii)  Balances and placements with banks and monetary

W ek

T B ) A 47 7ok 7] S A B 4 A7 K
Y 2 o fE (i BEL R AT < R A 4
W] A M) = A7 IR 2R 8 AR (E
oA 21 B 2 A A R i 3 )
AT EL (A7 B8 25 5 4 i 355 9 ks
MZR) o fA BT A 6% 5 A7 AR R
—AENEH > B2 AR
(ERER ORI N T T

(iii) BRI

B R B B DA T R Tk Y AR A%
Bl 7R o Bk A 2y £ K # K
Sh > HkBr A H B R E) A
FAR K o A AR 17 5 R R
5 T 17 DL AT A LB RO 2
SMEE - AL R HARE
(EAREAEIRE AEAFAER
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(iii)

authority

The fair values of floating rate placements and
overnight deposits are their carrying amounts. While
the fair value of fixed interest placements are based on
the discounted cash flows using the prevailing money-
market interest rates and their remaining period up
to the date of maturity, the estimated fair values are
approximately equal to their carrying values since all
such placements are due in less than one year.

Loans and advances

Loans and advances are net of allowances for
impairment. All items, except for a small portion
of loans and advances, bear interest at a floating
rate. The Group has assessed the fair value of loans
and advances, after taking into account the relevant
market interest rates, and has noted that the total
fair value is not materially different from the total
carrying value.
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FINANCIAL RISK MANAGEMENT (continued)

4.2

Fair value and fair value hierarchy (continued)

(©

Financial instruments not measured at fair value (continued)

(iv)

()

(vi)

Deposits from banks and other financial institutions
and customers

The estimated fair values of deposits from customers,
banks and other financial institutions with no stated
maturity and bearing floating rates are their carrying
values. The fair value of fixed interest-bearing
deposits from customers and banks without quoted
market price is based on discounted cash flows using
the interest rates for new debts with similar remaining
maturity and, since their maturity is normally less
than one year from the end of the reporting period,
their fair values are approximately equal to their
carrying values.

Certificates of deposit issued

The estimated fair value of fixed interest-bearing
certificates of deposit is based on discounted cash
flows using the interest rates for new debts with
similar credit risk and remaining maturity. The Group
has assessed the fair value of certificates of deposit
issued after taking into account the relevant yield
curve and noted that their fair values is not materially
different to their carrying values.

Receivables and other assets and other liabilities

The other assets and other liabilities are measured
at amortised cost and the estimated fair value are
approximately equal to their carrying value.
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FINANCIAL RISK MANAGEMENT (continued)

4.3

Credit risk

@)

)

Definition and scope

Credit risk is the risk of loss arising from a borrower or
counterparty’s failure to perform its obligations. Operational
failures which result in unauthorised or inappropriate
guarantees, financial commitments or investments by the
Group may also give rise to credit risk. The Group’s credit
risk is mainly attributable to its loans, due from banks and
other financial institutions and financial investments. The
Group is also exposed to credit risk in other areas. The credit
risk arising from derivative financial instruments is limited
to derivative financial assets recorded in the consolidated
statement of financial position. In addition, the Group
provides guarantees for customers and may therefore be
required to make payments on their behalf. These payments
would be recovered from customers in accordance with the
terms of the agreement. Therefore, the Group assumes a
credit risk similar to that arising from loans and applies the
same risk control procedures and policies to reduce risks.

Credit risk assessment method

The Group classifies financial instruments into three stages
and makes provisions for expected credit loss accordingly,
depending on whether credit risk on that financial
instrument has increased significantly and whether the
assets have become credit-impaired since initial recognition.
Refer to note 2.2(i) Impairment of financial assets for the
definition of the three stages.

In addition, the Group adopts loan grading criteria which
divide credit assets into five categories with reference to the
AMCM’s guidelines, as below:
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FINANCIAL RISK MANAGEMENT (continued)

4.3

Credit risk (continued)

(b)

(©)

Credit risk assessment method (continued)
Loan classification

. Pass: loans where borrowers are current in meeting
commitments and full repayment of interest and
principal is not in doubt;

. Special Mention: loans where borrowers are
experiencing difficulties which may threaten the
institution’s position;

. Substandard: loans where borrowers are displaying
a definable weakness that is likely to jeopardise
repayment;

. Doubtful: loans where collection in full is improbable

and the institution expects to sustain a loss of
principal and/or interest after taking account of the
net realisable value of security;

. Loss: loans which are considered uncollectible after
exhausting all collection efforts such as realisation of
collateral, institution of legal proceedings, etc.

Significant increase in credit risk

The assessment of significant increase in credit risk and
whether the assets have become credit-impaired since
initial recognition is performed at least on a monthly basis
for financial instruments held by the Group. The Group
takes into consideration all reasonable and supportable
information (including forward-looking information) that
reflects significant change in credit risk for the purposes of
classifying financial instruments. The main considerations
are regulatory and operating environment, internal and
external credit risk rating, debt-servicing capacity, operating
capabilities, contractual terms, and repayment records. The
Group compares the risk of default of a single financial
instrument or a portfolio of financial instruments with
similar credit risk characteristics as at the end of the
reporting period and its risk of default at the date of initial
recognition to determine changes in the risk of default over
the expected lifetime of a financial instrument or a portfolio
of financial instruments. In determining whether credit risk
of a financial instrument has increased significantly since
initial recognition, the Group considers factors indicating
whether the probability of default has risen sharply, whether
the financial instrument has been past due for more than 30
days, whether the market price has been falling continuously
and other indicators.
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FINANCIAL RISK MANAGEMENT (continued)

4.3

Credit risk (continued)

(d)

Parameters, assumptions and estimation techniques

ECL for a financial instrument is measured at an amount
equal to 12-month ECL or lifetime ECL depending on
whether a significant increase in credit risk on that financial
instrument has occurred since initial recognition. The loss
allowance for loans and advances to customers, other than
those corporate loans and advance to customers which
are credit-impaired, is measured using the risk parameters
method. The key parameters include Probability of Default
(“PD”), Loss Given Default (“LGD”), and Exposure at
Default (“EAD”), considering the time value of money.

PD is the possibility that a customer will default on its
obligation within a certain period of time in light of forward-
looking information. The Groups PD is adjusted based on
the results of the Internal Ratings-Based Approach and
taking the forward-looking information into account and
deducting the prudential adjustment to reflect the debtor’s
point-in-time PD under the current macro-economic
environment.

LGD is the magnitude of the likely loss if there is a default.
The Group estimates LGD parameters based on the history
of recovery rates of claims against defaulted counterparties,
taking into account forward-looking economic assumptions
where relevant. The LGD models consider the structure,
collateral, seniority of the claim, counterparty industry and
recovery costs of any collateral that is integral to the financial
asset.

EAD represents the expected exposure in the event of
a default. The Group derives the EAD from the current
exposure to the counterparty and potential changes to the
current amount allowed under the contract and arising
from amortisation. The EAD of a financial asset is its
gross carrying amount at the time of default. For lending
commitments, the EADs are potential future amounts that
may be drawn under the contract, which are estimated based
on historical observations and forward-looking forecasts. For
financial guarantees, the EAD represents the amount of the
guaranteed exposure when the financial guarantee becomes
payable. For some financial assets, EAD is determined by
modelling the range of possible exposure outcomes at various
points in time using scenario and statistical techniques.

The assumptions underlying the ECL calculation, such as
how the PDs and LGD:s of different maturity profiles change
are monitored and reviewed on a quarterly basis by the
Group.
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FINANCIAL RISK MANAGEMENT (continued)

4.3

Credit risk (continued)

(d)

(e)

Parameters, assumptions and estimation techniques (continued)

There have been no significant changes in estimation
techniques or significant assumptions adopted in ECL
calculation during the year.

The impairment loss on corporate loans and advance to
customers is measured/calculated based on discounted cash
flow method. The amount of the loss is measured as the
difference between the asset’s gross carrying amount and
the present value of estimated future cash flows discounted
at the asset’s original effective interest rate. The impairment
is recognised through an allowance account in the profit or
loss.

In determining allowances on an individual basis, the
following factors are considered:

1. The sustainability of the borrower’s business plan;

2. The borrower’s ability to improve performance when
a financial difficulty arises;

3. The estimated recoverable cash flows from projects
and liquidation;

4. The availability of other financial support and the
realisable value of collateral; and

5. The timing of the expected cash flows.

The Group incorporates management overlay to address
model ineffectiveness prospectively when necessary.

Forward-looking information contained in ECL

The Group incorporates forward-looking information
into both the assessment of whether the credit risk of
an instrument has increased significantly since its initial
recognition and the measurement of ECL.

The Group formulates three economic scenarios: a base case,
which is the median scenario assigned a 70% (2023: 70%)
probability of occurring, and two less likely scenarios, one
upside and one downside, assigned a 15% and 15% (2023:
15% and 15%) probability of occurring respectively.
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FINANCIAL RISK MANAGEMENT (continued)

4.3

Credit risk (continued)

(e)

Forward-looking information contained in ECL (continued)

The Group has identified and documented key drivers of
credit risk and credit losses for each portfolio of financial
instruments and, using an analysis of historical data, has
estimated relationships between macro-economic variables
and credit risk and credit losses. Hong Kong unemployment
rate, Macau investment component in Macau GDP, Macau
unemployment rate, and China GDP differences are
considered as the key drivers of credit risk. The impact of
these economic variables on the PD and LGD has been
determined by performing statistical regression analysis to
understand the correlations among the historical changes
of the economic variables, PD and LGD. Forecasts of these
economic variables are carried out at least semi-annually
by the Group that provide the best estimate view of the
economy over the next year.

When calculating the weighted average ECL provision, the
Group determines the optimistic, neutral and pessimistic
scenarios and their weightings through a combination of
macro-statistical analysis and expert judgement.

As at 31 December 2024, the Group has taken into account
different macro-economic scenarios, and made forward-
looking forecasts of macro-economic indicators. Of which,
the year-on-year Hong Kong and Macau unemployment
rates used to estimate ECL are 2.8% and 1.8%, respectively,
in the neutral scenario for 2024.

However, for credit card facilities that include both a loan
and an undrawn commitment component, the Group
measures ECL over a period longer than the maximum
contractual period if the Group’s contractual ability to
demand repayment and cancel the undrawn commitment
does not limit the Group’s exposure to credit losses to the
contractual notice period. These facilities do not have a
fixed term or repayment structure and are managed on a
collective basis. The Group can cancel them with immediate
effect but this contractual right is not enforced in the normal
day-to-day management, but only when the Group becomes
aware of an increase in credit risk at the facility level. This
longer period is estimated taking into account the credit risk
management actions that the Group expects to take, and that
serve to mitigate ECL. These include a reduction in limits,
cancellation of the facility and/or turning the outstanding
balance into a loan with fixed repayment terms.
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4. S B L ) 4. FINANCIAL RISK MANAGEMENT (continued)
4.3 {éﬁﬁ EL Ig':'}\l (#%) 4.3 Credit risk (continued)
(f) B KA B i T (f) Maximum exposure to credit risk

RHMBRILE B > A RS
B e AR AR (BT A TR -
K J g W TR R T R B IR B A 4R

The table below shows the maximum exposure to credit
risk for the components at the end of the reporting period,
including derivatives. The maximum exposure is based on

2 VEE A 5 B ) R T < the carrying amounts net of offset and losses allowance.
TR R J ez L 1 Maximum exposure L] BT
The Group The Bank
2024 2023 2024 2023
FH#M FEM T FH#MT T ML
MOP’000 MOP’000 MOP’000 MOP’000
SRAT R FE A7 3K Balances with other banks 15,263,248 10,274,508 14,964,784 9,893,853
7 WCEE W SRy KO Deposits with monetary authority 4,390,352 4,397,482 4,390,352 4,397,482
iy EES Placements with other banks 92,358,533 76,348,565 92,358,534 76,348,565
B HGR Loans and advances 153,883,845 175,926,157 153,883,845 175,926,157
DL Al (s H L5 ) Financial assets at fair value through
FEA TR AR 1Y 4 Rl A profit or loss 91,510 - 112,456 113,307
LA A (B H IS4 H) Financial assets at fair value through
T A A SR A ik i 1 4 other comprehensive income
& 29,440,005 31,732,236 29,331,489 31,645,899
AR 4 Rl A 7 Derivative financial assets 1,256,515 1,453,987 1,256,515 1,453,987
DAEAR A G2 & ME = Financial assets at amortised cost 72,233,423 66,858,397 72,201,430 66,833,812
R A R I T HAh Receivables and other assets 983,891 877,093 1,024,759 940,071
HEE Total 369,901,322 367,868,425 369,524,164 367,553,133
R BR Guarantees 8,057,786 8,772,356 8,057,786 8,772,356
% 5 B SLAE R s I RIS Y Commitments under letters of credit on
K behalf of customers 426,806 958,166 426,806 958,166
R KB HR Undrawn loan commitments 57,470,510 64,510,091 57,470,510 64,510,091
HEt Total 65,955,102 74,240,613 65,955,102 74,240,613
15 R\ B i 01 A8 st Total credit risk exposure 435,856,424 442,109,038 435,479,266 441,793,746
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FINANCIAL RISK MANAGEMENT (continued)

4.3

Credit risk (continued)

®

Amounts arising from ECL

ECL is a probability-weighted estimate of credit losses. They
are measured as follows:

- financial assets: as the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, on probability-weighted
outcome, discounted at the effective interest rate
determined at initial recognition;

- undrawn loan commitments: as the present value of
the difference between the contractual cash flows that
are due to the Group if the commitment is drawn
down and the cash flows that the Group expects to
receive; and

- financial guarantee contracts: the present value of
the expected payments to reimburse the holder for
a credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the debtor
or any other party.

The Group’s accounting policies in relation to ECL are set
out in note 2.2(i) to the consolidated financial statements.
The following tables show reconciliations from the opening
to the closing balance of the loss allowance for loans and
advances.
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4. S B L ) 4. FINANCIAL RISK MANAGEMENT (continued)
4.3 {é Fﬁ EL Ig':'}\l (#%) 4.3 Credit risk (continued)
(g) B H 8K 4025 (A1) (g)  Amounts arising from ECL (continued)
B R G Loans and advances
4 M 52 SR AT The Group and Bank
2024412 31H
31 December 2024
0 A7 A 0 A7
WM W
AR Y HEE-R¥EE HE-COBA
5 R 15 F AR 15 F AR &t
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
F#M T#M F#®Mt F#Mt
MOP’000 MOP’000 MOP’000 MOP’000
BB M 2 S ) Movement in impairment allowances:
20244F1 A 1H At 1 January 2024 207,929 801,101 5,502,861 6,511,891
R 1218 IR AR K Transfer to 12-month ECL 10,517 (7,585) (2,932) =
L2 R A W U Transfer to Lifetime ECL not credit-
H (R EA15 HBE) impaired (21,621) 23,507 (1,886) =
B R A BN G A Transfer to Lifetime ECL credit-impaired
K (BB ) (793) (361,561) 362,354 =
8 5 158 45 5 ) 19 A (BL G BE 58 Net change of loss allowance (including
EREES) exchange adjustments) (98,306) 433,973 2,277,500 2,613,167
¥ Write off - - (1,573,849) (1,573,849)
20244F12H31H At 31 December 2024 97,726 889,435 6,564,048 7,551,209
(R Comprising of:
BEFHER Advances to customers 97,321 889,435 6,562,668 7,549,424
AT [R] 3B K Advances to banks 239 = = 239
[EE 8 Trade bills 166 - 1,380 1,546
97,726 889,435 6,564,048 7,551,209
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FINANCIAL RISK MANAGEMENT (continued)
4.3 Credit risk (continued)

(g)  Amounts arising from ECL (continued)

R AL
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BT B () Loans and advances (continued)
55 B LR AT (4%) The Group and Bank (continued)
202341231 H
31 December 2023
A A A A7
W H HTE I H
28 A B Ek - k¥4 Bk - oL
fE % 5 A WE 5 A BE Ak
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
Tt Tt T T Tt
MOP’000 MOP’000 MOP’000 MOP’000
JAE A 2 S Movement in impairment allowances:
20234F1H1H At 1 January 2023 599,115 1,230,529 2,126,869 3,956,513
1208 A FE A R Transfer to 12-month ECL 10,222 (7,645) (2,577) -
P A A A W TR ME A Transfer to Lifetime ECL not credit-
I GRS HBE) impaired (59,783) 66,912 (7,129) =
B R A SR G A Transfer to Lifetime ECL credit-impaired
K (BB ) (6,435) (1,006,329) 1,012,764 =
BB B R (L5 HE L Net change of loss allowance (including
FREES) exchange adjustments) (335,190) 517,634 2,418,155 2,600,599
1 8 Write off = = (45,221) (45,221)
20234F12H31H At 31 December 2023 207,929 801,101 5,502,861 6,511,891
(R Comprising of:
KF K Advances to customers 207,320 801,101 5,488,950 6,497,371
RAT R FE B Advances to banks 167 = = 167
EEES 3 Trade bills 442 = 13,911 14,353
207,929 801,101 5,502,861 6,511,891
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4. ARl FEAE BE (0 4.  FINANCIAL RISK MANAGEMENT (continued)
43 15 HEBR (80 4.3  Credit risk (continued)
(g) B H 8K 4025 (A1) (g)  Amounts arising from ECL (continued)
B S BGR (C  EST R ) R T A Reconciliation of gross carrying amount of loans and
FIRIT advances before accrued interest is as follow:
HR B Loans and advances
4 AT The Group and Bank
20244F12H31H

31 December 2024

B ol 774 B ffl 774
J97 769 5 A J91 69 55
R2f8 A EM HK - REAE KA -BRAE

IEILEEES £ F WA £ F WA A at
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
TP FH#M TH#ME TH#ME
MOP’000 MOP’000 MOP’000 MOP’000
BE T A28 00 5 8 - Movement in gross carrying amount:
20244F1H1H At 1 January 2024 147,505,773 19,265,426 13,401,009 180,172,208
B 124R H EAE AR Transfer to 12-month ECL 112,021 (97,983) (14,038) =
L AR AR U A S Transfer to Lifetime not credit-impaired
B CREEAAE FE) (8,253,300) 8,277,041 (23,741) -
Ty R A AR LA Transfer to Lifetime ECL credit-impaired
HR (B A EME) (783,010) (1,668,792) 2,451,802 =
B3 i 1 58 ) 4 Net change on exposure (19,236,974) (1,138,547) 13,621 (20,361,900)
1% 8 Write off = = (1,573,849) (1,573,849)
20244F12H31H At 31 December 2024 119,344,510 24,637,145 14,254,804 158,236,459
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4. b R B oa) 4. FINANCIAL RISK MANAGEMENT (continued)
43 f5 FEUBR (1) 4.3  Credit risk (continued)
(g) B H 8K 4025 (A1) (g)  Amounts arising from ECL (continued)
BT B () Loans and advances (continued)
55 B LR AT (4%) The Group and Bank (continued)

20234F12H31H
31 December 2023

e {1 A A5 B AW 77 4

TGS CERERGIENE
AN HE - RBE BK-C8E

fE % 5 A WE 5 A BE Ak
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
FW#M T F WM TFW#M T TFW#M T
MOP000 MOP000 MOP000 MOP000
HR TH AR ) 2 ) Movement in gross carrying amount:
2023F1H1H At 1 January 2023 196,686,512 14,332,025 4,275,991 215,294,528
1208 A FE A R Transfer to 12-month ECL 142,346 (117,859) (24,487) =
L 2 A A A A R Transfer to Lifetime not credit-impaired
B CRBE A HEE) (12,640,010) 12,681,410 (41,400) -
B R A SR G A Transfer to Lifetime ECL credit-impaired
K (BB ) (1,200,790) (8,158,284) 9,359,074 =
JE B ML 11 5 B 1 4R Net change on exposure (35,482,285) 528,134 (122,948) (35,077,099)
1% 84 Write off = = (45,221) (45,221)
20234F12H31H At 31 December 2023 147,505,773 19,265,426 13,401,009 180,172,208
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4. ARl FEAE BE (0 4.  FINANCIAL RISK MANAGEMENT (continued)
43 15 HEBR (80 4.3  Credit risk (continued)
(g) B H 8K 4025 (A1) (g)  Amounts arising from ECL (continued)
T BN AR B B EOR E K fR BR R R The following tables show reconciliations from the opening
AR H 400 LA OR 45 B (0 SR to the closing balance of the loss allowance for undrawn loan

commitments and guarantees.

I KB R 7 R AR Undrawn loan commitments and guarantees
£ W AT The Group and Bank
20244E12H31H

31 December 2024

Bl A7 4 Rl 174
W E A WE N E A
R2f8H FM H% - REA HK-ORA

i F 4R % v FH RAE v FH RAE it
Lifetime ECL Lifetime
not credit- ECL credit-
12-month ECL impaired impaired Total
T#M T T#M T T#M T T#M T
MOP’000 MOP’000 MOP’000 MOP’000
T (B VEE A 2 22 T Movement in impairment allowances:
20244F1H1H At 1 January 2024 36,371 187 - 36,558
1210 H A Rk Transfer to 12-month ECL - - - -
R R E A A Transfer to Lifetime not credit-impaired
I CREEL A A BiAE) (232) 232 = -
L 2 I A A A Transfer to Lifetime ECL credit-impaired
I (B8 A HWE) - - - -
RIS ) T A (45 Net change of loss allowance (including
Ve 58, 9 ) exchange adjustments) (18,470) (335) - (18,805)
20244F12131H At 31 December 2024 17,669 84 - 17,753
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FINANCIAL RISK MANAGEMENT (continued)
4.3 Credit risk (continued)
(g)  Amounts arising from ECL (continued)

Undrawn loan commitments and guarantees (continued)

4 1 W4T (4) The Group and Bank (continued)
2023412431 H
31 December 2023
kS (R e B AW 77 4
TGS CERERGIENE
A EE HA - REEE HA-CH8BAE
(EEEES 5 R E 5 s E Gl
Lifetime ECL Lifetime
not credit- ECL credit-
12-month ECL impaired impaired Total
T T THM T THM T THM T
MOP’000 MOP’000 MOP’000 MOP’000
JAE A 2 S Movement in impairment allowances:
202341 H1H At 1 January 2023 78,354 1 = 78,355
1248 H EIE K Transfer to 12-month ECL - - - -
L 2 I A A A Transfer to Lifetime not credit-impaired
e GREFAES A E) - - - -
B R A BN GG A Transfer to Lifetime ECL credit-impaired
A& (BB A BE) = = = =
TR 2 T A (L35 Net change of loss allowance (including
T 53, 54 %) exchange adjustments) (41,983) 186 = (41,797)
2023%F12H31H At 31 December 2023 36,371 187 - 36,558
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FINANCIAL RISK MANAGEMENT (continued)

4.3 Credit risk (continued)

(h)  Credit quality

The following table sets out information about the gross

carrying amount by staging for loans and advances, before

accrued interest, and debt securities.

B Loans and advances
£ W AT The Group and Bank
2024412 31H 20234F12H31H
31 December 2024 31 December 2023
T#M T T
MOP’000 MOP’000
o — BB Stage 1 119,344,510 147,505,773
o B Stage 2 24,637,145 19,265,426
o9 =B Stage 3 14,254,804 13,401,009
158,236,459 180,172,208
155 Debt securities
£ L] The Group
20244£12H31H 20234F12H31H
31 December 2024 31 December 2023
THM 7 Tt
MOP’000 MOP’000
5 — BB Stage 1 101,099,343 97,979,477
o B Stage 2 - -
5 =B Stage 3 68,086 68,411
101,167,429 98,047,888
AT The Bank
2024412 31H 20234E1231H
31 December 2024 31 December 2023
T#M e T T
MOP’000 MOP’000
o — BB Stage 1 100,959,625 97,869,483
5 BB Stage 2 _ _
o =B Stage 3 68,086 68,411
101,027,711 97,937,894
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FINANCIAL RISK MANAGEMENT (continued)

4.3

Credit risk (continued)

(h)

)

Credit quality (continued)
Debt securities (continued)

Debt securities include financial assets at amortised cost and
financial assets at FVOCI. Other than loans and advances
and debt securities, all other financial assets were classified
as stage 1 at the year ended 2024 and 2023.

Placements with other banks

As at 31 December 2023, included within placements
with other banks there are precious metal receivables of
MOP3,206 million, and included within deposits from banks
there are precious metal payables of MOP3,206 million.
Both precious metal receivables and payables are recognised
at fair value upon initiation and measured subsequently at
fair value. The credit risk associated with the precious metal
receivables is considered to be immaterial.

Collateral and other credit enhancements

The amount and type of collateral required depends on an
assessment of the credit risk of the counterparty. The main
types of collateral obtained are bank deposits, shares and
properties.

Management monitors the market value of collateral,
requests additional collateral in accordance with the
underlying agreement, and monitors the market value of
collateral obtained during the review of the adequacy of the
allowance for impairment losses.

It is the Group’s policy to dispose repossessed properties
in an orderly fashion. The proceeds are used to reduce or
repay the outstanding claim. In general, the Group does not
occupy repossessed properties for business use.

At the end of the reporting period, the Group has no
repossessed assets (2023: Nil).

For financial assets that are credit-impaired at the reporting
date, the collateral held as security and other credit
enhancements are amounted to MOP16,975,770,000 (2023:
MOP14,593,609,000).
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4. A mbJE B B () 4. FINANCIAL RISK MANAGEMENT (continued)
4.3 {;;FH EL Ig':'}\l (#%) 4.3 Credit risk (continued)
G) R (i)  Credit related commitments
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The primary purpose of these instruments is to ensure that
funds are available to customers to settle their obligations
as required. Guarantees and standby letters of credit which
represent irrevocable assurances that the Group will make
payments in the event that a customer cannot meet its
obligations to third parties carry the same credit risk
as loans. Documentary and commercial letters of credit
which are written undertakings by the Group on behalf of
a customer authorising a third party to draw drafts on the
Group up to a stipulated amount under specific terms and
conditions are collateralised by the underlying shipments of
goods to which they relate and therefore carry less risk than
direct lending.

Commitments to extend credit represent unused portions
of authorisations to extend credit in the form of loans,
guarantees or letters of credit. With respect to credit risk
on commitments to extend credit, the Group is potentially
exposed to loss in an amount equal to the total unused
commitments. However, even in the worst scenario, loss
is likely to be less than the total unused commitments, as
most commitments to extend credit are contingent upon
customers maintaining specific credit standards. The Group
monitors the term to maturity of credit commitments
because longer-term commitments generally have a greater
degree of credit risk than shorter-term commitments.

Concentration of risks

The Group’s concentration of credit risk by geographical
locations is mainly in Macau and Hong Kong, which
accounted for 43% and 22%(2023: 63.47% and 19.93%)
respectively of the credit risk exposures.

As at end of the reporting period, the Group has certain
concentration of credit risk as 7.21% (31 December 2023:
11.64%) of the Group’s credit risk exposure are with its
ultimate holding company as shown in note 6(a)to the
consolidated financial statements.

Other than the concentration risk with its ultimate holding
company, the Group has no concentration of credit risk of
the Group’s credit risk exposure with material counterparty
as at the end of the reporting period. The Group’s measures
for mitigating its credit risk include solicitation of tangible
collaterals or pledged deposits from the borrower.

93



oI T SRAT IR M R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

4 Tl B 4 B ()

4.4

BAAE B

AAEBEAEMZ ETEAMES TRRAS
S B SF AN TR Z AR TR o [F] IR RE AR
RAFM (5 A RP R %A B A 78 R L3
FiAR LM EH I = SR THBORE (E -

7 S (AR 95 48 5 MG 1o 5 Bl R LS D A LR
T B A 5 R I A M M R R o A S T
DA 38 ¢ i) BB TR S AT 4 S 5L S e B SRUR 2
ERBBTEARES > UFEERFBRA GRS
W EUET B AL WL o BLDIRTAEFEAD 1L
B BURMFE M8 - 451 g a8 AR E
HAEAS A B R R AR T R A
BB AT RIETEE W - K F2024 52023
FE12H31H IRAFERE - RE AR E R M & RE
R B A 2 B A E MG DL -

4.

R AL
Annual Report 2024

FINANCIAL RISK MANAGEMENT (continued)

4.4

Capital management

The primary objectives of the Group’s capital management are to
ensure that the Group complies with externally imposed capital
requirements and that the Group maintains strong credit ratings
and healthy capital ratios in order to support its business and to
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in the light of changes in economic conditions and the risk
characteristics of its activities. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividend
payment to shareholders, return capital to shareholders or issue
capital securities. No changes were made in the objectives, policies
and processes from the previous years. The management monitors
the capital adequacy on a monthly basis, based on the information
on total capital, total risk-weighted assets and the capital adequacy
ratio. During the years ended 31 December 2024 and 2023, there
was no non-compliance with the capital requirement imposed by
AMCM.

£H AT
The Group The Bank
20244 20234F 20244 20234
12H31H 12H31H 12H31H 12H31H
31 December 31 December 31 December 31 December
2024 2023 2024 2023
BEARTE R S Capital adequacy ratio, as reported 14.61% 13.40% 14.45% 13.28%
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4.5

4.6

Operational risk management

Operational risk is the risk of unexpected financial losses resulting
from inadequate or failed internal processes, people, systems or
from external events. Operational Risk is inherent to every aspect
of daily business operations within an organisation, which covers
a wide spectrum of issues and root causes. The Risk Management
Committee is established to provide adequate oversight to ensure
operational risks (including technology risk) are identified,
assessed, mitigated, and reported with adequate control measures
and procedures. Operational risk is also monitored through the
implementation of various management tools, including key risk
assessment, key risk indicators, operational loss data collection and
incident reporting etc. The Group will keep on pursuing proactively
the effective operational risk management practice in accordance
with the relevant guidelines and principles.

Market risk

Market risk is the risk of loss arising from movements in observable
market variables such as foreign exchange rates and interest rates.

(i)  Foreign currency risk

The Group takes on exposure to effects of fluctuations in the
prevailing foreign currency exchange rates on its financial
positions and cash flows. The Group has set limits on
positions by currency. Positions are independently monitored
against the approved limits on a daily basis. An analysis of
the currency concentration positions of the financial assets,
financial liabilities and forward foreign exchange contracts of
the Group is as follows:
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4. L RbE B A B s 4. FINANCIAL RISK MANAGEMENT (continued)
4.6 rh i}% JEL Ig':'}\l (%) 4.6 Market risk (continued)
1 JE 3 i (4) (i) Foreign currency risk (continued)
(55 (8 B B M P9 T ) (Equivalent in MOP million)
L] The Group
20244£12H31H
31 December 2024
b i bW 3T EPn AR Ho Aty MGk
MOP HKD USD RMB Others Total
&E Assets
B4~ AT ZE R Cash and balances with banks
HE 4 B 1Y) and other financial institutions
e 530 2,193 7,986 2,790 3,948 17,447
A7 W W SR 3 Deposits with monetary
authority 4,390 - - - - 4,390
Pro e 2 Placements with other banks 1,713 32,555 43,227 14,312 552 92,359
BRI BGR Loans and advances 31,491 90,291 22,036 8,121 1,945 153,884
IS e fEERM B B E Financial assets at FVTPL
A 1 &
Al ¥ - = = 92 = 92
DA e fB (E mh e B Financial assets at FVOCI
sEFI A MEE S
Wi %5 119 4 Tl 23 933 24,579 3,902 3 29,440
DABEER A FF B 1 Financial assets at amortised cost
G G 21,940 3,068 24,339 22,821 65 72,233
fir A 4 Rl Derivative financial assets - 30 955 106 166 1,257
JRE AR I J HoAth Receivables and other assets 183 620 151 13 114 1,081
60,270 129,690 123,273 52,157 6,793 372,183
£ 1E Liabilities
BEE N Deposits from customers 52,780 115,514 74,428 9,102 5,257 257,081
SRAT IR 3 K HoAth <5 Deposits from banks and other
HEAE 1 473K financial institutions 117 70 5,972 54,429 60 60,648
fird: & Rl & Derivative financial liabilities = 3 5 577 505 1,090
PATEH &5 Debts issued = = = 3,348 = 3,348
BT Certificates of deposit issued - - 16,879 546 - 17,425
HoAth & 1 Other liabilities 288 938 98 102 144 1,570
53,185 116,525 97,382 68,104 5,966 341,162
i) Net position 7,085 13,165 25,891 (15,947) 827 31,021
i AN E B R A A Forward foreign exchange
T 85 contracts net notional position (2,900) 5,224 (17,667) 15,263 320 240
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4. L RbE B A B s 4. FINANCIAL RISK MANAGEMENT (continued)
4.6 rh i}% JEL Ig':'}\l (%) 4.6 Market risk (continued)
(i) JEE 2 i (4 (i) Foreign currency risk (continued)
(55 (8 B B M P9 T ) (Equivalent in MOP million)
SRAT The Bank
20244£12H31H
31 December 2024
b i bW 3T EPn AR Ho Aty MGk
MOP HKD USD RMB Others Total
&E Assets
B4~ R1TIA 2 % H T  Cash and balances with banks
B RS B 9 A7 3 and other financial institutions 309 2,153 7,986 2,756 3,946 17,150
A7 WS W SRy O Deposits with monetary
authority 4,390 - - - - 4,390
L dEES Placements with other banks 1,713 32,555 43,231 14,312 548 92,359
B S BGR Loans and advances 31,491 90,291 22,036 8,121 1,945 153,884
AN Fe B (E 5T H %  Financial assets at FVTPL
B AR 25 19 4
i = = = 112 = 112
DA B (S H H % Financial assets at FVOCI
Bt A=A SR A U
B 4 Rl 23 933 24,471 3,902 2 29,331
DA B AN 518 A9 4l Financial assets at amortised cost
BE 21,940 3,068 24,307 22,821 65 72,201
itk &R Derivative financial assets = 30 955 106 166 1,257
JRE AR TR Je oAt Receivables and other assets 218 620 151 13 119 1,121
60,084 129,650 123,137 52,143 6,791 371,805
i=Ei Liabilities
HFEAFK Deposits from customers 52,867 115,532 74,488 9,105 5,258 257,250
RATF FE T HAh & M #  Deposits from banks and other
1 B £ 3K financial institutions 117 70 5,972 54,429 60 60,648
fir 4 A& 1R Derivative financial liabilities - 3 5 577 505 1,090
AT EB B Debts issued = = = 3,348 = 3,348
BEATAT G Certificates of deposit issued = = 16,879 546 = 17,425
HoAth £ & Other liabilities 211 938 98 102 142 1,491
53,195 116,543 97,442 68,107 5,965 341,252
Er) Net position 6,889 13,107 25,695 (15,964) 826 30,553
i A A1 T LA 4 Forward foreign exchange
EEE ) contracts net notional position (2,900) 5,224 (17,667) 15,263 320 240
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4. b B o) 4. FINANCIAL RISK MANAGEMENT (continued)
4.6 rh i’% EL Igﬁ}\l (%) 4.6 Market risk (continued)
1) JFE 3 i (4) (i) Foreign currency risk (continued)
(%5 (8 B B M Y T ) (Equivalent in MOP million)
M The Group
202341231 H
31 December 2023
T #IT ESH NG HAth HET
MOP HKD USD RMB Others Total
&E Assets
B4~ RATRIZE R H T Cash and balances with banks
A5 Tl 8 O ) 7 K and other financial institutions 490 2,114 5,162 2,738 1,715 12,219
A7 WS W SR O Deposits with monetary
authority 4,397 - - - - 4,397
iy AES Placements with other banks 3,999 13,502 46,498 4,830 4,314 73,143
IS OSE T Loans and advances 31,955 104,408 29,019 6,382 4,162 175,926
AN SefE (e s HES  Financial assets at FVOCI
Bk A=A 55 Al
A <2 il = 1,025 23,246 7,364 97 31,732
DA B AR 51 A9 42 Al Financial assets at amortised cost
HE 20,709 4,268 28,274 13,581 26 66,858
fiidE & A Derivative financial assets 1 16 439 134 864 1,454
R R IR T HoAh Receivables and other assets 287 518 197 9 21 1,032
61,838 125,851 132,835 35,038 11,199 366,761
£ 1% Liabilities
BF Deposits from customers 49,438 122,542 51,507 11,809 11,158 246,454
GRAT R 3 e HoA 4 BB Deposits from banks and other
HE A7 3K financial institutions 297 4,560 12,901 33,153 1,842 52,753
i1 4E 4 Al B 1R Derivative financial liabilities - 31 139 712 360 1,242
AT RS W 55 Debts issued = 601 11,766 5,742 = 18,109
BT Certificates of deposit issued = - 16,023 182 - 16,205
HoAh & 5 Other liabilities 390 802 120 31 176 1,519
50,125 128,536 92,456 51,629 13,536 336,282
i HH Net position 11,713 (2,685) 40,379 (16,591) (2,337) 30,479
7z ) A1 T 46 40 Forward foreign exchange
AT contracts net notional position 495 14,534 (35,526) 15,990 4,775 268
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4. b R B oa) 4.  FINANCIAL RISK MANAGEMENT (continued)
4.6 T EBE (40) 4.6  Market risk (continued)
(i) 2 ), B (#F) (i)  Foreign currency risk (continued)
(55 (8 B B M P9 T ) (Equivalent in MOP million)
17 The Bank

20234F12H31H
31 December 2023

T T B N HAth ST
MOP HKD USD RMB Others Total
&E Assets
B4~ RATA 26X HE  Cash and balances with banks
B RS B 9 A7 3 and other financial institutions 266 2,076 5,162 2,625 1,710 11,839
AW R KR Deposits with monetary
authority 4,397 - - - - 4,397
iV AEIES Placements with other banks 3,995 13,501 46,498 4,830 4,318 73,142
B e BGK Loans and advances 31,955 104,408 29,019 6,382 4,162 175,926
DA e B E FH & H %  Financial assets at FVTPL
BEt AR 4 A4l E
3 = = = 113 = 113
DA S fE(EHE H % Financial assets at FVOCI
Bt A=A SR A U
B 4 Rl = 1,025 23,159 7,364 98 31,646
DA B AN 51 A9 4 Al Financial assets at amortised cost
EE 20,709 4,268 28,250 13,581 26 66,834
AT A= 4 & e Derivative financial assets 1 16 439 134 864 1,454
TR e R I e Hoh Receivables and other assets 349 518 197 9 21 1,094
61,672 125,812 132,724 35,038 11,199 366,445
i=Ei Liabilities
HF A Deposits from customers 49,494 122,546 51,577 11,811 11,161 246,589
SRATA T HoAth & M #  Deposits from banks and other
1 B £ 3K financial institutions 297 4,561 12,901 33,153 1,842 52,754
fir e & A& 1R Derivative financial liabilities - 31 139 712 360 1,242
AT IR Debts issued = 601 11,766 5,742 = 18,109
BATAT 38 Certificates of deposit issued - - 16,023 182 = 16,205
oAt & i Other liabilities 390 802 120 31 124 1,467
50,181 128,541 92,526 51,631 13,487 336,366
BT Net position 11,491 (2,729) 40,198 (16,593) (2,288) 30,079
i A A1 T LA 4 Forward foreign exchange
EEE ) contracts net notional position 495 14,534 (35,526) 15,990 4,775 268
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4. FINANCIAL RISK MANAGEMENT (continued)

4.6 Market risk (continued)

)

Foreign currency risk (continued)
Sensitivity analysis

The currencies to which the Group and the Bank had
significant exposure at the reporting dates on its monetary
financial assets and liabilities included Hong Kong Dollars
(“HKD”), United States Dollars (“USD”) and Chinese
Renminbi (“RMB”). Since Macau Patacas is linked to
the HKD and HKD is linked to the USD, management
considered the Group’s and the Bank’s exposure to HKD and
USD is minimal. As such, no sensitivity analysis is presented.

The following table demonstrates the sensitivity at the end of
the reporting period to a reasonably possible change in the
RMB exchange rate, with all other variable held constant, on
the Group’s and the BanK’s profit after tax and equity.

(Equivalent in MOP million)

(Decrease)/increase in profit for the year

N B E 3R 52 ) e 3L AT
Change in RMB exchange rate The Group The Bank

2024 2023 2024 2023
5% (969) (914) (841) (743)
(5%) 969 914 841 743

Wz 18 () Increase/(decrease) in equity

N B B 5% 5 Bl L] sRAT
Change in RMB exchange rate The Group The Bank

2024 2023 2024 2023
5% 195 368 195 368
(5%) (195) (368) (195) (368)
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FINANCIAL RISK MANAGEMENT (continued)

4.6

Market risk (continued)

(ii)

Interest rate risk

Interest rate risk arises from the possibility that changes in
interest rates will affect future cash flows or the fair values of
financial instruments.

The Group takes on exposure to the effects of fluctuations in
the prevailing levels of market interest rates on its financial
position and cash flows. Interest margins may increase or
decrease as a result of such changes. Interest rate risk is
managed within risk limits approved by management. Limits
are set for each maturity band, in addition, to an aggregate
limit, for the aggregate position of the Group.

The table below shows the sensitivity analysis of interest rate
risk from a reasonably possible movement in interest rates; i.e.
a 50 basis points increase/decrease in current interest rates.
The figures represent the effect of the pro forma movements
in profit for the year based on the scenario projected and
the Group’s and the BanK’s interest rate financial assets and
financial liabilities.

2 4] 1 i 52 B)
Changes in basis points Change in profit for the year
M AT
The Group The Bank
T8 Mo T®[M
MOP’000 MOP’000
2024
+50 225,129 250,817
-50 (225,129) (250,817)
2023
+50 143,352 116,134
-50 (143,352) (116,134)
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SEGMENT REPORTING

The Group comprises four operating segments. Corporate banking
segment covers the provision of financial products and services to
corporations, government agencies and financial institutions. Personal
banking segment covers the provision of financial products and services
to individual customers. Treasury operations segment covers the provision
of debt capital markets, foreign exchange and money market. Unallocated
amounts cover the Group’s assets, liabilities, income and expenses that are
not directly attributable or cannot be reasonably allocated to a specific
segment.

(a)  Operating segments

B F20244E 1231 H L4
Year ended 31 December 2024
AEIEYE  WAXE BEeExH P il st
Corporate Personal Treasury
banking banking  operations Unallocated Total

T#Mx  F#®ERMx F®ERMX F®EMAx TEMT
MOP’000  MOP’000  MOP’000  MOP’000  MOP’000

A B A Net interest income 1,331,559 682,087 1,150,159 - 3,163,805
FEHE A RA Fee and commission income 474,947 687,638 24 2,659 1,165,268
FH B A A Fee and commission expense (29,728) (472,704) (4,373) (17,631) (524,436)
FoAb 8 ZE A Other operating income = = 9,617 5,144 14,761
mERA Operating income 1,776,778 897,021 1,155,427 (9,828) 3,819,398
BEEN Operating expenses (106,510)  (503,313) (40,567)  (467,075) (1,117,465)
&Rl RS ER R MEM Charge for impairment losses on financial

instruments (2,109,525)  (487,701) 17,462 343 (2,579,421)
oA E £5 Other income (1,049) 4,903 = 21,385 25,239
BLHT A (GER) Profit/(loss) before tax (440,306) (89,090) 1,132,322 (455,175) 147,751
PG Income tax expense = = = 3,449 3,449
AN, (HE5R) Profit/(loss) for the year (440,306) (89,090) 1,132,322 (451,726) 151,200
HoAdy 53 545 8 - Other segment information:
e Depreciation 2,922 31,221 396 17,649 52,188
20244£12H31H At 31 December 2024
M E Total assets 93,006,543 61,307,485 211,112,083 7,121,621 372,547,732
Mot Al Total liabilities 147,837,554 109,562,055 82,520,312 1,285,516 341,205,437
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SEGMENT REPORTING (continued)

(a) Operating segments (continued)

#ZE20235F 12731 H L4 ¥
Year ended 31 December 2023
KRR WAXE  Eexh A3 AL sEt
Corporate Personal Treasury
banking banking  operations Unallocated Total

TWME  FE®ME TWMxE T®Mx TEMT
MOP’000  MOP’000  MOP000  MOP000  MOP’000

FALE YA Net interest income 1,157,633 (118,051) 2,038,594 = 3,078,176
FHE KSR Fee and commission income 436,139 669,460 48 3,114 1,108,761
FHEE LA H Fee and commission expense (25,793) (475,871) (2,889) (17,918) (522,471)
HoAb A Other operating income = = 58,723 5,024 63,747
BwERA Operating income 1,567,979 75,538 2,094,476 (9,780) 3,728,213
wEEM Operating expenses (114,969) (481,357) (36,081) (527,443)  (1,159,850)
Sl T BB KYEHR  Charge for impairment losses on financial

instruments (2,186,836) (380,907) 965 (3,799)  (2,570,577)
oA 1E 25 Other income 72,031 6,160 = 8,057 86,248
BLRT A, (85%) Profit/(loss) before tax (661,795) (780,566) 2,059,360 (532,965) 84,034
REYN Income tax expense - - - (19,893) (19,893)
A, (HE5R) Profit/(loss) for the year (661,795) (780,566) 2,059,360 (552,858) 64,141
Hofth 43 R A5 B, Other segment information:
res Depreciation 3,403 27,596 381 20,315 51,695
2023%12H31H At 31 December 2023
I Total assets 108,291,747 67,839,115 187,542,483 6,745,372 370,418,717
RSN Total liabilities

158,204,027 88,711,048 91,530,476 1,123,189 339,568,740
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SEGMENT REPORTING (continued)

(b)

Geographical information

The Group operates predominantly in Macau. The geographical
analysis, which has been classified by the location of the principal
operations, is as follows:

B E20244F12H31 0 L4
Year ended 31 December 2024
bS] Hfty Hat
Macau Others Total
T#M THM 7 T#M o
MOP’000 MOP’000 MOP’000
A B A Net interest income 3,163,802 3 3,163,805
FH KR A A Fee and commission income 1,165,268 - 1,165,268
T E N4 Fee and commission expense (524,436) - (524,436)
HAh & A Other operating income 14,761 = 14,761
=T PN Operating income 3,819,395 3 3,819,398
BEEM Operating expenses (1,110,714) (6,751) (1,117,465)
A 1A R Y (L R 2 R A Charge for impairment losses on financial
instruments (2,579,421) - (2,579,421)
HAbH 4 Other income 25,239 = 25,239
BLAT A, (3RKR) Profit/(loss) before tax 154,499 (6,748) 147,751
Fr 5% Income tax expense 3,453 (4) 3,449
FAE (R Profit/(loss) for the year 157,952 (6,752) 151,200
HoAdy 53 5 A5 B - Other segment information:
e Depreciation 51,471 717 52,188
2024412 31H At 31 December 2024
ESN T Property, plant and equipment 255,020 - 255,020
BE M Investment property - 48,105 48,105
o3 H B Segment assets 372,494,518 53,214 372,547,732
3w B AR Segment liabilities 341,098,382 107,155 341,205,537
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SEGMENT REPORTING (continued)

(b)  Geographical information (continued)

BE20234F 1231 H 1L 4E %
Year ended 31 December 2023
Y HoAte sEt
Macau Others Total
THM T THWM T THWM T
MOP’000 MOP’000 MOP’000
FFLE A Net interest income 3,078,175 1 3,078,176
T K E kA Fee and commission income 1,108,761 - 1,108,761
T8 &Sl Fee and commission expense (522,470) (1) (522,471)
HAb g A Other operating income 63,747 = 63,747
BERA Operating income 3,728,213 = 3,728,213
e di Operating expenses (1,152,419) (7,431) (1,159,850)
4 b T EL B 4E R YE Charge for impairment losses on financial
instruments (2,570,577) - (2,570,577)
HAh 48 75 Other income 86,248 - 86,248
BLRT A (GER) Profit/(loss) before tax 91,465 (7,431) 84,034
Frigd (B ) K% Income tax (expense)/credit (19,887) (6) (19,893)
I, (J5%) Profit/(loss) for the year 71,578 (7,437) 64,141
Hopth 43 AR5 B Other segment information:
Ireg Depreciation 50,978 717 51,695
2023%£12H31H At 31 December 2023
W - R Kkt Property, plant and equipment 277,231 - 277,231
G Investment property - 48,822 48,822
3 HR Segment assets 370,364,206 54,511 370,418,717
4 AR Segment liabilities 339,460,367 108,373 339,568,740

W B 76 (a) 45 28 P BRI RS A2 R 24 W BR AR O S B A1

TA20244F 220234 > 1

fth B — 1 AR % S B

F I 385 B AR Z N AR S [ AU A 10% B DA | o
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Except for the ultimate holding company with which the transactions
were disclosed in note 6(a), no revenue from transactions with other
single external customer or counterparty amounted to 10% or more of the
Group’s total revenue in 2024 or 2023.
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RELATED PARTY TRANSACTIONS

(a)

Related party transactions

Listed out below is a summary of the balances and transactions
entered into during the ordinary course of business with the
ultimate holding company, fellow subsidiaries and subsidiaries. The
activities were priced at the relevant market rates at the time of
transactions.

BRALEIE A T Ultimate holding company
4 H 4T The Group and the Bank
2024 2023
TH®ME T M
MOP’000 MOP’000
Bk A Interest income 1,447,219 2,066,358
FIE S H Interest expense 1,597,522 2,480,568
HoAth 7 A Other operating income 5,100 5,000
HAth g 22 H Other operating expenses 1,769 4,108
SRAT IR 2E e Hofh & B RS AU 773K Deposits from banks and other financial institutions 57,940,983 44,571,675
BT R A Debts issued = 8,248,180
B4 - RATR 2 N H A & @i %AE  Cash and balances with banks and other financial institutions
775K 9,892,120 7,672,057
EYAEIES Placements with other banks 24,931,538 35,001,146
Hoph B A Other liabilities 88,848 162,478
JE S i B LAt Receivables and other assets 299,200 467,053
MAdEEmEE Derivative financial assets 1,110,450 1,079,927
4 ma s Derivative financial liabilities 100,077 89,567
[l Z M Jig 2 w] Fellow subsidiaries
£H The Group
2024 2023
FH#M T M
MOP’000 MOP’000
B YA Interest income 188,657 220,672
FE S Interest expense 15,780 2,499
HoAh g 2 H Other operating expenses 101,461 96,629
F i KA 4 57 Fee and commission expenses 17,291 573
SRATIR 2 R Hofh & M HERE RU77 2K Deposits from banks and other financial institutions 655 143,756
HAh % F 17 Deposits from other customers 158,404 143,756
HoAth & & Other liabilities 155,854 50,198
B4 - RATIR 2 S HoAth & Rl B % 1Y Cash and balances with banks and other financial institutions
e 246,178 504,525
Yk [A] 2E Placements with other banks 1,696,219 805,020
R B BGK Loans and advances 3,814,296 3,846,432
JHE WSt i B At & Receivables and other assets 253,116 137,716
ik Mg E Derivative financial assets 36,586 114,248
it mars Derivative financial liabilities 47,225 110,417
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RELATED PARTY TRANSACTIONS (continued)

(a)  Related party transaction (continued)

[7] & g 22 A (4) Fellow subsidiaries (continued)
#;i7 The Bank
2024 2023
TWM T F#M T
MOP’000 MOP’000
F B A Interest income 187,523 220,340
IS 7 H Interest expense 15,780 2,499
HAth 75 2645 B Other operating expenses 101,461 96,629
FE A4 Tl Fee and commission expenses 17,291 36,455
SRAT IR 2E e Hofth & BB RS A9 /73K Deposits from banks and other financial institutions 655 573
HAh % F A Deposits from other customers 158,404 143,756
HoAth 2 f Other liabilities 155,854 50,198
B4 - RATE ¥ N H AL & RS Cash and balances with banks and other financial institutions
A7 3K 226,461 391,422
LiIACIES Placements with other banks 1,696,219 805,020
BRI B Loans and advances 3,814,296 3,846,432
T WA B T S A Receivables and other assets 253,036 137,384
AT 4 & = Derivative financial assets 36,586 114,248
i 4 A g Derivative financial liabilities 47,225 110,417
F LA Subsidiaries
#;i7 The Bank
2024 2023
TWM T FM T
MOP’000 MOP’000
ER R &N A PN Fee and commission income 12,502 12,419
F B ST H Interest expense 1,629 2,932
T4 2 B 4 S Fee and commission expense 1 383
KEIFEEH Deposits from customers 168,337 132,649
HoAth & 1K Other liabilities 812 2,659
T AT B R S A Receivables and other assets 50,647 69,577
FEEHANE Key management personnel
£ 1 R AT The Group and the Bank
2024 2023
FWM FEM T
MOP’000 MOP’000
FLE 37 Interest expense 9,322 15,465
EFEIER Deposits from customers 234,659 393,975
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RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management personnel of the Group
and the Bank:

2024 2023
T#M T T T
MOP’000 MOP’000
1§ 8 & F) Employee benefits 22,175 24,349
7. FABBA 7.  NET INTEREST INCOME
£ AT
The Group The Bank
2024 2023 2024 2023
T#M e TMWM T T#M e TMWMT
MOP’000 MOP’000 MOP’000 MOP’000
FBBA Interest Income
Al A A A SR B B F Interest income on financial assets
RILEMER - recognised using the effective interest
B method:
— $RAT 7] 2 B L Ab 4 S - Balances with banks and other
FA A7 R 3 i (7] 2 financial institutions and
‘ placements with other banks 3,697,755 3,943,329 3,685,222 3,933,822
- B G - Loans and advances 7,874,104 9,389,545 7,874,104 9,389,545
- B 2 — Debt securities 4,324,430 3,537,592 4,318,027 3,533,831
15,896,289 16,870,466 15,877,353 16,857,198
e L] TR
The Group The Bank
2024 2023 2024 2023
T#M e THWMT TW#M e TMWMT
MOP’000 MOP’000 MOP’000 MOP’000
B 3 Interest Expense
4 AR RS S Interest expense on financial liabilities:
- SRATIR R A R MM - Deposits from banks and other
(URET e financial institutions 1,521,187 2,411,960 1,521,187 2,411,960
- BFE - Deposits from customers 9,921,223 8,305,235 9,922,852 8,308,167
- AT A ARE RS R I — Certificates of deposit and debts
issued 1,290,074 3,075,095 1,290,074 3,075,095
12,732,484 13,792,290 12,734,113 13,795,222
A B A Net interest income 3,163,805 3,078,176 3,143,240 3,061,976
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8. FHEBEIRMEFTWA 8. NET FEE AND COMMISSION INCOME
L] A7
The Group The Bank
2024 2023 2024 2023
THM e TP T TPt TP
MOP’000 MOP’000 MOP’000 MOP’000
FHEERAESWA Fee and commission income
- BB — Loans and advances 341,675 314,133 341,675 314,133
- S IR B - Security agency services 117,823 100,854 117,823 100,854
-fEHF - Credit card 422,455 427,633 422,455 427,633
- PRb > FALBRER(E 5T - Insurance, other agency services and
&2 trustee services 186,996 176,873 113,021 108,512
- HiAth - Others 96,319 89,268 96,319 89,248
1,165,268 1,108,761 1,091,293 1,040,380
L] P
The Group The Bank
2024 2023 2024 2023
TWM T Moo TWM e T M0
MOP’000 MOP’000 MOP’000 MOP’000
THEERME Fee and commission expense
-fEHF - Credit card 397,910 407,143 397,910 407,143
- HiAth - Others 126,526 115,328 126,116 115,682
524,436 522,471 524,026 522,825
i S C Y ERGLION Net fee and commission income 640,832 586,290 567,267 517,555
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9.  HthE W AR AbH 25 9. OTHER OPERATING INCOME AND OTHER INCOME
£ TR
The Group The Bank
2024 2023 2024 2023
FHM e TFH#M T FHM e TH#M T
MOP’000 MOP’000 MOP’000 MOP’000
PAZS fefE(EsHE HH 53 851 A Dividend income from financial assets at
Hibss il emEERE  FVOCI
A B A 5,144 5,025 5,144 5,025
SN SRR (BRI il as Net (losses)/gains from foreign exchange (10,459) 15,220 (9,547) 14,873
i B LA A R H S5 E) Net gains from disposal of financial assets
FEAHAAE A AR SRE  at FVOCI
JEE IR A - 39,107 - 39,131
DL fe B B HILZ B 51 A Net gains from financial assets at FVTPL
8 45 119 4 Al 7 U A A 2,744 80 3,008 227
e THEA M IS Net gains arising from derivative financial
instruments 17,332 4,315 17,332 4,315
FoAth s A R s Total other operating income 14,761 63,747 15,937 63,571
EEYE - BE KFEMIES Losses on disposal of property, plant and
equipment (358) (141) (358) (136)
FEBA Rental income 2,131 2,131 2,131 2,131
HoAt Others 23,466 84,258 23,466 84,257
oAt 8 45 A5t Total other income 25,239 86,248 25,239 86,252
10. BEEN 10. OPERATING EXPENSES
£ TR
The Group The Bank
2024 2023 2024 2023
TF#M o THM T T THMT
MOP’000 MOP’000 MOP’000 MOP’000
e Depreciation 52,188 51,695 51,430 50,928
Mg 2 ROR LB A Operating lease rentals on buildings 208,020 203,856 207,496 203,373
BTHwEMER : Employee benefit expense:
T&ERHaHH Wages and salaries 545,076 552,196 530,935 539,480
VEYY ot I | Pension scheme contributions 17,842 20,112 17,462 19,660
HEE Professional fees 1,861 1,804 2,028 1,708
<] Auditor’s remuneration 2,852 2,522 1,715 1,637
Ho At 3E 2 Other operating expenses 289,626 327,665 283,914 301,882
1,117,465 1,159,850 1,094,980 1,118,668
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11. NET CHARGE FOR IMPAIRMENT LOSSES ON

FINANCIAL INSTRUMENTS

Charge for/(reversal of) impairment losses on financial

instruments
%M The Group
2024 2023
T WMy T IT
MOP’000 MOP’000
BRI EGR Loans and advances 2,613,167 2,600,599
DI REMEEHE B8 5 AH  Financial assets at FVOCI
th Wi 35 1Y) G T (6,854) (1,201)
DU A3 A R Y 4 Financial assets at amortised cost (10,044) 7,504
AR B R SRR Undrawn loan commitments and guarantees (18,805) (41,797)
HoAh 4 il T 2 Other financial instruments 1,957 5,472
2,579,421 2,570,577
AT The Bank
2024 2023
T WMy Tt
MOP’000 MOP’000
AR BB Loans and advances 2,613,167 2,600,599
DI B FHE BB 5 AH Financial assets at FVOCI
b A Wi B B 4 A (6,753) (1,238)
DS 6 AR w1 ) 4 O Financial assets at amortised cost (10,014) 7,496
AR B R AR Undrawn loan commitments and guarantees (18,805) (41,797)
HoAh 4 T H Other financial instruments 1,972 5,459
2,579,567 2,570,519
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INCOME TAX EXPENSE

The Group’s tax charge for the year includes provisions for Macau

complementary tax and indirect tax paid/payable to overseas tax

authorities. Macau complementary tax has been provided the tax rate of
0% on the first MOP600,000 of the estimated assessable profits for the year
and at the tax rate of 12% on the remaining estimated assessable profits for

the year.
e SRAT
The Group The Bank
2024 2023 2024 2023
T M T#MT T M T T
MOP’000 MOP’000 MOP’000 MOP’000
AMABLTE - WP Al B Current tax: Macau complementary tax
- SEEREK - Provision for the year 8,462 8,507 41 3,197
— DA 4F B R A A — Over-provision in prior years (14,327) (4,002) (14,327) (3,215)
AWIBLIE — g S 4B Current tax - overseas indirect tax 2,338 8,981 2,339 8,981
HEIE B IH Deferred tax 78 6,407 111 6,286
AAEBLIE (JK %) Tax (credit)/charge for the year (3,449) 19,893 (11,836) 15,249

2 5L R ) 2 9 B R B A B I S L B A 2

A reconciliation of the tax expense applicable to profit before tax at the

BLFR T BUE S LA T statutory rate to the tax expense at the effective tax rate of the Group and
the Bank is as follows:
4L The Group
2024 2023
T M T T IT
MOP’000 MOP’000
ot iy 1 Profit before tax 147,751 84,034
78 A B R T AL TASBE Tax at the applicable tax rate 17,373 9,815
AT HE I S S Y R Tax effect of non-deductible expenses 491 265
G Bl WA 1Y 2 28 Tax effect of non-taxable income (9,521) (818)
DA 4 JE 6 B 3 Over-provision in prior years (14,327) (4,002)
g ANE BT A Overseas indirect tax charge 2,338 8,981
HoAte Others 197 5,652
ARAEBITH (7)) Tax (credit)/charge for the year (3,449) 19,893
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12. Bt o 12. INCOME TAX EXPENSE (continued)
AT The Bank
2024 2023
TWM 7 THMIT
MOP’000 MOP’000
4 i A1) Profit before tax 77,136 40,167
278 BRSBTS B Tax at the applicable tax rate 9,184 4,748
AN R] RN ST H Y Tax effect of non-deductible expenses 376 140
B A 15 Tax effect of non-taxable income (9,521) (818)
LA 4F B B B 15 Over-provision in prior years (14,327) (3,215)
AR EEA Overseas indirect tax charge 2,338 8,981
HAt Others 114 5,413
AAEBIH (HER) Tax (credit)/charge for the year (11,836) 15,249
13. B4 ~ BRAT [) 38 B fth <5 Rl MG A 1) 7 35K 13. CASH AND BALANCES WITH BANKS AND OTHER
FINANCIAL INSTITUTIONS
# The Group
2024 2023
FWM T THM T
MOP’000 MOP’000
JELAE B 4 Cash on hand 2,184,745 1,944,745
SRATRIZE R B & MBERENTE3K  Balances with banks and other financial institutions 15,259,469 10,269,775
FESHFLE Accrued interest 3,871 4,834
17,448,085 12,219,354
W Uk AE A (R — BB Less: impairment allowance (stage 1) (92) (101)
4~ SRATIA 2E I HoAh 4 MBS Y Cash and balances with banks and other financial institutions
AF K 17,447,993 12,219,253
RAT The Bank
2024 2023
THM T MoT
MOP’000 MOP’000
JHE A B 4 Cash on hand 2,184,745 1,944,745
SRATIA ZE I H e 4 B HE A /£ 3K Balances with banks and other financial institutions 14,964,797 9,893,860
17,149,542 11,838,605
W IE EA (B — L) Less: impairment allowance (stage 1) (13) (7)
4~ RATIR 3 K H A £ B A% A9 Cash and balances with banks and other financial institutions
172 17,149,529 11,838,598
SRAT [F] 2 S L Ath <5 BB S 1 77 3K DA SR B A i o The balances with banks and other financial institutions are measured at

amortised cost.
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14. il 14. PLACEMENTS WITH OTHER BANKS

The Group and the Bank

4 B AT

2024 2023

Bt 7 THM 7 THMIT

Note MOP’000 MOP’000

DA B AN T Y 4 il Financial assets measured at amortised cost

SV AEES Placements with other banks 91,660,375 72,273,980

JE RS Accrued interest 702,703 871,561
W I — PR EE Less: impairment allowance — Stage 1 (4,545) (4,490)

92,358,533 73,141,051

HoAth Other
4 8 e Uk #IA Precious metal receivables (i) - 3,206,288
JREFE ARG - 40 B ol (EHE A 1Y Accrued interest, net with impairment
T — 5 — B allowances - Stage 1 - 1,226
— 3,207,514
92,358,533 76,348,565
i) 4 i B K DA S SR (E R > 3 DA IR 2 R AR (i) Precious metal receivables are measured at fair value where by gain or loss is

recognised in statement of profit or loss. The fair value hierarchy of precious
metal receivables is categorised as level 2 given that the observable input is

AR o MR AT B A (B TR A B I BT o B
A5 MBS AR 2 SO AR B 56 R TR 5 — g -

not from an active market.
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15. S K EGK 15. LOANS AND ADVANCES
A W AT The Group and the Bank
2024 2023
ik THM THM T
Note MOP’000 MOP’000
P B K Loans and advances to customers 156,725,572 178,990,488
[ %1 Trade bills 1,071,134 336,449
S Tl A B K B K Loan and advances to financial institutions 439,753 845,271
B S B R AH Gross loans and advances 158,236,459 180,172,208
JE ST F]E Accrued interest 3,198,595 2,265,840
161,435,054 182,438,048
I ek (E 2 Less: Impairment allowances 4.3(g)
- BB EB - Stage 1 (97,726) (207,929)
- SRR - Stage 2 (889,435) (801,101)
- EEPER - Stage 3 (6,564,048) (5,502,861)
153,883,845 175,926,157

B BRI R i T

An analysis of the gross amount of loans and advances based on the usage

is as follows:

4 [ Aty The Group and the Bank

2024 2023

T#M o THM T

MOP’000 MOP’000

T2 - 7 SEFN B & Industrial, commercial and financial purposes 96,915,970 113,444,830
[EPN Individual 60,249,355 66,390,929
& 5 & Trade finance 1,071,134 336,449
AR B A A Gross loans and advances 158,236,459 180,172,208
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16. PLERER A B B4 Rl A 16. FINANCIAL ASSETS AT AMORTISED COST
DL R B AR B Y 4 R Financial assets at amortised cost
#M #A7
The Group The Bank

2024 2023 2024 2023

FHMT T M I FHMT T M

MOP’000 MOP’000 MOP’000 MOP’000
VARG RIS R E & ©  Financial assets at amortised cost:

ok i Quoted:

- &% - Debt securities 36,508,355 32,371,693 36,476,569 32,347,450

- fEKE - Certificates of deposit 13,592,464 13,600,708 13,592,464 13,600,708

- JEFFLE - Accrued interest 262,482 243,565 262,273 243,191
- B B — Less: impairment allowances

- P B - Stage 1 (14,887) (25,023) (14,885) (24,991)

- BB - Stage 2 — - — -

- EEPER - Stage 3 (68,086) (68,411) (68,086) (68,411)

50,280,328 46,122,532 50,248,335 46,097,947

- BN % — Treasury bills 21,957,537 20,740,034 21,957,537 20,740,034
— Wk Uk — Less: impairment allowances

- P - Stage 1 (4,442) (4,169) (4,442) (4,169)

21,953,095 20,735,865 21,953,095 20,735,865

72,233,423 66,858,397 72,201,430 66,833,812

AT RS E) 4 i DLEE AR B AC Financial assets at amortised cost

ko Y 4 i A A analysed by category of issuer:

B Government 27,692,488 23,721,361 27,692,489 23,721,361

vl Corporate entities 6,631,033 9,915,356 6,631,033 9,890,771

SRAT T HoAth 4 i Banks and other financial institutions 37,909,902 33,221,680 37,877,908 33,221,680
72,233,423 66,858,397 72,201,430 66,833,812
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17. PUAREEG 2 S5 A LMEE S 17. FINANCIAL ASSETS AT FAIR VALUE THROUGH
W %5 ) 4 A OTHER COMPREHENSIVE INCOME
£ 3 The Group
2024 2023
F#M G F ML
MOP’000 MOP’000

P sEflist 2 HH 285 A Financial assets at FVOCI

fib 45 A W 28 2 4 T
ol Quoted:
- i ~ Debt securities 29,109,073 31,335,453
- EEHRLE - Accrued interest 300,372 375,784
¥ b Unquoted:
- HE2S - Equity securities 30,560 20,999
29,440,005 31,732,236
13 25 ol (B A Impairment allowance for debt securities
- BB - Stage 1 (12,702) (19,556)
AT M3 DA A A4 FE  Financial assets at FVOCI analysed by category of issuer:
& HOH 8 85k A A 45 5 e as
P <3 PRl A -
BUM Government 1,066,268 1,163,467
NG| Corporate entities 20,520,010 18,940,595
SRAT S HAth 4 Rl AR Banks and other financial institutions 7,853,727 11,628,174
29,440,005 31,732,236
AT The Bank
2024 2023
T#M T THWM T
MOP’000 MOP’000
Ao e fE A GHE H L8 85t AJ Financial assets at FVOCI
il 45 5 WL A P 4 T
b Quoted:
it — Debt securities 29,001,140 31,249,702
- AR - Accrued interest 299,789 375,198
I b Unquoted:
- REAS - Equity securities 30,560 20,999
29,331,489 31,645,899
5 5 il (L M A Impairment allowance for debt securities
- PR - Stage 1 (12,655) (19,408)
AT MBI 2L A A E{EFT  Financial assets at FVOCI analysed by category of issuer:
B H S 85 A H b AR A
A <8 7 P 465 M
BUN Government 1,066,268 1,163,467
NG| Corporate entities 20,507,250 18,868,381
SRAT T HoAth 45 T B 1 Banks and other financial institutions 7,757,971 11,614,051
29,331,489 31,645,899
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18. INTERESTS IN SUBSIDIARIES

17 The Bank

2024 2023
TW#MT THWMT
MOP’000 MOP’000
AR AT & 9F b Ry Unlisted shares, at cost 79,980 79,980

FARMFEEMT Particulars of the subsidiaries are as follows:

20244E12H 31 H $%20234£12H 31 H
AR sk M 3 3 B A8 3 C 47 5 200 JBe A v R 4 Pt HE L £ FEEB
Place of incorporation Nominal value of issued Percentage of equity attributable Principal
Name and operation ordinary share capital 31 December 2024 and 2023 activities
HE [GiEES
Direct Indirect

A S AT PR A R 20T EREER/ES
Seng Heng Development Company Limited ~ Hong Kong HK$2 100.00% = Property holding
TR (HP) S5 G A A PR A 7 M 50,000,008 '] 7t B
ICBC (Macau) Capital Limited Macau MOP50,000,000 99.60% 0.40% Investment
management
TAR (R RS S RO ARAR  -M 30,000,0008 [} 7T B SE R
ICBC (Macau) Pension Fund Management Macau MOP30,000,000 99.93% 0.07% Pension fund

Company Limited

management
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19. Y3 - R Kkt

19. PROPERTY, PLANT AND EQUIPMENT
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Annual Report 2024

£ The Group
(2393
- b B b2 & € % B i Bt MGk
Motor
Land and Furniture vehicles and
buildings and fixtures equipment Total
TH®ME THM T THM T THM T
MOP’000 MOP’000 MOP’000 MOP’000
20244£12H31H 31 December 2024
20234F12H31H At 31 December 2023
H20244F1H1H - and 1 January 2024:
A Cost 214,029 296,779 334,740 845,548
ZEH T A (E Accumulated depreciation and impairment (101,916) (180,774) (285,627) (568,317)
I T % Net carrying amount 112,113 116,005 49,113 277,231
202441 H1H > FkR &5t At 1 January 2024, net of accumulated
P18 F0 A depreciation and impairment: 112,113 116,005 49,113 277,231
wnE Additions - 3,685 25,977 29,662
AR B - AN B Disposal — cost write off = (12,217) (22,945) (35,162)
ARAFEFHE Depreciation provided during the year (3,987) (19,889) (27,596) (51,472)
AR E - BRI e Disposal - accumulated depreciation write
off = 11,949 22,812 34,761
2024512 H31H > 0Bk B 5t At 31 December 2024, net of accumulated
P85 A8 (E depreciation and impairment 108,126 99,533 47,361 255,020
2024%F12H31H ¢ At 31 December 2024:
A Cost 214,029 288,247 337,821 840,096
2R R Accumulated depreciation and impairment (105,903) (188,714) (290,460) (585,076)
R T 4 Net carrying amount 108,126 99,533 47,361 255,020
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19. Y3E ~ B Bk i o 19. PROPERTY, PLANT AND EQUIPMENT (continued)
$RAT The Bank
173193
-l e b [ % % B Wi B % G HaEt
Motor
Land and Furniture vehicles and
buildings and fixtures equipment Total
THM T8 T8 T 8™
MOP’000 MOP’000 MOP’000 MOP’000
20244F12H31H 31 December 2024
202341231 H At 31 December 2023
F2024F1H1H : and 1 January 2024:
A Cost 214,029 296,139 332,317 842,485
BEH T A Accumulated depreciation and impairment (101,916) (180,320) (283,270) (565,506)
R T 4 Net carrying amount 112,113 115,819 49,047 276,979
20241 H1H > JuBk E5F At 1 January 2024, net of accumulated
P18 A0 A depreciation and impairment: 112,113 115,819 49,047 276,979
WA Additions - 3,685 25,977 29,662
ENGEY A N Disposal - cost write off = (12,117) (22,539) (34,656)
AR Depreciation provided during the year (3,987) (19,864) (27,578) (51,429)
AR E - BRI e Disposal - accumulated depreciation write
off - 11,857 22,405 34,262
20244F12H31H - 0Bk &5t At 31 December 2024, net of accumulated
85 el (L depreciation and impairment 108,126 99,380 47,312 254,818
2024412 31H = At 31 December 2024:
A Cost 214,029 287,707 335,755 837,491
Bt 8 A e Accumulated depreciation and impairment (105,903) (188,327) (288,443) (582,673)
e 1A 3 Net carrying amount 108,126 99,380 47,312 254,818
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19. W3~ BB KM @ 19. PROPERTY, PLANT AND EQUIPMENT (continued)
EH The Group
[ET=Y)a
+ T [ 4 W L 5 A Hazt
Furniture Motor
Land and and vehicles and
buildings fixtures equipment Total
FH#M T FH#M T FH#M T T ML
MOP’000 MOP’000 MOP’000 MOP’000
2023412H31H 31 December 2023
2022412 H31H At 31 December 2022
120231 H1H : and 1 January 2023:
A Cost 214,029 267,770 337,701 819,500
BRI A Accumulated depreciation and impairment (97,929) (164,895) (276,163) (538,987)
R T 4 Net carrying amount 116,100 102,875 61,538 280,513
20234E1H1H » Fnlk &5t At 1 January 2023, net of accumulated
P18 A0 A depreciation and impairment: 116,100 102,875 61,538 280,513
wnE Additions = 32,838 15,044 47,882
AAE PR E - A B Disposal - cost write off = (3,829) (18,005) (21,834)
AAE Depreciation provided during the year (3,987) (19,620) (27,371) (50,978)
AR E - BRI e Disposal - accumulated depreciation write
off = 3,741 17,907 21,648
20231231 H > 0Bk &5t At 31 December 2023, net of accumulated
P8 A0 depreciation and impairment 112,113 116,005 49,113 277,231
20234F12H31H ¢ At 31 December 2023:
A Cost 214,029 296,779 334,740 845,548
Bt e A el Accumulated depreciation and impairment (101,916) (180,774) (285,627) (568,317)
20234E12H31H At 31 December 2023 112,113 116,005 49,113 277,231
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19. W% - B Bk e 19. PROPERTY, PLANT AND EQUIPMENT (continued)
AT The Bank
[ET=Y)a
+ b R A [ 4 W L 5 A s
Furniture Motor
Land and and vehicles and
buildings fixtures equipment Total
FH#M T FH#M T FH#M T T ML
MOP’000 MOP’000 MOP’000 MOP’000
2023412H31H 31 December 2023
20224F12H31H At 31 December 2022
120231 H1H : and 1 January 2023:
A Cost 214,029 267,090 335,311 816,430
BRI A Accumulated depreciation and impairment (97,929) (164,267) (273,785) (535,981)
R T 4 Net carrying amount 116,100 102,823 61,526 280,449
202351 H1H > fuBk &5+ At 1 January 2023, net of accumulated
P18 A0 A depreciation and impairment: 116,100 102,823 61,526 280,449
wNE Additions = 32,667 14,972 47,639
AAE PR E - A B Disposal - cost write off = (3,618) (17,966) (21,584)
ARAEFHE Depreciation provided during the year (3,987) (19,588) (27,353) (50,928)
AR E - BRI e Disposal - accumulated depreciation write
off = 3,535 17,868 21,403
20231231 H > 0Bk &5t At 31 December 2023, net of accumulated
P8 A0 depreciation and impairment 112,113 115,819 49,047 276,979
20234F12H31H ¢ At 31 December 2023:
A Cost 214,029 296,139 332,317 842,485
Bt e A el Accumulated depreciation and impairment (101,916) (180,320) (283,270) (565,506)
20234F12H31H At 31 December 2023 112,113 115,819 49,047 276,979
A B 1 Je AT R e B o S B IR A geographical analysis of the Group’s and the Bank’s buildings is as
follows:
4 WAty The Group and the Bank
2024 2023
TP T ML
MOP’000 MOP’000
Y Macau 108,126 112,113
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£ The Group
T#®Mu
MOP’000
20234F12 31 H P %20244F11H : At 31 December 2023 and 1 January 2024:
R A Cost 67,943
2T R Accumulated depreciation and impairment (19,121)
iR T 4 Net carrying amount 48,822
20244E1H1H > Fnk R 5 At 1 January 2024, net of accumulated
P8 e E depreciation and impairment: 48,822
AREEFHE Depreciation provided during the year (717)
2024512318 > 0Bk &5t At 31 December 2024, net of accumulated
18 0 B depreciation and impairment 48,105
20244F12H31H ¢ At 31 December 2024:
A Cost 67,943
BT R Accumulated depreciation and impairment (19,838)
20244F12H31H At 31 December 2024 48,105
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20. INVESTMENT PROPERTY

(continued)

A5 M (41) The Group (continued)
T#M T
MOP’000
20224F12 731 H LA f20234F1H 1H : At 31 December 2022 and 1 January 2023:
JR A Cost 67,943
ST A (E Accumulated depreciation and impairment (18,404)
iR T 4 Net carrying amount 49,539
202341 H1H > 0Bk Rt At 1 January 2023, net of accumulated
P8 e depreciation and impairment: 49,539
AREEFHE Depreciation provided during the year (717)
202312 H31H > 0Bk &5t At 31 December 2023, net of accumulated
P18 F0 A depreciation and impairment 48,822
20234F12H31H ¢ At 31 December 2023:
JR A Cost 67,943
S EH T A Accumulated depreciation and impairment (19,121)
20234F12H31H At 31 December 2023 48,822

A S5 [ BE T R s > #iE20244R12 A 31
H o> B 2 /9 0 e (8 G S 2 i 5 58
=8 H S S AE H 5559,241,6001 P9 5T (20234F12 A
31H :63,391,7008 [ J5) o HA fo A8 (6 5 A A% Rk
B4 U DA g o B 4% 1 A BLRMEAT I BLEE G -
TG 1E % 5 T R AT 355 F 4 00 T (B DA M s W 26 10
PR o HTER SRR PB4 36 H B0 M B B AT R
oo N MBI E NS M E 2 e A S
7 L TR A IR Y G A o

The Group’s investment property is situated in Hong Kong. The fair
value hierarchy of the investment property is categorised as level 3 and
the fair value of the investment property on 31 December 2024 was
MOP59,241,600 (31 December 2023: MOP63,391,700). The fair value of
the investment property is determined by discounting a projected cash
flow series associated with the property using risk-adjusted discount rates.
The value has taken into account of expected market rental and occupancy
rate of the respective property. The discount rates used have been adjusted
for the quality and location of the building. The fair value is derived from
the highest and best use of the investment property which is consistent
with the current use.

123



oI T SRAT IR M R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

SR PUEAE R
Annual Report 2024

21, SRAT IR 36 B A 4 B A HY A R 21. DEPOSITS FROM BANKS AND OTHER FINANCIAL
INSTITUTIONS
£ B AT The Group and the Bank
2024 2023
THM T Mt
MOP’000 MOP’000
DL B % AR BT B Y 4 ik £ 0 Financial liabilities measured at amortised cost
BT I TR M RATAF 3K Money market acceptances and bank balances 60,505,122 52,622,974
JE T FI]E Accrued interest 143,351 130,248
60,648,473 52,753,222
H iy Other
4 & ME AT R IHE ) Precious metal payables (i) = 3,206,288
PESH AL Accrued interest - 1,082
- 3,207,370
60,648,473 55,960,592
(i) HE BRI A AEER R WEEE i) Precious metal payables are measured at fair value whereby gain

TERD AR a8 o S B A A (EIG JF AR A 4 B
M35 > 2% e B AR A 2 A0 M1 55 A I 56

or loss is recognised in profit or loss. The fair value hierarchy of
precious metal payables is categorised as level 2 given that the

ZHA . observable input is not from an active market.
22. BEPHEHK 22. DEPOSITS FROM CUSTOMERS
% AT
The Group The Bank

2024 2023 2024 2023
TF#M T THM T TF#M T T
MOP’000 MOP’000 MOP’000 MOP’000
15 B K AL AR AR 3K Demand deposits and current accounts 11,345,531 12,318,729 11,447,538 12,383,693
fifi 36 AP 3K Savings deposits 28,201,186 28,285,368 28,204,397 28,287,711
E 1 B AT 3K Time and call deposits 214,973,937 203,005,157 215,037,055 203,070,500
JRE LR Accrued interest 2,560,266 2,844,582 2,561,079 2,847,240
257,080,920 246,453,836 257,250,069 246,589,144

S5 0R T B AR A o 22 5 R IRAR MR T 2EE B 0
O HOEST -

23. BIEBLIE 23.
W5 SE T 15 B A M B AR

8 731 AE T A5 B R LA S A9 B £ AR IR R
O B 5 AR L3R B

ESEFT ARG R (AR AFERB)E LT
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The balances are measured at amortised cost. Transactions are conducted
on terms that are usual and customary to standard business activities.

DEFERRED TAX
Deferred tax assets and liabilities

For the purpose of presentation in the consolidated statement of financial
position, certain deferred tax assets and liabilities have been offset.

The movements in deferred tax assets/(liabilities) during the year are as
follows:
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23. DEFERRED TAX (continued)

Deferred tax assets and liabilities (continued)

£ 1 The Group
VLA S A
wEH
Bt A
SMEER  HARER BlEwa gk Bt B
VUL A W itk i At
Impairment Revaluation
allowance on of financial Accelerated
financial assets at Cash flow tax
assets FVOCI hedge  depreciation Others Total
T 7 T 7 T THM T8 T 7
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
2024411 1H At 1 January 2024 7,113 94,124 (157) (16,158) - 84,922
AR A 4 (Charged)/credited to the profit or loss
during the year (3,629) - - (193) 3,744 (78)
ARG AR Credited/(charged) to the equity
during the year 822 (46,675) (372) - - (46,225)
20244127318 At 31 December 2024 4,306 47,449 (529) (16,351) 3,744 38,619
SRAT The Bank
YA R
it HL g
B A Al
SMEEN  HARERE BEHa T3 Bt 7
WEER SMEENE W itk i it
Impairment Revaluation
allowance on of financial Accelerated
financial assets at Cash flow tax
assets FVOCI hedge  depreciation Others Total
T 78 T 7 T THMT T 7 T 7
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
20241 1H At 1 January 2024 7,096 93,618 (157) (13,593) - 86,964
AT AR (Charged)/credited to the profit or loss
during the year (3,609) - - (246) 3,744 (111)
A EEE T AR Credited/(charged) to the equity
during the year 810 (46,265) (372) - - (45,827)
20244F 12131 H At 31 December 2024 4,297 47,353 (529) (13,829) 3,744 41,026
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23. IRIEBLIH (a0) 23. DEFERRED TAX (continued)
WE AL P13 B0 A 7 M B () Deferred tax assets and liabilities (continued)
£ 1 The Group
A
ARfEEF
B HHEH
At A Al AR
SMEEN  AlENE BlgisE BB
WOER  AEEE Y Gy M5t
Impairment  Revaluation of Accelerated
allowance on financial assets Cash tax
financial assets at FVOCI flow hedge depreciation Total
THEMT THME THME THMT THMT
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
202341 H1H At 1 January 2023 (142,796) 155,865 498 (15,417) (1,850)
AEE BB ARG Charged to the profit or loss during the year (5,666) - - (741) (6,407)
A SR AR Charged to the equity during the year (2,347) (61,741) (655) - (64,743)
L EABIE Transferred to tax payable 157,922 - - - 157,922
202341231 A At 31 December 2023 7,113 94,124 (157) (16,158) 84,922
87 The Bank
A
A RAEHER
BHIHE
st ABAbAR
SMEREN Al Bens IEBLH;
BEER  AEEME EH iy 5t
Impairment ~ Revaluation of Accelerated
allowance on financial assets Cash tax
financial assets at FVOCI flow hedge depreciation Total
THMT THMT THME THMT THMT
MOP’000 MOP000 MOP000 MOP’000 MOP’000
20231718 At 1 January 2023 (142,823) 154,611 498 (12,981) (695)
AR BT E AR Charged to the profit or loss during the year (5,674) - - (612) (6,286)
AAR S AL Charged to the equity during the year (2,329) (60,993) (655) - (63,977)
% EABE Transferred to tax payable 157,922 - - - 157,922
202341271318 At 31 December 2023 7,096 93,618 (157) (13,593) 86,964
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SHARE CAPITAL AND DIVIDENDS

() BEAS (a) Share capital
2024 2023
TW#MT T T
MOP’000 MOP’000
BE ¢ Authorised:
— 1 # > 41,0008 M0 1,000,000 shares of MOP1,000 each 1,000,000 1,000,000
CETECHR Issued and fully paid:
11H }12H31H 588,920/ 588,920 (2023: 588,920) shares of MOP1,000 each
(20234F : 588,920/%) » at 1 January and 31 December
15 181,000 ' 7C 588,920 588,920
b)) KB (b) Dividends
2024 2023
T#M T T8 5T
MOP’000 MOP’000
AAFFE AT AT B BUE EEE A% 2 Final dividend in respect of the previous financial year, approved
91PN and paid during the year 3,738 337,275
25. WA 25. LEGAL RESERVE

MR 5513/2023 %% 75 (& il B 2R i A o ) > iR
M2 6RAT AR BR 2100 > 4T R H AWM 2 F 244
A ZE S5 D M SR A A AR BLAR R 20% 2 SREHE AL
EWM S BEEZEMES 2 S NAIT KR HAE
TR A4 B 8T M B SUE AR 2 50% 4 1E o
1M 7% B 2 BORR O ZE IR R AE AL A R BLR B b
109%7K - > B 5 a% el 4 2 & R S5 i AR AT S HiAe
WP 2 FNT % E AT B R B 1k o s
s S AE R E 2 FE SR R UL T A AT AR IR
St A TR SR AR A K HEEAR A 1 AR R AR B

Pursuant to Law No. 13/2023 of 14 August Financial System Act, under
the Macau banking and insurance legislation, the Bank and its subsidiaries
incorporated in Macau (the “Macau subsidiaries”) are required to transfer
to a legal reserve an amount equal to a minimum of 20% of its annual
profit after tax until the amount of the reserve is equal to 50% of their
respective issued and fully paid-up share capital. Thereafter, transfers must
continue at a minimum annual rate of 10% until the reserve is equal to
the BanKk’s and the Macau subsidiaries’ respective issued and fully paid-up
share capital. This reserve is only distributable in accordance with certain
limited circumstances prescribed by statute and will be transferred from
the annual profit after tax upon the approval by the shareholders in the
annual general meeting after the end of reporting period.
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26. Ak KRB 26. COMMITMENTS AND GUARANTEES
AR [ BLAAT R R A B LR 2 B RORGE T The maximum commitments of the Group and the Bank under the

following instruments are:

4 AT The Group and the Bank
2024 2023
T#M o THM T
MOP’000 MOP’000
R HOR A Undrawn loan commitments 57,470,510 64,510,091
PRER Guarantees 8,057,786 8,772,356
B3R P BN AR MRS 1 Commitments under letters of credit on behalf of customers 426,806 958,166
65,955,102 74,240,613
27. MEMBELH 27. OPERATING LEASE ARRANGEMENTS
(a) AEEEERHBHA (a)  Aslessor
A 4R [ B A AT DA AS 8 AH B 22 P A 3 The Group and the Bank leases its investment property is currently
5 HbEE - H A ZE o vacant.
2023412 H31 H > A4 [ B A AT 58T 51 At 31 December 2024, the Group and the Bank had total future
TH] B8 /S AT R ) A A B AR AL B AR AL 2 minimum lease receivables under a non-cancellable operating lease
with its tenant falling due as follows:
£H The Group
2024 2023
T T#M T
MOP’000 MOP’000
14 PAA Within one year 1,345 2,131
1-54F (F7) In between one to five years = =
1,345 2,131
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27. MEMELI @ 27. OPERATING LEASE ARRANGEMENTS (continued)
(b)  ACHE AR AR ()  Aslessee
A5 AR ] BLAS AT DL RS 48 FH B 2 R AR £ ot K The Group and the Bank leases buildings under operating lease
BEF S B AR 10E AR5 - AL E K& arrangement with leases negotiated for terms ranging from 1 to
AT 5E N B 4 B AS AT S Y A8 S 10 years. The Group and the Bank had total future commitments
&S ATHE 5 of lease payments under non-cancellable operating leases with its
landlords falling due as follows:
£ M AT The Group and the Bank
2024 2023
T#MT TP T
MOP’000 MOP’000
HERLA Within one year 193,619 188,673
1-54F (&) In between one to five years 662,691 643,666
S4ERL b After five years 567,771 711,011
1,424,081 1,543,350
28. fitk&em&Ekals 28. DERIVATIVE FINANCIAL ASSETS AND LIABILITIES

7 42 [R5 A R A A B B DA S 5 a3 i A S B
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The Group uses the derivative financial instruments for trading or for
hedging future fluctuations in interest rates and foreign exchange rates.

Swaps are contracts in which two parties exchange cash flows on a
specified notional amount for a predetermined period.

Forwards are contractual obligations to buy or sell a financial instrument
on a future date at a specified price.

The table below shows the fair values of derivative financial instruments
recorded as assets or liabilities together with their notional amounts. The
notional amount is the basis upon which changes in the value of derivatives
are measured. The notional amounts indicate the volume of transactions
outstanding at the period end, however they do not necessarily indicate
the amounts of future cash flows involved or the current fair values of the
instruments and, therefore, do not indicate the Group’s exposure to credit
or market risks.
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28. T A Rl E A S BUAR () 28. DERIVATIVE FINANCIAL ASSETS AND LIABILITIES
(continued)
£ B AT The Group and the Bank
20244F12H31H
31 December 2024
BLEEW & HELSH £ 1%
Notional Notional
amount Assets amount Liabilities
TFH#M TFH#M TFH#M TFH#M
MOP’000 MOP’000 MOP’000 MOP’000
A BE 45 £ Foreign exchange contracts
mME L Forward contracts 236,251 548 36,925 462
fegiEe ] Currency swaps 37,777,867 1,241,951 38,880,959 1,081,902
R Options 37,264 960 37,264 960
38,051,382 1,243,459 38,955,148 1,083,324
i $ﬁ' # Interest rate contracts
] 28 451 441 Interest rate swaps 1,240,658 13,056 840,883 6,392
39,292,040 1,256,515 39,796,031 1,089,716
£ ] Bl SR AT The Group and the Bank
2023%F12H31H
31 December 2023
H I R P =i
Notional Notional
amount Assets amount Liabilities
THM T THM T TM T THMT
MOP’000 MOP’000 MOP’000 MOP’000
Hh BE 5 £ Foreign exchange contracts
= AE A Forward contracts 1,664,516 14,753 1,726,286 14,551
£ W A Currency swaps 44,288,918 1,434,558 38,520,162 1,223,129
HAHE Options 31,520 460 31,520 460
45,984,954 1,449,771 40,277,968 1,238,140
*[J %ﬁ ﬁ' ﬁ'g Interest rate contracts
I 5 i 1) Interest rate swaps 189,166 4216 189,166 4,015
46,174,120 1,453,987 40,467,134 1,242,155
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DERIVATIVE FINANCIAL ASSETS AND LIABILITIES

(continued)
The Group and the Bank

At inception, derivatives often involve only a mutual exchange of promises
with little or no transfer of consideration. However, these instruments
frequently involve a high degree of leverage and are very volatile.

Over-the-counter derivatives may expose the Group to the risks associated
with the absence of an exchange market on which to close out an open
position.

The Group’s exposure under derivative contracts is closely monitored as
part of the overall management of its market risk.

Derivatives held for risk management purposes include cash flow hedge
and fair value hedge that meet the hedge accounting requirements. The
table below shows the fair values of derivative financial instruments
recorded as assets or liabilities together with their notional amounts. The
notional amounts indicate the volume of transactions outstanding at the
period end, however they do not necessarily indicate the amounts of future
cash flows involved or the current fair values of the instruments and,
therefore, do not indicate the Group’s exposure to credit or market risks.

£ W AT The Group and the Bank
20244F12H31H
31 December 2024
e T <6 %1
Carrying amount
HEEH =L
Notional amount Assets Liabilities
T#MT T#M e T#|MT
MOP’000 MOP’000 MOP’000
A B 4 i B W AT A2 TR, Derivatives used as cash flow hedge
HME 5 4 Foreign exchange contracts 41,059,625 547,879 398,929
FARA REEEM T E LA Derivatives used as fair value hedge
Fl| 2 i 1A Interest rate swaps 399,775 - 3,593
£ W AT The Group and the Bank
20234F12 31 H
31 December 2023
e A <6 A
Carrying amount
A FREH G ffi
Notional amount Assets Liabilities
THM T THM T T WM T
MOP’000 MOP’000 MOP’000
R B = E AT AE TR Derivatives used as cash flow hedge
HMEG ) Foreign exchange contracts 44,324,633 339,328 156,226

AR ARBEEEMNATETR
LES ]

Interest rate swaps

Derivatives used as fair value hedge
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29. BATEB R 29. DEBTS ISSUED
A W AT The Group and the Bank
2024 2023
TWM 7 THMIT
MOP’000 MOP’000
EISE L Variable coupon rate notes - 8,248,180
E S R Fixed coupon rate notes 3,276,876 9,664,988
JEFHFLE Accrued interest 70,818 195,795
3,347,694 18,108,963
TG BEAT (R 7 5 38 SIS AR I DA R R LA T = o All debt securities issued are unsecured and measured at amortised cost.
30. BWATHEE 30. CERTIFICATES OF DEPOSIT ISSUED
4 M AT The Group and the Bank
2024 2023
FWM T Mo
MOP’000 MOP’000
FE 2R 5 JF B IR A R HL PR Fixed rate, 3 months or less but not repayable on demand
/NS TR 3 A 17,358,760 16,133,431
FESHFLE Accrued interest 65,994 71,714
17,424,754 16,205,145

31.
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All certificates of deposit issued are unsecured and measured at amortised
cost.

REPURCHASE AGREEMENTS

The Group has a programme to sell securities under repurchase
agreements (“repos”).

The Group conducts these transactions under the terms that are based on
the Master Repurchase Agreement entered between the Group and the
counterparty bank. As stipulated in the repurchase agreements, there was
no transfer of the legal ownership of these securities to the counterparty
bank during the covered period. However, the Group was not allowed
to sell or pledge these securities during the covered period unless both
parties mutually agree with such arrangement. Accordingly, these securities
were not derecognised from the financial statements but regarded as
“collateral” for the secured lending from the counterparty bank. Normally,
the counterparty bank could only claim from the collateral when there is
an event of default on the secured lending.
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REPURCHASE AGREEMENTS (continued)

The following table analyses the carrying amount of the above mentioned
financial assets sold by the Group and the Bank under agreements to
repurchase as at 31 December 2024 that did not qualify for derecognition
and their associated financial liabilities in interbank takings:

The Group and the Bank
2024 2023

4 il HI B £1 45 & A B AL
O i i £ O i i £ W T B R T B

Carrying Carrying
Carrying amount of the Carrying  amount of the
amount of the associated amount of the associated
financial assets liabilities  financial assets liabilities
T8 Mo T8 Mo T T T T
MOP’000 MOP’000 MOP’000 MOP’000

DA fefE(E sH = H A 85 A Financial assets at FVOCI
L Ath A5 Wi A 9 i = = 321,129 296,131
DA GR AR 5H R MW A& A Financial assets at amortised cost - - 2,332,921 2,128,959
- - 2,654,050 2,425,090

32, EEWHEANAM 32.

R 16 A 52 B A9 B e 0 3R 0 0 U8 h BB AR )
TEE P P B 4 O R AR B L AR N AR o

RECONCILIATION OF LIABILITIES ARISING FROM
FINANCING ACTIVITIES

The table below details changes in the Group’s and the Bank’s liabilities
arising from financing activities, including both cash and non-cash
changes. Liabilities arising from financing activities are those for which
cash flows were, or future cash flows will be, classified in the statements of
cash flows as cash flows from financing activities.

4 M B AT The Group and the Bank
BITERE BIOEESH Ji& F F
Certificates of

deposit issued Debts issued Dividend Total

FHMG TFHM G FHM G T M

MOP’000 MOP’000 MOP’000 MOP’000

20244F1H1H At 1 January 2024 16,205,145 18,108,963 = 34,314,108
EEEHELENEER Cash flows from financing activities (1,106,583) (14,495,125) (3,738) (13,392,280)
JBEA) & R Dividend declared = = 3,738 3,738
A 53 Other changes 199,839 (110,697) = 89,142
i 58, 2% %8 Exchange difference (86,813) (155,447) - (242,260)
20244F12H31H At 31 December 2024 17,424,754 3,347,694 = 20,772,448
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32, HEETEEEA M HEE@w 32. RECONCILIATION OF LIABILITIES ARISING FROM
FINANCING ACTIVITIES (continued)
£ B AT The Group and the Bank
BATHERE  BITEERS JBe A #st
Certificates of
deposit issued Debts issued Dividend Total
T T T T T IT T
MOP’000 MOP’000 MOP’000 MOP’000
202341 H1H At 1 January 2023 63,686,885 14,581,019 - 78,267,904
FUEHE AR SR Cash flows from financing activities (48,298,364) 3,527,400 (337,275) (45,108,239)
JR R E IR Dividend declared = = 337,275 337,275
HoAth 5 ) Other changes 690,818 152,840 = 843,658
HEE 58,76 B8 Exchange difference 125,806 (152,296) = (26,490)
20234F12H31H At 31 December 2023 16,205,145 18,108,963 - 34,314,108
33. b 33. COMPARATIVES
T R R O AR B AR B AR AR B 2 B Certain reclassifications have been made to the consolidated and the Bank’s
WEK o financial statements for the year ended 31 December 2023 conforming

to the classifications used in the consolidated and the Bank’s financial
statements for the year ended 31 December 2024.
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HEEXHRES
Social Responsibility Report

In 2024, confronted with the complex internal and external environments,
Industrial and Commercial Bank of China (Macau) Limited (“ICBC (Macau)”
or “the Bank”) fully implemented the strategies of the state and the Group,
coordinated development and security, continuously improved corporate
governance, strengthened environmental protection, and thoroughly fulfilled

social responsibilities, playing a pivotal role in supporting regional economic

development and promoting the country’s high-level opening-up.

L. Focusing on Enhancing the Competitiveness and Influence of
Chinese-funded Enterprises in Macao, and Maintaining the
Stability, Openness, and Diversity of Macaos Financial Market

ii.

iii.

Fulfilling its responsibilities as a major bank and improving the
market position of Chinese enterprises. In the face of the complex
internal and external situation, ICBC (Macau) closely aligned with
the overall strategic layout. Keenly aware of Macao’s functional
positioning as “One Center, One Platform, and One Base” and the
integrated development trend of the Greater Bay Area, the Bank
assumed the responsibilities and demonstrated the image of a large
bank while maintaining Macaos long-term prosperity and stability.
Up to now, measured by major indicators such as assets, deposits
and loans, ICBC (Macau) has continued to maintain its position
as the largest locally registered bank in Macao with the most
comprehensive business licenses and the broadest service coverage.

Deeply serving Macao’s society and becoming the main force in
Macaos financial market. ICBC (Macau) took a leading role in
arranging large local syndicated loans and major project financing,
with local loans accounting for over 60% of the total loans. Focusing
on livelihood finance, it improved regional layout. Its outlets and
self-service channels accounted for more than 20% of the total of
peers, and its acquiring and card issuance accounted for nearly 30%
of the total. The Bank ranked first in the credit card installment
market, and maintained the market position as the largest credit
card issuer in Macao. The balance of its local retail deposits
exceeded HKD100 billion for the first time.

Building a good brand image and winning the title of the best
bank in Macao again. Upholding good corporate governance
as the cornerstone of business development, ICBC (Macau)
continuously optimized its organizational structure, established the
Board of Supervisors, and strengthened capital management and
comprehensive risk management. In a challenging market landscape,
it continued to be named the “Best Bank in Macau” by British
magazines The Banker and World Finance, and the American
magazine Global Finance. Besides, its international ratings from
Fitch, Moody’s, and other rating agencies remained stable, polishing
ICBC’s international brand image.
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Vigorously Supporting Chinese Enterprises in “Going Global’,
Boosting the High-quality Development of the Belt and Road

Initiative, and Serving China’s High-standard Opening up

ii.

iii.

iv.

Implementing the national and the Group’s strategic plans to
facilitate and support the development of the real economy.
Closely following national opening up policies, the Bank
strengthened cooperation with ICBC Group’s institutions at all
levels, and intensified credit support for sectors such as advanced
manufacturing, strategic emerging industries, and infrastructure.
Cumulatively, it has granted credits of tens of billions of RMB in
key regions including the Beijing-Tianjin-Hebei region, the Yangtze
River Delta, and the Greater Bay Area, bolstering regional economic
development.

Vigorously supporting Chinese enterprises in going global and
boosting the high-quality development of the Belt and Road
Initiative. ICBC (Macau) tapped into the platform value of Macao
to serve enterprises “going global”, and deepened cooperation with
multiple central state-owned enterprises (“SOEs”) in cross-border
investment and financing, fund settlement and other fields under
the Belt and Road Initiative. The authorized credit regions have
been extended to Singapore, South Korea, the Middle East and
Brazil, and rolled out relevant business in these regions. Relying on
the Head Office’s Portuguese-speaking asset platform, the Bank has
extended its presence to markets such as Angola, Mozambique, and
Brazil, and supported Macao in playing its role as a Sino-Portugal
platform and a pivot under the Belt and Road Initiative.

Devoting to building a global cash management system to serve
the global strategy of Chinese enterprises. Being committed to
creating cross-border and cross-currency fund pool products, the
Bank has successfully marketed treasury construction services for
a number of Chinese enterprises “going global” and central SOEs,
and achieved a milestone breakthrough in cooperation between
ICBC and large multinational enterprises. Currently, the Bank has
launched global cash management services for multiple SOEs and
leading private enterprises, covering over 100 countries/regions and
more than 60 currencies, with an annual settlement volume of over
RMBI trillion.

Actively leveraging the role of the Macao platform to facilitate
RMB internationalization. The Bank has successfully mobilized
local mainstream banks to join the BRBR mechanism of ICBC
Group, improving the global layout of RMB. As at the end of 2024,
the balance and growth of RMB bond investments in the China
Interbank Bond Market (“CIBM”) ranked first among all overseas
institutions of ICBC Group. The amount of outstanding Panda
bonds was in the front rank among peers in Hong Kong and Macao.
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Practicing the Philosophy of Green and Low-carbon Development,
Deepening Financial Service Innovation and Pilot Initiatives, and
Boosting the Moderately Diversified Economic Development of
Macao

ii.

Practicing the philosophy of green and low-carbon development
to drive the transformation and upgrading of Macao’s financial
services. Relying on the Group’s business platforms and
technological innovation advantages, ICBC (Macau) vigorously
promoted intelligent business and digital process to serve China’s
“carbon peak and carbon neutrality” goals and Macao’s “Smart City”
initiative. The Bank has launched a brand-new Mobile Banking 9.0
and the ultimate edition of Corporate Internet Banking. It ranked
first among the Group’s overseas institutions in terms of the number
of newly increased personal mobile banking customers, the number
of annual active customers, and the transaction volume of corporate
internet banking. The Bank innovatively developed systems such
as medical and elderly care cloud platforms, and was the first to
launch WeChat Palm Print Payment. With its digital ecosystem
continuously enriching, ICBC (Macau) is leading the upgrading of
Macao’s financial consumption towards a higher-level, greener and
more convenient direction.

Deepening cross-border financial layout of Hengqin and Macao and
facilitating the connectivity of the Greater Bay Area. Aligning with
the development plan for the Greater Bay Area and the construction
plan for the Guangdong-Macao In-depth Cooperation Zone, ICBC
(Macau) launched “ICBC Henggin-Macao Connect 2.0% further
improving the comprehensive and interconnected product service
system. The Bank intensified the construction of high-frequency
scenarios such as “Macao Vehicles Heading North” and payment
facilitation in the Guangdong-Macao In-depth Cooperation Zone.
After the launch of the multi-functional free trade accounts in the
zone in 2024, the Bank completed the first batch of personal cross-
border remittances. It rolled out the “Hengqin-Macao Payment
Connect” dual-currency payment service, launched the cross-
border ride code in Hong Kong, Zhuhai and Macao for the first
time, allowing travel with one code in Guangdong, Hong Kong
and Macao. It was the first overseas banking mobile application
for public transportation scenarios in China, with over one
million transactions. The Bank was awarded the “Typical Cases of
Financial Support for Guangdong-Macao Integrated Development
and Hengqin Construction”, and energetically promoted market
connectivity in the Greater Bay Area.
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ifi.  Serving the “1+4” industry layout and supporting the diversified
economic development of Macao. Playing a leading role in the
industry, ICBC (Macau) supported the development of Macao’s
bond market, and successfully issued USD100 million senior
bonds to the China-Portuguese Speaking Countries Cooperation
and Development Fund to serve the construction of the China-
Portuguese platform. The Bank achieved breakthroughs in the
underwriting of bonds under the branch license and policy
bank bonds of subsidiary bank. Besides, the Bank successfully
underwrote ICBC Group’s overseas green bonds and distributed
deposit certificates to professional personal investors for the
first time, enriching clients’ investment products. ICBC (Macau)
continuously enhanced fund investment and operation capabilities,
completed the institution’s first investment in cross-time zone US
shares, USD interest-bearing bonds and Dim Sum bonds, and
participated in CIBM market transactions and invested in green
bonds on the Chinese mainland for the first time, enriching
customers’ investment channels. In 2024, the Bank was awarded
the “Outstanding Contributor to Internationalization Business” by
China Central Depository & Clearing Co., Ltd.

Actively Integrating into China’s Overall Development,
Combining Commercial Operations with Political Awareness, and
Contributing to the Steady and Sustained Advancement of the
Great Cause of “One Country, Two Systems”

i Continuously taking a higher political stance and supporting the
Macao SAR government in exercising law-based governance. ICBC
(Macau) actively leveraged the role of major Chinese enterprises
in Macao, served as Chairman of the Supervisory Committee
of the Macau Chamber of Commerce and Vice President of the
Association of Chinese Enterprises in Macau, and was allowed
to join the Economic Development Committee of Macao SAR
Government. Relying on the chamber of commerce, the Bank
successively met with more than a dozen provinces, cities, and
central government departments in Chinese mainland to facilitate
the launch of target industries and deepen business cooperation.
The Bank actively participated in policy consultations with the
Macao SAR Government and the Liaison Office of the Central
People’s Government in the Macao SAR, strengthened regulatory
and industrial exchanges in Henggin and Macao, and took the
lead in providing over 100 pieces of industry policy advice and
recommendations, demonstrating ICBC’s critical and due role in
major national affairs.
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ii. Playing a leading role in the industry and boosting Macao’s
economic prosperity and development. Having long served as
the Chairman of the Securities and Funds Industry Association
of Macao and the President of the Cross-Border E-Commerce
Association of Macao, the Bank supported Macaos “1+4”
industrial layout. It has established itself as Macao’s leading
financial institution in debt financing instrument issuance,
featuring the highest frequency, largest scale, most comprehensive
currency portfolio, and richest thematic variety. It has secured
government funding support multiple times, and promoted the
implementation of cross-border e-commerce solutions such as
cross-border warehousing and logistics and customs clearance. It
also collaborated with the Sanya Municipal Government and CNSC
to launch the “Macao and Portuguese-speaking Countries Pavilion’,
and facilitated the establishment of a cross-border e-commerce
exchange and practice demonstration base in the Guangdong-Macao
In-depth Cooperation Zone in Henggin, boosting the development
of the cross-border e-commerce industry.

iii. =~ Combining commercial operations with political awareness
and strengthening the force of patriotism and love for Macao.
Harnessing the strength of the ICBC Health Committee and
the Youth Employee Association, ICBC (Macau) organized
activities such as the promotion of the “Two Sessions Spirit” and
visit to the “National Security Exhibition”, promoted exchanges
between local youth and those from the Chinese mainland, and
enhanced their understanding of the national conditions. The
Bank encouraged employees to participate in external cultural and
sports competitions, organized themed activities such as “March
8th” holiday cheer, and carried out a series of themed activities for
the “75th Anniversary of the National Day, 25th Anniversary of
Macao’s Return, and 15th Anniversary of the Bank’s Establishment”
to strengthen corporate culture cultivation. It launched family series
care activities to care for employees’ lives and create a harmonious
development atmosphere.

Consciously Practicing the Responsibilities of a Large Bank,
Contributing to Society with Philanthropy, and Cultivating Inter-
disciplinary Talents for Macao’s Prosperity

i Upholding the mission of a large bank and fulfilling corporate
citizenship responsibilities. For the benefit of the general public,
the Bank has long made donations to charity organizations in
Macao, including Macau Daily Readers Charity Foundation,
Macau Tung Sin Tong Charitable Society, and Caritas Macau. The
Bank continued to strengthen interaction with progressive social
associations to help vulnerable groups. During festivals such as
the Dragon Boat Festival, National Day and Mid-Autumn Festival,
the Bank organized compassionate visits to care for disadvantaged
communities. Its long-term support for the “Macao Welfare Fund
March” charity event has shaped a positive image of Chinese-funded
enterprises dedicated to charity and contribution to the society.
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Supporting cultural and educational development and cultivating
inter-disciplinary talents for Macao’s prosperity. The Bank has
long provided scholarships to four universities in Macao and
signed strategic cooperation agreements with the Macao Youth
Development Service Center to foster inter-disciplinary talents for
Macao’s prosperity. In collaboration with the Monetary Authority
of Macao, the Bank hosted the “Financial Basics Training” course,
and continuously held series activities such as financial literacy
programs in schools and summer internship initiatives, providing
learning platforms for the young people in Macao. By hosting
the Macao University Students Financial Technology Innovation
Competition, the Bank actively contributed to the cultivation of
technological talents in Macao. Meanwhile, the Bank has embraced
diversity and inclusivity and respected for local culture, launching
the “Clean Haojiang” brand and strengthening the construction of
a “clean ICBC” culture. The Bank continuously improved employee
benefits by sharing development outcomes with them. The number
of local staff has always been more than 90% of total employees. It
not only cultivated a large pool of financial talents for Macao, but
also injected international vision and momentum into the local
community.



ZRTIEER o TR SRAT R IR A BRA
Annual Report 2024 INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

20244F > T 4R WAL P 42 40 M
%AW, — o Al 5% PR BR B ) - S B
WM, WORLD HEEANKER CHER & B RICRT R 18

FINANCE ¢%? P s J £ R AT ) R

BEST BANKING GROUP,
MACAU BANK OF THE YEAR In 2024, ICBC (Macau)
continued to be named the

2024

ZA

G RAK ICBC [MACAU
ENA_E l : the American magazine

“Best Bank in Macau” by

——
Global Finance, and British

magazines World Finance and
The Banker.
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In April 2024, the head of ICBC (Macau) attended Contordncia do‘s Em;;r:t'asérios

the Entrepreneurs’ Session of the 6th Ministerial EHES

Conference of the Forum for Economic and Trade CenmonIa de'ASsIatiira dé Protorey

Cooperation between China and Portuguese-
speaking Countries and signed, on behalf of ICBC
(Macau), a strategic cooperation memorandum on
comprehensively promoting economic and trade
cooperation in the Portuguese-speaking region
with the China-Portuguese Speaking Countries
Cooperation and Development Fund.
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In December 2024, ICBC (Macau)
and the Guangdong Branch jointly
held the Conference on ICBC’s
Service for the Construction of
the Guangdong-Macao In-depth
Cooperation Zone in Hengqin and
the ICBC Henggin-Macao Connect
2.0 Product Launch.
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ICBC (Macau) won the
“Special Contribution
Unit Award for Typical
Cases of Financial Support
for Guangdong-Macao
Integrated Development and
Henggqin Construction” by
relevant financial industry
associations in Guangdong,
Shenzhen, Hong Kong and
Macao.
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In November 2024, ICBC ,,,' em.‘ e m.;
(Macau) became a supporting ' L
unit for the Ninth Symposium v
on the “One Country, Two
Systems” and the Basic Law.
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In April 2024, the
Securities and Funds
Industry Association of
Macao and the Financial

Industry Association of
Guangdong-Macao In-
Depth Cooperation Zone in
Henggin signed a strategic
cooperation agreement.
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In November 2024, ICBC (Macau), as
the president unit of the Macao Cross-
border E-commerce Industry Association,
promoted the establishment of a cross-
border e-commerce exchange and practice
demonstration base in the Guangdong-
Macao In-depth Cooperation Zone in
Henggin.
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In April 2024, the head of ICBC
(Macau) attended the opening
ceremony of the “2024 National
Security Education Exhibition” and
presented awards to the winners of
the “Cybersecurity in My Mind”
essay competition on behalf of
ICBC (Macau).
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In December 2024,
ICBC (Macau) donated
MOP100,000 to
Macau Tung Sin Tong
Charitable Society.
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In November 2024, ICBC
(Macau) released the “Clean
Haojiang”, a clean ICBC
brand.
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