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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1 7% 5, 2 3% & (4R $5004/B/2024-DSB/AMCME; X )
Financial Information Disclosure (In Accordance with 004/B/2024-DSB/AMCM)

bR T RAT (M) -y B PR /AT INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. WHEREL 1. FINANCIAL STATEMENTS
a. & B B B IR 2R a. Consolidated statement of financial position
£ M e Group Level
+ZH=Z=+—H +TZH=1+—H
31 December 2024 31 December 2023
TWM T
R Assets MOP’000 MOP’000
Bl ~ SRATIR) 3 B A 5 il Cash and balances with banks and other financial
TR 119 A7 3K institutions 17,447,993 12,219,253
A7 T B A Deposits with monetary authority 4,390,352 4,397,482
S CES Placements with other banks 92,358,533 76,348,565
fir A= 4 il & 7 Derivative financial assets 1,256,515 1,453,987
PAZS FO M (B i HLOC A2 B wt A dH 45 00 Financial assets at fair value through
G Rl profit or loss 91,510 =
LA R AR S H) 5 A ARG Financial assets at fair value through other
Wi 5 ) 42 Rl comprehensive income 29,440,005 31,732,236
DU A R ) 4 Rl Financial assets at amortised cost 72,233,423 66,858,397
IS OSE T Loans and advances 153,883,845 175,926,157
JRE ST 5 T B A ¥ Receivables and other assets 1,080,928 1,032,376
LE BN &) Property, plant and equipment 255,020 277,231
G Investment property 48,105 48,822
JRE i Jir A5 Income tax recoverable 22,884 39,289
9 SE T 15 B Deferred tax assets 38,619 84,922
% Total assets 372,547,732 370,418,717
£ Liabilities
SRAT ) ZE B HoAth 2 b B A 19 47 3K Deposits from banks and other financial institutions 60,648,473 55,960,592
HEF R Deposits from customers 257,080,920 246,453,836
fir A= 4 il & K Derivative financial liabilities 1,089,716 1,242,155
BT R S Debt issued 3,347,694 18,108,963
BEATAT IS Certificates of deposit issued 17,424,754 16,205,145
JRE 430 P A5 T Income tax payable 43,709 78,894
HoAth 2 % Other liabilities 1,570,171 1,519,155
L= Total liabilities 341,205,437 339,568,740
R £ Equity
JieA Issued share capital 588,920 588,920
fati 5 Reserves 30,753,375 30,261,057
Horb o — R B A Includes: General regulatory reserve 544,000 813,840
R E B Specific regulatory reserve - _
ECEA F-¥ig Total equity 31,342,295 30,849,977
AR A BER G Total equity and liabilities 372,547,732 370,418,717
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oh R T SRAT (M) -y B PR /A T INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. WMHREE @ 1. FINANCIAL STATEMENTS (continued)
b. WA AR L3R b. Statement of financial position
SR 47 I Bank Level
+=ZA=+—H +=-H=1+—H
31 December 2024 31 December 2023
TWM T
453 Assets MOP’000 MOP’000
Bl ~ SRATIR) 3 B A 5 il Cash and balances with banks and other financial
TR 119 A7 3K institutions 17,149,529 11,838,598
A7 T B A Deposits with monetary authority 4,390,352 4,397,482
S CES Placements with other banks 92,358,533 76,348,565
fir A A & Derivative financial assets 1,256,515 1,453,987
PAZS FO M (B i HLOC A2 B wt A dH 45 00 Financial assets at fair value through
& A profit or loss 112,456 113,307
Aoy B E R H LS @5 A Al Financial assets at fair value through other
I #5 HY 4 Rl B comprehensive income 29,331,489 31,645,899
DA 6 AR 2 1Y) 4 Tl Financial assets at amortised cost 72,201,430 66,833,812
BRI B GR Loans and advances 153,883,845 175,926,157
JRE ST T B A 5 Receivables and other assets 1,120,680 1,094,187
L/E RN & ] Property, plant and equipment 254,818 276,979
T A RE RS Interests in subsidiaries 79,980 79,980
JRE Wiz i 5 5 Income tax recoverable 22,884 39,289
W FIE FIT A5 Bl & B Deferred tax assets 41,026 86,964
48 Total assets 372,203,537 370,135,206
£ Liabilities
SRAT ] 2 T Ho Al 4 B R 9 A7 2K Deposits from banks and other financial institutions 60,648,473 55,960,592
E-IRFES e Deposits from customers 257,250,069 246,589,144
i AE 4 B 1R Derivative financial liabilities 1,089,716 1,242,155
BT R Debt issued 3,347,694 18,108,963
BT AGE Certificates of deposit issued 17,424,754 16,205,145
JE 5T 15 Bt Income tax payable 34,706 72,996
HoAth 2 % Other liabilities 1,491,696 1,466,988
FoRER Total liabilities 341,287,108 339,645,983
R £ Equity
JBeA Issued share capital 588,920 588,920
it Reserves 30,327,509 29,900,303
Hob o — R B A Includes: General regulatory reserve 544,000 813,840
R B Specific regulatory reserve = _
ECEA F-¥ig Total equity 30,916,429 30,489,223
BERTA A RS AR Total equity and liabilities 372,203,537 370,135,206
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bR T RAT (M) -y B PR /AT INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED
1. BHEEB @ 1. FINANCIAL STATEMENTS (continued)

C. B OF 4 25 B M At 5 A e AR R C. Consolidated statement of profit or loss and other
comprehensive income

e Group Level
BRET A=+ —HILEE
For the year ended 31 December
2024 2023
TWME THMM T
MOP’000 MOP’000
FE WA Interest income 15,896,289 16,870,466
IS 57 Interest expense (12,732,484) (13,792,290)
PR N Net interest income 3,163,805 3,078,176
B E YR ON Fee and commission income 1,165,268 1,108,761
FHE A A 3 Fee and commission expense (524,436) (522,471)
FHEELMEFRA Net fee and commission income 640,832 586,290
HoAb A Other operating income 14,761 63,747
s A Operating income 3,819,398 3,728,213
e 40 Operating expenses (1,117,465) (1,159,850)
& e AR TR % i 3 A Operating profit before impairment losses 2,701,933 2,568,363
TR B E R A Net charge for impairment losses on financial
instruments (2,579,421) (2,570,577)
HAh 8 #5 Other income 25,239 86,248
Bt wij A Profit before tax 147,751 84,034
Fr 158 Income tax credit/(expense) 3,449 (19,893)
by N Profit for the year 151,200 64,141
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oh R T SRAT (M) -y B PR /A T INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED
1. WHEEB @ 1. FINANCIAL STATEMENTS (continued)

C. A OF 18 5 T A 45 A e 3R () C. Consolidated statement of profit or loss and other
comprehensive income (continued)

A5 18 g T (%) Group Level (continued)
BRET A=+ —HILEE
For the year ended 31 December
2024 2023
T THM T
MOP’000 MOP’000

Hit g AW (%) (BRBEEH) Other comprehensive income/(expense), (net of tax)
wmAEN AT ES B ERAENH M S Other comprehensive income/(expense) that will not be

et/ (BAZ) reclassified to profit or loss in subsequent periods:
PAZS SO M8 (B i HL RS A A 4R Change in fair value of equity investments at fair value

Wiz 2 ) RE i A O A through other comprehensive income 9,868 (257)
BN E S B B ARG A Other comprehensive income/(expense) that will be

Wtz (B %) - reclassified to profit or loss in subsequent periods:
BlansEEN THEN TN A EEZES) Change in fair value of hedging instruments

under cash flow hedges 2,734 4,804

DL A s i HOEL S B 5t AH AR A IR 45  Change in fair value of debt securities at fair value

MR G5 E) through other comprehensive income 333,849 492,035
B LA A EEE H I 5 A 4R S  Reclassification to profit or loss upon disposal of debt

g B R R BB B M B A securities at fair value through other comprehensive

income - (39,107)

(R A I ) Net change in impairment allowances (6,032) (3,548)
e b8, 26 BH Exchange differences on translation of foreign operation 4,437 (2,346)
AR A AR A W AR o BRBEAR AR Other comprehensive income for the year, net of tax 344,856 451,581
AP B A% o WA A A Total comprehensive income for the year 496,056 515,722
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. FINANCIAL STATEMENTS (continued)

d. H s K H AR AR d.  Statement of profit or loss and other comprehensive income
SLAT I T Bank Level
BET A=+ —HILEE
For the year ended 31 December

2024 2023

TWME THM T

MOP’000 MOP’000

FLR A Interest income 15,877,353 16,857,198
PSSt Interest expense (12,734,113) (13,795,222)

R A Net interest income 3,143,240 3,061,976

B SRR ON Fee and commission income 1,091,293 1,040,380
FHEEB LRSI H Fee and commission expense (524,026) (522,825)

FHEEBLRAEFWRA Net fee and commission income 567,267 517,555

HoAh & 2Bl A Other operating income 15,937 63,571

gBEERA Operating income 3,726,444 3,643,102
wEEM Operating expenses (1,094,980) (1,118,668)

B U 1R T AT Operating profit before impairment losses 2,631,464 2,524,434

B T TR (B R 2 Net charge for impairment losses on financial

instruments (2,579,567) (2,570,519)

HAh 8 £5 Other income 25,239 86,252

e wi A Profit before tax 77,136 40,167
BRETA Income tax credit/(expense) 11,836 (15,249)

pory S| Profit for the year 88,972 24,918




o R AT (W) e A R

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

H e TR R AT (B
1L MEE R @
d.  HzE LI AR AR ER AR (50

[7) ey A PR 2 ]

SRAT ) Th ()

TR DY B LS B R

Financial Information Disclosure 2024

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. FINANCIAL STATEMENTS (continued)

d.  Statement of profit or loss and other comprehensive income

(continued)

Bank Level (continued)

BETF-A=Z+—HILEE
For the year ended 31 December

2024 2023
T THM T
MOP’000 MOP’000
HApb g et (B%) ( [ B 1% %E ) Other comprehensive income/(expense) (net of tax)
1B g E B R H AR R HAb SRS Other comprehensive income/(expense) that will
4, (BAZ) not be reclassified to profit or loss in subsequent
periods:
PAZY FO M8 (B e HL A2 @j A FABSR & Change in fair value of equity investments at fair value
Wi 5 A4 HE 25 4% G through other comprehensive income 9,868 (257)
1% 8014 B 0 JH 2R 2R Y HAb 45 & Other comprehensive income/(expense) that will be
Weti, (B %) - reclassified to profit or loss in subsequent periods:
ReEiEEY THEN TAA AMEEED) Change in fair value of hedging instruments under
cash flow hedges 2,734 4,804
DL e AB (B B B 51 A 45 504 Change in fair value of debt securities at fair value
Ui e g =l ] through other comprehensive income 330,838 486,672
B LA A E R B B 5 A AMh%R A Reclassification to profit or loss upon disposal of debt
I SR EE R R securities at fair value through other comprehensive
income - (39,131)
T Y A 1 5 Net change in impairment allowances (5,942) (3,567)
e 58,76 #H Exchange differences on translation of foreign
operation 4,474 (2,346)
EREHMA AW o BRBREHE Other comprehensive income for the year, net of tax 341,972 446,175
AR BE AR A W A A A Total comprehensive income for the year 430,944 471,093




TR TVUAE BB S

Financial Information Disclosure 2024

o R SR AT (BRLF) A A FR 2 ]

o ] R SRAT (B e A R A )

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1L MEER @ 1.  FINANCIAL STATEMENTS (continued)
e. A e AR S B 3R e. Consolidated statement of changes in equity
BREZZZNEFZA=— FIRER
For the year ended 31 December 2024
fl
Reserves
o % BeH
Bk efriafl  SEmkd EABE  EMGHE  SMERME  EERME  UURE AN A5t
Issued Investment  Cash flow  Foreign
share Share Legal revaluation hedge  exchange Regulatory Other  Retained
capital  premium  reserve reserve  reserve  reserve reserve  reserves  profits Total
TRMC TRMG T8RMG T8RN TRMG TRMe FRMc TRMc FRfe TR
MOP’000 MOP’000 MOP’000  MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
2024410 1H At 1 January 2024 588,920 5,885,733 665253 (673,030 1,150 3,000 813,840 16,977 23,548,134 30,849,977
T Profit for the year - - - - - - - - 151200 151,200
S R A/ () Other comprehensive income/
B4 (expense) for the year, net of tax:
WA RMEER & HEZHEFA  Change in fair value of equity
s Al R E investments at fair value through
SH other comprehensive income - - - 9,868 - - - - - 9,868
BEREEMNTHEMTALA Change in fair value of hedging
[EfE5 instruments under cash flow
hedges - - - - 2,734 - - - - 2,734
MARMEER & HEZHFA  Change in fair value of debt
JolgE Al AR securities at fair value through
SH other comprehensive income - - - 333,849 - - - - - 333,849
T Net change in impairment allowance - - - (6,032) - - - - - (6,032)
i3 Exchange differences on translation
of foreign operation - - - - - 4437 - - - 4437
FEGARGEAE Total comprehensive income for the
year - - - 337,685 2,734 4,437 - - 151,200 496,056
B e e Transfer from retained profits to legal
reserve - - 4,080 - - - - - (4,080) -
DA e (BT & B AL Transfer to retained profits on
s A i 9 B BB 0 disposal of equity investments
G YN at fair value through other
comprehensive income - - - (1,434) - - - - 1,434 -
TS RS Dividend paid to shareholders - - - - - - - - (3,738) (3,738)
RAMCMEKIEI B R fF  Change in provision under AMCM
(it1) rules (note 1) - - - - - - (269,840) - 269840 -
2024412 31H At 31 December 2024 588,920 5,885,733 669,333  (336,779) 3,884 7,437 544,000 16,977 23,962,790 31,342,295
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b B TR ARAT (B Ay B R AT  INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. WMBE R @ 1.  FINANCIAL STATEMENTS (continued)
e. A 1 RE 25 58 B 22 (40) e. Consolidated statement of changes in equity (continued)
]
Reserves
gt g Hen
Bk ROMEE RERE EHRE ZURE MERE SERE HORG BEAE At
Issued Investment ~ Cash flow  Foreign
share Share Legal  revaluation hedge  exchange Regulatory Other  Retained
capital  premium  reserve reserve  reserve  Ieserve  reserve  reserves profits Total
THME TRET THEMATE TRMAT TRMEZT TRMAT TRAZ TRMAT TRAT TRMT
MOP000  MOP000  MOP000  MOP000  MOP'000 MOP000 MOP000 MOP'000  MOP'000  MOP'000
2023410 1H At 1 January 2023 588,920 5,885,733 640,903 (1,122,153) (3,654) 5346 1316020 (140,945) 23,501,360 30,671,530
il Profit for the year - - - - - - - - G4l 64141
RS A I/ () Other comprehensive income/
PB4 (expense) for the year, net of tax:
WA RMBEER & HLEHA  Change in fair value of equity
Hlbgr Al M R E investments at fair value through
28 other comprehensive income - - - (257) - - - - - (257)
BEREEMNTHENTARA Change in fair value of hedging
BEZE instruments under cash flow
hedges - - - - 4,804 - - - - 4,804
WA RMEEREHLZHFA  Change in fair value of debt
s A 0 R E securities at fair value through
SH other comprehensive income - - - 492,035 - - - - - 492,035
JE B LA M (A HILEE)E Redlassification to profit or loss
A B upon disposal of debt securities
E- X at fair value through other
comprehensive income - - - (39,107) - - - - - (39,107)
A2 Net change in impairment allowance = = = (3,548) - - - - - (3,548)
I S Exchange differences on translation
of foreign operation - - - - - (2,346) - - - (2,346)
B AR 2)A Total comprehensive (expense)/
income for the year - - - 449,123 4,804 (2,346) - - 64,141 515,722
WA A e Transfer from retained profits to legal
reserve - - 24,350 - - - - - (24,350) -
TR BRI S Dividend paid to shareholders - - - - - - - - (337275)  (337,275)
HAMCME KB BB RAT  Change in provision under AMCM
(i1) rules (note 1) = = = = = - (502,180) - 502,180 =
Hip Others = = = = = = - 15792 (15792) =
2023412310 At 31 December 2023 588,920 5,885,733 665253 (673,030) 1,150 3,000 813,840 16977 23,548,134 30,849,977
Al Note I:

A S T R R LT A
JIT L SR B Il (L M A TR P R R % B LA % B
T 0K B 40 10 W (L M Al 4 BRI - AR SR B R A
Wi i N B R o B IR2024%F12H31H > BE
fits 5 % %8 £5544,000,0001 M It (20234F12H31H -
813,840,000{ "] 7T) » R #2  B M MR 2 T R AT 43
fii. © 20234F 20244 B: & fifi f 5y B A2 R R ' TR %
AR B R T BRI R D o

10

The Group complies with AMCM requirement to maintain regulatory
reserve in excess of the Group’s impairment allowance for loans and
advances and financial guarantee contracts estimated through the transfer of
retained profits to regulatory reserve. As at 31 December 2024, an amount
of MOP544,000,000 (31 December 2023: MOP813,840,000) in regulatory
reserve is not distributable under AMCM’s requirement. The transfers from
regulatory reserve to retained profits were due to the decrease in required

regulatory reserve as at year end.
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bR T RAT (M) -y B PR /AT INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. BHEEB @

1. FINANCIAL STATEMENTS (continued)

f. REfR AW R f. Statement of changes in equity

BREZZZNEFZA =T IR
For the year ended 31 December 2024

fl

Reserves
e & Bed
Bk Bl SRl EARE  RMEG MER EERHE  JURE HENHE A5t
Issued Investment Cash flow  Foreign

share Share Legal revaluation hedge exchange Regulatory Other  Retained
capital  premium  reserve  reserve  reserve  reserve  reserve  reserves profits Total
ToME  TRMT FEME TRME FRMG TEME TRMG TEME TRMT TR
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000

202441 1H

BHE

ERR R/ (%)
BRBLA R

DA Rl R & B AEERA
HibGalanBagsng
%9

HeRBENTHENTAL L
%)

POA R B (R E A B A K
LEsgeylen:lpsace ]

WA i )
2

At 1 January 2024 588,920 5885733 588,920  (669,447) 1,150 3,000 813,840 16,977 23,260,130 30,489,223

Profit for the year - - - - = = - - 88,972 88,972
Other comprehensive income/

(expense) for the year, net of tax:
Change in fair value of equity

investments at fair value through

other comprehensive income - - - 9,868 - - - - - 9,868
Change in fair value of hedging

instruments under cash flow

hedges - - - - 2,734 - - - - 2,734
Change in fair value of debt

securities at fair value through

other comprehensive income - - - 330,838 - - - - - 330,838
Net change in impairment allowance - - - (5,942) - - - - - (5,942)
Exchange differences on translation

of foreign operation = = = - - 4474 - - - 4474

SRR AR /(530 S
BRI 4

DA R B BB R AL
(e L S be oy

Total comprehensive income/

(expense) for the year - - - 334764 2,734 4,474 - - 88,972 430944
Transfer from retained profits to legal

reserve = = = = = = = = = =
Transfer to retained profits on

disposal of equity investments

YN at fair value through other
comprehensive income - - - (1,434) - - - - 1,434 -
AR RR A S Dividend paid to shareholders - - - - - - - - (3,738) (3,738)
HEAMCME K AR MY B G 1 Change in provision under AMCM
(i1) rules (note 1) - - - - - - (269,840) - 269,840 -
20244 12H31H At 31 December 2024 588,920 5,885,733 588,920  (336,117) 3,884 7474 544,000 16,977 23,616,638 30,916,429

11
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. WMBE R @ 1.  FINANCIAL STATEMENTS (continued)
f. RE 25 58 W) 3 () f. Statement of changes in equity (continued)
(i
Reserves
E#fT % HeR
BeA BbE kERs THRG EMEE NERE EERE URE #EAE At
Issued Investment ~ Cash flow  Foreign
share Share Legal  revaluation hedge  exchange Regulatory Other  Retained
capital  premium  reserve  reserve  reserve  Ieserve  reserve  reserves profits Total
THME TRMT THRMT TRAT TEMAT TRAT TRMAT TRAT TRMAT TRAx
MOP000  MOP000  MOP000  MOP000 MOP000 MOP000 MOP000 MOP000 MOP000  MOP000
2023418 1H At 1 January 2023 588,920 5,885,733 588,920  (1,113,164) (3,654) 5346 1316020 (140,945) 23,228,229 30,355,405
A Profit for the year - - - - - - - - U918 4918
R A I/ () Other comprehensive income/(expense)
BT - for the year, net of tax:
DA R ER & HEZHFA Change in fair value of equity
HlbgE Al R E investments at fair value through
£#1) other comprehensive income - - - (257) - - - - - (257)
BEREEMTMENTARRL  Change in fair value of hedging
(EE%H instruments under cash flow hedges - - - - 4804 - - - - 4,804
MARMEER & ELEHFA  Change in fair value of debt securities
JoS AR EA R AR at fair value through other
comprehensive income = = - 486,672 = = = = - 486,672
EEUARE AT EAEEHT Reclassification to profit or loss upon
ANEME AWM EAREE  disposal of debt securities at fair
AHERE value through other comprehensive
income - - - (39,131) - - - - - (39,131)
A2 Net change in impairment allowance = = = (3,567) - - - - - (3,567)
%R Exchange differences on translation of
foreign operation - - - - - (2,346) - - - (2,346)
EESO G/ () 45 Total comprehensive income/ (expense)
for the year - - - 443717 4,804 (2,346) - - 24918 471,093
B RS Transfer from retained profits to legal
reserve - - - - - - - - - -
AT RR A S Dividend paid to shareholders = = = - - - = - (337275 (337.275)
RAMCMEKIERM R Change in provision under AMCM
(1) rules (note 1) - - - - - - (G0180) - 50180 -
Hit Others - - - - - - - 17 (157922) -
023121310 At 31 December 2023 588920 588573 588920 (69447)  LIS0 3000 81380 16977 23260130 3048903
ikl Note I :

AR SRAT 5 TR B RS I LT > A BRAT B
JIT SRR (A R P R R % B L R
5 B0 B 40 10 W (L e Al 4 BRI - AR SRAT S A7
I N B A o R 1b2024F 12 H31H 5 B A
¥ 5 8% %8 £5544,000,00018 M It (20234F12H31H -
813,840,0001% [ JT) » # 45 B 45 R L 22 )3 R w43
Fii. © 20234F K 20244F B & faff i 5 fy 0 A2 R R o 1M %
ST B R T BRI R D o

12

The Bank complies with AMCM requirement to maintain regulatory reserve

in excess of the Banks impairment allowance for loans and advances and

financial guarantee contracts estimated through the transfer of retained

profits to regulatory reserve. As at 31 December 2024, an amount of
MOP544,000,000 (31 December 2023: MOP813,840,000) in regulatory
reserve is not distributable under AMCM’s requirement. The transfers from

regulatory reserve to retained profits for both years were due to the decrease

in required regulatory reserve as at year end.
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. FINANCIAL STATEMENTS (continued)

g. BB AR g.  Consolidated statement of cash flow
A4 190 ) i Group Level
BRET A=+ —HILEE
For the year ended 31 December
2024 2023
TW#M T T 7T
MOP’000 MOP’000
R BB A Operating activities
ot i AL Profit before tax 147,751 84,034
R Adjustments for:
e Depreciation 52,188 51,695
FLE A Interest income (15,896,289) (16,870,466)
FE S Interest expense 12,732,484 13,792,290
DL fo Ml (B st i H S Bt A A 45 G i Dividend income from financial assets at fair value
i 14 4 Al E AR R BE B A through other comprehensive income (5,144) (5,025)
BB R MRk Losses on disposal of property, plant and
equipment 358 141
LA AR (E R HOL S B A b s Net gains from disposal of financial assets at fair
Al i 1) A RS 7 VR A AR value through other comprehensive income - (39,107)
S TR IR e Net impairment losses on financial instruments 2,579,421 2,570,577
B LA R (A R O B A A Net gains from disposal of financial assets at fair
A T E TR A value through profit or loss (2,744) (80)
a1 MR Net gains from derivative financial instruments (17,332) (4,315)
IV 50,75 B8 Foreign exchange difference 1,750,054 1,656,184
1,340,747 1,235,928
W36 0 R e = 93 60 B ik ) S 52 ) Changes in placements with other banks with original
maturity beyond three months 10,956,230 45,070,772
A7 0B A R N B AR A O ) Changes in minimum reserves with the monetary
authority (269,395) 795,232
) 36 00 R e = 081 399 14 A £ 7 1) B ) Changes in treasury bills with original maturity
beyond three months 3,658,354 (9,793,480)
B B BGR Y 5 ) Changes in loans and advances 20,361,902 35,077,099
JRRE AT T B JFE A R E 11 A Changes in receivables and other assets (49,076) 1,937,888
DL S s i HHL B2 B 5t AHAR MM % Changes in financial assets at fair value through profit
JE (1) 5 ) or loss (88,766) 325,474
SRAT 7] 3 B FCAth 4 B A AT X 1Y) 2 ) Changes in deposits from banks and other financial
institutions 4,675,860 (42,567,107)
: Changes in deposits from customers 10,911,400 (4,687,061)
HoAh B ) 52 ) Changes in other liabilities 69,819 (300,823)
DL A A s i HHL B2 B 5t AR AR MM Changes in financial liabilities at fair value through
i 1) 5 By profit or loss - (325,250)
A HE 42 Al 7 S AT HE A B AR Y A AU MEABRY Changes in fair value of derivative financial
5 ) instruments 65,472 66,470
2 A8 Interest received 13,842,134 15,165,644
EAHFLE Interest paid (12,915,637) (11,710,057)
BB EENH AR Cash generated from operations 52,559,044 30,290,729
AT AR B Income tax paid (15,253) (433,583)
28800 B A IR B A Net cash generated from operating activities 52,543,791 29,857,146
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. FINANCIAL STATEMENTS (continued)

g. G P8 & B R (8 g. Consolidated statement of cash flow (continued)
45 18 g T (%) Group Level (continued)
HBEFT_HAH=1+—HILFEE
For the year ended 31 December
2024 2023
T#M T M 7T
MOP’000 MOP’000
¥ 3 B 3 AR Investing activities
DA B (E RE 2 H A8 5T A HAth %2 504 Dividend received from financial assets at fair value
10 4 il E A I IS A through other comprehensive income 5,144 5,025
WA LA B W HH S Bt A ABAR S Purchases of financial assets at fair value through
Wi 46 1) 4 Tl other comprehensive income (5,163,718) (7,224,119)
LA B (E & H S ) 5k A A4S A UK 4% Proceeds from redemption and disposal of financial
F1 <5 il 728 i [ ) A assets at fair value through other comprehensive
income 7,486,349 8,001,485
W A DA B B A 1 1Y 6 O Purchases of financial assets at amortised cost (37,726,680) (45,401,681)
DA AR 02 114 <6 Pl 7 i [l ) A Proceeds from redemption of financial assets at
amortised cost 33,242,456 58,592,489
WE Y - RE MR Purchases of property, plant and equipment (29,662) (47,882)
B EE R R A Proceeds from disposal of property, plant and
equipment 35 45
WEWH (FH)EERFRER Net cash (used in)/generated from investing
activities (2,186,076) 13,925,362
Al 35 B Y 3 4 R Financing activities
BEATAT X AE IR £ Proceeds from issuance of certificates of deposit 49,539,433 147,163,693
[ 7 3 Redemption of certificates of deposit issued (48,432,850) (195,462,057)
BEAT TS A6 R U A Proceeds from issuance of debts - 3,527,400
I ] 5 5 i Redemption of debts issued (14,495,125) =
B A Dividends paid (3,738) (337,275)
il i B o D O B A U Net cash used in financing activities (13,392,280) (45,108,239)
HREeRBRAEZEDE TN (%) Net increase/(decrease) in cash and cash equivalents 36,965,435 (1,325,731)
R—H—HZXBEERREEEY Cash and cash equivalents at 1 January 45,749,269 47,075,000
R+ H=Z+—HZBHERBE%5ED Cash and cash equivalents at 31 December 82,714,704 45,749,269
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. FINANCIAL STATEMENTS (continued)

g. G P8 & B R (8 g. Consolidated statement of cash flow (continued)
45 18 g T (%) Group Level (continued)
BRET A=+ —HILEE
For the year ended 31 December
2024 2023
T#MT T 5T
MOP’000 MOP’000
B& KB & % B EBRE S I Analysis of balance of cash and cash equivalents
B4~ SRATIR] 3 R At 45 Rl b 1 119 42 3K Cash and balances with banks and other financial
institutions 17,447,993 12,219,253
A7 TR G A W N I Deposits with monetary authority 4,390,352 4,397,482
Pk Placements with other banks 92,358,533 76,348,565
I3 JE DA SR A 5 10 BUR (5 25 Treasury bills classified as financial assets at amortised
cost 21,953,095 20,735,865
BRI A DF BB IR DL SR P 2 4 8 Amounts shown in the consolidated statement of
financial position 136,149,973 113,701,165
W) 4 39T R A o = {1 ) 0 2 RO Amounts with an original maturity of beyond three
months (49,573,583) (64,357,433)
T T 5 WA ) i AR A 2 M A 4 Minimum reserves with the monetary authorities (3,864,568) (3,595,173)
B4 % B4 S5 (0 1 U AR Impairment allowance provided for components of
cash and cash equivalents 2,882 710
GO SR TR B KBS EY Cash and cash equivalents in the consolidated
statement of cash flows 82,714,704 45,749,269
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Hh B TR SRAT (W) 43 A R A W] INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED
1. HMEHRER @ 1.  FINANCIAL STATEMENTS (continued)
h.  Bi&ER h.  Statement of cash flow
SLAT I T Bank Level
BETH=1T—HILEE
For the year ended 31 December
2024 2023
Tt THM T
MOP’000 MOP’000
KRB H &R Operating activities
i Ay A 3 Profit before tax 77,136 40,167
Bk Adjustments for:
e Depreciation 51,430 50,928
FLE A Interest income (15,877,353) (16,857,198)
R Interest expense 12,734,113 13,795,222
DL e fE BT HO S ) 5 A A 45 A ik Dividend income from financial assets at fair value
i B 4 A E A S A through other comprehensive income (5,144) (5,025)
IR/ N & FEES Losses on disposal of property, plant and
equipment 358 136
i LA AR (E R i B B A A 5 Net gains from disposal of financial assets at fair
Al s 1) A R E VR I AR value through other comprehensive income (39,131)
A TR B E R S E Net impairment losses on financial instruments 2,579,567 2,570,519
B E A B E R B AR Net gains from disposal of financial assets at fair
4 Bl FE VR IR 5 value through profit or loss (3,008) (227)
A 4 i T2 s Net gains from derivative financial instruments (17,332) (4,315)
FE 5, 22 % Foreign exchange difference 1,749,277 1,655,883
1,289,044 1,206,959
0 Gy 30T R A = {1 ) T % 9 ) 3 Y 5 Changes in placements with other banks with original
maturity beyond three months 10,957,263 45,065,939
A7 0B A R N B AR A O ) Changes in minimum reserves with the monetary
authority (269,330) 796,294
)36 0 R e =8 9 94 B £ % 1) 5 ) Changes in treasury bills with original maturity
beyond three months 3,658,354 (9,793,480)
B2 BAGK) 5 ) Changes in loans and advances 20,361,902 35,077,099
JRE Wi 7 IE&/HJVE Y S ) Changes in receivables and other assets (29,013) 1,916,483
DL A A s i HOHL B2 B 5t AHAR MM Changes in financial assets at fair value through profit
FE W) 5 ) or loss 851 212,314
SRAT M) 3 B FOAt <5 A A7 K 1 52 ) Changes in deposits from banks and other financial
institutions 4,675,860 (42,567,107)
P A Changes in deposits from customers 10,947,086 (4,746,579)
HoAh B A E’J Eﬁ Changes in other liabilities 43,513 (291,859)
VA2 Fo M (B Rt e LS 38 & A HH 4 1 <6 il Changes in financial liabilities at fair value through
B R s B profit or loss - (325,250)
A e R o AT R A A A Change in fair value of derivative financial
S instruments 68,480 66,470
2 e ALE Interest received 13,824,437 15,156,002
2 AR Interest paid (12,919,112) (11,710,330)
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. FINANCIAL STATEMENTS (continued)

h. Bl &R 23 (a0 h. Statement of cash flow (continued)
ST e (4) Bank Level (continued)
HKET_HA=1T—HILHEE
For the year ended 31 December
2024 2023
TWM T
MOP’000 MOP’000
BEWmBEENHEER Cash generated from operations 52,609,335 30,062,955
AT AR B Income tax paid (9,938) (427,510)
BEWBEENBFHER Net cash generated from operating activities 52,599,397 29,635,445
B W BB Investing activities
PIA A RN E B L # 5 A %5 5l Dividend received from financial assets at fair value
110 4 il 7 A 1) R Bl A through other comprehensive income 5,144 5,025
T A LA A H S B 5 A ARG Purchases of financial assets at fair value through
Wi 5 ) 42 Rl other comprehensive income (5,074,785) (7,224,119)
LA e R H S8 5 A A% & Itii  Proceeds from redemption and disposal of financial
F14 <5 AL 7 i [l ) 45 assets at fair value through other comprehensive
income 7,416,879 7,990,680
WA DA B B A T 0 6 O Purchases of financial assets at amortised cost (37,695,356) (45,401,681)
DA 6 A 5T 2 1Y < T i [ ) 75 Proceeds from redemption of financial assets at
amortised cost 33,218,334 58,592,489
i 3=E/E B & d Purchases of property, plant and equipment (29,662) (47,639)
B E W R KA A Proceeds from disposal of property, plant and
equipment 35 45
BREWE () B S SR Net cash (used in)/generated from investing
activities (2,159,411) 13,914,800
Al 3 1B Y 3 4 R Financing activities
BEATAF GBI 4 Proceeds from issuance of certificates of deposit 49,539,433 147,163,693
R [ 7 0 Redemption of certificates of deposit issued (48,432,850) (195,462,057)
AT A SR U A Proceeds from issuance of debts - 3,527,400
I ] 5 S s Redemption of debts issued (14,495,125) =
TS B Dividends paid (3,738) (337,275)
il i B o D O B A U Net cash used in financing activities (13,392,280) (45,108,239)
RERBSZEYWFERM (KP) Net increase/(decrease) in cash and cash equivalents 37,047,706 (1,557,994)
R—H—HZBERHSZED Cash and cash equivalents at 1 January 45,367,027 46,925,021
RtT+_H=Z=+—H2Z2HEEBREZED Cash and cash equivalents at 31 December 82,414,733 45,367,027
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. FINANCIAL STATEMENTS (continued)

h. Bl &R 23 (a0 h. Statement of cash flow (continued)
ST e (4) Bank Level (continued)
BETF A=+ —HILEE
For the year ended 31 December
2024 2023
T THM T
MOP’000 MOP’000
I & B B 4 5 W 8RB A AT Analysis of balance of cash and cash equivalents
Bl ~ SRATIR] 28 Ko FOAt <5 il 114 77 35K Cash and balances with banks and other financial
institutions 17,149,529 11,838,598
T B AR R Deposits with monetary authority 4,390,352 4,397,482
S EES Placements with other banks 92,358,533 76,348,565
I3 JH DA SR A 5 10 BUR £ 25 Treasury bills classified as financial assets at
amortised cost 21,953,095 20,735,865
G 7 s BB AR DL 3R b 2 B Amounts shown in the statement of financial position 135,851,509 113,320,510
W) G2 39T R A e = 1 ) 00 2 RO Amounts with an original maturity of beyond three
months (49,573,583) (64,357,432)
A7 TR 5 A WS 1 S (A R Y A 4 Minimum reserves with the monetary authorities (3,865,996) (3,596,667)
B4 K B4 S4B ) 1 YR M A Impairment allowance provided for components of
cash and cash equivalents 2,803 616
B i i R B R Y Cash and cash equivalents in the statement of cash
flow 82,414,733 45,367,027
HHERFHTEH BIHEFR ~ [THAHHH TEH
Chairman, Executive Director Vice Chairman, Chief Executive Officer & Executive Director
= W L
Gao Ming Niu Jian Jun
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

BUSINESS DEVELOPMENT AND MANAGEMENT
REPORT

In 2024, under the multiple pressures and backgrounds such as complex
and ever-changing situations, interwoven and common risks, and
challenges of structural adjustment, Industrial and Commercial Bank
of China (Macau) Limited (“ICBC (Macau)” or “the Bank”) earnestly
implemented the international development strategy of ICBC Group and
the policies of the Macao SAR Government. According to the overall
work plan of “maintaining stable growth, adjusting the structure, fostering
new drivers, preventing risks and breaking new ground”, the Bank
completed the tasks of risk prevention and business transformation for the
current stage while meeting challenges head-on, and has achieved robust
operations.

As at the end of 2024, the Bank had total assets of MOP372.5 billion,
increase 0.57% from the previous year; and total liabilities of MOP341.2
billion, increase 0.48% from the previous year. Its balance of deposits stood
at MOP257.1 billion, increase 4.31% from the previous year. The balance of
loans amounted to MOP153.9 billion, decrease 12.53% from the previous
year. The Bank’s audited financial statements were prepared according to
Macao Financial Reporting Standards (MFRSs). In 2024, it registered a
net profit of MOP1.51 billion. ICBC (Macau) continued to maintain its
position as a fully-licensed, locally-registered mainstream bank with the
widest range of services and the largest size of business in Macao.
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

BUSINESS DEVELOPMENT AND MANAGEMENT
REPORT (continued)

Focusing on the Group’s major strategies, the Bank deepened the
interactions among GBC and innovation in cross-border financial services,
took forward-looking moves to build “electronic fence” scenarios and
design relevant products, and signed a strategic cooperation agreement
with the Guangdong-Macao In-depth Cooperation Zone in Henggqin.
It stayed ahead of peers in cross-border financial services. The Bank
energetically promoted data governance and technological innovation,
improved the work efficiency of outlets and customer experience. It took
the lead to launch ride code services in the Greater Bay Area, allowing
people to ride buses in Guangdong, Hong Kong and Macao with one QR
code. Positive progress has been made in digital transformation. Focusing
on global operation of enterprises, the Bank was committed to developing
cross-border and cross-currency fund pool products, and constructing a
global cash management system, which has covered 104 countries/regions
and 61 currencies, with an annual settlement amount of more than MOP1
trillion. It won the “Best Transaction Bank in Macau” award conferred
by The Asian Banker for the first time. The Bank actively supported
the development of modern finance in Macao, and won the Annual
Underwriting Contribution Award and Issuance Contribution Award
conferred by regulatory authorities. The Bank strengthened the governance
of affiliates and look-through management and consolidation management
of subsidiaries, to prevent governance risks. The Bank made coordinated
efforts to formulate rules and regulations, screen risks and build up
capabilities, effectively consolidated the foundation for credit management,
and improved the professional and rigorous loan management. Besides, the
Bank cares about the lives of employees and their development, organized
the first financial service plan design competition for employees, launched
a series of caring activities such as family rest, family parent-child
relationship, and family movie watching, strengthened the cultivation of
corporate culture in the new era, and created a harmonious development
climate. The Bank sponsored school competitions in Macao, strengthened
national education, and deeply fulfilled its social responsibilities. In
a complex market environment, the Bank’s business performance has
won wide recognition from the industry and international mainstream
financial media. The Bank was named the “Best Bank in Macau” by British
magazines The Banker and World Finance, and the American magazine
Global Finance for another year, building a strong corporate image.
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

BUSINESS DEVELOPMENT AND MANAGEMENT
REPORT (continued)

Looking to the future, the complex global political and economic
environment and the cyclical changes in the world economy will pose
severe external challenges and have a lingering impact on the world and
Macao. The Bank will be dedicated to implementing the national strategies
and the Macao SAR Government’s policies, and putting full effort to
economic recovery in the post-pandemic era. Aligning to the series
policies and plans for Guangdong-Hong Kong-Macao Greater Bay Area,
particularly Guangdong-Macao In-depth Cooperation Zone in Hengqin,
the Bank will give play to its advantages while serving the financial
needs of local communities to further contribute to Macao’s economic
diversification and integrate into China’s development. Meanwhile, the
Bank will continuously fulfill its social responsibilities, contribute to
people’s livelihood, serve the public, and dedicate itself to Macao’s long-
term prosperity and stable development.

Chief Executive Officer
Niu Jian Jun
Macao, 18 March 2025
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

THE REPORT FROM THE SUPERVISORY BOARD

In accordance with the provision of Article of association and for the
purpose of the said provision, the Board of Directors of Industrial and
Commercial Bank of China (Macau) Limited has submitted to our firm
the audited financial statements and the report from Board of Directors
regarding the 2024 financial year, for issuing the related opinion.

After reviewing the documents submitted to our firm for opinion’s
purpose, it is our opinion that those documents evidence clearly the Bank’s
assets value and its financial and economic status.

The report of the Board of Directors clearly evidences the Bank’s business
activities performed and carried out by the Bank in the financial year
under appraisal.

In view of the external auditor’s report, we concur with the opinion
expressed in such report, whereas the documents supporting the said
financial statements evidence the truly and accurate financial status
exhibited in the balance sheet dated 31st December, 2024, as well as the
financial results of the financial year ended 2024.

In view of the above said, we have decided to approve the said financial
statements and the Report of the Board of Directors.

We also ask all Board of Directors and management to pay close attention
to the key concerns of the regulatory authorities, as well as the disposal of
existing non-performing assets, deterioration of potential risky assets, and
credit risk management in the coming year.

Single Supervisor
CSC & Associates, Certified Public Accountants
(Represented by Mr. Chui Sai Cheong)

Macao, 18 March 2025
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

A SUMMARY OF THE EXTERNAL AUDITOR’S
REPORT

To the shareholders of Industrial and Commercial Bank of China (Macau)
Limited
(Incorporated in Macau with limited liability)

The accompanying condensed consolidated and separate financial
statements of Industrial and Commercial Bank of China (Macau) Limited
(the “Bank”) and its subsidiaries (collectively referred to as the “Group”)
included the condensed consolidated and separate statements of financial
position as at 31 December 2024, and the condensed consolidated and
separate statements of profit or loss and other comprehensive income, the
condensed consolidated and separate statements of changes in equity, and
the condensed consolidated and separate statements of cash flows. The
condensed consolidated and separate financial statements of the Group are
sourced from the audited consolidated and separate financial statements
of the Group for the year ended December 31, 2024. We have issued
unqualified opinion in the auditors’ report signed on 18 March 2025 for
the financial statements that constitute a source of the condensed financial
statements. These consolidated and separate financial statements and the
condensed consolidated and separate financial statements do not reflect
the impact of events that occur after the audit report date.

Since the condensed consolidated and separate financial statements do not
include all disclosures required by the Financial Reporting Standards of
Macau SAR, reading of the condensed consolidated and separate financial
statements cannot replace that of the audited financial statements of the
Group.

Management’s Responsibility for the Condensed Consolidated and
Separate Financial Statements

Management is responsible for the preparation of condensed consolidated
and separate financial statements in accordance with the Financial System
Act of Macau under the Law No. 13/2023, Article 85 (1).

Auditor’s Responsibility

Our responsibility is to express an opinion on these condensed
consolidated and separate financial statements based on our audit. We
conducted our audit in accordance with the International Standards on
Auditing 810 - Engagements to Report on Condensed Financial Statements
set out in the Standards on Auditing.
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Financial Information Disclosure 2024

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

A SUMMARY OF THE EXTERNAL AUDITOR’S
REPORT (continued)

Opinion

In our opinion, the condensed consolidated and separate financial
statements sourced from the audited financial statements of the Group
for the year ended 31 December 2024 were prepared in accordance with
the Financial System Act of Macau under the Law No. 13/2023, Article
85 (1). The condensed consolidated and separate financial statements are
consistent with the audited financial statements in all material respects.

CHAN Wai
Certified Public Accountant
Ernst & Young

Macau
11April 2025

A LIST OF THE INSTITUTIONS IN WHICH THEY
HAVE HOLDINGS IN EXCESS OF 5% IN THE SHARE
CAPITAL, OR OVER 5% OF THEIR OWN FUNDS,
WITH AN INDICATION OF THE RESPECTIVE
PERCENTAGE

ICBC (Macau) Capital Limited 100%

ICBC (Macau) Pension Fund Management 100%
Company Limited

Seng Heng Development Company Limited 100%

(Registered and established in Hong Kong)
Luen Fung Hang Insurance Company Limited 6%

LIST OF THE SHAREHOLDERS WITH QUALIFYING
HOLDINGS

Industrial and Commercial Bank of China Limited
Mr. Huen Wing Ming, Patrick
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

NAME OF THE MEMBERS OF THE COMPANY
BOARDS

Board of Directors

Ms. Gao Ming
Mr. Niu Jian Jun

Chairman, Executive Director
Vice-Chairman, Chief Executive
Officer & Executive Director
Vice-Chairman &
Executive Director

Mr. Huen Wing Ming, Patrick

Ms. Ho Teng Iat Director

Mr. Zheng Jian Feng Director

Mr. Hong Gui Lu Director

Mr. Zhang Wei Feng Director
(Resigned on 21 May 2024)

Board of the General Meeting

Ms. Gao Ming Chairman

Mr. Li Ying Ren Secretary
(Appointed on 26 September, 2024)

Ms. Chen Cui Ping Secretary

(Resigned on 26 September, 2024)
Single Supervisor

CSC & Associates, Certified Public Accountants
(Represented by Mr. Chui Sai Cheong)
(The board of supervisors was
reorganized and established in
accordance to laws and regulations
on 28 October, 2024 )

Board of Supervisors

CSC & Associates, Certified Public
Accountant
(Represented by Mr. Chui Sai Cheong)
(Appointed on 28 October, 2024)

Chairman

Mr. Hao Rui Ming Supervisor
(Appointed on 28 October, 2024)

Ms. Sun Shao Yi Supervisor
(Appointed on 28 October, 2024)

Company Secretary

Mr. Li Ying Ren Secretary
(Appointed on 26 September, 2024)

Ms. Chen Cui Ping Secretary

(Resigned on 26 September, 2024)
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

CORPORATE GOVERNANCE

The Bank has established a sound governance structure consisting of “the
shareholders’” meeting, the Board of Directors, the Board of Supervisors
and the senior management”, and conducts operation and management
in strict accordance with the laws and regulations of Macao, the financial
laws, and the regulatory guidelines issued by the Monetary Authority of
Macao.

Board of Directors

The Board of Directors is responsible for leading and supervising the Bank
and is accountable for the Bank’s operational and financial soundness.
During the year, the Board of Directors of the Bank maintained a stable
structure. All members of the Board of Directors possess the expertise
and experience necessary for supporting the Bank’s business development.
The Board of Directors of the Bank has special committees including the
Strategic Development Committee, the Nomination and Compensation
Committee, the Risk Management Committee and the Audit Committee.
These committees are responsible for monitoring the Bank’s management
and operations. Each committee has clear terms of reference, in order to
ensure that it can exercise its functions and make recommendations and
report decisions to the Board of Directors as appropriate.

Board of Supervisors

The Board of Supervisors conducts supervision over the Bank in
accordance with Macao’s laws and regulations, regulatory guidelines and
the BanKk’s Articles of Association, safeguards the legitimate rights and
interests of the Bank in accordance with the law, and is accountable to the
Shareholders’ Meeting. Its responsibilities mainly include supervising the
BanKk’s management, ensuring that the Bank complies with the pertinent
laws and the Articles of Association, reviewing all annual accounting
documents and books, confirming whether the valuation standards for
corporate property are appropriate, and issuing opinions on the annual
report delivered by the Board of Directors.

Delegation of the Powers of the Board of Directors
Management Committee

The Management Committee is set up under the authorization of the
Board of Directors. As a standing deliberative body of the management,
the Management Committee is responsible for the overall operations of the
Bank and its subsidiaries as well as for making decisions on major matters
within its term of reference. It establishes several special committees,
which are the Asset & Liability Management Committee, the Compliance
Anti-Money Laundering & Combating Financing of Terrorism Committee,
the Credit and Investment Approval Committee, the Risk Management
and Internal Control Committee, the FinTech and Digital Development
Committee, and Green Finance (ESG and Sustainable Finance) Committee.
Each committee assists the management in making decisions in accordance
with its work guidelines and rules.
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

CORPORATE GOVERNANCE (continued)
Specifically:
Asset & Liability Management Committee

The Asset & Liability Management Committee is responsible for studying,
discussing, and deciding on major matters related to asset and liability
management. It is responsible for deliberating on the matters related to
asset and liability management, liquidity management, capital management,
interest rate risk in the banking book (IRRBB), and exchange rate risk,
among others, and making proposed work arrangements.

Compliance Anti-Money Laundering & Combating Financing of
Terrorism Committee

The Compliance Anti-Money Laundering & Combating Financing of
Terrorism Committee is responsible for promoting the Bank to establish
an internal control and compliance management mechanism that can
meet local regulatory requirements and the policy requirements of the
Group and conform to the reality, so as to formulate and communicate
on compliance policies and oversee the compliance management matters
of the Bank; deliberating on, establishing, and maintaining risk control
policies and provisions on anti-money laundering (AML) and combating
the financing of terrorism (CTF), so as to ensure the AML work systems,
guidelines, and regulatory measures are appropriate and effective.

Credit and Investment Approval Committee

The Credit and Investment Approval Committee is responsible for
deliberating on all types of financing, investment, and other related
businesses that are subject to the collective credit risk review procedures.
The committee is composed of senior management members and the
heads in charge of relevant departments to ensure the committee’s effective
operation.

Risk Management Committee

The Risk Management and Internal Control Committee is responsible
for measuring and monitoring different types of risks of the Bank at the
operational and management levels, managing all types of risks in a holistic
and comprehensive manner, ensuring all risks can be maintained within
the risk indicators set by the Bank and all risk management procedures
can comply with regulatory requirements. The committee has special risk
teams in charge of monitoring, assessment and management of various
risks.
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9. AiH T HZE 5 DA AD R KR 9. OFF-BALANCE SHEET EXPOSURES OTHER THAN
DERIVATIVES TRANSACTIONS
T WM
MOP’000
RERE IR Values received for safe keeping 83,616,463
Rk iR Bills for collection 519,710
LA R Collateral 347,046,407
PR &R 3K Guarantee on account of customers 8,057,787
5 & Letters of credit outstanding 330,994
7R 5, T 5% Bills & acceptance available for discount 95,810
HAth 45 Other memorandum items 11,672,497
P R HOR R Undrawn credit facilities 57,470,511
Gk Total 508,810,179
10. MIAETHRY 10. DERIVATIVES TRANSACTIONS

T WM
MOP’000
15 1 Ja kg
HEREH 2 R fEE R 44
Credit risk
weighted
Nominal value Fair value amount
[ R A4 T H Exchange rate contracts 77,269,041 160,056 946,063
F R AT T H Interest rate contracts 2,081,540 6,665 6,528
HAthfir 4= T H Other contracts 337,800 78 269
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

11. ACCOUNTING POLICIES

11.1

Basis of preparation
Statement of compliance

The consolidated and the BanKk’s financial statements have been
prepared in accordance with the requirements as set out in Law No.
13/2023 and Macau Financial Reporting Standards under the Order
of the Secretary for Economy and Finance No.44/2020 (“Macau
Financial Reporting Standards” or “MFRS”).

These consolidated and the Bank’s financial statements have been
prepared under the historical cost basis, except for the financial
assets at fair value through other comprehensive income (“FVOCT”),
derivative financial instruments, financial assets and financial
liabilities at fair value through profit or loss (“FVTPL’), precious
metal receivables and payables which have been measured at fair
value.

The preparation of the consolidated and the Bank’s financial
statements requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets and
liabilities that are readily apparent from other sources. Actual results
may differ from these estimates.

The consolidated and the Bank’s financial statements are presented
in Macau Patacas (“MOP”), and all values are rounded to the
nearest thousand (MOP’000) except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Bank and the Group for the year ended 31
December 2024. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Bank. Control is
achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e., existing
rights that give the Group the current ability to direct the relevant
activities of the investee).
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

ACCOUNTING POLICIES (continued)

Basis of preparation (continued)
Basis of consolidation (continued)

Generally, there is a presumption that a majority of voting rights
results in control. When the Bank has less than a majority of the
voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power
over an investee, including:

(a) the contractual arrangement with the other vote holders of
the investee;

(b)  rights arising from other contractual arrangements; and
(c)  the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the
same reporting period as the Bank, using consistent accounting
policies. The results of subsidiaries are consolidated from the date
of acquisition, being the date on which the Group obtains control,
and continue to be consolidated until the date that such control

ceases.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and to
the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full
on consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control described above. A change in the
ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the
related assets (including goodwill), liabilities, any non-controlling
interest and the exchange fluctuation reserve; and recognises the
fair value of any investment retained and any resulting surplus or
deficit in profit or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to profit
or loss or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of the related
assets or liabilities.
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

ACCOUNTING POLICIES (continued)

11.1

Basis of preparation (continued)
Basis of consolidation (continued)

Issued but not yet effective new Macau Financial Reporting
Standards

Pursuant to Article 7(1) of Law No. 20/2020, Regulations on the
Profession and Practice of Accountants, the Accounting Standards
of the Macau Special Administrative Region (hereinafter referred
to as the “New Macau Financial Reporting Standards”), was
promulgated by the Professional Committee of Accountants on 19
December 2024 under Notice No. 2/2024/CPC. The New Macau
Financial Reporting Standards shall be mandatorily applied to the
preparation of financial statements for the financial years beginning
on or after 1 January 2028. Early adoption of the New Macau
Financial Reporting Standards is permitted for the financial years
beginning on or after 1 January 2026.

The New Macau Financial Reporting Standards consists of the
complete set of International Financial Reporting Standards (“IFRS”)
included in the 2021 edition of the Bound Volume of International
Financial Reporting Standards issued by the International
Accounting Standards Board. The New Macau Financial Reporting
Standards includes new standards, such as IFRS 16 - Leases, IFRS
17 - Insurance Contracts, and amendments to existing standards.

The Group and the Bank has not early adopted the New Macau
Financial Reporting Standards, which has been issued but are not
yet effective, in these financial statements. The Group intends to
apply the New Macau Financial Reporting Standards when they
become effective.

The Group and the Bank has not commenced an assessment of
the impact of the New Macau Financial Reporting Standards and
therefore is not yet in a position to state whether the New Macau
Financial Reporting Standards would have a significant impact on
its results of operations and financial position.
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies

(a)

(b)

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it has power over the investee,
is exposed, or has rights to variable returns from its
involvement with the entity and has the ability to affect those
returns through its power over the entity. When assessing
whether the Group has power, only substantive rights (held
by the Group and other parties) are considered.

The results of subsidiaries are included in the BanK’s profit
or loss to the extent of dividends received and receivable.
The BanK’s interests in subsidiaries are stated at cost less any
impairment losses unless they are held for sale.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
financial assets), the asset’s recoverable amount is estimated.
An asset’s recoverable amount is the higher of the asset’s
value in use and its fair value less costs to sell, and is
determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those
from other assets or groups of assets, in which case the
recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to the profit or loss in the period
in which it arises in those expense categories consistent with
the function of the impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset is reversed only if there has been a change
in the estimates used to determine the recoverable amount
of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been
recognised for the asset in prior years. A reversal of such an
impairment loss is credited to the profit or loss in the period
in which it arises.
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11. ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(c)  Related parties

o

or

@

A person, or a close member of that person’s family, is
related to the Group if that person:

(1) has control or joint control over the Group;

(ii)  has significant influence over the Group; or

(iii)  is a member of the key management personnel
of the Group or the Group’s parent.

An entity is related to the Group if any of the
following conditions applies:

(i) The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

(ii) ~ One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

(iii) Both entities are joint ventures of the same
third party.

(iv)  One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v)  The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

(vi)  The entity is controlled or jointly controlled by
a person identified in (1).

(vii) A person identified in (1)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).
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(c)

(d)

ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

Related parties (continued)
) (continued)

(viii) The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group’s parent.

Property; plant and equipment and depreciation

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for
its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the profit or loss
in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset
as a replacement. Where significant parts of a property, plant
and equipment are required to be replaced at intervals, the
Group recognises such parts as individual assets with specific
useful lives and depreciates them accordingly.

Depreciation is calculated on a straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Over the shorter of the
lease term and

Leasehold land and buildings

50 years
Furniture and fixtures 1 to 10 years
Motor vehicles and equipment 4 to 10 years
Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and the
depreciation method are reviewed, with the effect of any
changes in estimate accounted for on a prospective basis.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(d)

(e)

®)

Property; plant and equipment and depreciation (continued)

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement of the asset is determined as the difference
between the net sales proceeds and the carrying amount of
the relevant asset and is recognised in profit or loss.

Investment properties

Investment properties are interests in land and buildings held
to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services
or for administrative purposes, or for sale in the ordinary
course of business. The Group adopts the cost method for
its investment properties in which the properties are stated
at cost less accumulated depreciation and any impairment
losses. Depreciation is calculated on a straight-line basis to
write off the cost of each investment property to its residual
value over its estimated useful life. The principal annual rates
used for this purpose are as follows:
Land and Buildings 50 years
Any gains or losses on the retirement or disposal of an
investment property are recognised in the profit or loss in
the period of the retirement or disposal.

Leases
The Group as a lessee

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or,
if lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as a finance lease
obligation.

35



o T SRAT IR A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

H g T R AT (W) A A BR A ]
11. #&HBOR @)
112 HREFHBURBEE (50
() HE#)
IEE B 2 RN (4

R A T B 5 2 A AL B B e
Z VAT 4 o LT B £ A R A I ]
SEFI A o BARS 2 R ACE IR AR - BR
e FL T R A M o TR IS AR
UUTR - AR A S B B 8 AR 1 —
i B AT B AL o B L TE
FLEE L A RR A B

RETH BT R GFREREHET
FA £ A AR A R 0 A B
EWRARN  REHEETELKN
WA > AR A

L 268 5 FHL AR B A AL B D A % L 8
SF 3R AR R 3 o D B BB 2R DL
sk BAEE AN B > BRIES
— 1 F e Ty i B AR S W AR B A Y
8839 1) 45 I T AL A IR [ AR o

AIE R 25 1 TN
FLE B 73 S AN 5t

A A [ A 5y RN A SIS AL B 0 8T
il A T B A A AT o SR ek
TURL o SR 65 R BT A A B 2
IS L 5 5 RS A R AN > BB
Ry RVEALE o A AR 2 b A R
BHE-

TERL B W a1 > oh FE A T Al o
FELE T e WS R FEL N 14 R T 2 R WG
GRE R ERE T WAHREE
&R AT R o WU EAE R (R
JEE T A TR L LS A O RS BR )
FEABCE F A G F SR o FLE
WA 2> B 25 AR B & s > DR AR
AJ2 o B L B R ) R B0 B0 A9 [
S U [B] S 2 o

36

11.

TR DY B LS B R

Financial Information Disclosure 2024

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

®

Leases (continued)
The Group as a lessee (continued)

Lease payments are apportioned between finance expenses
and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately
in profit or loss, unless they are directly attributable to
qualifying assets, in which case they are capitalised in
accordance with the Group’s general policy on borrowing
costs. Contingent rentals are recognised as expenses in the
periods in which they are incurred.

Operating lease payments, including the cost of acquiring
land held under operating leases, are recognised as an
expense on a straight-line basis over the lease term.
Contingent rentals arising under operating leases are
recognised as an expense in the period in which they are
incurred.

Lease incentives relating to operating leases are considered
as integral part of lease payments, the aggregate benefit of
incentives is recognised as a reduction of rental expense on
a straight-line basis, except where another systematic basis is
more representative of the time pattern in which economic
benefits from the leased asset are consumed.

The Group as a lessor
Classification and measurement of leases

Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of the lease
transfer substantially all the risks and rewards incidental to
ownership of an underlying asset to the lessee, the contract is
classified as a finance lease. All other leases are classified as
operating leases.

Amounts due from lessees under finance leases are
recognised as receivables at commencement date at amounts
equal to net investments in the leases, measured using the
interest rate implicit in the respective leases. Initial direct
costs (other than those incurred by manufacturer or dealer
lessors) are included in the initial measurement of the net
investments in the leases. Interest income is allocated to
accounting periods so as to reflect a constant periodic rate of
return on the Group’s net investment outstanding in respect
of the leases.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

®

(8

Leases (continued)
The Group as a lessor (continued)
Classification and measurement of leases (continued)

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised as
an expense on a straight-line basis over the lease term except
for investment properties measured under fair value model.

Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income (“FVOCI”), and fair value
through profit or loss (“FVTPL’).

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing
them. With the exception of trade receivables that do not
contain a significant financing component or for which the
Group has applied the practical expedient of not adjusting
the effect of a significant financing component, the Group
initially measures a financial asset at its fair value plus in the
case of a financial asset not at fair value through profit or
loss, transaction costs. Trade receivables that do not contain
a significant financing component or for which the Group
has applied the practical expedient are measured at the
transaction price determined under IFRS 15 in accordance
with the policies set out for note 11.2(t) below.

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are
not SPPI are classified and measured at fair value through
profit or loss, irrespective of the business model.
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(8)

Investments and other financial assets (continued)
Initial recognition and measurement (continued)

The Group’s business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows,
selling the financial assets, or both. Financial assets classified
and measured at amortised cost are held within a business
model with the objective to hold financial assets in order to
collect contractual cash flows, while financial assets classified
and measured at fair value through other comprehensive
income are held within a business model with the objective
of both holding to collect contractual cash flows and
selling. Financial assets which are not held within the
aforementioned business models are classified and measured
at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of
assets within the period generally established by regulation
or convention in the marketplace are recognised on the trade
date, that is, the date that the Group commits to purchase or
sell the asset.

Subsequent measurement

The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to
impairment. Gains and losses are recognised in the statement
of profit or loss when the asset is derecognised, modified or
impaired.

Financial assets at fair value through other comprehensive
income (debt instruments)

For debt investments at fair value through other
comprehensive income, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised
in the statement of profit or loss and computed in the same
manner as for financial assets measured at amortised cost.
The remaining fair value changes are recognised in other
comprehensive income. Upon derecognition, the cumulative
fair value change recognised in other comprehensive income
is recycled to the statement of profit or loss.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(8)

Investments and other financial assets (continued)

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive
income when they meet the definition of equity under IAS
32 Financial Instruments: Presentation and are not held for
trading. The classification is determined on an instrument-
by-instrument basis.

Gains and losses on these financial assets are never recycled
to the statement of profit or loss. Dividends are recognised
as other operating income in the statement of profit or loss
when the right of payment has been established, except when
the Group benefits from such proceeds as a recovery of part
of the cost of the financial asset, in which case, such gains are
recorded in other comprehensive income. Equity investments
designated at fair value through other comprehensive income
are not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried
in the statement of financial position at fair value with net
changes in fair value recognised in the statement of profit or
loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income.
Dividends on the equity investments are also recognised
as other income in the statement of profit or loss when the
right of payment has been established.

A derivative embedded in a hybrid contract, with a financial
liability or non-financial host, is separated from the host
and accounted for as a separate derivative if the economic
characteristics and risks are not closely related to the host; a
separate instrument with the same terms as the embedded
derivative would meet the definition of a derivative; and the
hybrid contract is not measured at fair value through profit
or loss. Embedded derivatives are measured at fair value with
changes in fair value recognised in the statement of profit or
loss. Reassessment occurs if there is a change in the terms of
the contract that significantly modifies the cash flows.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

Investments and other financial assets (continued)

Financial assets at fair value through profit or loss (continued)

A derivative embedded within a hybrid contract containing
a financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative is
required to be classified in its entirety as a financial asset at
fair value through profit or loss.

Derecognition and modification of financial assets
Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised when:

- The rights to receive cash flows from the asset have
expired; or

- The Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or
(b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but
has transferred control of the asset.

All the following three conditions are required to meet for
“pass-through” arrangement: (a) the Group has no obligation
to pay amounts to the eventual recipients unless it collects
equivalent amounts from the original asset; (b) the Group is
prohibited by the terms of the transfer contract from selling
or pledging the original asset other than as security to the
eventual recipients for the obligation to pay them cash flows;
(c) the Group has an obligation to remit any cash flows it
collects on behalf of the eventual recipients without material
delay.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained
the risk and rewards of ownership of the asset. When it has
neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the
asset is recognised to the extent of the Group’s continuing
involvement in the asset. In that case, the Group also
recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects
the rights and obligations that the Group has retained.
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11. ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(h)

Derecognition and modification of financial assets (continued)
Derecognition of financial assets (continued)

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition to
measure at FVOCI, the cumulative gain or loss previously
accumulated in the investments revaluation reserve is not
reclassified to profit or loss, but is transferred to retained
profits.

Modification of financial assets

A modification of a financial asset occurs if the contractual
cash flows are renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified,
the Group assesses whether the revised terms result in a
substantial modification from original terms taking into
account all relevant facts and circumstances including
qualitative factors. If qualitative assessment is not conclusive,
the Group considers the terms are substantially different if
the discounted present value of the cash flows under the new
terms, including any fees paid net of any fees received, and
discounted using the original effective interest rate, is beyond
a threshold different from the discounted present value of
the remaining cash flows of the original financial asset.

For non-substantial modifications of financial assets that
do not result in derecognition, the carrying amount of the
relevant financial assets will be calculated at the present value
of the modified contractual cash flows discounted at the
financial assets’ original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying amount
of the modified financial assets and are amortised over the
remaining term. Any adjustment to the carrying amount of
the financial asset is recognised in profit or loss at the date
of modification.
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11. ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

@)

Impairment of financial assets

Measurement of ECL

The Group recognises impairment allowances for expected
credit loss (“ECL”) model under the current accounting

policy on the following financial instruments:

- Cash and balances with banks and other financial
institutions;

- Deposits with monetary authority;
- Placements with other banks;
- Loans and advances;

- Debt securities classified as financial assets at FVOCI;

- Receivables and other assets ;

- Financial assets amortised cost ;

- Financial guarantee contracts; and
- Loan commitments.

Equity instruments classified as financial assets at FVOCI,
derivative financial instruments and financial assets at fair
value through profit or loss, are not subject to the ECL
assessment.

ECL is a probability-weighted estimate of credit losses under
different economic scenarios. ECL is measured as:

Exposure at Default x Probability of Default x Loss Given
Default

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with
the contract and the cash flows that the Group expects to
receive, discounted at the effective interest rate determined at
initial recognition.
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11.2 Summary of significant accounting policies (continued)

Impairment of financial assets (continued)
Measurement of ECL (continued)

The Group measures impairment allowances for 12-month
or lifetime ECL using a 3-stage approach as follows:

EA1KiES

Impairment Loss

S Rl T B R B 18 0 Tk A oA B e
Credit risk on the financial instrument has not increased
significantly since initial recognition

Sz il T ELAR R U 1 40 B ke R AR B
Credit risk on the financial instrument has increased significantly
since initial recognition

A G T B ) S T H

Financial instruments that are considered as credit-impaired
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12-month ECL

B AR AR U S R R
Lifetime ECL

AR AR U A Rk
Lifetime ECL

In both years, the Group complies with AMCM requirement
to maintain regulatory reserve in excess of the Group’s
impairment allowance for loans and advances. When the
minimum provision under the relevant AMCM rules is
higher than the impairment allowance made under the
Group’s accounting policy which is in accordance with IFRS 9,
the Group transfers the additionally required amount from
retained profits to regulatory reserves.

12-month ECL are the portion of ECL that result from
default events on a financial instrument that are possible
within the 12 months after the reporting date. Life-time ECL
is the ECL that result from all possible default events over
the expected life of the financial instrument.

The Group recognises a loss allowance equal to 12-month
ECL unless there has been a significant increase in credit risk
of the financial instrument since initial recognition, in which
case the loss allowance is measured at an amount equal to
lifetime ECL.

A discount factor considering the effective interest rate is
used to account for the time value of money in the ECL
model.

The Group considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information that
is available without undue cost or effort.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

Impairment of financial assets (continued)
Significant increase in credit risk

In assessing whether the credit risk of a financial instrument
(including a loan commitment) has increased significantly
since initial recognition, the Group compares the risk of
default occurring on the financial instrument assessed at
the reporting date with that assessed at the date of initial
recognition. The Group considers the following criteria in
assess the significant increase in credit risk.

- Notch difference analysis of internal or external rating
change;

- Days past due (“DPD”) of 30 days (60 DPD for credit
card portfolio*);

- Loan classification of Special Mention loan portfolio;
or

- Stage consistency within the group for the borrower
loan grading (for non-retail portfolio only).

* For credit card portfolio, 30 days presumption for increase in
credit risk was rebutted based on the Group’s consideration
on its historical hit rate results as compare with the market

practice.

For loan commitments and financial guarantee, the date
of initial recognition for the purpose of assessing ECL is
considered to be the date that the Group becomes a party
to the irrevocable commitment. In assessing whether there
has been a significant increase in credit risk since initial
recognition of a loan commitment and financial guarantee,
the Group considers changes in the risk of default occurring
on the loan to which the loan commitment and financial
guarantee relates.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

@)

Impairment of financial assets (continued)
Default

Financial instruments with any of the following
characteristics will be classified as stage 3:

- DPD of 90 days;

- Loan classification of Substandard, Doubtful and Loss
portfolio; or

= Exposures in the non-performing loan list including
cross default situation.

Depending on the nature of the financial instruments, the
assessment of a significant increase in credit risk and credit-
impaired is performed on either an individual basis or a
collective basis. When the assessment is performed on a
collective basis, the financial instruments are grouped based
on shared credit risk characteristics, such as past due status
and credit risk ratings.

ECL is re-measured at each reporting date to reflect
changes in the financial instrument’s credit risk since initial
recognition. Any change in the ECL amount is recognised
as a charge or reversal of impairment in profit or loss.
The Group recognises an impairment loss reversal for all
financial instruments with a corresponding adjustment to
their carrying amount through a loss allowance account,
except for financial assets at FVOCI, for which the loss
allowance is recognised in profit or loss without adjustment
to their carrying amount at fair value.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

Impairment of financial assets (continued)

Presentation of allowance for ECL in the consolidated and
the Bank’s statements of financial position

Loss allowances for ECL is presented in the statement of
financial position as follows:

- financial assets except for those measured at FVOCI:
as a deduction from the gross carrying amount;

- loan commitments and financial guarantee contracts:
generally, as a provision;

- financial assets at FVOCI: no loss allowance is
recognised in the statement of financial position as
the carrying amount of these assets is their fair value.
However, the loss allowance is disclosed separately
and is recognised in the profit or loss.

Write-off

Financial assets are written off with related impairment
allowances (either partially or in full) when there is no
realistic prospect of recovery. This is the case when the
Group determines that the borrower does not have assets or
sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off. Financial assets
written off may still be subject to enforcement activities
under the Groups recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payments when due in accordance with the terms of a debt
instrument.

For financial guarantee contracts, they are initially recognised
as financial liabilities at fair value on the date the guarantee
was given and subsequently measured at the higher of (i) the
amount of the loss allowance determined in accordance with
IFRS 9 “Financial Instruments” and (ii) the amount initially
recognised less, where appropriate, accumulated amortization
recognised over the life of the guarantee on a straight-line
basis.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(k)

Financial liabilities

)

(i)

Initial recognition and measurement

Financial liabilities are classified as financial liabilities
at fair value through profit or loss or at amortised cost
using the effective interest method, as appropriate.
The Group determines the classification of its
financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair
value adjusted for transaction costs in case of financial
liabilities not measured at FVTPL.

Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss
includes financial liabilities held for trading and other
financial liabilities designated at fair value through
profit or loss.

Financial liabilities are classified as held for trading
if they are acquired for the purpose of selling in
the near term. This category includes derivative
financial instruments entered into by the Group that
are not designated as hedging instruments in hedge
relationships. Separated embedded derivatives are
also classified as held for trading unless they are
designated as effective hedging instruments. Gains
or losses on liabilities held for trading are recognised
in the profit or loss. The net fair value gain or loss
recognised in the profit or loss includes any interest
charged on these financial liabilities.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(k)

)

Financial liabilities (continued)

(i)

Subsequent measurement (continued)

Financial liabilities designated upon initial recognition
as at fair value through profit or loss are designated
at the initial date of recognition, and only if the
criteria in IFRS 9 are satisfied. Gains or losses on
liabilities designated at fair value through profit
or loss are recognised in the statement of profit
or loss, except for the gains or losses arising from
the Group’s own credit risk which are presented in
other comprehensive income with no subsequent
reclassification to the statement of profit or loss. The
net fair value gain or loss recognised in the statement
of profit or loss does not include any interest charged
on these financial liabilities.

Financial liabilities at amortised cost

The Group’s financial liabilities at amortised cost
include deposits from banks and other financial
institutions, deposits from customers, debts and
certificates of deposit issued and other financial
liabilities.

After initial recognition, financial liabilities at
amortised cost are subsequently measured at
amortised cost, using the effective interest rate
method. Gains and losses are recognised in the
profit or loss when the liabilities are derecognised.
Amortised cost is calculated by taking into account
any discount or premium on acquisition and include
fees or costs that are an integral part of the effective
interest rate. The effective interest rate amortisation is
included in interest expenses in the profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligations

under the liability are discharged, cancelled, or has expired.

When an existing financial liability is replaced by another

from the same lender on substantially different terms, or the

terms of an existing liability are substantially modified, such

an exchange or modification is treated as a derecognition of

the original liability and a recognition of a new liability, and

the difference between the respective carrying amounts is

recognised in the profit or loss.
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11. ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(m)

(n)

Fair value of financial instruments

The fair value of financial instruments that are traded in
active markets is determined with reference to quoted market
prices or dealer price quotations, without any deduction for
transaction costs. For financial instruments where there is no
active market, the fair value is determined using appropriate
valuation techniques. Such techniques include using recent
arm’s length market transactions, reference to the current
market value of another instrument which is substantially the
same, a discounted cash flow analysis, and other valuation
models.

Derivative financial instruments
Initial recognition and subsequent measurement

The Group enters derivative financial instruments, such as
currency swaps, forward currency contracts and interest
rate swaps based on customer demands, or to hedge its
foreign currency risk and interest rate risk, respectively.
Such derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair value.
Derivatives are carried as assets when the fair value is
positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of
derivatives are taken directly to the profit or loss, except
where the derivatives are qualified for hedge accounting (note
11.2(0)), in which case recognition of any resultant gain or
loss depends on the nature of the item being hedged.

The fair value of forward currency contracts is calculated
by reference to current forward exchange rates for contracts
with similar maturity profiles. The fair value of interest rate
swap contracts is determined using a discount cash flow
analysis by taking the present value of the expected cash
flows discounted at appropriate discount rates reflecting fair
value.

49



o T SRAT IR A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

TR DY B LS B R

Financial Information Disclosure 2024

oh R T SRAT (M) -y B PR /A T INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

11. & FEHBOR a0
112 RS FHBORMEE (490)
(o) EHeEit

A A L 6 A7 A T AR E S A AR Y
EMBEETHEN TH « ZEW G 18
EWEIRE > AEEIEASENT
HmgEMEE 2 HEIE > GiFE
JY B0 JE g B H B AN S oSSt A
FIOLENE AL BT EN T
HLAE T im0 RCHE B £ B 4 i 2
T H 2> Fo B (s B U i S ) o

BRSBTS T A LB
JE B T H R T A SO R R % B
W R B < BB AT E BT A
(e B Al - B BRI
THIET A E AR

= BeEMIHH BE Y T A 2 W1r
TE RS 78 B AR

- WCEWITHERE N T E AL B
R AW E B b - (5 R
B F) 5 B A T A A

- EHBRREE P A S R
A4 I B W IE A R R
HEIUETEMNEN TAE
03 e A

Hemmel  REEanmsn
JELBR HEAT B o RZ BB R A )
TR B R R E R i - AR T REEE
A B TE A 22 5 A R B SR S AR
FLA S AT A E 21 o BHR 6 E R BL
EREEN > BT ARG SHEL S
JETR AR E IR ER Y - wE ARSI
B S WA R R Y
Wy P ACE MG - W EN RS
TR R MR RO RA B4
UL e O £ A 1 5 0 T L R A B
(PN LN GE SR

BT TR B S - Ak
AT (- o 0 RS TG A A
0 025 30 e P o2 01 B R
e B > AT A% I 6 PR B
REW -

50

(o)

ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

Hedge accounting

The Group designates certain derivatives as hedging
instruments in qualifying hedging relationships. On initial
designation of the hedge, the Group formally documents the
relationship between the hedging instruments and hedged
items, including the risk management objective and strategy
in undertaking the hedge. Furthermore, at the inception of
the hedge and on an ongoing basis, the Group documents
whether the hedging instrument is highly effective in
offsetting changes in fair values or cash flows of the hedged
item attributable to the hedged risk.

For hedge effectiveness assessment, the Group considers
whether the hedging instrument is effective in offsetting
changes in fair values or cash flows of the hedged item
attributable to the hedged risk, which is when the hedging
relationships meet all of the following hedge effectiveness
requirements:

- there is an economic relationship between the hedged
item and the hedging instrument;

- the effect of credit risk does not dominate the value
changes that result from that economic relationship;
and

- the hedge ratio of the hedging relationship is the same
as that resulting from the quantity of the hedged item
that the Group actually hedges and the quantity of
the hedging instrument that the entity actually uses to
hedge that quantity of hedged item.

Cash flow hedges

When a derivative is designated as hedging instrument as
hedging instruments to hedge the variability in cash flows
attributable to a particular risk associated with a recognised
asset or liability or highly probable forecast transaction
that could affect profit or loss, the effective portion of
changes in the fair value of the derivative is recognised
and presented in the cash flow hedge reserve within equity.
Any ineffective portion of changes in the fair value of the
derivative is recognised immediately in profit or loss. The
amount accumulated in the cash flow hedge reserve is
reclassified from cash flow hedge reserve to profit or loss as a
reclassification adjustment in the same period as the hedged
cash flows affect profit or loss.

If the hedging derivative expires or is sold, terminated or
exercised, or the hedge no longer meets the criteria for cash
flow hedge accounting, or the hedge designation is revoked,
then hedge accounting is discontinued prospectively.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(o)

()

Hedge accounting (continued)
Fair value hedges

When a derivative is designated as the hedging instrument
in a hedge of the change in fair value of a recognised asset
or liability or a firm commitment that could affect profit or
loss, changes in the fair value of the derivative are recognised
immediately in profit or loss. The change in fair value of the
hedged item attributable to the hedged risk is recognised
in profit or loss. If the hedged item would otherwise be
measured at cost or amortised cost, then its carrying amount
is adjusted accordingly. Any adjustment up to the point of
discontinuation to a hedged item for which the effective
interest method is used is amortised to profit or loss as part
of the recalculated effective interest rate of the item over its
remaining life.

If the hedging derivative expires or is sold, terminated or
exercised, or the hedge no longer meets the criteria for fair
value hedge accounting, or the hedge designation is revoked,
then hedge accounting is discontinued prospectively.

On hedge discontinuation, any hedging adjustment made
previously to a hedged financial instrument for which the
effective interest method is used is amortised to profit or
loss by adjusting the effective interest rate of the hedged item
from the date on which amortisation begins. If the hedged
item is derecognised, then the adjustment is recognised
immediately in profit or loss when the item is derecognized.

Cash and cash equivalents

Cash and cash equivalents comprise (a) cash, which
comprises of cash on hand and demand deposits, excluding
bank balances that are subject to regulatory restrictions that
result in such balances no longer meeting the definition of
cash; and (b) cash equivalents, which comprises of short-
term (generally with original maturity of three months or
less), highly liquid investments that are readily convertible
to a known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents
are held for the purpose of meeting short-term cash
commitments rather than for investment or other purpose.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time value
of money is material).

Contingent liability

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the Group’s control, or
a present obligation arising from past events that is not
recognised either because an outflow of resources embodying
economic benefits will be required to settle the obligation
but is not probable or the amount of obligation cannot be
measured with sufficient reliability.

A contingent liability is not recognised as a provision but
is disclosed in the notes to the financial statements. When
a change in the probability of an outflow occurs so that
outflow is probable, it will then be recognised as a provision.

Income tax

Income tax comprises current and deferred tax. Income tax
is recognised in the profit or loss except to the extent that
they relate to items recognised directly in equity, in which
case the relevant amounts are recognised directly in equity.

Current tax assets and liabilities for the current and prior
years are measured at the amount expected to be recovered
from or paid to the taxation authorities, based on tax rates (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in
which the Group operates.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
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11. ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(s)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

- when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

- in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing
of the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, the carried forward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, the carry forward of unused tax credits and
unused tax losses can be utilised, except:

- when the deferred tax asset relating to the deductible
temporary differences arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

- in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences can
be utilised.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed
at the end of each reporting period and are recognised to
the extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.
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®

ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

Income tax (continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if
a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Revenue recognition

The Group adopts five step process for recognising revenue
from contracts with customers

L. Identify the contract with the customer

2. Identify the performance obligations in the contract
3. Determine the transaction price

4. Allocate the transaction price to the performance

obligations in the contract

5. Recognise revenue when, or as, the entity satisfies a
performance obligation

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the services
underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a service that is distinct
or a series of distinct services that are substantially the same.
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11. ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

®

Revenue recognition (continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

- the customer simultaneously receives and consumes
the benefits provided by the Groups performance as
the Group performs;

- the Group’s performance creates or enhances an asset
that the customer controls as the Group performs; or

- the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

(1) Interest income and expense

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt instruments/
receivables subsequently measured at FVOCI. Interest
income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired. For financial assets that have
subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the
next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial
asset from the beginning of the reporting period
following the determination that the asset is no longer
credit-impaired.
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ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

®

Revenue recognition (continued)

(i)

(iii)

(iv)

(v)

Fee and commission income

Income from service is recognised when the Group
fulfils its performance obligation, either over time or
at a point in time on a basis when a customer obtains
control of the service.

Fee and commission income from loans and advances
are either recognised over time at a fixed or variable
price on a systematic basis over the life of the
agreement when the contract requires services to be
provided over time, or recognised at a point in time
when the related performance obligation has been
fulfilled; fee and commission income from security,
insurance, other agency and trustee services fees are
recognised as revenue at a point in time when the
securities or insurance brokerage, other agency and
trustee services are rendered and the performance
obligations are satisfied; credit card fees are
recognised at a point in time when card issuance or
consumption services completed and the performance
obligations are satisfied; fee and commission income
from others are either recognised over time at a fixed
or variable price on a systematic basis over the life
of the agreement when the contract requires services
to be provided over time, or recognised at a point in
time when the related services are rendered and the
performance obligations are satisfied.

Dividend income

Dividend income is recognised when the Group’s
right to receive the payment is established.

Rental income

Rental income is recognised over time on a time
proportion basis over the lease terms.

Net trading income

Results arising from trading activities include all
gains and losses from changes in fair value, including
related interest income or expense and dividend
incomes for financial assets and financial liabilities
held for trading, except for those designated in cash
flow hedging relationships.
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11. ACCOUNTING POLICIES (continued)

11.2 Summary of significant accounting policies (continued)

(u)

()

Employee benefits

The Group operates a defined contribution retirement
benefits scheme for all of its employees, including key
management personnel. Contributions are made based on a
percentage of the participating employees” basic salaries and
are charged to the profit or loss as they become payable in
accordance with the rules of the scheme.

Foreign currencies

These financial statements are presented in Macau Patacas
(“MOP”), which is the BanK’s functional and presentation
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their
respective functional currency rates ruling at the dates of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the end of the reporting
period. All differences arising on settlement or translation of
monetary items are taken to the profit or loss.

Non-monetary items that are measured at historical cost in
a foreign currency are not retranslated. Non-monetary items
measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was
determined. The gain or loss arising on translation of a non-
monetary item measured at fair value is treated in line with
the recognition of the gain or loss on change in fair value of
the non-monetary item.

The functional currencies of one overseas subsidiary and one
overseas representative office are currencies other than the
MOP. As at the end of the reporting period, the assets and
liabilities of these entities are translated into the presentation
currency of the Bank at the exchange rates prevailing at
the end of the reporting period and their profit or loss are
translated into MOP at the average exchange rates for the
period.
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11. ACCOUNTING POLICIES (continued)
11.2 Summary of significant accounting policies (continued)
) Foreign currencies (continued)

The resulting exchange differences are accumulated in the
foreign exchange reserve. On disposal of a foreign operation,
the amount recognised in the foreign exchange reserve
relating to that particular foreign operation is recognised in
the profit or loss.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas entities are translated into MOP
at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas entities which
arise throughout the period are translated into MOP at the
average exchange rates for the period.

12. RELATED PARTY TRANSACTIONS
12.1 The policy for lending to related parties

Connected transactions of the Bank should be in line with the
principles of honesty, credibility and equity. We manage connected
transactions in accordance with the relevant regulations of local
supervisor and Parent Company and conduct information disclosure
and external reporting as required. Connected transactions should
be approved by top management level or higher level credit
authority as credit committee regarding the internal facility granting
procedure.
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12. B 05 58 5 (w0 12. RELATED PARTY TRANSACTIONS (continued)
122 EEHE 12.2 Qualitative disclosure
N YN AE TR R o B AR AN T~ ] Listed out below is a summary of the balances and transactions
Z W O T AN T A\ 2[R B N 32 S entered into during the ordinary course of business with the
Lo RLEETE BN RS B R A AH B T I A GE K o ultimate holding company, fellow subsidiaries and subsidiaries. The
activities were priced at the relevant market rates at the time of
transactions.
T8 e
MOP’000
mEERAT REMBAE  FREEAE FAR FEEHAB+
Ultimate Key
holding Fellow Fellow management
company subsidiaries subsidiaries Subsidiaries personnel*
£ M AT £M 47 47 £ M AT
The Group The Group
and the Bank The Group The Bank The Bank and the Bank
FE YA Interest income 1,477,219 188,657 187,523 = 2,908
FE S Interest expense 1,597,522 15,780 15,780 1,629 10,854
HAb R ZE A Other operating income 5,100 = = = =
A 7 S 2 Other operating expenses 1,769 101,461 101,461 - -
SR LY EA N Fee and commission
income - - - 12,502 -
T KA Fee and commission
expenses = 17,291 17,291 1 =
B4~ RATIRIZE X HA  Cash and balances with
B FORRE A 1) A7 K banks and other
financial institutions 9,892,120 246,178 226,461 - -
L AEES Placements with other
banks 24,931,538 1,696,219 1,696,219 - -
£ B Loans and advances = 3,814,296 3,814,296 = 86,181
JHRE AL R R S LAt Receivables and other
assets 299,200 253,116 253,036 50,647 -
A7 A= 40 Rl 7 Derivative financial assets 1,110,450 36,586 36,586 - -
BRAT R FEM H AL &R HE  Deposits from banks
T I A7 3K and other financial
institutions 57,940,983 655 655 - -
B Deposits from customers - - - 168,337 286,345
HA % 5 A7 5K Deposits from other
customers - 158,404 158,404 - -
HoAt 15 Other liabilities 88,848 155,854 155,854 812 =
A 4 Tl A i Derivative financial
liabilities 100,077 47,225 47,225 - -

(42 PR ™) <6 5 L) 40 R B A R B R )

(*The Bank complies with AMCM disclosure requirement to disclose.)
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13. H®A 13. CAPITAL
13.1 B AL - 13.1 Qualitative disclosure:
(a) P ERLRFEFZHFHIETE (a)  Summary of the main features of all capital instruments:

22 BER P 4 i 2 R B B A A AR According to the latest provisions of the AMCM Guidelines
R8I weH B e - B Rl AS 4 & AR 4 on Composition of Own Funds, the Group’s capital is mainly
Wi E 2l — B AR T REAM A composed of Tier 1 capital and Tier 2 capital, of which Tierl
Hp—HEAREEEL—HEARME capital includes Common equity tier 1 capital (CET1) and
il — BB AR o Additional tier 1 capital (AT1).
TEEARFEHRBERIT - Main Capital items explained as follow:
ol — ili B FEARERA - A Common equity tier 1 capital (CET1): Mainly includes
UifE ~ BRI - B HEAbLL Ak > common shares, share premium, retained earnings,
Al 2 B 3t 685 DA B A 0 — SR AR HE I accumulated other comprehensive income, other disclosed
TH 3 reserves and Common equity tier 1 capital deductions;

B A D - AL DA AR R AR P Retained earnings: Mainly includes profits and losses brought
e i A AR e > R AR AT A S forward from previous years except for any profits (positive
B 4 88 5 IE 1 R BR A0 5 R E AR E figures) without an external audit. The current year’s interim
A 4 B B AE R o )RR T A AR profit may also be included provided the conditions have
Rt T IRt AEA > A been satisfied. For the current year’s interim loss incurred,
(B IRF 5 BRIV 2 BAE B A o T 4 5 A it should be immediately included even in the absence of an
AN R R external audit;
BEMHAMb L Al s - A RS Accumulated other comprehensive income: Includes OCI
Z ot HAt AR A lﬂlﬁﬁ & K8 4 5t R A pd' brought forward from previous years except for any positive
Y 4 A0 2 IE A HoA AR B A Wi g B A 5 % OCI without an external audit. The current year’s positive
AT BE ) HoMb &R A iR A > A B interim OCI may also be included provided the applicable
FEW EHERTA AR EEE conditions have been satisfied. While the current year’s
KEHNIRAF R AL 2 AR T AT REA S negative interim OCI incurred should be immediately

included even in the absence of an external audit;

HoA 2N B 7t ﬁ IR E A H Other disclosed reserves: Includes legal reserve, other earned
b 28 B A RE 4 - R A R E A & surplus, specific regulatory reserves and general regulatory
DA R B R — ﬂxﬁ i reserves required by the AMCM;

HAth—SEA - TR & B Additional tier 1 capital: Mainly refers to qualifying
R M H A — AT T H Additional tier 1 capital instruments;

CHCEAR - AL i R A Tier 2 capital: Mainly includes eligible accumulated
FEF MR NIME B %F — i B provisions for expected credit loss (ECL) in stage 1 & 2
BE AR HEA ~ EE Rl — s A and general regulatory reserves required by the AMCM,
G LT R B BRI AR Qualifying Tier 2 capital instruments.

A LA -
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13. CAPITAL (continued)

13.1 Qualitative disclosure: (continued)

(b)

Capital management:

The primary objectives of the Group’s capital management
are to ensure that the Group complies with capital
requirements of regulatory authorities, and to support its
business development. While actively managing its capital
conditions, the Group is committed to improving the
efficiency of its capital use and enhancing shareholder value.

The Group makes adjustments to its capital management
policy in the light of changes in economic conditions in
the market and risk characteristics. With a sound capital
management mechanism, the Group regularly measures,
monitors and manages changes in capital and risk weighted
assets to ensure compliance with regulatory requirements
while improving the return on capital. The Group formulates
a capital management plan on an annual basis, evaluates
the reasonable capital level and structure for the future, and
replenishes capital through different channels in a well-timed
manner to ensure its long-term sustainable development.

During the year, the Group has complied with all of the
capital requirements imposed by the AMCM.
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13. EAR )

132 EEHE:

13. CAPITAL (continued)

13.2 Quantitative disclosure:

TWMIT,/ Ha
MOP’000, %

Bl —HE AR Common Equity Tier 1 Capital 30,552,400
JBeA Qualifying common shares 588,920
A %5 1 Share premium from qualifying common shares 5,885,733
B A7) Retained earnings 24,012,198
Bt HAb AR &t Accumulated other comprehensive income (563,258)
HoAth 2 BA it Other disclosed reserves 1,215,310

KA Deduction :

R AL B o LTI R A AE A A Deferred tax assets, net of associated deferred tax liabilities 38,619

B4 U B AT LAY fot A Cash flow hedge reserve 3,884

B (G 48 — R R o BB At Regulatory reserves (including general and specific regulatory reserves) 544,000
oAty — & A Additional Tier 1 Capital -
— B AT Tier 1 Capital 30,552,400
CHREANFH Tier 2 Capital 1,548,914

e HEE B T E S R NAME B — Eligible accumulated provisions for expected credit loss in stage 1 & 2 and general

P BN P B A AR O ME M - A A regulatory reserves required by the AMCM

— PR P 4 DA BT 2 B R —

BEAMAE TR 1,548,914
HEEAR Own funds 32,101,314
Bo—HEAT R R(LHMM — 8178 1H) Common equity tier 1 capital ratio (ICBC (Macau) - Bank level) 13.74%
— AT R (TR — SRATJE ) Tier 1 capital ratio (ICBC (Macau) - Bank level) 13.74%
AR R (THRMM — SRATMREm) Total capital ratio (ICBC (Macau) - Bank level) 14.45%
Bo—HEARTRK(LHEMM — £W)EH) Common equity tier 1 capital ratio (ICBC (Macau) - Group level) 13.90%
—HMEARFT AR (THHEM — £ E)E ) Tier 1 capital ratio (ICBC (Macau) - Group level) 13.90%
BARFTER(THRMEM — £HEH) Total capital ratio (ICBC (Macau) - Group level) 14.61%
Bl — B ATE R Common equity tier 1 capital ratio (ICBC - Group level)

(v 6 g SR AT — 48 1 g i ) 14.10%
—HEAFTREROPE LRRIT — £ MEIR)  Tier 1 capital ratio (ICBC - Group level) 15.36%
A TR R (b ) R SR AT — A [ i ) Total capital ratio (ICBC - Group level) 19.39%
Bo—HERTRR(THREE) Common equity tier 1 capital ratio (ICBC Capital) 122.12%
—HEA TR (THRBE) Tier 1 capital ratio (ICBC Capital) 122.12%
HAFTERR(THREZE) Total capital ratio (ICBC Capital) 122.12%
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14. CREDIT RISK

14.1 Qualitative disclosure

(a)

)

Definition and scope

Credit risk is the risk of loss arising from a borrower or
counterparty’s failure to perform its obligations. Operational
failures which result in unauthorised or inappropriate
guarantees, financial commitments or investments by the
Group may also give rise to credit risk. The Groups credit
risk is mainly attributable to its loans, due from banks and
other financial institutions and financial investments. The
Group is also exposed to credit risk in other areas. The credit
risk arising from derivative financial instruments is limited
to derivative financial assets recorded in the consolidated
statement of financial position. In addition, the Group
provides guarantees for customers and may therefore be
required to make payments on their behalf. These payments
would be recovered from customers in accordance with the
terms of the agreement. Therefore, the Group assumes a
credit risk similar to that arising from loans and applies the
same risk control procedures and policies to reduce risks.

Credit risk assessment method

The Group classifies financial instruments into three stages
and makes provisions for expected credit loss accordingly,
depending on whether credit risk on that financial
instrument has increased significantly and whether the
assets have become credit-impaired since initial recognition.
Refer to note 11.2(i) Impairment of financial assets for the
definition of the three stages.

In addition, the Group adopts loan grading criteria which

divide credit assets into five categories with reference to the
AMCM’s guidelines, as below:

63



o T SRAT IR A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

Hh e TR SR AT (I
14. 15 K ()
14.1 &Ml A ()
(b) A i e AR ()
B

. IEH - AERONF HTREA B AT &
& o Sl e e IR L AR A R R EOAR
8
. %E 85 BN IF 46 J58 IR # > AT
AE S8R AT AR AN AL

. UCHR ¢ #ON R BBE 7 B
R B ) R > T A A M B AR
B

. SRR BRI R A
M’W@ﬂ T A AR R
(RN =S BN - XD |
x5

. B4 ¢ AE BB A AT RE G S i
M — o E LR 2%
A AT BR A i ]

(c) M1 b 1 B 8

AL E D H FEAG A B A T
15 FA BB B 90 16 TE R A% A 5 B B 1
Tnh KB e 1 BB A S A o A
A5 ) 9 47 4 L A L o i B ) IR
T4 7 i S i HLAE RV B
25 Y & R PR EL A KRR ST
GG R - TEEERNELE
B T A AEEREE ~ NANERAE R A%
fEfEfe )y - Rl - AR B
ECOBR S o ASE [ L) BIE S T H B
& B AT R R R Y 4 il TR
AR, WS T S
B 2 BB A A B0 R BELAE ) 4R
TR H 38 20 8 A0 SRR DAl o 4 i
L T 0 R {0 7 2030 0N A 2 4
B i S8 AL A% D0 o A 4E [ R 4 il T H
14 48 A A R KR T s R
HEH30K ~ TIT 45 A A LA T kDA
T Ho A B S DA 7 4 L £ R
Wir 1 40 0 e R AR e 1 L S5 1

64

TR DY B LS B R

Financial Information Disclosure 2024

M) AR A R INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

CREDIT RISK (continued)

Qualitative disclosure (continued)

(b)

(©

Credit risk assessment method (continued)
Loan classification

. Pass: loans where borrowers are current in meeting
commitments and full repayment of interest and
principal is not in doubt;

. Special Mention: loans where borrowers are
experiencing difficulties which may threaten the
institution’s position;

. Substandard: loans where borrowers are displaying
a definable weakness that is likely to jeopardise
repayment;

. Doubtful: loans where collection in full is improbable

and the institution expects to sustain a loss of
principal and/or interest after taking account of the
net realisable value of security;

. Loss: loans which are considered uncollectible after
exhausting all collection efforts such as realisation of
collateral, institution of legal proceedings, etc.

Significant increase in credit risk

The assessment of significant increase in credit risk and
whether the assets have become credit-impaired since
initial recognition is performed at least on a monthly basis
for financial instruments held by the Group. The Group
takes into consideration all reasonable and supportable
information (including forward-looking information) that
reflects significant change in credit risk for the purposes of
classifying financial instruments. The main considerations
are regulatory and operating environment, internal and
external credit risk rating, debt-servicing capacity, operating
capabilities, contractual terms, and repayment records. The
Group compares the risk of default of a single financial
instrument or a portfolio of financial instruments with
similar credit risk characteristics as at the end of the
reporting period and its risk of default at the date of initial
recognition to determine changes in the risk of default over
the expected lifetime of a financial instrument or a portfolio
of financial instruments. In determining whether credit risk
of a financial instrument has increased significantly since
initial recognition, the Group considers factors indicating
whether the probability of default has risen sharply, whether
the financial instrument has been past due for more than 30
days, whether the market price has been falling continuously
and other indicators.
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14. CREDIT RISK (continued)

14.1 Qualitative disclosure (continued)

(d)

Parameters, assumptions and estimation techniques

ECL for a financial instrument is measured at an amount
equal to 12-month ECL or lifetime ECL depending on
whether a significant increase in credit risk on that financial
instrument has occurred since initial recognition. The loss
allowance for loans and advances to customers, other than
those corporate loans and advance to customers which
are credit-impaired, is measured using the risk parameters
method. The key parameters include Probability of Default
(“PD”), Loss Given Default (“LGD”), and Exposure at
Default (“EAD”), considering the time value of money.

PD is the possibility that a customer will default on its
obligation within a certain period of time in light of forward-
looking information. The Group’s PD is adjusted based on
the results of the Internal Ratings-Based Approach and
taking the forward-looking information into account and
deducting the prudential adjustment to reflect the debtor’s
point-in-time PD under the current macro-economic
environment.

LGD is the magnitude of the likely loss if there is a default.
The Group estimates LGD parameters based on the history
of recovery rates of claims against defaulted counterparties,
taking into account forward-looking economic assumptions
where relevant. The LGD models consider the structure,
collateral, seniority of the claim, counterparty industry and
recovery costs of any collateral that is integral to the financial
asset.

EAD represents the expected exposure in the event of
a default. The Group derives the EAD from the current
exposure to the counterparty and potential changes to the
current amount allowed under the contract and arising
from amortisation. The EAD of a financial asset is its
gross carrying amount at the time of default. For lending
commitments, the EADs are potential future amounts that
may be drawn under the contract, which are estimated based
on historical observations and forward-looking forecasts. For
financial guarantees, the EAD represents the amount of the
guaranteed exposure when the financial guarantee becomes
payable. For some financial assets, EAD is determined by
modelling the range of possible exposure outcomes at various
points in time using scenario and statistical techniques.

The assumptions underlying the ECL calculation, such as
how the PDs and LGDs of different maturity profiles change
are monitored and reviewed on a quarterly basis by the
Group.

There have been no significant changes in estimation
techniques or significant assumptions adopted in ECL
calculation during the year.
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CREDIT RISK (continued)

Qualitative disclosure (continued)

(d)

(e)

Parameters, assumptions and estimation techniques (continued)

The impairment loss on corporate loans and advance to
customers is measured/calculated based on discounted cash
flow method. The amount of the loss is measured as the
difference between the asset’s gross carrying amount and
the present value of estimated future cash flows discounted
at the asset’s original effective interest rate. The impairment
is recognised through an allowance account in the profit or
loss.

In determining allowances on an individual basis, the
following factors are considered:

1. The sustainability of the borrower’s business plan;

2. The borrower’s ability to improve performance when
a financial difficulty arises;

3. The estimated recoverable cash flows from projects
and liquidation;

4. The availability of other financial support and the
realisable value of collateral; and

5. The timing of the expected cash flows.

The Group incorporates management overlay to address
model ineffectiveness prospectively when necessary.

Forward-looking information contained in ECL

The Group incorporates forward-looking information
into both the assessment of whether the credit risk of
an instrument has increased significantly since its initial
recognition and the measurement of ECL.

The Group formulates three economic scenarios: a base case,
which is the median scenario assigned a 70% (2023: 70%)
probability of occurring, and two less likely scenarios, one
upside and one downside, assigned a 15% and 15% (2023:
15% and 15%) probability of occurring respectively.
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14. CREDIT RISK (continued)

14.1 Qualitative disclosure (continued)

(e)

Forward-looking information contained in ECL (continued)

The Group has identified and documented key drivers of
credit risk and credit losses for each portfolio of financial
instruments and, using an analysis of historical data, has
estimated relationships between macro-economic variables
and credit risk and credit losses. Hong Kong unemployment
rate, Macau investment component in Macau GDP, Macau
unemployment rate, and China GDP differences are
considered as the key drivers of credit risk. The impact of
these economic variables on the PD and LGD has been
determined by performing statistical regression analysis to
understand the correlations among the historical changes
of the economic variables, PD and LGD. Forecasts of these
economic variables are carried out at least semi-annually
by the Group that provide the best estimate view of the
economy over the next year.

When calculating the weighted average ECL provision, the
Group determines the optimistic, neutral and pessimistic
scenarios and their weightings through a combination of
macro-statistical analysis and expert judgment.

As at 31 December 2024, the Group has taken into account
different macro-economic scenarios, and made forward-
looking forecasts of macro-economic indicators. Of which,
the year-on-year Hong Kong and Macau unemployment
rates used to estimate ECL are 2.8% and 1.8%, respectively,
in the neutral scenario for 2024.

However, for credit card facilities that include both a loan
and an undrawn commitment component, the Group
measures ECL over a period longer than the maximum
contractual period if the Group’s contractual ability to
demand repayment and cancel the undrawn commitment
does not limit the Group’s exposure to credit losses to the
contractual notice period. These facilities do not have a
fixed term or repayment structure and are managed on a
collective basis. The Group can cancel them with immediate
effect but this contractual right is not enforced in the normal
day-to-day management, but only when the Group becomes
aware of an increase in credit risk at the facility level. This
longer period is estimated taking into account the credit risk
management actions that the Group expects to take, and that
serve to mitigate ECL. These include a reduction in limits,
cancellation of the facility and/or turning the outstanding
balance into a loan with fixed repayment terms.
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14. CREDIT RISK (continued)

14.1 Qualitative disclosure (continued)

®

Discussion of the credit institution’s credit risk management
policy

The Bank has a credit risk management process to measure,
monitor and control credit risk. The lending authority of the
Bank consists of the credit committee, general manager, chief
executive officer and directors who have extensive banking
experience. The hierarchy of credit authority which approves
credit is in compliance with the Bank’s credit policy;
exposures are monitored against credit limits and other
control limits (such as large exposures and concentration
limits); segregation of duties in key credit functions is in
place to ensure separate credit control and monitoring.

14.2 Quantitative disclosure

14.2.1 Geographic distribution of exposures

The following table sets out information of the credit
exposures broken down in significant geographical segment
by loans and commitment, debt securities and financial
derivatives. A significant geographical segment means an
area to which not less than 10% of the relevant type of credit

exposures.
a B R R R a. Loans and commitment
F#M e
MOP’000
BT -
2 B 4 b HoAth 2w At
Government

or Public Financial Other
b [ Region Sector Institution Company Total
L Macau 236,088 7,553,503 134,958,930 142,748,521
o China = 916,145 10,776,498 11,692,643
o [ A v Hong Kong = 5,595,810 45,140,753 50,736,563
HAth Other 3,789,861 = 5,218,947 9,008,808
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14. 15 RS ) 14. CREDIT RISK (continued)

142 EEPWE @) 14.2 Quantitative disclosure (continued)

14.2.1 #2154 g 77 (47)

14.2.1 Geographic distribution of exposures (continued)

b. T 7 5 b. Debt securities
Tt
MOP’000
B ~
KB £ il 1A At 2w frat
Government
or Public Financial Other
b [ Region Sector Institution Company Total
A B L P Macau 22,150,000 799,549 355,557 23,305,106
] China 2,673,849 19,400,209 31,571,800 53,645,858
o B Hong Kong 4,108,272 7,821,032 2,220,079 14,149,383
Hotr Other - 9,472,290 723,823 10,196,113
c ERTETH c. Financial derivatives
T#RMT
MOP’000
B
gt 1 4ix A HAt 2w fat
Government
or Public Financial Other
Hb T Region Sector Institution Company Total
o L Macau 2,481 395,336 (25,715) 372,102
&R China - 613,907 - 613,907
o [ A v Hong Kong = (431,261) (396,012) (827,273)
At Other - 8,063 - 8,063
d. BTG B AT 1 3 B d Geographic distribution of exposures analysis of loan
and advances
THRM T
MOP’000
TEWIfE AR
Expected Credit Loss
i T 5 781 O kA £ 3% g Bt — P B — BB =
Gross Impaired
3l I Region Amount Amount Stage 1 Stage 2 Stage 3
H L Macau 112,693,003 9,087,555 65,500 430,735 2,735,562
i China 11,570,845 1,225,515 32,058 66,619 1,062,743
o e Hong Kong 25,187,198 3,717,683 16,478 340,059 2,531,369
At Other 7,264,978 224,050 1,296 52,107 234,374
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED
CREDIT RISK (continued)
142 €& P& (5

14.2 Quantitative disclosure (continued)

14.2.2 1517 ¥

14.2.2 Industry distribution of exposures

TE I 2R
Expected Credit Loss
VR fRA IR Bk s Bt — P Bt — B =
Gross Impaired
(FE S Industry Amount Amount Stage 1 Stage 2 Stage 3
MR Agriculture and fisheries - - - - -
PR T2 Mining industries 755,460 - 203 - -
W T Manufacturing industries 1,257,812 70,953 1,080 = 51,858
B REIARL BK Electricity, gas and water 3,448,155 - 2,743 - -
BELALTR Construction and public works 17,342,754 4,387,827 23,209 179,686 3,438,038
LR EEE S Wholesale and retail trade 3,850,165 479,102 4,034 37,649 248,220
T~ R HE TS & Restaurants, hotels and similar
BEHITH 5,840,007 177,138 12,644 18,175 22,970
il - & fit Tz 3 Transport, warehousing and communications 193,709 - 410 - -
Ik £ s 4 B A Non-monetary financial institutions 8,600,688 - 733 - -
L Gaming - - - - -
&R Exhibition and conference 1,437 = 7 = =
HE Education 16,192 = 56 = =
R Information technology 4,925,701 84,129 4,949 = 86,944
HAh AT Other industries 51,315,271 7,605,719 55,073 610,021 1,933,931
HEPNGE %4 Personal loans 59,168,673 1,449,935 10,191 43,989 782,087
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14. 15 H B (0 14. CREDIT RISK (continued)
142 EEPWE @) 14.2 Quantitative disclosure (continued)
14.2.3 2H & 7 SR B A 14.2.3 Ageing analysis of past due exposures
a. BRI a. Loans and advances to customers
an. i bivd
Bk
MOP’000, %
5% B B & TR AR R
70 391 65 HGHK Y L B 154 - W=
Percentage Real Expected
Past of total loan guarantee credit loss
28 35 B Overdue periods due loans and advances value - Stage 3
356 H 3 to 6 months 628,068 0.40% 941,103 76,425
ofiil A £ 14F 6 months to 1 year 2,350,192 1.50% 2,773,845 898,782
4ERL | Over 1 year 11,083,767 7.07% 11,022,814 5,546,200
14,062,027 8.97% 14,737,762 6,521,407
BEERE © AL B AAT I A Y [F] 3 Note: During the year, the Bank did not have any overdue
B HGK loans and advances to bank.
b. 1T 5 5% b. Debt securities

TWM T
MOP’000
76 1) i A
26 391 391 bR Overdue periods Past due amount
3% 6fH A 3 to 6 months =
offil 2 14F 6 months to 1 year -
H4ERL B Over 1 year 68,086
68,086
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14. 15 H B (0 14. CREDIT RISK (continued)
142 EEPWE @) 14.2 Quantitative disclosure (continued)
14.2.4 B 1 FH 14.2.4 Credit quality analysis under regulatory asset
a. IGES ¢/ 0/&-5¢ Loan and advances to banks
T#®M T
MOP’000
P RRR
Expected credit loss
"
Wi B AR KA o (R AL s Be — s Be — R B =
Real
Gross guarantee
amount value Stage 1 Stage 2 Stage 3
1EH Pass 439,753 - 62 - -
B Special mention = = = = =
Wk Substandard = = = = =
A BE Doubtful - - - = =
Bk Loss - -
439,753 - 62 - -
b. B ARG Loan and advances to customers
T#M T
MOP’000
T WIS HE R
Expected credit loss
"
MR BRAT I (A & B — g B — g B =
Real
Gross guarantee
amount value Stage 1 Stage 2 Stage 3
IEH Pass 117,811,106 249,117,544 115,315 -
[Ra3 Special mention 24,650,114 38,119,524 17 889,520 =
WAk Substandard 961,709 1,315,475 - - 177,223
] SE Doubtful 1,962,646 2,709,013 - - 610,029
EEPS Loss 11,330,449 11,097,282 = - 5776796
156,716,024 302,358,838 115,332 889,520 6,564,048
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14. 15 RS ) 14.

INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED
CREDIT RISK (continued)
142 €& P& (5

14.2 Quantitative disclosure (continued)

14.2.4 B3 37 5 F0 5 (45) 14.2.4 Credit quality analysis under regulatory asset (continued)

c [T i 5 C Debt securities
TF#M e
MOP’000
TEWIfE HE R
Expected credit loss

"
e B S A fE A i Bt — B — BB =

Real

Gross guarantee
amount value Stage 1 Stage 2 Stage 3
E® Pass 101,228,374 = 19,327 = =
B Special mention - = - = -
Wk Substandard - - - - -
] 5 Doubtful - - - - -
FEPS Loss 68,086 - - - 68,086
101,296,460 = 19,327 = 68,086

15, i 35 Ja B 15. MARKET RISK

15.1 & Pk 15.1 Qualitative disclosure

77 35 )R A B E Y DL S BOR Rk A description of its risk management objectives and policies on
market risk;

ASAT B T 35 I B B R R A A1 R BE R
AR S 82 ) - LA T A5 BT 35 i 841 T i AR
AR5 o . = AR AT B4 T 3 L A BB SR N
TR A L B R - R B - B B
T DA K 8 H JEL RS R Al o 20244F A AT 48 A8 0 8
T 35 IR A B AT - e £ T i 45 Ja gy A L
SRR - RN 5T 35 11735 AL B LEOR - A
35 JE B B R A A R o

The objective of market risk management is to obtain the best
balance of risk and return of our BanKk’s positions arising from
movements in foreign exchange rates, interest rates and changes
in credit market condition. Our market risk policies and processes
include risk limits and exposures management, stress-testing,
counterparty evaluations and country risks assessment. In 2024,
we continued to strengthen market risk management by improving
policies and procedures, risk reporting and limit management.

&

Amount

TWM e

i 355 L B VY B AR SR Market risk capital charge for MOP'000

15 5 Je BRAE 25 A BR B AT A= T2 0 45 o R Specific risk of debt securities and debt derivatives -
{55 ~ B A0 B A9 A7 28 T H R R AR ) — % General market risk of debt securities, debt derivatives and interest

T 35 JE B rate exposures 2,741

JBHE A B Equity exposures -

1 e JR B Foreign exchange exposures 13,062

TR i JE g Commodities exposures -

ST A A5 A B T R SR A R Market risk capital charges for all categories 15,803

AR B Conversion multiplier 12.5

TR T3 355 Ja B Weighted market risk exposures 197,541
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INTEREST RATE RISK IN THE BANKING BOOK

16.1

Qualitative disclosure

(a)

(b)

(c)

The nature of interest rate risk;

The interest rate risk of the banking book refers to the risk of
loss of the economic value and overall income of the banking
book due to adverse changes in interest rate levels and term
structure. Our banking book mainly consists of investments
denominated in USD, HKD and RMB, therefore our interest
rate risk arises from fluctuating USD and RMB interest rates,
which may reduce the values of our investments.

Key assumption assumptions regarding loan prepayments
and behaviour of non-maturity deposits;

When the Bank receives the borrower requirement in
advance of early partial or fully repayment of the loan and
customer early withdrawal of deposit in partial or full, the
Bank requires to assess with prudence on the effect of the
account’s interest rate risk incurred due to the changes of
duration of the related asset liability besides complying the
Bank internal compliance approval process.

Frequency of interest rate risk measurement;

Each month we monitor the duration of our bond investment
to ensure that it is within our policy and risk appetite. Each
quarter we assess the impact on the capital and economic
value of the Bank account resulted from interest rate change
by 200 basis points.
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16. AT HR A R B () 16. INTEREST RATE RISK IN THE BANKING BOOK
(continued)
16.2 ERWE 16.2 Quantitative disclosure
R 45 7 B A ) T M A A L Measure the impact on the Bank’s economic value when the interest
BR > 052 ) 05 e 10 R e R AN > TR rate moves up and down in parallel of 200 basis points by breaking
FI P47 R A B2001 B Ry B AT £8P down to currencies, maturity, and interest rate affecting the asset
i 1 114 7y 2 o liability structure in accordance to local regulatory measurement
standard.
20011 7 25 ¥ B 1 7 5 I B 43 7 Analysis of interest rate exposures at a shock of 200 basis points
e i bivd
Bk
MOP’000, %
N ESVTH P WMo &t
CNY USD HKD MOP Total
2001 FE B A Z P E B Changes of the Bank’s economic
AAT R PE A 52 B value at a shock of 200 basis
points 317,112 1,183,936 (83,901) (30,730) 1,386,417
HABS Own funds* 32,101,314
KPS EEREEEA Impact on economic value as % of
¥4 il own funds* 4.32%
B B TEE R R BT AR WP 2 A5 A ) (* These items are relevant for credit institutions incorporated in Macao
only.)
17.  HAe B 17. OPERATIONAL RISK

TSR PR R i P R S > AT T ARSI
AU ) A0 B A ) PR TR e AR R A L P
4 R > A o o0 A R A AR R R AT JEL R K
W PERIAE R Z 4 o B HLARAT RBOR B Rk
> REER S A R A 45 o

0 R AR B — B A A B
I TAR o 202445 > AT 058 A S 0 JEL B BR B
o T Al B S R B e B R - AL R G
IO BB BT 0 R AR ] A AR o

20244 AT $5 A5 JE B A 42 4 i A 2 R A SRR AT
RAFIAER AL ST

ICBC (Macau) establishes a complete set of operational risk management
system and implements the “Consolidated Management, Divisional Control
and Segregated Authorization” control model to ensure the identification,
assessment, analysis and control of operational risks are effective and
maintain the level of operational risks within an acceptable range to
maximize bank value and protect the interests of customers and the public.

As always, both the board of directors and the senior management team
have placed significant emphasis on the operational risk management.
In 2024, the Bank enhanced the judgment on the internal and external
risk environment and the key risk identification and investigation, while
promoting risk governance in major areas to optimize control measures
and increasing supervision and accountability.

In 2024, the BanK’s operational risk management is considered properly
operated with effective risk management measures.
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18. M3 Fix 18. FOREIGN EXCHANGE RISK
18.1 & P4 uit 18.1 Qualitative disclosure
7% 45 [ 10 B T 1R L R0 B A % 3 3547 40

TR ) S JA B o A A T i B s BT PR
T o A5 WM O e ) BB ST B

The Group takes on exposure to effects of fluctuations in the
prevailing foreign currency exchange rates on its financial positions
and cash flows. The Group has set limits on positions by currency.
Positions are independently monitored against the approved limits
on a daily basis.

182 Pk 18.2 Quantitative disclosure

a. 2 JE S FE 1 15 B T IF U ¢ a. The total net long and total net short positions in foreign
currencies:

(T M TS )

(in MOP’000

equivalent)

A1 45 1 hE O 15 1 B

R R LUL Eego)i] FRRFER A

R ol R i N 1= ol 0

Net open position Net open position

excluding option Net position in  including option

contracts long or option contracts  contracts long or

5% Currency short long or short short
NG Chinese renminbi (37,150) = (37,150)
Wt Hong Kong dollars 19,334,264 - 19,334,264
ESH US dollars 7,680,474 - 7,680,474
At Others 119,302 - 119,302
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18. [ % Ja i (a0) 18. FOREIGN EXCHANGE RISK (continued)
182 EEHE @) 18.2 Quantitative disclosure (continued)

b. A~ A G T 7 S B 48 157 5~ 1 b. The information in a particular foreign currency whose net

10%H9 & il : position (in absolute terms) constitutes not less than 10% of

the total net position in all foreign currencies:

# G (J5 % ) /HKD (Original CCY) 76’000

<973 =L
Assets Liabilities
B 4 Spot 13,699,261 =
HA il
Purchases Sales
= Forward 5,071,868 -
i TEAT B 408 N RE 5 15 5 12119 Net options position, calculated on the basis of the delta-weighted
HARE A 4 1 TR A8 al e position of the relevant option contracts - -
TR GF AR Net long (or net short) position - 18,771,130
370 (J5U % ) /USD (Original CCY) T J8°000
agu3 fifi
Assets Liabilities
B34 Spot 3,192,677 =
HA i
Purchases Sales
7 Forward 1 (2,232,079)
FRA T I& 45 IRE 75 155153 2R 119 Neet options position, calculated on the basis of the delta-weighted
HRE& 20 00 1= el e e position of the relevant option contracts - -
T8 OF %) Net long (or net short) position. - 960,600
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19. LIQUIDITY RISK

19.1

Qualitative disclosure

Liquidity risk management refers to the whole process of
identifying, measuring, monitoring and controlling the liquidity
risk. The Bank shall fully identify, effectively measure, continuously
monitor and appropriately control the liquidity risk in its business
processes in a prudent manner, and ensure that there is sufficient
funds to meet its payment obligations when they fall due under
normal or stress circumstances.

The Bank measures its liquidity risk tolerance based on its business
strategies, business characteristics and risk appetite, and thereby
develops liquidity risk management strategies, policies, and
procedures. Risk tolerance is designed to measure, by quantitative
methods, the unmitigated liquidity risk that the Bank can tolerate
under normal or stress circumstances.

The liquidity risk management strategy specifies the overall mode
of liquidity risk management and the specific policy for the matters

of liquidity risk management, including but not limited to:

1) Overall liquidity risk management policy;

2) Liquidity risk identification, measurement and reporting
mechanism;

3) Liquidity risk management procedures;

4) Combination of assets and liabilities;

5) Liquidity risk limits;
6) Analysis of cash use under normal and stress circumstances;

7) Potential factors leading to increased liquidity risk and
corresponding monitoring processes;

8) Stress testing and scenario analysis;

9) Contingency plan.
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19. B LB ) 19. LIQUIDITY RISK (continued)
192 EEHE 19.2 Quantitative disclosure
19.2.1 FEFA EHLEH H 497 19.2.1 Maturity analysis on assets and liabilities
THM
MOP’000
st WA 1EEA sEAELE 1234 SN E AR Hit
From
On Up to From 1 to 3 months From 1 Over Indefinite
demand 1 month 3 months to 1 year to 3 years 3 years period Total
B Assets
LARR e V&S Loans and advances to customers 7,992,979 14,030,267 8,200,447 22,484811 47,238,492 56,769,028 = 156,716,024
1 M TR Cash and balances with and loans and advances to
banks 14,964,795 41,756,223 45,935,510 4,408,396 - - - 107,064,924
T - Certificates of deposit held = 4,155,300 1,640,250 7,873,200 = - - 13,668,750
RreERERER Securities issued by Macao SAR Government and/or
AMCM - 4,400,000 8,000,000 9,750,000 - - - 22,150,000
H % Other securities - 923,544 9,008,117 16,521,024 31,175,305 7,781,634 68,086 65,477,710
AfR Liabilties
R R AR A SR Deposits and balances of banks and financial
institutions 519,268 35,756,228 21,820,870 1,138,250 799,550 - - 60,034,166
QML AR X Deposits from public sector entities 3,720 1,640,802 4,942,802 18,416,165 = = - 25003489
B BB AR Deposits from holding and associated companies - - - - - - - -

# Deposits from non-bank customers 39,667,185 84,359,918 72,321,592 33,609,603 198,158 - - 230,156,456
BT Certificates of deposits issued - 8,385,492 9,024,087 - - - - 17,409,579
BiriEk Other securities issued - - - - 3,276,875 - - 3,276,875

BERE © DL b A A IR T AR AR Note: The above amount is the gross amount.
19.2.2 H Al & &2 ifl & 19.2.2 Other quantitative information
TWMT/ a5
MOP’000, %
a. PR A B B 2 B AR BER 5,142,400
Average minimum required amount of cash in hand
b. SRR 2 i B 6,151,236
Averaée weekly amount of cash in hand
c. -3 2 AT %é 144,020,326
Avera§e specified liiétluid assets
d. -4 2 AE A A i R 54%
Average ratio of specified liquid asset to total basic liabilities
e. P32 — (A i 1 b A 99%
Average one-month l;%uidity ratio
f. P8 2 = fE A R B A 39%
Average three-month liquidity ratio
20. HAbGEHE 20. OTHER INFORMATION
AFTHE B AR TE P A Tk Al - JE Lt The Bank has been involved in litigation proceedings in the ordinary
AR A KR 20 2 B ASAT 2 I ) R RBE M AR AR 1 o course of business. Most of these proceedings were initiated by the Bank
AATFE FHE LK P A AN & B AT ZEHS - BB for recovering non-performing loans. The Bank expected that there would
IR B AR 7 S A AT AT R o not be any significant impact resulted from the proceedings on the Bank’s
business, financial position or operating result.
21, @ 21. NOTES
a. AN EEEE F > 55— R+ —IJHE #3F a. Item 1 and 11 are audited among all the items disclosed.
it o
b. Unless with specification, all the above data is taken as at 31

b BRIEARFAGEN > DL EEERE E AR
+ZHA=+—H-

December 2024.
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TAR (M) BE R AERAT  ICBC (MACAU) CAPITAL LIMITED
1. WHERER 1. FINANCIAL STATEMENTS
() HWERNE (a) Statements of financial position
TR TPULE TR

+ZA=+—H +=A=+—H
31 December 2024 31 December 2023

MOP MOP
I T B 7 A Non-current assets
L/E N NS Property, plant and equipment 67,716 84,269
DL s fE (A R A HLO A Bt A HAb %55 045 945 Al Financial assets at fair value through other comprehensive
i income 95,237,716 17,999,420
I S ol T Deferred tax assets 95,501 506,115
95,400,933 18,589,804
it By & Current assets
SRATAF K Bank balances 66,185,156 79,122,482
DA B A R B B R A HAb 45 & 4 94l Financial assets at fair value through other comprehensive
B income 13,287,972 68,347,936
VAR RS 51 ) & Rl Financial assets at amortised cost 31,993,355 24,584,637
JRE Wi BT B A Receivables and other assets 509,770 431,869
IS RAI /| Amount due from a fellow subsidiary 4,590,917 4,149,594
116,567,170 176,636,518
it B £1 i Current liabilities
JREAST B e R B 2 W] I Amount due to immediate holding company 820,585 697,992
JREAS T % HoAth B Ao Payables and other liabilities 3,884,038 4,237,167
JHE 485t TR Tax payable 2,118,160 2,063,130
6,822,783 6,998,289
T E E Net current assets 109,744,387 169,638,229
F88E RS DA I B £ 1 Total assets less current liabilities 205,145,320 188,228,033
R Net assets 205,145,320 188,228,033
R & Equity
AR Issued capital 50,000,000 50,000,000
i Reserves 155,145,320 138,228,033
ECEA S 4Egiy Total equity 205,145,320 188,228,033
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

ICBC (MACAU) CAPITAL LIMITED

1. FINANCIAL STATEMENTS (continued)

(b) Statement of profit and loss and other comprehensive

income

BETH=1T—HILEE
For the year ended 31 December

2024 2023
WM M
MOP MOP
OB L A Investment management fee income 18,185,539 17,179,161
FLE M A Interest income 8,020,641 6,425,402
EEE-CON Advisory fee income = 18,950
BERA Operating income 26,206,180 23,623,513
HoAthg 3 G ) A Other operating (expense)/income (1,402,899) 387,869
B Operating expenses (9,108,697) (8,739,714)
A AT A5 % i Operating profit before impairment losses 15,694,584 15,271,668
4 I3 T B (IR AR R [ 4 (RHR) Net reversal/(charge) of impairment allowance 127,521 (44,896)
Be Wil A Profit before tax 15,822,105 15,226,772
Fr {530 Income tax expense (1,826,679) (1,455,817)
I Profit for the year 13,995,426 13,770,955
H b % A W ik Other comprehensive income
5% B A R AR AR I HAL AR S st > BRBIARIFAE - Other comprehensive income that will be reclassified to profit
or loss in subsequent periods, net of tax
DA B A R R I B ah A HAb4E & Wt 9 %% Change in fair value of debt securities measured at fair value
WG sE) through other comprehensive income (“FVOCI”) 3,011,045 5,386,965
E YEA S Net change in impairment allowances (89,184) 19,159
AERE A AR A WA o BRBLIR B A Other comprehensive income for the year, net of tax 2,921,861 5,406,124
AP B A WK A AR Total comprehensive income for the year 16,917,287 19,177,079
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THR (M) B E BB RAT  ICBC (MACAU) CAPITAL LIMITED
1. BHEEB @ 1. FINANCIAL STATEMENTS (continued)
(c) MEZRABEIFR (c)  Statement of changes in equity

WEZZDNEF A = HIREE
For the year ended 31 December 2024

TR AT IR A HAEMM  BE AR B 7 A H5t
Investment
Issued Legal revaluation Retained
capital reserve reserve Earnings Total
WMo WMo WMo WMo WMo
MOP MOP MOP MOP MOP
R20234E1H1H At 1 January 2023 50,000,000 23,548,400 (8,990,252) 104,492,806 169,050,954
1 ) 1 Profit for the year = = = 13,770,955 13,770,955
DL e B (E st i HH S 85 A Change in fair value of debt
b A i i 1A 5 55 5 T S ) securities at fair value through
other comprehensive income - - 5,386,965 - 5,386,965
IERIERESRES ] Net change in impairment
allowances - - 19,159 - 19,159
VA L A 0 E ot Transfer from retained earnings
to legal reserve - 2,310,000 - (2,310,000) -
2023412331 H & At 31 December 2023 and
20244F1H1H 1 January 2024 50,000,000 25,858,400 (3,584,128) 115,953,761 188,228,033
&AL Profit for the year - - - 13,995,426 13,995, 426
DL e B (E st HH S B A K Change in fair value of debt
b 5545 WA Ak P 2 A S A securities at fair value through
other comprehensive income - - 3,011,045 - 3,011,045
B A 1 4 ) Net change in impairment
allowances - - (89,184) - (89,184)
B A7 R A S b Transfer from retained earnings
to legal reserve - 1,380,000 - (1,380,000) -
202441231 H At 31 December 2024 50,000,000 27,238,400 (662,267) 128,569,187 205,145,320
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INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

1. FINANCIAL STATEMENTS (continued)

(d) Statement of cash flows

BETH=Z1T—HILEE
For the year ended 31 December

2024 2023
WM M
MOP MOP
ST B W B4 TR Cash flow from operating activities
A Profit before tax 15,822,105 15,226,772
Bk Adjustment for:
FLE A Interest income (8,020,641) (6,425,402)
s ) ) Depreciation 13,363 15,108
B B AN SRR R EO A Bt A A AR S i i Net losses from disposal of financial assets at fair value
4 45 Al 2 e 1R through other comprehensive income = 23,574
S5 Net changes for impairment allowances (127,521) 44,896
7,687,306 8,884,948
JHRE W T A Y Y 4 Changes in receivables and other assets (77,901) 26,032
FE Wi ] 28 F 2 R TE Y 48 Changes in amount due from a fellow subsidiary (441,323) (171,905)
JRE A5 3R T R L Ath £ i 11 5 B8l . Changes in payables and other liabilities (353,128) (377,701)
AT B 2 I B2 ) S ) S ) Changes in amount due to immediate holding company 125,781 (83,206)
KEWMBELENB SR Cash flows from operations 6,940,735 8,278,168
2 A8 Interest received 10,397,776 3,929,122
B AT BB Income taxes paid (1,759,470) (1,491,694)
28 0 B AR W B A R Net cash flows from operating activities 15,579,041 10,715,596
8 % B i B 4 Cash flow from investing activities
WA [/} oS B (E R H I ) F A KA 45 & Uk 45 1 Purchase of financial assets at fair value through other
& A comprehensive income (88,933,370) =
Sl LS SR (B R B EH S B 5 A HAAR B IR #E ) Proceeds from redemption of financial assets at fair value
PR 2 ROH ) through other comprehensive income 69,469,402 10,804,490
M5 DABER AR w1 10 4 @ﬂ G Purchases of financial assets at amortised cost (31,324,564) =
R [0 DA 5% B AS 1 ) 6 R i 2 BRI Proceeds from redemption of financial assets at amortised
cost 24,122,400 =
) e 00 PR = A A 10 s B R, (elb) Receipts from/(payment to) time deposits with original
‘ maturity of beyond three months 25,155,300 (54,004,292)
W A [ 5 Purchase of items of property, plant and equipment = (86,525)
B B 66 A0 B A Net cash flows used in investing activities (1,510,832) (43,286,327)
BHERBEZMMZFWm/ (WL) Net increase/(decrease) in cash and cash equivalents 14,068,209 (32,570,731)
B—H—HZBERBEFHY Cash and cash equivalents at beginning of year 22,460,341 55,031,072
RTH=Z1+—HZBEE&RHESHEY Cash and cash equivalents at end of year 36,528,550 22,460,341
B & KB &% | o i Analysis of balances of cash and cash equivalents
Bl 7R i BAHS IR I 2 v 2 SRR Amounts as stated in the statement of financial position 66,185,156 79,122,482
0 2 35 A 2 = 1R 300 14 2 A Time deposits with original maturities of beyond three
months (29,657,108) (56,662,270)
B4 BB 4 5 () 2 WAE YEA Impairment allowance provided for components of cash
and cash equivalents 502 129
BEemaRhrMBESERIASEHEY Cash and cash equivalents as stated in the statement of
cash flows 36,528,550 22,460,341

HAG T
Chairman
Bk
Deng Hong
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ICBC (MACAU) CAPITAL LIMITED

FINANCIAL STATEMENTS (continued)

(e)

Business development and management report

In 2024, with a complex and uncertainty external economic
environment, ICBC (Macau) Capital Limited sustained a steady
development and achieved after-tax profits of MOP14 million,
increase by 1.63% compared to last year. The total assets increased
by 8.58% to MOP212 million at the year ended 2024. In addition,
the Company became the first financial institution completed the
filing procedure of private investment fund management business in
Macau and successfully launched the first private investment fund
in Macau. By the end of 2024, the total assets under management of
its funds grew to MOP 6.407 billion, representing a 10.14% year-on-
year increase.

Looking ahead, in light of the overall development strategy of
Industrial and Commercial Bank of China (Macau) Limited and the
moderately diversified economic development strategy of Macao,
the Company will give full play to the advantages of the networks,
branding, capital and technology resources of ICBC Group. The
Company will continue to actively engage in promoting Macao’s
modern financial development, cross-border investment business
linkage, and local residents’ wealth appreciation to become a
professional investment institution with uplifting asset efficiency
and strong risk prevention and control capability, in a bid to
provide customers with stable and long-term investment returns,
and support the moderately diversified economic development and
sustained prosperity and stability of Macao.

Chairman
Deng Hong

Macao, 31 March, 2025
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ICBC (MACAU) CAPITAL LIMITED

FINANCIAL STATEMENTS (continued)

()

The report from the Board of Supervisors

In accordance with the provisions of the Articles of Association
and for the purpose of fulfilling the requirements thereof, ICBC
(Macau) Capital Limited has submitted the 2024 financial year
audited financial statements, the Board of Directors” report, and the
proposal on the utilization of surplus to the Board of Supervisors
for the issuance of an opinion.

In our opinion, the documents submitted to our firm give a fair
view of the Company’s assets value and its financial and economic
status.

The report of the Board of Directors and the proposal on surplus
distribution clearly evidences the Company’s business activities
performed and carried out by the Company in the financial year
under appraisal.

Taking into consideration the opinion stated in the external auditor’s
report, we concur with the opinion expressed in such report,
whereas the documents supporting the said financial statements
evidence the truly and accurate financial status exhibited in the
balance sheet dated 31 December, 2024, as well as the financial
results of the financial year ended 2024.

In conclusion, it is resolved to approve the aforementioned financial

statement, report, and proposal.

Chairman of the Board of Supervisors
CSC & Associates, Certified Public Accountants
(Represented by Mr. Chui Sai Cheong)

Macao, 31 March 2025
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ICBC (MACAU) CAPITAL LIMITED

FINANCIAL STATEMENTS (continued)

(g)

A summary of the external auditors’ report

To the shareholders of ICBC (Macau) Capital Limited
(Incorporated in Macau with limited liability)

The accompanying condensed financial statements of the ICBC
(Macau) Capital Limited (the “Company”) include the Condensed
Statement of Financial Position dated 31 December 2024 and the
Condensed Statement of Profit or Loss and Other Comprehensive
Income for the year ended 31 December 2024. The condensed
financial statements of the Company are sourced from the audited
financial statements of the Company for the year ended 31
December 2024. We have issued unqualified opinion in the auditors’
report signed on 31 March 2025 for the financial statements that
constitute a source of the condensed financial statements. These
financial statements and the condensed financial statements do not
reflect the impact of events that occur after the audit report date.

Since the condensed financial statements do not include all
disclosures required by the Financial Reporting Standards of Macau
SAR, reading of the condensed financial statements cannot replace
that of the audited financial statements of the Company.

Director’s Responsibility for the Condensed Financial Statements

Management is responsible for the preparation of condensed
financial statements in accordance with the Financial System Act of
Macau under the Law No. 13/2023, Article 85 (1).

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the International Standards on Auditing 810
-Engagements to Report on Condensed Financial Statements set out
in the Standards on Auditing.

Opinion

In our opinion, the condensed financial statements sourced from
the audited financial statements of the Company for the year ended
31 December 2024 were prepared in accordance with the Financial
System Act of Macau under the Law No. 13/2023, Article 85 (1).
The condensed financial statements are consistent with the audited
financial statements in all material respects.

Chan Wai

Certified Public Accountant
Ernest & Young

Macau

11 April 2025
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ICBC (MACAU) CAPITAL LIMITED

1. FINANCIAL STATEMENTS (continued)

()

EHR

o
£

g
I

EHR

£

(h)

List of institutions in which they have holdings over 5% of

share capital, etc.

None

List of the shareholders with qualifying holdings

Industrial and Commercial Bank of China (Macau) Limited

Name of the members of the company boards

Board of Directors
Mr. Deng Hong

(appointed on 5 February, 2024)
Mr. Huen Wing Ming, Patrick
Mr. Cao Dai Fu

(appointed on 5 February, 2024)
Mr. Huang Xian Jun
Mr. Liu Lei

(appointed on 5 February, 2024)
Mr. Niu Jian Jun

(resigned on 5 February, 2024)
Mr. Zheng Bin

(resigned on 5 February, 2024)

Board of the General Meeting
Mrs. Gao Ming
Mr. Huen Chung Yuen, Ian
Mr. Li Yingren
(appointed on 26 September, 2024)
Ms. Chen Cui Ping
(resigned on 26 September, 2024)

Single Supervisor
CSC & Associates, Certified Public Accountants
(Represented by Mr. Chui Sai Cheong)

Chairman

Director
Director

Director
Director

Chairman

Director

Chairman
Vice-Chairman
Secretary

Secretary

(The board of supervisors was reorganized and established

in accordance to laws and regulations on October 28, 2024)

Board of Supervisors

CSC & Associates, Certified Public Accountants
(Represented by Mr. Chui Sai Cheong)
(appointed on 28 October, 2024)

Mr. Hao Ruiming
(appointed on 28 October, 2024)

Ms. Sun Shaoyi
(appointed on 28 October, 2024)

Company Secretary
Mr. Li Yingren

(appointed on 26 September, 2024)
Mrs. Chen Cui Ping

(resigned on 26 September, 2024)

Chairman

Supervisor

Supervisor

Secretary

Secretary
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ICBC (MACAU) CAPITAL LIMITED

CORPORATE GOVERNANCE

The Board of Directors are established under the Shareholders’ Meeting
of the Company. The Board of Directors of the Company establishes
three special committees, which are the Nomination and Compensation
Committee, the Audit Committee, and the Risk Management Committee.

OFF-BALANCE SHEET EXPOSURES OTHER THAN
DERIVATIVES TRANSACTIONS

There was no off-balance sheet exposure during the year.
DERIVATIVES TRANSACTIONS

There was no derivatives transaction during the year.
ACCOUNTING POLICIES

Refer to page 29-58.

RELATED PARTY TRANSACTIONS

6.1 The policy for lending to related parties

(1) The Company earned investment management fee income
from the immediate holding company. The investment
management fee income was charged based on a pre-
determined percentage of the asset value of the fund
portfolio managed and the nominal amount or price
difference of wealth management products.

(i)  The Company earned pension fund investment management
fee income from a fellow subsidiary. The pension fund
investment management fee income was charged based on a
pre-determined percentage of the asset value of the pension
fund portfolio managed and also the fund management
performance of the Company compared to the pre-
determined target and benchmark return.

(iii) The Company is entitled to receive fund management fee
from the funds managed by the Company. The management
fee was based on 0.15% of the net asset value of the funds
(annually).

(iv)  The Company earned interest income from the immediate
holding company. The interest income was generated from
the deposits placed with the immediate holding company
and the interest rate offered was similar to those offered to
other customers of the immediate holding company.
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6.

RELATED PARTY TRANSACTIONS (continued)

6.1

6.2

The policy for lending to related parties (continued)

) The amount due from a fellow subsidiary are unsecured,
interest-free and have no fixed terms of repayment.

(vi)  Apart from the Company balances with immediate holding
company, the Company had amounts due from/to immediate
holding company as at the end of the reporting period.
The amounts due from/to immediate holding company
are unsecured, interest-free and have no fixed terms of

repayment.
Qualitative disclosure

In addition to the transactions disclosed elsewhere in these financial
statements, other material related party transactions entered into by
the Company with related parties and amounts outstanding with
related parties are as follows:

ZZZNEFF_H=+—H
31 December 2024

WM
MOP

I BB P B B A 3 A (1) Investment management fee income received from immediate holding
company (i) 690

WA & 2 R ARTE B 3% Pension fund investment management fee income received from a

B I (i) fellow subsidiary (ii) 17,976,601

A B < 11 R < A L (i) Fund management fee income earned from the funds managed by the
Company (iii) 169,658
WSr B e 2 BB 0 7 R B (iv) Interest income received from immediate holding company (iv) 1,617,447
AF WO B HE B2 B 19 3K0H Bank balances with immediate holding company 66,185,156
JES R & 728 7 KB (v) Amount due from a fellow subsidiary (v) 4,590,917
JREASH L 43 28 S £ ) K VB (vi) Amount due to immediate holding company (vi) 820,585
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ICBC (MACAU) CAPITAL LIMITED

Qualitative disclosure

(a)

Summary of the main features of all capital instruments:

According to the latest provisions of the AMCM Guidelines
on Composition of Own Funds, the Company’s capital is
mainly composed of Tier 1 capital and Tier 2 capital, of
which Tierl capital includes Common equity tier 1 capital
(CET1) and Additional tier 1 capital (AT1).

Main Capital items explained as follow:

Common equity tier 1 capital (CET1): Mainly includes
common shares, share premium, retained earnings,
accumulated other comprehensive income, other disclosed
reserves and Common equity tier 1 capital deductions;

Retained earnings: Mainly includes profits and losses brought
forward from previous years except for any profits (positive
figures) without an external audit. The current year’s interim
profit may also be included provided the conditions have
been satisfied. For the current year’s interim loss incurred,
it should be immediately included even in the absence of an
external audit;

Accumulated other comprehensive income: Includes OCI
brought forward from previous years except for any positive
OCI without an external audit. The current year’s positive
interim OCI may also be included provided the applicable
conditions have been satisfied. while the current year’s
negative interim OCI incurred should be immediately
included even in the absence of an external audit;

Other disclosed reserves: Includes legal reserve, other earned
surplus, specific regulatory reserves and general regulatory
reserves required by the AMCM;

Additional tier 1 capital: Mainly refers to qualifying
Additional tier 1 capital instruments;

Tier 2 capital: Mainly includes eligible accumulated
provisions for expected credit loss (ECL) in stage 1& 2
and general regulatory reserves required by the AMCM,
Qualifying Tier 2 capital instruments.
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ICBC (MACAU) CAPITAL LIMITED

The primary objectives of the Company’s capital
management are to ensure that the Company complies with
capital requirements of regulatory authorities, and to support
its business development. While actively managing its capital
conditions, the Company is committed to improving the
efficiency of its capital use and enhancing shareholder value.

The Company makes adjustments to its capital management
policy in the light of changes in economic conditions in
the market and risk characteristics. With a sound capital
management mechanism, the Company regularly measures,
monitors and manages changes in capital and risk weighted
assets to ensure compliance with regulatory requirements
while improving the return on capital. The Company
formulates a capital management plan on an annual basis,
evaluates the reasonable capital level and structure for the
future, and replenishes capital through different channels
in a well-timed manner to ensure its long-term sustainable

During the year, the Company has complied with all of the

7. CAPITAL (continued)
7.1  Qualitative disclosure (continued)
(b)  Capital management:
development.
capital requirements imposed by the AMCM.
7.2 Quantitative disclosure

T#Mse,H
MOP000, %

B —HEAR Common Equity Tier 1 Capital 188,133
JeAR Qualifying common shares 50,000
(R AIRE Retained earnings 114,575
B H A LR A s Accumulated other comprehensive income (3,584)
oA 2 BA fr Other disclosed reserves 27,238

K WIE - Deduction:

TR R E E - O AN BRI 2B B Deferred tax assets, net of associated deferred tax liabilities (96)
Hofth — & A Additional Tier 1 Capital -
— B AR Tier 1 Capital 188,133
THRERFE Tier 2 Capital -
HE&EAR Own funds 188,133
Bo—HEARTRER(%) (LREE) Common equity tier 1 capital ratio (ICBC Capital) 122.12%
—REAT R (%) (THBE) Tier 1 capital ratio (ICBC Capital) 122.12%
BMERTERR(%)(THHKXE) Total capital ratio (ICBC Capital) 122.12%
B — AR R(P B L84T — 4B EH) Common equity tier 1 capital ratio (ICBC - Group level) 14.10%
—HEAT R (P LHEMIT — B EM)  Tier 1 capital ratio (ICBC - Group level) 15.36%
WBMERFTERR(D B TRST —4£EEm) Total capital ratio (ICBC - Group level) 19.39%
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ICBC (MACAU) CAPITAL LIMITED

CREDIT RISK

8.1

Qualitative disclosure

Investments are only in liquidity securities issued by counterparty of
sound credit standing. Given that high credit standing, management
does not expect any investment counterparty to fail to meet its
obligations. The Company’s maximum exposure to credit risk in
the event the counterparties fail to perform their obligations as at
31 December 2024, in relation to each class of recognised financial
assets, is the carrying amount of those assets as indicated in the
statements of financial position.

The Company has certain concentration of credit risk as the
majority of the Company’s assets are placed with its immediate
holding company and several corporate issuers of debt securities.

(a)  Definition and scope

Credit risk is the risk of loss arising from counterparty’s
failure to perform its obligations. Operational failures which
result in investments by the Company may also give rise
to credit risk. In the Company, investments are only in
liquidity securities issued by counterparty of sound credit
standing. Given that high credit standing, management does
not expect any investment counterparty to fail to meet its
obligations.

(b)  Credit risk assessment method

The Company classifies financial instruments into three
stages and makes provisions for expected credit loss
accordingly, depending on whether credit risk on that
financial instrument has increased significantly and
whether the assets have become credit-impaired since initial
recognition. Refer to note 5.2(e) Impairment of financial
assets for the definition of the three stages.

In addition, the Company adopts asset level classification
which divides financial assets into five categories with
reference to the AMCM’s guidelines, as below:
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ICBC (MACAU) CAPITAL LIMITED

CREDIT RISK (continued)

8.1

Qualitative disclosure (continued)

(b)

(c)

Credit risk assessment method (continued)
Asset Level Classification

. Pass: Financial assets where borrowers are current in
meeting commitments and full repayment of interest
and principal is not in doubt;

. Special Mention: Financial assets where borrowers
are experiencing difficulties which may threaten the
institution’s position;

. Substandard: Financial assets where borrowers are
displaying a definable weakness that is likely to
jeopardise repayment;

. Doubtful: Financial assets where collection in full is
improbable and the institution expects to sustain a
loss of principal and/or interest after taking account
of the net realisable value of security;

. Loss: Financial assets which are considered
uncollectible after exhausting all collection efforts
such as realisation of collateral, institution of legal
proceedings, etc.

Significant increase in credit risk

The assessment of significant increase in credit risk and
whether the assets have become credit-impaired since initial
recognition is performed at least on a monthly basis for
financial instruments held by the Company. The Company
takes into consideration all reasonable and supportable
information (including forward- looking information) that
reflects significant change in credit risk for the purposes of
classifying financial instruments. The main considerations
are regulatory and operating environment, internal and
external credit risk rating, debt-servicing capacity, operating
capabilities, contractual terms, and repayment records.
The Company compares the risk of default of a single
financial instrument or a portfolio of financial instruments
with similar credit risk characteristics as at the end of the
reporting period and its risk of default at the date of initial
recognition to determine changes in the risk of default over
the expected lifetime of a financial instrument or a portfolio
of financial instruments. In determining whether credit risk
of a financial instrument has increased significantly since
initial recognition, the Company considers factors indicating
whether the probability of default has risen sharply, whether
the financial instrument has been past due for more than 30
days, whether the market price has been falling continuously
and other indicators.
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ICBC (MACAU) CAPITAL LIMITED

CREDIT RISK (continued)

8.1

Qualitative disclosure (continued)

(d)

Parameters, assumptions and estimation techniques

ECL for a financial instrument is measured at an amount
equal to 12-month ECL or lifetime ECL depending on
whether a significant increase in credit risk on that financial
instrument has occurred since initial recognition. The key
parameters include Probability of Default (“PD”), Loss
Given Default (“LGD”), and Exposure at Default (“EAD”),
considering the time value of money.

PD is the possibility that a customer will default on its
obligation within a certain period of time in light of forward-
looking information. The Company’s PD is adjusted based
on the results of the Company’s Internal Ratings-Based
Approach and taking the forward-looking information into
account and deducting the prudential adjustment to reflect
the debtor’s point-in-time PD under the current macro-
economic environment.

LGD is the magnitude of the likely loss if there is a
default. The Company estimates LGD parameters based
on the history of recovery rates of claims against defaulted
counterparties, taking into account forward-looking
economic assumptions where relevant. The LGD models
consider the structure, collateral, seniority of the claim,
counterparty industry and recovery costs of any collateral
that is integral to the financial asset.

EAD represents the expected exposure in the event of a
default. The Company derives the EAD from the current
exposure to the counterparty and potential changes to the
current amount allowed under the contract and arising
from amortisation. The EAD of a financial asset is its gross
carrying amount at the time of default.

The assumptions underlying the ECL calculation, such as
how the PDs and LGDs of different maturity profiles change
are monitored and reviewed on a quarterly basis by the
Company.

There have been no significant changes in estimation
techniques or significant assumptions adopted in ECL
calculation during the year.
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ICBC (MACAU) CAPITAL LIMITED

CREDIT RISK (continued)

Qualitative disclosure (continued)

(d)

Parameters, assumptions and estimation techniques

(continued)

The impairment loss of investments under ECL stage 3 is
measured/calculated based on discounted cash flow method.
The amount of the loss is measured as the difference
between the asset’s gross carrying amount and the present
value of estimated future cash flows discounted at the asset’s
original effective interest rate. The impairment is recognised
through an allowance account in the profit or loss.

In determining allowances on an individual basis, the
following factors are considered:

1. The sustainability of the borrower’s business plan;

2. The borrower’s ability to improve performance when
a financial difficulty arises;

3. The estimated recoverable cash flows from projects
and liquidation;

4. The availability of other financial support and the
realisable value of collateral; and

5. The timing of the expected cash flows.

The Company incorporates management overlay to address
model ineffectiveness prospectively when necessary.

95



o T SRAT IR A R A
INDUSTRIAL AND COMMERCIAL BANK OF CHINA (MACAU) LIMITED

TR (P ) B & A A BR A 7]
8. & FEUBE (a0
8.1 kA ()
(e)  FHIE/HIRLK P €4 1 i HEPE & afl

AR BN I o BRI Z A — IH
TR [ 0 b il A A5 T L B o B
g R wt B R L T .

7 T i A =R A R DL ¢ A
(B 2% A5 1 260919 Hr o7 IO UL ) J2
18] % R A /N B 18 W0 (— o 1) b — 1)
o BRI R £15% 5 25%)

A2 FV R E 4% TR AL G 2 A5 TR
B A AR 1O B G (R 3% 3y ME T o7
SCHE - S 7 iy T R S RO Al R
B 7 5 A B0 T LB S A TR 2%
Z [HIRYBRIR © {5 TR BEE R R 2
VS T ) B 1 A R vl I A A
HUE Y 22 5L o AR 20 R R AEAT [ 57 23
Tl R 7 A8 T A A B A M S AN
KB A 2 [ A BRAR > DL 7 46 5
RS E S L BE A BRI A48
RBEWH B - ARm 2D EFFEHE
LB AR R AT T DUR R AR —
AR KRN DL R B A A R

Ao ) K R BRI A B B B
AR TR G Pk RBINE R R
HRERE > ST AT - R AR
A -

96

8.

TR DY B LS B R

Financial Information Disclosure 2024

ICBC (MACAU) CAPITAL LIMITED

CREDIT RISK (continued)

8.1

Qualitative disclosure (continued)

(e)

Forward-looking information contained in ECL

The Company incorporates forward-looking information
into both the assessment of whether the credit risk of
an instrument has increased significantly since its initial
recognition and the measurement of ECL.

The Company formulates three economic scenarios: a
base case, which is the median scenario assigned a 60%
probability of occurring, and two less likely scenarios,
one upside and one downside, assigned a 15% and 25%
probability of occurring respectively.

The Company has identified and documented key drivers
of credit risk and credit losses for each portfolio of financial
instruments and, using an analysis of historical data, has
estimated relationships between macro-economic variables
and credit risk and credit losses. Hong Kong CPI and China
GDP differences are considered as the key drivers of credit
risk. The impact of these economic variables on the PD
and LGD has been determined by performing statistical
regression analysis to understand the correlations among
the historical changes of the economic variables, PD and
LGD. Forecasts of these economic variables are carried out
at least semi- annually by the Company that provide the best
estimate view of the economy over the next year.

When calculating the weighted average ECL provision, the
Company determines the optimistic, neutral and pessimistic
scenarios and their weightings through a combination of
macro-statistical analysis and expert judgement.
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8.  f& FEVKE (a0) 8.  CREDIT RISK (continued)
82 EERME 8.2  Quantitative disclosure
Bk A 2 R K 40 Y A O L 4 EE B Except for deposits placed with the Company’s immediate holding
INTVAN > AN BA AR A HoAthAE R O o company, there was no credit risk exposure to other parties during
the period.
8.2.1 &1 g 4 8.2.1 Geographic distribution of exposures
22 31 [ 1) S 8 8 A 8 Bk 4B A 10% Y The following table sets out the credit exposures of debt
fEH w5 - securities broken down in significant geographical segment
which not less than 10%.
a. 175 7 5 a. Debt securities
T
MOP’000
BURT ~
28 4 Tl Al Hfth 2 W) fat
Government
or Public Financial Other
Hi [ Region Sector Institution Company Total
w China - 127,014 12,704 139,718
8.2.2 KA RS 8.2.2 Credit quality analysis under regulatory asset classification
T8 o
MOP’000
W %
Expected credit loss
Wi BREH T HRAEAT A s Be — R Be — R B =
Real
Gross Guarantee
Amount Value Stage 1 Stage 2 Stage 3
EH# Pass 139,718 - 2 - -
B Special Mention - - - - _
WA Substandard = = - - _
A 5 Doubtful = = - - -
Rk Loss - - - - -
139,718 - 2 - -
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MARKET RISK

9.1

9.2

Qualitative disclosure

A description of its risk management objectives and policies on
market risk

The objective of market risk management is to obtain the best
balance of risk and return of the Company’s positions arising from
movements in foreign exchange rates, interest rates and changes
in credit market condition. The market risk policies and processes
include risk limits and exposures management, stress-testing,
counterparty evaluations and country risks assessment. In 2024,
we continued to strengthen market risk management by improving
policies and procedures, risk reporting and limit management.

Quantitative disclosure

Not applicable

OPERATIONAL RISK

Operational risk is the risk of unexpected financial losses resulting
from inadequate or failed internal processes, people, systems or
from external events. Operational risk is inherent to every aspect
of daily business operations within an organisation, which covers
a wide spectrum of issues and root causes. Senior management
provides adequate oversight to ensure operational risks (including
technology risk) are identified, assessed, mitigated, and reported
with adequate control measures and procedures. Operational risk is
also monitored through the implementation of various management
tools, including key risk assessment, key risk indicators, operational
loss data collection and incident reporting etc. The Company
will keep on pursuing proactively the effective operational risk
management practice in accordance with the relevant guidelines
and principles.

The Board of Directors and Senior Management undertake the
responsibilities to lead and implement operational risk management
and put great emphasis on it. By allocating adequate resources,
supervising the implementation on management strategy and
measures, and appointing independent departments of the parent
company to establish and implement operational risk management
system, the consistency and efficiency of operational risk
management is ensured.
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11, SRAT R WEA 3 L B 11. INTEREST RATE RISK
11.1 8 4 4l 11.1 Qualitative disclosure
AN T G B A ) EE T &SRR DL R 6 i AS 5t Except for bank balances and investments in debts securities
IR R A IRE > A R R H Al S measured at amortised cost or fair value through comprehensive
24 Rl A E BB o T (20234F ¢ TR R income, the Company does not hold other interest-bearing financial
B REEGEE SmHAR > AAFEE assets or financial liabilities. All (2023: All) investments in debts
KRB o 8 1E20244F12H31H > A2 H] securities bear fixed coupon rates and are not subject to significant
#796.5% (20234F : 85.5%) HE |7 %5 fif A [ 2 F interest rate risk. Approximately 96.5% (2023: 85.5%) of the bank
HTE WIAF K > WA A7 AE B R AR B o B balances are fixed deposits based on fixed interest rates and are not
B B 45 6% DA TR B R RSB A B R subject to significant interest rate risk. With an insignificant portion
Fh AR R 7R A2 1) T 4 ) 2 58 o Ja B A of bank balances bear floating interest rate, management considers
that the interest rate risk of the Company is minimal.
112 EEWHE 11.2 Quantitative disclosure
200118 HE 3 5 By 14 7] 2% Jw g 23 B Analysis of interest rate exposures at a shock of 200 basis points
TMMC
Hrke
MOP’000, %
N e T W78 CE
CNY USD HKD MOP Total
2001 HE B A2 0% B~ Changes of the Company’s economic
LIRS value at a shock of 200 basis
5 points = 4,597 4 = 4,601
HABS Own funds* 188,133
KPEELEEEA Impact on economic value as % of
4 Lo Al own funds* 2.45%
(A BRI E 8 A7 i 7 IR P 2 A5 AR < ) (* These items are relevant for credit institutions incorporated in Macao
only.)
12, ME R R 12. FOREIGN EXCHANGE RISK
12.1 & at 12.1 Qualitative disclosure
AFERZEEATEEABRANEITEE The Company takes on exposure to effects of fluctuations in the
BEE 2 34 38 7 2R 1 52 BE > B 220244F 1231 H prevailing foreign currency exchange rates on its bank balances and
N TE E A RN 0 G E A A E R financial assets denominated in United States dollars (“USD”) as at
201,417,62418 '] 7C (20234F : 180,322,0441# ["] 31 December 2024, which is equivalent to MOP201,417,624 (2023:
JC) > AR P T B TS - W T EL S 5T MOP180,322,044). Management considers the Company’s exposure
P - B A 2 ) T Y BEE % R BR . o to the risk of changes in foreign currency rates as minimal as MOP
is linked to Hong Kong Dollars (“HKD”) and HKD is linked to
USD.
122 ERWE 12.2 Quantitative disclosure

FTCAF T R 4 B 5 (H201,417,6241R 1 T
(2023: 180,322,044 7 J¢) ©

Net long of US Dollar Deposit which is equivalent to
MOP201,417,624 (2023: MOP180,322,044).
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13. i Bl L B 13. LIQUIDITY RISK
13.1 €14 4l 13.1 Qualitative disclosure
it B R JE B A S F L R L & DL Liquidity risk is the risk that the Company will encounter difficulty
AT B 5 FE 15 0 7T R A A 2R RN T in raising funds to meet its payment obligations when due. The
R AT B R G B M R o 2 FD A TR Company is not exposed to significant liquidity risk. The Company’s
% ) B P PN m) A DA B R AR A R IR strategy is to minimise its exposure to liquidity risk by monitoring
B R B o 2 a0 e TE IR B PR ) 3 A the Company’s capital from time to time, by continuously
P 5 8 B 8 DA S AR B B 001 UL WD monitoring forecast and actual cash flows and matching the
A AT R - maturity profiles of financial assets and liabilities.
132 EEE 13.2 Quantitative disclosure
13.2.1 B fA FHZFIH H 2307 13.2.1 Maturity analysis on assets and liabilities
T
MOP'000
3 Bt WIAM  1E3MA WAZLE 1E34 SENE MR &t
Assets From From From
On Upto Ito3 3 month Ito3 Over Indefinite
Demand 1 month months to 1 year years 3 years period Total
FF ek Loans and advances to customers = - = = - - - -
R 3 GE e Cash and balances with and loans and advances to
banks 2,60 35,461 3,198 24,459 - - - 65,378
fai - Certificates of deposit held = - - - - - = =
RMeERERER Securities issued by Macao SAR Government and/or
AMCM - - = = = = = -
Hihis% Other securities - - 31,786 12,704 95,228 = = 139,718
g
Liabilities
R B AR Deposits and balances of banks and financial
institutions - - - = = = = =
QMUK Deposits from public sector entities - - - - - - - -
A R AL f K Deposits from holding and associated companies - - - - - - - -
KRk . Deposits from non-bank customers = = = - - - - -
BITFE Certificates of deposits issued - - - - - - - -
Brfs Other securities issued - = = - - - - -
14. #H 14. NOTES
DL ERETE H s — » SR ORI A RGBS E o Item 1, 5 and 6 are audited among all the items disclosed.
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