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1. 

(a) 

31 December 2024 31 December2023

Assets MOP’000 MOP’000
    

Cash and balances with banks 132,991 1,014,376
Deposits with monetary authority 642,931 574,461
Placements with other banks 42,823,214 59,526,939
Loans and advances 7,754,431 13,682,019
Financial assets at amortised cost 28,660,831 23,479,982

 Financial assets at fair value through  
other comprehensive income 813,113 1,389,296

Derivative financial assets 1,089,794 867,879
Receivables and other assets 424 357
Deferred tax assets 11,019 11,317

    

Total assets 81,928,748 100,546,626
    

Liabilities
    

Interbank takings 45,217,452 68,312,615
Deposits from customers 5,431,165 428
Derivative financial liabilities 944,461 861,193
Debt issued 2,804,966 4,017,245
Certificates of deposit issued 26,556,668 26,612,791
Income tax payable 33,008 21,311
Other liabilities 20,135 28,618

    

Total liabilities 81,007,855 99,854,201
    

Head office account

Working Capital 402,995 402,995
Reserves 517,898 289,430
Including: General regulatory reserves 77,000 118,310
Specific regulatory reserves – –

    

Total head office account 920,893 692,425
    

Total head office account and liabilities 81,928,748 100,546,626
    

1. FINANCIAL STATEMENTS

(a) Statement of financial position
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(b) 

For the year ended 31 December
2024 2023

MOP’000 MOP’000
    

Interest income 3,940,178 4,517,259
Interest expense (3,646,564) (4,379,450)

    

Net interest income 293,614 137,809
Fee and commission income 20,662 30,439
Fee and commission expense (5,242) (3,194)

    

Net fee and commission income 15,420 27,245
Other operating losses (55,596) (18,065)

    

Operating income 253,438 146,989
Operating expenses (13,117) (13,498)

    

Operating profit before impairment losses 240,321 133,491
Net reversal of impairment losses on financial instruments 14,101 36,352

    

Profit before tax 254,422 169,843
Income tax expense (30,459) (20,309)

    

Profit for the year 223,963 149,534
    

Other comprehensive income
 Other comprehensive income that will be reclassified to profit 

or loss in subsequent periods:
 Change in fair value of hedging instruments under cash flow 

hedges (10,098) (13,737)
    

 Change in fair value of debt securities at fair value through 
other comprehensive income 15,231 36,965

Net change in impairment allowances (628) 145
    

Other comprehensive income for the year, net of tax 4,505 23,373
    

Total comprehensive income for the year 228,468 172,907
    

General Manager of ICBC Macau Branch

Yang Ruo Fei

(b) Statement of profit or loss and other comprehensive income
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(c) 

For the year ended 31 December 2024
  

Working 
Capital

Regulatory 
Reserve

Other 
Reserve

Accumulated 
Earnings

Investment 
Revaluation 

Reserve

Cash Flow 
Hedge 

Reserve Total

MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
         

2024 1 1 Balance at 1 January 2024 402,995 118,310 – 240,306 (55,449) (13,737) 692,425
         

Profit for the year – – – 223,963 – – 223,963
Net change in impairment allowances – – – – (628) – (628)

 Change in fair value of debt securities at 
fair value through other comprehensive 
income – – – – 15,231 – 15,231

Changes in fair value of cash flow hedge – – – – – (10,098) (10,098)
AMCM Change in provision under AMCM rules 

(note) – (41,310) – 41,310 – – –
         

2024 12 31 Balance at 31 December 2024 402,995 77,000 – 505,579 (40,846) (23,835) 920,893
         

2023 1 1 Balance at 1 January 2023 – 130,480 (15,658) 94,260 (92,559) – 116,523

Profit for the year – – – 149,534 – – 149,534
Net change in impairment allowances – – – – 145 – 145

 Change in fair value of debt securities at 
fair value through other comprehensive 
income – – – – 36,965 – 36,965

Changes in fair value of cash flow hedge – – – – – (13,737) (13,737)
Recognition of working capital in head 

office account 402,995 – – – – – 402,995
AMCM Change in provision under AMCM rules 

(note) – (12,170) 15,658 (3,488) – – –
         

2023 12 31 Balance at 31 December 2023 402,995 118,310 – 240,306 (55,449) (13,737) 692,425
         

 

2024 12 31 77,000,000 2023
12 31 118,130,000

(c) Statement of changes in head office account

Note: The Branch complies with AMCM requirement to maintain regulatory reserve in 
excess of the Branch’s impairment allowance for loans and advances to customers and 
financial guarantee contracts estimated through the transfer of accumulated earnings 
to regulatory reserve. As at 31 December 2024, an amount of MOP77,000,000 (31 
December 2023: MOP118,310,000) was included in regulatory reserves which is not 
distributable under AMCM’s requirement. The transfers from regulatory reserve to 
retained earnings for both years were due to the decrease in required regulatory reserve 
as at year end.
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(d) 

For the year ended 31 December
2024 2023

MOP’000 MOP’000
    

Operating activities

Profit before tax 254,422 169,843
Adjustment for:
Interest income (3,940,178) (4,517,259)
Interest expense 3,646,564 4,379,450
Net reversal of impairment losses on financial instruments (14,101) (36,352)
Net fair value change of derivative financial instruments (150,123) (21,748)
Foreign exchange difference 53,946 102,751

    

(149,470) 76,685
    

 Changes in placements with other banks with original 
maturity longer than three months 2,689,312 20,320,405

Changes in minimum reserves with the monetary authority (60,352) 152,642
 Changes in treasury bills with original maturity longer than 

three months 890,495 517,679
Changes in loans and advances 5,885,778 5,034,945
Changes in receivables and other assets (67) (193)
Changes in interbank takings (23,311,951) (385,073)
Changes in deposits from customers 5,378,817 (7,279,985)
Changes in other liabilities 377,409 (3,685)
Interest received 3,805,820 3,983,306
Interest paid (3,386,071) (3,991,158)

    

Cash (used in)/generated from operations (7,880,280) 18,425,568
Income tax paid (19,078) (18,557)

    

Net cash flows (used in)/generated from operating activities (7,899,358) 18,407,011
    

Investing activities

 Purchases of financial assets at fair value through other 
comprehensive income – (757,404)

Purchases of financial assets at amortised cost (40,317,428) (52,843,730)
 Proceeds from redemption/disposal of financial assets 

financial assets at fair value through other comprehensive 
income 558,900 –

Proceeds from redemption of financial assets at amortised 
cost 34,715,519 46,014,683

    

Net cash flows used in investing activities (5,043,009) (7,586,451)
    

(d) Statement of cash flows
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For the year ended 31 December
2024 2023

MOP’000 MOP’000
    

Financing activities

Proceeds from issuance of certificates of deposit 48,929,263 77,194,259
Redemption of certificates of deposit issued (49,641,332) (76,930,654)
Proceeds from issuance of debts 807,000 2,000,000
Redemption of debts issued (2,002,100) (2,000,000)

    

Net cash flows (used in)/from financing activities (1,907,169) 263,605
    

Net (decrease)/increase in cash and cash equivalents (14,849,536) 11,084,165
Cash and cash equivalents at 1 January 27,445,770 16,361,605

    

Cash and cash equivalents at 31 December 12,596,234 27,445,770
    

Analysis of balances of cash and cash equivalents
Cash and balances with banks 132,991 1,014,376
Deposits with monetary authority 642,931 574,461
Placements with other banks 42,823,214 59,526,939

 Treasury bills classified as financial assets at amortised cost
1,456,237 2,649,642

    

45,055,373 63,765,418
Amounts with an original maturity beyond three months (32,081,224) (36,002,379)
Minimum reserves with the monetary authorities (378,176) (317,824)
Impairment allowance provided for components of cash and 

cash equivalents 261 555
    

Cash and cash equivalents in the statement of cash flow 12,596,234 27,445,770
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2.  

2024

2
1

2024 819
810 54

78
2024 2.5

72.4% 2.4
80%  2.2

50%
26.51% 0.27%

2. BUSINESS DEVELOPMENT AND MANAGEMENT 
REPORT ON THE BRANCH’S ACTIVITIES IN MACAO

ICBC Macau Branch is established as an important overseas wholesale 
business development platform of ICBC. Since its inception, the Bank has 
been adhering to the philosophy of robust development in compliance with 
regulations. Focusing on wholesale and cross-border financial innovation, it 
continuously ameliorated enterprise risk management, expanded asset size 
while improving profitability, and achieved good operating results.

In 2024, in the face of complex business situation, Macau Branch deeply 
implemented the international development strategy of ICBC Group, 
actively assisted the Macao SAR Government in administering in accordance 
with the law, and closely followed the Greater Bay Area and cross-border 
opening up policies, effectively serving the economic diversification in 
Macao and the country’s overall development. Specifically, Macau Branch 
actively engaged in cross-border matchmaking, served the country’s foreign 
trade development, and boosted China’s high-standard opening up. It deeply 
cooperated with many central enterprises, state-owned enterprises, and 
industry leaders in global settlement, cross-border fund pools, and other 
aspects to cultivate global competitive advantages. Through external linkage, 
Macau Branch advanced the construction of the “Commerce and Trade Co-
operation Platform for China and Portuguese-speaking Countries” and the 
high-quality development of the Belt and Road Initiative in a pragmatic way, 
and made breakthroughs in Brazil and Middle East, granting total loans 
of over USD200 million and issuing USD100 million worth of bonds of 
Portuguese-speaking countries to boost the development of modern finance 
in Macao. Through internal and external linkage, the Company energetically 
stepped up credit support for key regions such as Guangdong-Hong Kong-
Macao Greater Bay Area, Beijing-Tianjin-Hebei region and the Yangtze 
River Delta, and advanced cross-border financial service innovation and 
integrated development in the Greater Bay Area. It effectively established 
a distinctive offshore and onshore account system, achieved business 
innovation such as cross-border asset transfer, effectively assisted in the 
connectivity of cross-border financial markets, and served the country’s 
economic development and opening up.

As at the end of 2024, Macau Branch registered total assets of MOP81.9 
billion, total liabilities of MOP81 billion, balance of deposits of MOP5.4 
billion, balance of loans and advances of MOP7.8 billion, and non-
performing loan ratio is zero. According to the Macau Financial Reporting 
Standards, in 2024, the Bank’s operating income was MOP250 million, 
a year-on-year increase of 72.4%; profit before provision was MOP240 
million, a year-on-year increase of 80%; net profit was MOP220 million, a 
year-on-year increase of 50%; average return on equity and average return 
on total assets were 26.51% and 0.27%, respectively.

In the future, ICBC Macau Branch will be dedicated in implementing 
the country’s development strategy and promoting Macao’s economic 
diversification by building a multilateral economic and trade bridge, and 
tapping the value of the Macau as a platform. It will make new and greater 
contributions to the international operations of ICBC Group, the economic 
prosperity and social development of Macao, and the building of a new stage 
of opening up for the country.

General Manager of ICBC Macau Branch
Yang Ruo Fei

Macao, 31 March 2025
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3.  

 

13/2023

810

13/2023

3. A SUMMARY OF THE EXTERNAL AUDITORS’ 
REPORT

To the Management of ICBC Macau Branch

The accompanying condensed financial statements of the ICBC Macau 
Branch (the “Branch”) include the Condensed Statement of Financial 
Position dated 31 December 2024 and the Condensed Statement of Profit 
or Loss and Other Comprehensive Income for the year ended 31 December 
2024. The condensed financial statements of the Branch are sourced 
from the audited financial statements of the Branch for the year ended 
31 December 2024. We have issued unqualified opinion in the auditors’ 
report signed on 28 March 2025 for the financial statements that constitute 
a source of the condensed financial statements. These financial statements 
and the condensed financial statements do not reflect the impact of events 
that occur after the audit report date.

Since the condensed financial statements do not include all disclosures 
required by the Financial Reporting Standards of Macau SAR, reading of the 
condensed financial statements cannot replace that of the audited financial 
statements of the Branch.

Management’s Responsibility for the Condensed Financial 
Statements

Management is responsible for the preparation of condensed financial 
statements in accordance with the Financial System Act of Macau under the 
Law No. 13/2023, Article 86 (1).

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements 
based on our audit. We conducted our audit in accordance with the 
International Standards on Auditing 810 – Engagements to Report on 
Condensed Financial Statements set out in the Standards on Auditing.

Opinion

In our opinion, the condensed financial statements sourced from the audited 
financial statements of the Branch for the year ended 31 December 2024 
were prepared in accordance with the Financial System Act of Macau under 
the Law No. 13/2023, Article 86 (1). The condensed financial statements are 
consistent with the audited financial statements in all material respects.

Chan Wai
Certified Public Accountant
Ernest & Young

Macau
11 April 2025
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4.  

MOP’000
   

Values received for safe keeping –
Bills for collection –
Collateral 4,345,031
Guarantee on account of customers 114,799
Letters of credit outstanding –
Bills & acceptance available for discount –
Other memorandum items 765,432
Undrawn credit facilities 4,485,710

   

Total 9,710,972
   

5. 

MOP’000

Nominal Value Fair Value
Credit Risk 

Weighted Amount
     

Exchange rate contracts 55,695,459 145,334 –
Interest rate contracts – – –
Others contracts – – –

     

6. 

6.1 

13/2023
44/2020

MFRS

(MOP)

(MOP’000)

4. OFF-BALANCE SHEET EXPOSURES OTHER THAN 
DERIVATIVES TRANSACTIONS

5. DERIVATIVES TRANSACTIONS

6. SIGNIFICANT ACCOUNTING POLICIES

6.1 Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with the 
requirements as set out in Law No. 13/2023 and Macau Financial Reporting 
Standards under the Order of the Secretary for Economy and Finance 
No. 44/2020 (“Macau Financial Reporting Standards” or “MFRSs”). These 
financial statements have been prepared under the historical cost basis, 
except for the financial assets at fair value through other comprehensive 
income (“FVOCI”), and derivative financial instruments which have been 
measured at fair value.

The financial statement are presented In Macau Patacas (“MOP”), which 
is the Branch’s functional currency, are rounded to the nearest thousand 
(MOP’000) except when otherwise indicated.
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20/2020
7(1)

2024 12 19 2/2024/CPC
2028

1 1
2026 1 1

2021

2021

16
17

Basis of preparation of the financial statements

The Branch is part of ICBC, which is incorporated and domiciled in the 
Mainland China and accordingly the Branch is not a separate legal entity. 
These financial statements have been prepared solely for use by the Branch, 
head office and for submission to AMCM. They have been prepared 
from the books and records of the Branch, which contain evidence of all 
transactions and entered into by the Branch.

The preparation of financial statements under the Macau Financial 
Reporting Standards requires management to make judgements, estimates 
and assumptions that affect the application of policies and reported amounts 
of assets, liabilities, income and expenses. The estimates and associated 
assumptions are based on historical experience and various other factors 
that are believed to be reasonable under the circumstances, the results of 
which form the basis of making the judgements about carrying values of 
assets and liabilities that are not readily apparent from other sources. Actual 
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing 
basis. Revisions to accounting estimates are recognised in the period in 
which the estimate is revised if the revision affects only that period, or in the 
period of the revision and future years if the revision affects both current 
and future years.

Issued but not yet effective new Macau Financial Reporting Standards

Pursuant to Article 7(1) of Law No. 20/2020, Regulations on the Profession 
and Practice of Accountants, the Accounting Standards of the Macau Special 
Administrative Region (hereinafter referred to as the “New Macau Financial 
Reporting Standards”), was promulgated by the Professional Committee of 
Accountants on 19 December 2024 under Notice No. 2/2024/CPC. The New 
Macau Financial Reporting Standards shall be mandatorily applied to the 
preparation of financial statements for the financial years beginning on or 
after 1 January 2028. Early adoption of the New Macau Financial Reporting 
Standards is permitted for the financial years beginning on or after 1 January 
2026.

The New Macau Financial Reporting Standards consists of the complete 
set of International Financial Reporting Standards (“IFRS”) included in the 
2021 edition of the Bound Volume of International Financial Reporting 
Standards issued by the International Accounting Standards Board. The 
New Macau Financial Reporting Standards includes new standards, such 
as IFRS 16 – Leases, IFRS 17 – Insurance Contracts, and amendments to 
existing standards.

The Branch has not early adopted the New Macau Financial Reporting 
Standards, which has been issued but are not yet effective, in these financial 
statements. The Branch intends to apply the New Macau Financial Reporting 
Standards when they become effective.

The Branch has not commenced an assessment of the impact of the New 
Macau Financial Reporting Standards and therefore is not yet in a position 
to state whether the New Macau Financial Reporting Standards would have 
a significant impact on its results of operations and financial position.
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6.2 

(a) 

(b) 

(1) 

(i) 

(ii) 

(iii) 

(2) 

(i) 

(ii) 

(iii) 

6.2 Summary of significant accounting policies

(a) Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment 
testing for an asset is required (other than financial assets), the asset’s 
recoverable amount is estimated. An asset’s recoverable amount is the 
higher of the asset’s value in use and its fair value less costs to sell, and is 
determined for an individual asset, unless the asset does not generate cash 
inflows that are largely independent of those from other assets or groups 
of assets, in which case the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset 
exceeds its recoverable amount. In assessing value in use, the estimated 
future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset. An impairment loss is charged to 
the profit or loss in the period in which it arises in those expense categories 
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether 
there is an indication that previously recognised impairment losses may 
no longer exist or may have decreased. If such an indication exists, the 
recoverable amount is estimated. A previously recognised impairment loss 
of an asset is reversed only if there has been a change in the estimates used 
to determine the recoverable amount of that asset, but not to an amount 
higher than the carrying amount that would have been determined (net of 
any depreciation/amortisation) had no impairment loss been recognised for 
the asset in prior years. A reversal of such an impairment loss is credited to 
the profit or loss in the period in which it arises.

(b) Related parties

(1) A person, or a close member of that person’s family, is related to the 
Branch if that person:

(i) Has control or joint control over the Branch;

(ii) Has significant influence over the Branch; or

(iii) Is a member of the key management personnel of the Branch 
or the Branch’s parent.

(2) An entity is related to the Branch if any of the following conditions 
applies:

(i) The entity and the Branch are members of the same group 
(which means that each parent, subsidiary and fellow 
subsidiary is related to the others).

(ii) One entity is an associate or joint venture of the other entity (or 
an associate or joint venture of a member of a group of which 
the other entity is a member).

(iii) Both entities are joint ventures of the same third party.
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(iv) 

(v) 

(vi) (1)

(vii) (1)(i)

(viii) 

(c) 

(i) 

(iv) One entity is a joint venture of a third entity and the other 
entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit 
of employees of either the Branch or an entity related to the 
Branch.

(vi) The entity is controlled or jointly controlled by a person 
identified in (1).

(vii) A person identified in (1)(i) has significant influence over the 
Branch or is a member of the key management personnel of 
the Branch (or of a parent of the Branch).

(viii) The entity, or any member of a group of which it is a part, 
provides key management personnel services to the Branch or 
to the Branch’s parent.

(c) Investments and other financial assets

(i) Classification and subsequent measurement of financial assets

Financial assets are measured initially at fair value. All regular way 
purchases and sales of financial assets are recognised on the trade 
date, that is, the date that the Branch commits to purchase or sell 
the asset. Regular way purchases or sales are purchases or sales of 
financial assets that require delivery of assets within the period 
generally established by regulation or convention in the marketplace.

Financial assets at amortised cost

Financial assets that are held within a business model whose objective 
is to collect contractual cash flows, and that have contractual terms 
give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding, are 
measured at amortised cost.

After initial measurement, such assets are subsequently measured 
at amortised cost using the effective interest rate method less any 
allowance for impairment. Amortised cost is calculated by taking 
into account any discount or premium on acquisition and includes 
fees or costs that are an integral part of the effective interest rate. 
For financial instruments other than purchased or originated 
credit-impaired financial assets, interest income is calculated by 
applying the effective interest rate to the gross carrying amount of 
a financial asset, except for financial assets that have subsequently 
become credit-impaired; For financial assets that have subsequently 
become credit-impaired, interest income is recognised by applying 
the effective interest rate to the amortised cost of the financial asset 
from the next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the financial asset is 
no longer credit-impaired, interest income is recognised by applying 
the effective interest rate to the gross carrying amount of the 
financial asset from the beginning of the reporting period following 
the determination that the asset is no longer credit impaired. The 
effective interest rate amortisation is included in interest income in 
the profit or loss.



13

中國工商銀行股份有限公司澳門分行
INDUSTRIAL AND COMMERCIAL BANK OF CHINA LIMITED MACAU BRANCH

二零二四年度財務訊息披露
Financial Information Disclosure 2024

004/B/2024-DSB/AMCM
Financial Information Disclosure (In Accordance with 004/B/2024-DSB/AMCM)

6.3(p)

Financial assets at fair value through other comprehensive income 

Financial assets that are held within a business model whose objective 
is achieved by both collecting contractual cash flows and selling and the 
contractual terms give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding are 
measured at FVOCI.

Subsequent changes in the carrying amounts for debt securities classified 
as at FVOCI as a result of interest income calculated using the effective 
interest method, and foreign exchange gains and losses, are recognised 
in profit or loss. All other changes in the carrying amount of these debt 
securities are recognised in OCI and accumulated under the heading of 
investment revaluation reserve. Impairment allowances are recognised in 
profit or loss with corresponding adjustment to OCI without reducing the 
carrying amounts of these debt securities. The impairment amounts that 
are recognised in profit or loss are the same as the amounts that would 
have been recognised in profit or loss if these debt securities had been 
measured at amortised cost. When these debt securities are derecognised, 
the cumulative gains or losses previously recognised in other comprehensive 
income are reclassified to profit or loss.

Financial assets at fair value through profit or loss 

Financial assets at FVTPL include all financial assets that are neither 
financial assets at amortised cost nor financial assets at FVOCI.

Financial assets are classified as held for trading if they are acquired for the 
purpose of sale in the near term. Derivatives, including separated embedded 
derivatives, are also classified as held for trading unless they are designated 
as effective hedging instruments.

Financial assets at FVTPL are carried in the statement of financial position 
at fair value with changes in fair value presented as other operating income 
in the statement of profit or loss. These net fair value changes include any 
interest earned on these financial assets, which are recognised in accordance 
with the accounting policies set out in note 6.3(p).
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(d) 

– 

– 

(a)
(b)

(a)

(b)

(c)

(d) Derecognition and modification of financial assets

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a 
group of similar financial assets) is derecognised when:

– The rights to receive cash flows from the asset have expired; or

– The Branch has transferred its rights to receive cash flows from the 
asset or has assumed an obligation to pay the received cash flows in 
full without material delay to a third party under a “pass-through” 
arrangement; and either (a) the Branch has transferred substantially 
all the risks and rewards of the asset, or (b) the Branch has neither 
transferred nor retained substantially all the risks and rewards of the 
asset, but has transferred control of the asset.

All the following three conditions are required to meet for “pass-through” 
arrangement: (a) the Branch has no obligation to pay amounts to the 
eventual recipients unless it collects equivalent amounts from the original 
asset; (b) the Branch is prohibited by the terms of the transfer contract from 
selling or pledging the original asset other than as security to the eventual 
recipients for the obligation to pay them cash flows; (c) the Branch has 
an obligation to remit any cash flows it collects on behalf of the eventual 
recipients without material delay.

When the Branch has transferred its rights to receive cash flows from an 
asset or has entered into a pass-through arrangement, it evaluates if and 
to what extent it has retained the risk and rewards of ownership of the 
asset. When it has neither transferred nor retained substantially all the 
risks and rewards of the asset nor transferred control of the asset, the asset 
is recognised to the extent of the Branch’s continuing involvement in the 
asset. In that case, the Branch also recognises an associated liability. The 
transferred asset and the associated liability are measured on a basis that 
reflects the rights and obligations that the Branch has retained.

On derecognition of a financial asset measured at amortised cost, the 
difference between the asset’s carrying amount and the sum of the 
consideration received and receivable is recognised in profit or loss.

On derecognition of an investment in a debt instrument classified as 
at FVOCI, the cumulative gain or loss previously accumulated in the 
investment revaluation reserve is reclassified to profit or loss.
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(e) 

ECL

– 

– 

– 

– 

– 

– 

– 

– 

– 

Modification of financial assets

A modification of a financial asset occurs if the contractual cash flows are 
renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified, the Branch 
assesses whether the revised terms result in a substantial modification from 
original terms taking into account all relevant facts and circumstances 
including qualitative factors. If qualitative assessment is not conclusive, 
the Branch considers the terms are substantially different if the discounted 
present value of the cash flows under the new terms, including any fees paid 
net of any fees received, and discounted using the original effective interest 
rate, is beyond a threshold different from the discounted present value of the 
remaining cash flows of the original financial asset.

For non-substantial modifications of financial assets that do not result in 
derecognition, the carrying amount of the relevant financial assets will 
be calculated at the present value of the modified contractual cash flows 
discounted at the financial assets’ original effective interest rate. Transaction 
costs or fees incurred are adjusted to the carrying amount of the modified 
financial assets and are amortised over the remaining term. Any adjustment 
to the carrying amount of the financial asset is recognised in profit or loss at 
the date of modification.

(e) Impairment of financial assets

The Branch recognises impairment allowances for expected credit loss 
(“ECL”) model under the Branch’s accounting policy on the following 
financial instruments:

– Cash and balances with banks;

– Deposits with monetary authority;

– Placements with other banks;

– Loans and advances;

– Financial assets at FVOCI;

– Receivables and other assets;

– Financial assets at amortised cost;

– Financial guarantee contracts; and

– Loan commitments.



16

中國工商銀行股份有限公司澳門分行
INDUSTRIAL AND COMMERCIAL BANK OF CHINA LIMITED MACAU BRANCH

二零二四年度財務訊息披露
Financial Information Disclosure 2024

004/B/2024-DSB/AMCM
Financial Information Disclosure (In Accordance with 004/B/2024-DSB/AMCM)

 x  x 
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1.  
 

12

2.  
 

3.

3.

AMCM
9

12 12

12

Measurement of ECL

ECL is a probability-weighted estimate of credit losses under different 
economic scenarios. ECL is measured as:

Exposure at Default x Probability of Default x Loss Given Default

Generally, the ECL is the difference between all contractual cash flows that 
are due to the Branch in accordance with the contract and the cash flows 
that the Branch expects to receive, discounted at the effective interest rate 
determined at initial recognition.

The Branch measures impairment allowances for 12-month or lifetime ECL 
using a 3-stage approach as follows:

Stage Description Impairment Loss

1. Credit risk on the financial instrument has 
not increased significantly since initial 
recognition

12-month ECL

2. Credit risk on the financial instrument 
has increased significantly since initial 
recognition

Lifetime ECL

3. Financial instruments (except for loans and 
advances) that are considered as  
credit-impaired

Lifetime ECL

3. Loans and advances that are considered as 
credit-impaired

Lifetime ECL

In both years, the Branch complies with AMCM requirement to maintain 
regulatory reserve in excess of the Branch’s impairment allowance for loans 
and advances. When the minimum provision under the relevant AMCM 
rules is higher than the impairment allowance made under the Branch’s 
accounting policy which is in accordance with ECL, the Branch transfers 
the additionally required amount from accumulated earnings to regulatory 
reserves.

12-month ECL is the portion of ECL that results from default events on 
a financial instrument that are possible within the 12 months after the 
reporting date. Life-time ECL are the ECL that results from all possible 
default events over the expected life of the financial instrument.

The Branch recognises a loss allowance equal to 12-month ECL unless there 
has been a significant increase in credit risk of the financial instrument 
since initial recognition, in which case the loss allowance is measured at an 
amount equal to lifetime ECL.
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– 

– 30 DPD

– 

– 

– 90

– 

– 

A discount factor considering the effective interest rate is used to account 
for the time value of money in the ECL model.

The Branch considers both quantitative and qualitative information that is 
reasonable and supportable, including historical experience and forward-
looking information that is available without undue cost or effort.

Significant increase in credit risk

In assessing whether the credit risk of a financial instrument (including a 
loan commitment) has increased significantly since initial recognition, the 
Branch compares the risk of default occurring on the financial instrument 
assessed at the reporting date with that assessed at the date of initial 
recognition. The Branch considers the following criteria in assess the 
significant increase in credit risk.

– Notch difference analysis of internal or external rating change;

– Days past due (“DPD”) of 30 days;

– Loan classification of Special Mention loan portfolio; or

– Stage consistency for the borrower loan grading.

For loan commitments and financial guarantee contracts, the date of 
initial recognition for the purpose of assessing ECL is considered to be the 
date that the Branch becomes a party to the irrevocable commitment. In 
assessing whether there has been a significant increase in credit risk since 
initial recognition of a loan commitment and financial guarantee contracts, 
the Branch considers changes in the risk of default occurring on the loan to 
which the loan commitment and financial guarantee contracts relates.

Default

Financial instruments with any of the following characteristics will be 
classified as stage:

– DPD of 90 days;

– Loan classification of Substandard, Doubtful and Loss portfolio; or

– Exposures in the non-performing loan list including cross default 
situation.

Depending on the nature of the financial instruments, the assessment of a 
significant increase in credit risk and credit-impaired is performed on either 
an individual basis or a collective basis. When the assessment is performed 
on a collective basis, the financial instruments are grouped based on shared 
credit risk characteristics, such as past due status and credit risk ratings.
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– 

– 

– 

(f) 

(i) 9
(ii)

ECL is re-measured at each reporting date to reflect changes in the financial 
instrument’s credit risk since initial recognition. Any change in the ECL 
amount is recognised as a charge or reversal of impairment in profit or 
loss. The Branch recognises an impairment loss or reversal for all financial 
instruments with a corresponding adjustment to their carrying amount 
through a loss allowance account, except for financial assets at FVOCI, for 
which the loss allowance is recognised in profit or loss without adjustment 
to their carrying amount at fair value.

Presentation of allowance for ECL in the Branch’s statement of financial 
position

Loss allowances for ECL are presented in the statement of financial position 
as follows:

– Financial assets except for debt securities classified as financial assets 
at FVOCI: as a deduction from the gross carrying amount;

– Loan commitments and financial guarantee contracts: generally, as a 
provision;

– Debt securities classified as financial assets at FVOCI: no loss 
allowance is recognised in the statement of financial position as the 
carrying amount of these assets is their fair value. However, the loss 
allowance is disclosed separately and is recognised in the profit or 
loss.

Write-off

Financial assets are written off with related impairment allowances (either 
partially or in full) when there is no realistic prospect of recovery. This is 
the case when the Branch determines that the borrower does not have assets 
or sources of income that could generate sufficient cash flows to repay the 
amounts subject to the write-off. Financial assets written off may still be 
subject to enforcement activities under the Branch’s recovery procedures, 
taking into account legal advice where appropriate. A write-off constitutes a 
derecognition event. Any subsequent recoveries are recognised in profit or 
loss.

(f) Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make 
specified payments to reimburse the holder for a loss it incurs because 
a specified debtor fails to make payments when due in accordance with 
the terms of a debt instrument. For financial guarantee contracts, they 
are initially recognised as financial liabilities at fair value on the date 
the guarantee was given and subsequently measured at the higher of (i) 
the amount of the loss allowance determined in accordance with IFRS 9 
“Financial Instruments” and (ii) the amount initially recognised less, where 
appropriate, accumulated amortisation recognised over the life of the 
guarantee on a straight-line basis.
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(g) 

(i) 

(ii) 

(g) Financial liabilities

(i) Initial recognition and measurement

Financial liabilities are classified as financial liabilities at fair value 
through profit or loss or at amortised cost using the effective interest 
method, as appropriate. The Branch determines the classification of 
its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value adjusted 
for transaction costs in case of financial liabilities not measured at 
FVTPL.

The Branch’s financial liabilities include interbank takings, deposits 
from customers, other liabilities, derivative financial liabilities and 
debts and certificates of deposit issued.

(ii) Subsequent measurement

The subsequent measurement of financial liabilities depends on their 
classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes 
financial liabilities held for trading and other financial liabilities 
designated at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are 
acquired for the purpose of selling in the near term. This category 
includes derivative financial instruments entered into by the Branch 
that are not designated as hedging instruments in hedge relationships. 
Separated embedded derivatives are also classified as held for trading 
unless they are designated as effective hedging instruments. Gains 
or losses on liabilities held for trading are recognised in the profit or 
loss. The net fair value gain or loss recognised in the profit or loss 
includes any interest charged on these financial liabilities.

Financial liabilities at amortised cost

The Branch’s financial liabilities at amortised cost include interbank 
takings, deposit from customers, debts and certificates of deposit 
issued and other financial liabilities.

After initial recognition, financial liabilities at amortised cost are 
subsequently measured at amortised cost, using the effective interest 
rate method. Gains and losses are recognised in the profit or loss 
when the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount 
or premium on acquisition and include fees or costs that are an 
integral part of the effective interest rate. The effective interest rate 
amortisation is included in interest expenses in the profit or loss.
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(h) 

(i) 

(j) 

6.3(k)

(k) 

(h) Derecognition of financial liabilities

A financial liability is derecognised when the obligations under the liability 
is discharged, cancelled, or has expired.

When an existing financial liability is replaced by another from the same 
lender on substantially different terms, or the terms of an existing liability 
are substantially modified, such an exchange or modification is treated as 
a derecognition of the original liability and a recognition of a new liability, 
and the difference between the respective carrying amounts is recognised in 
the profit or loss.

(i) Fair value of financial instruments

The fair value of financial instruments that are traded in active markets 
is determined with reference to quoted market prices or dealer price 
quotations, without any deduction for transaction costs. For financial 
instruments where there is no active market, the fair value is determined 
using appropriate valuation techniques. Such techniques include using 
recent arm’s length market transactions, reference to the current market 
value of another instrument which is substantially the same, a discounted 
cash flow analysis, and other valuation models.

(j) Derivative financial instruments

The Branch enters derivative financial instruments, such as currency swaps 
and interest rate swaps based on customer demands, or to hedge its foreign 
currency risk and interest rate risk, respectively. Such derivative financial 
instruments are initially recognised at fair value on the date on which a 
derivative contract is entered into and are subsequently remeasured at fair 
value. Derivatives are carried as assets when the fair value is positive and as 
liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of derivatives are taken 
directly to the profit or loss, except where the derivatives are qualified for 
hedge accounting (note 6.3(k)), in which case recognition of any resultant 
gain or loss depends on the nature of the item being hedged.

(k) Hedge accounting

The Branch designates certain derivatives as hedging instruments in 
qualifying hedging relationships. On initial designation of the hedge, 
the Branch formally documents the relationship between the hedging 
instruments and hedged items, including the risk management objective and 
strategy in undertaking the hedge.

Furthermore, at the inception of the hedge and on an ongoing basis, the 
Branch documents whether the hedging instrument is highly effective in 
offsetting changes in fair values or cash flows of the hedged item attributable 
to the hedged risk.
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– 

– 

– 

(l) 

3

(m) 

For hedge effectiveness assessment, the Branch considers whether the 
hedging instrument is effective in offsetting changes in fair values or cash 
flows of the hedged item attributable to the hedged risk, which is when 
the hedging relationships meet all of the following hedge effectiveness 
requirements:

– There is an economic relationship between the hedged item and the 
hedging instrument;

– The effect of credit risk does not dominate the value changes that 
result from that economic relationship; and

– The hedge ratio of the hedging relationship is the same as that 
resulting from the quantity of the hedged item that the Branch 
actually hedges and the quantity of the hedging instrument that the 
entity actually uses to hedge that quantity of hedged item.

Cash flow hedges

When a derivative is designated as the hedging instrument to hedge the 
variability in cash flows attributable to a particular risk associated with a 
recognised asset or liability or highly probable forecast transaction that could 
affect profit or loss, the effective portion of changes in the fair value of the 
derivative is recognised and presented in the cash flow hedge reserve within 
equity. Any ineffective portion of changes in the fair value of the derivative 
is recognised immediately in profit or loss. The amount accumulated in the 
cash flow hedge reserve is reclassified from cash flow hedge reserve to profit 
or loss as a reclassification adjustment in the same period as the hedged cash 
flows affect profit or loss.

If the hedging derivative expires or is sold, terminated or exercised, or 
the hedge no longer meets the criteria for cash flow hedge accounting, or 
the hedge designation is revoked, then hedge accounting is discontinued 
prospectively.

(l) Cash and cash equivalents

For the purpose of the Branch’s statement of cash flows, cash and cash 
equivalents comprise cash on hand and demand deposits, and short term 
highly liquid investments that are readily convertible into known amounts of 
cash, are subject to an insignificant risk of changes in value, and have a short 
maturity of generally within three months when acquired.

(m) Provisions

A provision is recognised when a present obligation (legal or constructive) 
has arisen as a result of a past event and it is probable that a future outflow 
of resources will be required to settle the obligation, provided that a reliable 
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the 
consideration required to settle the present obligation at the end of 
the reporting period, taking into account the risks and uncertainties 
surrounding the obligation. When a provision is measured using the cash 
flows estimated to settle the present obligation, its carrying amount is the 
present value of those cash flows (where the effect of the time value of 
money is material).
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(n) 

(o) 

(n) Contingent liability

A contingent liability is a possible obligation that arises from past events 
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the 
Branch’s control, or a present obligation arising from past events that is not 
recognised either because an outflow of resources embodying economic 
benefits will be required to settle the obligation but is not probable or the 
amount of obligation cannot be measured with sufficient reliability.

A contingent liability is not recognised as a provision but is disclosed in the 
notes to the financial statements. When a change in the probability of an 
outflow occurs so that outflow is probable, it will then be recognised as a 
provision.

(o) Income tax

Income tax comprises current and deferred tax. Income tax is recognised 
in the profit or loss except to the extent that they relate to items recognised 
directly in equity, in which case the relevant amounts are recognised directly 
in equity.

Current tax assets and liabilities for the current and prior years are 
measured at the amount expected to be recovered from or paid to the 
taxation authorities, based on tax rates (and tax laws) that have been enacted 
or substantively enacted by the end of the reporting period, taking into 
consideration interpretations and practices prevailing in the countries in 
which the Branch operates.

Deferred tax assets and liabilities arise from deductible and taxable 
temporary differences respectively, being the differences between the 
carrying amounts of assets and liabilities for financial reporting purposes 
and their tax bases.

Deferred tax liabilities are recognised for all taxable temporary differences, 
except when the deferred tax liability arises from the initial recognition 
of goodwill or an asset or liability in a transaction that is not a business 
combination and, at the time of the transaction, affects neither the 
accounting profit nor taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, 
the carried forward of unused tax credits and any unused tax losses. 
Deferred tax assets are recognised to the extent that it is probable that 
taxable profit will be available against which the deductible temporary 
differences, the carry forward of unused tax credits and unused tax losses 
can be utilised, except when the deferred tax asset relating to the deductible 
temporary differences arises from the initial recognition of an asset or 
liability in a transaction that is not a business combination and, at the time 
of the transaction, affects neither the accounting profit nor taxable profit or 
loss.
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(p) 

(i) 

1. 

2. 

3. 

4. 

5. 

The carrying amount of deferred tax assets is reviewed at the end of each 
reporting period and reduced to the extent that it is no longer probable that 
sufficient taxable profit will be available to allow all or part of the deferred 
tax asset to be utilised. Unrecognised deferred tax assets are reassessed at 
the end of each reporting period and are recognised to the extent that it has 
become probable that sufficient taxable profit will be available to allow all or 
part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are 
expected to apply to the period when the asset is realised or the liability 
is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally 
enforceable right exists to set off current tax assets against current tax 
liabilities and the deferred taxes relate to the same taxable entity and the 
same taxation authority.

(p) Revenue recognition

(i) Revenue recognition

The Branch adopts five step process for recognising revenue from 
contracts with customers

1. Identify the contract with the customer

2. Identify the performance obligations in the contract

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations 
in the contract

5. Recognise revenue when, or as, the entity satisfies a 
performance obligation

The Branch recognises revenue when (or as) a performance 
obligation is satisfied, i.e. when “control” of the services underlying 
the particular performance obligation is transferred to the customer.

A performance obligation represents a service that is distinct or a 
series of distinct services that are substantially the same.
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– 

– 

– 

(ii) 

(iii) 

(iv) 

Control is transferred over time and revenue is recognised over time 
by reference to the progress towards complete satisfaction of the 
relevant performance obligation if one of the following criteria is 
met:

– The customer simultaneously receives and consumes the 
benefits provided by the Branch’s performance as the Branch 
performs;

– The Branch’s performance creates or enhances an asset that 
the customer controls as the Branch performs; or

– The Branch’s performance does not create an asset with 
an alternative use to the Branch and the Branch has an 
enforceable right to payment for performance completed to 
date.

Otherwise, revenue is recognised at a point in time when the 
customer obtains control of the distinct good or service.

(ii) Interest income and expense

Interest income is recognised using the effective interest method for 
financial assets measured subsequently at amortised cost and debt 
instruments/receivables subsequently measured at FVOCI. Interest 
income is calculated by applying the effective interest rate to the 
gross carrying amount of a financial asset, except for financial assets 
that have subsequently become credit-impaired. For financial assets 
that have subsequently become credit-impaired, interest income is 
recognised by applying the effective interest rate to the amortised 
cost of the financial asset from the next reporting period. If the credit 
risk on the credit-impaired financial instrument improves so that 
the financial asset is no longer credit-impaired, interest income is 
recognised by applying the effective interest rate to the gross carrying 
amount of the financial asset from the beginning of the reporting 
period following the determination that the asset is no longer credit-
impaired.

(iii) Fee and commission income

Income from service is recognised when the Branch fulfils its 
performance obligation, either over time or at a point in time on a 
basis when a customer obtains control of the service.

Fee and commission income from loan and advances are either 
recognised over time at a fixed or variable price on a systematic basis 
over the life of the agreement when the contract requires services 
to be provided over time, or recognised at a point in time when the 
related performance obligation has been fulfilled.

(iv) Net trading income

Results arising from trading activities include all gains and losses 
from changes in fair value, including related interest income or 
expense for financial assets and financial liabilities held for trading, 
except for those designated in cash flow hedging relationships.
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(q) 

(r) 

7. 

7.1 

(q) Employee benefits

The Branch operates a defined contribution retirement benefits scheme for 
all of its employees, including key management personnels. Contributions 
are made based on a percentage of the participating employees’ basic salaries 
and are charged to the profit or loss as they become payable in accordance 
with the rules of the scheme.

(r) Foreign currencies

These financial statements are presented in MOP, which is the Branch’s 
functional and presentation currency. Foreign currency transactions 
recorded by the Branch are initially recorded using their respective 
functional currency rates ruling at the dates of the transactions. Monetary 
assets and liabilities denominated in foreign currencies are retranslated at 
the functional currency rates of exchange ruling at the end of the reporting 
period. All differences arising on settlement or translation of monetary 
items are taken to the profit or loss.

Non-monetary items that are measured at historical cost in a foreign 
currency are not retranslated. Non-monetary items measured at fair value 
in a foreign currency are translated using the exchange rates at the date 
when the fair value was determined. The gain or loss arising on translation 
of a non-monetary item measured at fair value is treated in line with the 
recognition of the gain or loss on change in fair value of the non-monetary 
item.

7. RELATED PARTY TRANSACTIONS

7.1 The policy for lending to related parties

Connected lending transactions of the Branch should be in line with the 
principles of honesty, credibility and equity. We manage connected lending 
transactions in accordance with the relevant regulations of local supervisor 
and Parent Company and conduct information disclosure and external 
reporting as required. Connected lending transactions should be approved 
by top management level or higher level credit authority as credit committee 
regarding the internal facility granting procedure.
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7.2 

Ultimate holding 
company

Other related 
parties

MOP’000 MOP’000
    

Interest income 1,065,402 583,637
Interest expense 1,111,079 736,591
Other operating expenses – 5,000
Cash and balances with banks 16,704 71,361
Placements with other banks 22,141,698 10,746,875
Loans and advances 437,194 2,398,650
Other receivables and other assets 19,409 187,872
Interbank takings 30,643,654 9,759,200
Deposits from customers – 30
Other liabilities 249,581 16,535
Derivative financial assets 679,087 403,528
Derivative financial liabilities 505,676 437,989

    

8. 

8.1 

(a) 

7.2 Related party transactions

In addition to the transactions detailed elsewhere in these financial 
statements, the Branch had the following transactions and balances with 
related parties during the year:

8. CREDIT RISK

8.1 Qualitative disclosure

(a) Definition and scope

Credit risk is the risk of loss arising from a borrower or counterparty’s 
failure to perform its obligations. Operational failures which result in 
unauthorised or inappropriate guarantees, financial commitments or 
investments by the Branch may also give rise to credit risk. The Branch’s 
credit risk is mainly attributable to its loans and advances, due from banks 
and other financial institutions and financial investments. The Branch is also 
exposed to credit risk in other areas. The credit risk arising from derivative 
financial instruments is limited to derivative financial assets recorded in the 
statement of financial position. In addition, the Branch provides guarantees 
for customers and may therefore be required to make payments on their 
behalf. These payments would be recovered from customers in accordance 
with the terms of the agreement. Therefore, the Branch assumes a credit risk 
similar to that arising from loans and advances and applies the same risk 
control procedures and policies to reduce risks.
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(b) 

6.2(e)

– 

– 

– 

– 

– 

(c) 

30

(b) Credit risk assessment method

The Branch classifies financial instruments into three stages and makes 
provisions for ECL accordingly, depending on whether credit risk on that 
financial instrument has increased significantly and whether the assets 
have become credit-impaired since initial recognition. Refer to note 6.2(e) 
Impairment of financial assets for the definition of the three stages.

In addition, the Branch adopts loan grading criteria which divide credit 
assets into five categories with reference to the AMCM’s guidelines, as 
below:

Loan classification

– Pass: loans where borrowers are current in meeting commitments 
and full repayment of interest and principal is not in doubt;

– Special Mention: loans where borrowers are experiencing difficulties 
which may threaten the institution’s position;

– Substandard: loans where borrowers are displaying a definable 
weakness that is likely to jeopardise repayment;

– Doubtful: loans where collection in full is improbable and the 
institution expects to sustain a loss of principal and/or interest after 
taking account of the net realisable value of security;

– Loss: loans which are considered uncollectible after exhausting all 
collection efforts such as realisation of collateral, institution of legal 
proceedings, etc.

(c) Significant increase in credit risk

The assessment of significant increase in credit risk and whether the 
assets have become credit-impaired since initial recognition is performed 
for financial instruments held by the Branch. The Branch takes into 
consideration all reasonable and supportable information (including 
forward-looking information) that reflects significant change in credit 
risk for the purposes of classifying financial instruments. The main 
considerations are regulatory and operating environment, internal and 
external credit risk rating, debt-servicing capacity, operating capabilities, 
contractual terms, and repayment records. The Branch compares the risk of 
default of a single financial instrument or a portfolio of financial instruments 
with similar credit risk characteristics as at the end of the reporting period 
and its risk of default at the date of initial recognition to determine changes 
in the risk of default over the expected lifetime of a financial instrument or 
a portfolio of financial instruments. In determining whether credit risk of a 
financial instrument has increased significantly since initial recognition, the 
Branch considers factors indicating whether the probability of default has 
risen sharply, whether the financial instrument has been past due for more 
than 30 days, whether the market price has been falling continuously and 
other indicators.
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(d) 

12

(PD) (LGD) (EAD)

(d) Parameters, assumptions and estimation techniques

ECL for a financial instrument is measured at an amount equal to 12-month 
ECL or lifetime ECL depending on whether a significant increase in credit 
risk on that financial instrument has occurred since initial recognition. 
The loss allowance for loans and advances to customers, other than those 
corporate loans and advance to customers which are credit-impaired, is 
measured using the risk parameters method. The key parameters include 
Probability of Default (“PD”), Loss Given Default (“LGD”), and Exposure at 
Default (“EAD”), considering the time value of money.

PD is the possibility that a customer will default on its obligation within a 
certain period of time in light of forward-looking information. The Branch’s 
PD is adjusted based on the results of the Internal Ratings-Based Approach 
and taking the forward-looking information into account and deducting the 
prudential adjustment to reflect the debtor’s point-in-time PD under the 
current macro-economic environment.

LGD is the magnitude of the likely loss if there is a default. The Branch 
estimates LGD parameters based on the history of recovery rates of claims 
against defaulted counterparties, taking into account forward-looking 
economic assumptions where relevant. The LGD models consider the 
structure, collateral, seniority of the claim, counterparty industry and 
recovery costs of any collateral that is integral to the financial asset.

EAD represents the expected exposure in the event of a default. The 
Branch derives the EAD from the current exposure to the counterparty and 
potential changes to the current amount allowed under the contract and 
arising from amortisation. The EAD of a financial asset is its gross carrying 
amount at the time of default. For lending commitments, the EADs are 
potential future amounts that may be drawn under the contract, which are 
estimated based on historical observations and forward-looking forecasts. 
For financial guarantees, the EAD represents the amount of the guaranteed 
exposure when the financial guarantee becomes payable. For some financial 
assets, EAD is determined by modelling the range of possible exposure 
outcomes at various points in time using scenario and statistical techniques.

The assumptions underlying the ECL calculation, such as how the PDs and 
LGDs of different maturity profiles change are monitored and reviewed on a 
quarterly basis by the Branch.

There have been no significant changes in estimation techniques or 
significant assumptions adopted in ECL calculation during the year.

The impairment loss on corporate loans and advance to customers is 
measured/calculated based on discounted cash flow method. The amount 
of the loss is measured as the difference between the asset’s gross carrying 
amount and the present value of estimated future cash flows discounted 
at the asset’s original effective interest rate. The impairment is recognised 
through an allowance account in the profit or loss.
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1. 

2. 

3. 

4. 

5. 

(e) 

70% 2023 70%
15%

15% 2023 15% 15%

2024 12 31

2024 2.8% 1.8%

In determining allowances on an individual basis, the following factors are 
considered:

1. The sustainability of the borrower’s business plan;

2. The borrower’s ability to improve performance when a financial 
difficulty arises;

3. The estimated recoverable cash flows from projects and liquidation;

4. The availability of other financial support and the realisable value of 
collateral; and

5. The timing of the expected cash flows.

The Branch incorporates management overlay to address model 
ineffectiveness prospectively when necessary.

(e) Forward-looking information contained in ECL

The Branch incorporates forward-looking information into both the 
assessment of whether the credit risk of an instrument has increased 
significantly since its initial recognition and the measurement of ECL.

The Branch formulates three economic scenarios: a base case, which is the 
median scenario assigned a 70% (2023: 70%) probability of occurring, and 
two less likely scenarios, one upside and one downside, assigned a 15% and 
15% (2023: 15% and 15%) probability of occurring respectively.

The Branch has identified and documented key drivers of credit risk and 
credit losses for each portfolio of financial instruments and, using an analysis 
of historical data, has estimated relationships between macro-economic 
variables and credit risk and credit losses. Hong Kong unemployment rate, 
Macau investment component in Macau GDP, Macau unemployment rate, 
and China GDP differences are considered as the key drivers of credit 
risk. The impact of these economic variables on the PD and LGD has been 
determined by performing statistical regression analysis to understand the 
correlations among the historical changes of the economic variables, PD and 
LGD. Forecasts of these economic variables are carried out at least semi-
annually by the Branch that provide the best estimate view of the economy 
over the next year.

When calculating the weighted average ECL provision, the Branch 
determines the optimistic, neutral and pessimistic scenarios and their 
weightings through a combination of macro-statistical analysis and expert 
judgement.

As at 31 December 2024, the Branch has taken into account different 
macro-economic scenarios, and made forward-looking forecasts of macro-
economic indicators. Of which, the year-on-year Hong Kong and Macau 
unemployment rates used to estimate ECL are 2.8% and 1.8%, respectively, 
in the neutral scenario for 2024.
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(f) 

8.2 

8.2.1 

10%

a. 

MOP’000

Region
Government or 

Public Sector
Financial 

Institution
Other 

Company Total
      

China – 437,194 6,285,951 6,723,145

Hong Kong – 799,550 2,150,230 2,949,780

Macau – 328,050 – 328,050

Others – – 2,213,460 2,213,460
      

b. 

MOP’000

Region
Government or 

Public Sector
Financial 

Institution
Other 

Company Total
      

China 656,594 23,876,726 1,206,743 25,740,063

Hong Kong – – – –

Macau 1,480,000 783,120 755,804 3,018,924

Others – 223,874 639,640 863,514
Others      

(f) Discussion of the credit institution’s credit risk management policy

The Branch has a credit risk management process to measure, monitor 
and control credit risk. The lending authority of the Branch consists of the 
credit committee, general manager. The hierarchy of credit authority which 
approves credit is in compliance with the Branch’s credit policy; exposures 
are monitored against credit limits and other control limits (such as large 
exposures and concentration limits); segregation of duties in key credit 
functions is in place to ensure separate credit control and monitoring.

8.2 Quantitative disclosure

8.2.1 Geographic distribution of exposures

The following table sets out information of the credit exposures broken 
down in significant geographical segment by loans and commitment, debt 
securities and financial derivatives. A significant geographical segment 
means an area to which not less than 10% of the relevant type of credit 
exposures.

a. Loans and commitment

b. Debt securities
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c. 

MOP’000

Region
Government or 

Public Sector
Financial 

Institution
Other 

Company Total
      

China – 573,008 – 573,008

Hong Kong – 375,449 – 375,449

Macau – (403,527) – (403,527)

Others – (399,596) – (399,596)
Others      

d. 

MOP’000

Expected credit loss

Region
Gross 

amount
Impaired 

amount Stage 1 Stage 2 Stage 3
      

China 4,724,270 – 3,246 – –

Hong Kong 2,949,780 – 352 – –

Others 54,675 – 38 – –
      

c. Financial derivatives

d. Loans and advances to customers
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8.2.2 

MOP’000

Expected credit loss

Industry
Gross  

amount
Overdue  
amount Stage 1 Stage 2 Stage 3      

Agriculture and fisheries 76,545 – 8 – –

Mining industries 215,878 – 11 – –

Manufacturing industries 328,662 – 68 – –

Electricity, gas and water 60,142 – 39 – –

Construction and public works 679,734 – 331 – –

Wholesale and retail trade 7,108 – – – –

Restaurants, hotels and similar 637,620 – 92 – –

Transport, warehousing and communications – – – – –

Non-monetary financial institutions 1,236,744 – 21 – –

Gaming – – – – –

Exhibition and conference – – – – –

Education – – – – –

Information technology 2,469,080 – 2,956 – –

Other industries 2,017,212 – 110 – –

Personal loans – – – – –      

Total 7,728,725 – 3,636 – –      

8.2.3 

2024

8.2.4 

a. 

2024

8.2.2 Industry distribution of exposures

8.2.3 Ageing analysis of accounting past due exposures

There was no past due asset during the year.

8.2.4 Credit quality analysis under regulatory asset classification

a. Loan and advances to banks

At 31 December 2024, the branch has no outstanding balance of loan and 
advances to banks.
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b. 

MOP’000

Expected Credit Loss

Classification Gross Amount
Real Guarantee 

Value Stage 1 Stage 2 Stage 3
      

Pass 7,728,725 – 3,636 – –

Special Mention – – – – –

Substandard – – – – –

Doubtful – – – – –

Loss – – – – –
      

Total 7,728,725 – 3,636 – –
      

c. 

MOP’000

Expected Credit Loss

Classification Gross Amount
Real Guarantee 

Value Stage 1 Stage 2 Stage 3
      

Pass 29,622,501 – 10,119 – –

Special Mention – – – – –

Substandard – – – – –

Doubtful – – – – –

Loss – – – – –
      

Total 29,622,501 – 10,119 – –
      

b. Loans and advances to customers

c. Debt securities
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9. 

9.1 

2024

10. 

10.1 

(a) 

(b) 

(c) 

200

9. MARKET RISK

9.1 Qualitative disclosure

A description of its risk management objectives and policies on market risk;

The objective of market risk management is to obtain the best balance of 
risk and return of the Branch’s positions arising from movements in foreign 
exchange rates, interest rates and changes in credit market condition. 
Our market risk policies and processes include risk limits and exposures 
management, stress-testing, counterparty evaluations and country risks 
assessment. In 2024, we continued to strengthen market risk management 
by improving policies and procedures, risk reporting and limit management.

10. INTEREST RATE RISK IN THE BANKING BOOK

10.1 Qualitative disclosure

(a) The nature of interest rate risk;

The interest rate risk of the banking book refers to the risk of loss 
of the economic value and overall income of the banking book due 
to adverse changes in interest rate levels and term structure. Our 
banking book mainly consists of investments denominated in USD, 
HKD and RMB, therefore our interest rate risk arises from fluctuating 
USD and RMB interest rates, which may reduce the values of our 
investments.

(b) Key assumption regarding loan prepayments and behaviour of non-
maturity deposits;

When the Branch receives the borrower requirement in advance 
of early partial or fully repayment of the loan and customer early 
withdrawal of deposit in partial or full, the Branch requires to assess 
with prudence on the effect of the account’s interest rate risk incurred 
due to the changes of duration of the related asset liability besides 
complying the Branch internal compliance approval process.

(c) Frequency of interest rate risk measurement;

Each month we monitor the duration of our bond investment to 
ensure that it is within our policy and risk appetite. Each quarter we 
assess the impact on the capital and economic value of the Branch 
account resulted from interest rate change by 200 basis points.
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11. 

11.1 

2024

2024

12. 

12.1 

12.2 

(a) 

(in MOP’000 equivalent)

Currency

Net open 
position excluding 

option contracts 
long or short

Net position in 
option contracts 

long or short

Net open position 
including 

option contracts 
long or short

     

Chinese renminbi 86,288 – 86,288
Hong Kong dollars (22,370) – (22,370)
US dollars 1,013,452 – 1,013,452
Others 8,242 – 8,242

     

11. OPERATIONAL RISK

11.1 Qualitative disclosure

The Branch has an advanced operational risk management mechanism 
and implements the “Consolidated Management, Divisional Control and 
Segregated Authorization” control model to ensure the identification, 
assessment, analysis and control of operational risks are effective and 
maintain the level of operational risks within an acceptable range to 
maximize bank value and protect the interests of customers and the public.

The Branch as always places significant emphasis on the operational 
risk management. In 2024, the Branch enhanced the judgment on the 
internal and external risk environment and the key risk identification and 
investigation, while promoting risk governance in major areas to optimize 
control measures and increasing supervision and accountability.

In 2024, the Branch’s operational risk management is considered properly 
operated with effective risk management measures.

12. FOREIGN CURRENCY RISK

12.1 Qualitative disclosure

The Branch takes on exposure to effects of fluctuations in the prevailing 
foreign currency exchange rates on its financial positions and cash 
flows. The Branch has set limits on positions by currency. Positions are 
independently monitored against the approved limits on a daily basis.

12.2 Quantitative disclosure

(a) The total net long and total net short positions in foreign currencies:
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(b) 10%  
 

/USD (Original CCY)/ ’000

Assets Liabilities
    

Spot 1,015,984 –
    

Purchases Sales
    

Forward – (889,231)

Net options position, calculated on the basis of the delta-weighted position of the relevant option contracts – –

Net long (or net short) position. – 126,753
    

13. 

13.1 

(b) The information in a particular foreign currency whose net position (in 
absolute terms) constitutes not less than 10% of the total net position in 
all foreign currencies:

13. LIQUIDITY RISK

13.1 Qualitative disclosure

Liquidity risk refers to the risk of the Branch’s business being unable to 
meet due payment obligations under normal and stressful circumstances. In 
order to control liquidity risk, the Branch holds sufficient funds and other 
liquid assets while having the ability to raise funds quickly as to maintain 
the liquidity of assets and the stability of liabilities. The Branch forecasts on 
a daily basis and continuous monitoring with timely adjustments of various 
liquidity indicators to ensure that liquidity is maintained at moderate levels.
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13.2 

13.2.1 

MOP’000

1 1 3 3 1 1 3 3

Assets
On  

Demand
Up to  

1 month
From 1 to  
3 months

From 3 
months to  

1 year
From 1  

to 3 years
Over  

3 years
Indefinite 

period Total
         

Loans and advances – 2,156,579 795,282 2,482,039 295,950 1,998,875 – 7,728,725

Cash and balances with and loans and advances  
to banks 129,915 11,135,126 10,579,147 18,933,810 1,759,010 159,910 – 42,696,918

Certificates of deposit held – 2,952,450 4,920,750 13,723,425 – – – 21,596,625

Securities issued by Macao SAR Government 
and/or AMCM – – 500,000 980,000 – – – 1,480,000

Other securities – 1,312,646 – 1,056,989 4,062,469 113,772 – 6,545,876
         

Liabilities

Deposits and balances of banks and financial 
institutions – 18,791,848 18,831,394 4,911,712 2,398,650 – – 44,933,604

Deposits from public sector entities 134 1,854,000 110,444 3,440,200 – – – 5,404,778

Deposits from holding and associated companies – – – – – – – –

Deposits from non-bank customers 427 – – – – – – 427

Certificates of deposits issued – 2,492,253 12,742,631 11,395,319 – – – 26,630,203

Other securities issued – – – 1,996,096 799,828 – – 2,795,924
         

13.2 Quantitative disclosure

13.2.1 Maturity analysis on assets and liabilities
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13.2.2  

MOP’000/%
   

Average minimum required amount of cash in hand 484,152

Average weekly amount of cash in hand 633,001

Average specified liquid assets 18,621,323

Average ratio of specified liquid asset to total basic liabilities 71%

Average one-month liquidity ratio 58%

Average three-month liquidity ratio 59%
   

14. 

(a) 

(b) 

(c) 

h t t p s : / / w w w . i c b c - l t d . c o m / c o l u m n / 
1438058343653851145.html

13.2.2 Other quantitative information

14. NOTES

(a) The time of all data is on December 31, 2024 without specification.

(b) Item 1 and 6 are audited among all the items disclosed.

(c) The Branch is one of the branches of Industrial and Commercial 
Bank of China Limited, so there is no need to prepare consolidated 
financial statements. The comprehensive capital adequacy ratio, 
capital and reserves, balance sheet, income statement, list of the 
shareholders and board of directors of Industrial and Commercial 
Bank of China are listed on the following website in detail.

https://www.icbc-ltd.com/column/1438058343653851145.html
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2024

(i) 

In RMB millions, %
   

Item
Common equity tier 1 capital 3,648,963
Paid-in capital 356,407
Valid portion of capital reserve 148,128
Surplus reserve 463,951
General reserve 614,426
Retained profits 2,007,203
Valid portion of minority interests 4,071
Accumulated other comprehensive income 54,777

   

Common equity tier 1 capital deductions 24,621
Goodwill 18,687
Other intangible assets other than land use rights 10,194

 Cash flow hedge reserve that relates to the hedging of items that are not 
fair-valued on the balance sheet (4,260)

   

Net common equity tier 1 capital 3,624,342
   

Additional tier 1 capital 325,111
Additional tier 1 capital instruments and related premiums 324,344
Valid portion of minority interests 767

   

Net tier 1 capital 3,949,453
   

Tier 2 capital 1,037,078
   

Valid portion of tier 2 capital instruments and related premiums 632,917
Surplus provision for loan impairment 402,917
Valid portion of minority interests 1,244
Net capital base 4,986,531

   

1 Risk-weighted assets (Notes 1) 25,710,855
(%) Common equity tier 1 capital adequacy ratio 14.10

(%) Tier 1 capital adequacy ratio (%) 15.36
(%) Capital adequacy ratio (%) 19.39

   

1: 

2: 

Note 1: Refers to risk-weighted assets after capital floor and adjustments.

Note 2: In accordance with relevant provisions of the Rules on Capital Management of 
Commercial Banks, no retrospective disclosure of previous data was made.

The following financial data and indicators are excerpted from Industrial and 
Commercial Bank of China Limited 2024 Annual Report.

(i) Capital Adequacy Ratio
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(ii) 

in RMB millions
   

Total assets 48,821,746
Total liabilities 44,834,480
Total loans and advances to customers 28,372,229
Due to customers 34,836,973
Profit before taxation 421,827

   

(iii) 

2025 3 28

• •

(iv) 

10%
2024

%
Name of shareholder Nature of shareholder Shareholding percentage (%)
   

34.79
Huijin State-owned

31.14
MOF State-owned

24.18
HKSCC Nominees Limited Foreign legal person
   

(ii) Consolidated assets, liabilities and profits positions

(iii) Name of the members of the company boards

As at March 28, 2025, the Board of Directors .comprises Mr. LIAO Lin, Mr. 
LIU Jun and Mr. WANG Jingwu as executive directors, Mr. LU Yongzhen, 
Mr. FENG Weidong, Ms. CAO Liqun, Ms. CHEN Yifang, Mr. DONG Yang 
and Ms. ZHONG Mantao as non-executive directors, Mr. Fred Zuliu HU, 
Mr. Norman CHAN Tak Lam, Mr. Herbert WALTER, Mr. Murray HORN, 
Mr. CHEN Guanting and Mr. LI Weiping as independent non-executive 
directors.

(iv) List of the shareholders

This Branch is one of the branches of Industrial and Commercial Bank of 
China Limited.

Shareholders with more than 10% shares are excerpted from Industrial and 
Commercial Bank of China Limited 2024 Annual Report.
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