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1. FINANCIAL STATEMENTS

(a)  Statement of financial position
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Financial Information Disclosure 2024

+ZA=Z=+—H TZH=1—H
31 December 2024 31 December2023
TFHM THM T
& E Assets MOP’000 MOP’000
B4 KAERAT A7 3K Cash and balances with banks 132,991 1,014,376
A T M N O Deposits with monetary authority 642,931 574,461
PR 26 Placements with other banks 42,823,214 59,526,939
& Loans and advances 7,754,431 13,682,019
DR 65 AN o 1) 4 Financial assets at amortised cost 28,660,831 23,479,982
PAZ FefE (st i HOH BB 5 A Financial assets at fair value through
HoAh A i 7 19 4 i 7E other comprehensive income 813,113 1,389,296
A7 A 4 Rl Derivative financial assets 1,089,794 867,879
BB T T S A Receivables and other assets 424 357
HE FiE T 15 BL A Deferred tax assets 11,019 11,317
B R Total assets 81,928,748 100,546,626
£ 1% Liabilities
SRATIR EPR (S Interbank takings 45,217,452 68,312,615
BN Deposits from customers 5,431,165 428
i 4E 4 Al B 1R Derivative financial liabilities 944,461 861,193
PAT B RS S Debt issued 2,804,966 4,017,245
BT A A Certificates of deposit issued 26,556,668 26,612,791
JRE A5 T A5 Bt Income tax payable 33,008 21,311
HoAlh & 1 Other liabilities 20,135 28,618
486 Total liabilities 81,007,855 99,854,201
N FEH Head office account
BHE A Working Capital 402,995 402,995
fifi e Reserves 517,898 289,430
& —REERH Including: General regulatory reserves 77,000 118,310
A A R A Specific regulatory reserves - -
M ElE R A Total head office account 920,893 692,425
MmMANwEIEHEAESH Total head office account and liabilities 81,928,748 100,546,626
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(b)  Statement of profit or loss and other comprehensive income

WEFZH=T—HIEFEE
For the year ended 31 December

2024 2023
T#ME THM o
MOP’000 MOP’000
FLE A Interest income 3,940,178 4,517,259
P S H Interest expense (3,646,564) (4,379,450)
MR R A Net interest income 293,614 137,809
e E VRPN Fee and commission income 20,662 30,439
T M4 Fee and commission expense (5,242) (3,194)
FHEE LS TR Net fee and commission income 15,420 27,245
HoAth 7 ZE 548 Other operating losses (55,596) (18,065)
BERA Operating income 253,438 146,989
wELH Operating expenses (13,117) (13,498)
B 7 A TE % R SRR Operating profit before impairment losses 240,321 133,491
45 il T L YA 48 ) Net reversal of impairment losses on financial instruments 14,101 36,352
e wij A Profit before tax 254,422 169,843
EE A Income tax expense (30,459) (20,309)
bory S| Profit for the year 223,963 149,534
oAb 45 o Other comprehensive income
5 AN B 40 S 2 R AR 1 LA Other comprehensive income that will be reclassified to profit
ARG IR or loss in subsequent periods:
Bam gl T e Change in fair value of hedging instruments under cash flow
THA A EE ST hedges (10,098) (13,737)
DL A (e H S B R A Change in fair value of debt securities at fair value through
HoAth &7 A Wi 4 10 B 5 13 5 ) other comprehensive income 15,231 36,965
I (B0 T A 2 ) Net change in impairment allowances (628) 145
AEEH A A AW EE 0 BRBLIR AR Other comprehensive income for the year, net of tax 4,505 23,373
AR AR AT W AR A AR Total comprehensive income for the year 228,468 172,907

BPITIT R
General Manager of ICBC Macau Branch
B A
Yang Ruo Fei
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(c) HAWINRHBHFE (c)  Statement of changes in head office account
BREZZZNEFZA=H—HILER
For the year ended 31 December 2024
RENE  HeRE
BEEE  BWME  LRRE Rk [ wit
Investment  Cash Flow
Working ~ Regulatory Other Accumulated ~ Revaluation Hedge
Capital Reserve Reserve Earnings Reserve Reserve Total
THME  TRAZT  TRMT TEME TRAX TRMT TREAX
MOP’000 MOP000 MOP000 MOP000 MOP000 MOP000 MOP000
045 11R Balance at 1 January 2024 402,995 118,310 - 240,306 (55,449) (13,737) 692,425
RAE I Profit for the year - - - 223,963 - - 23,963
WEEE 2 Net change in impairment allowances - - - - (628) - (628)
DA R RS B A A S Change in fair value of debt securities at
TR RE N A R REES fair value through other comprehensive
income - - - - 15,231 - 15,231
Heng e TANARERZY) Changes in fair value of cash flow hedge - - - - - (10,098) (10,098)
HEAMCMEEK SR IRAY B 8 A ) Change in provision under AMCM rules
(note) - (41,310) - 41,310 - - -
20244121310 Balance at 31 December 2024 402,995 77,000 - 505,579 (40,846) (23,835) 920,893
20034111 Balance at 1 January 2023 . 130,480 (15,638) 94,260 (92,359) - 116523
A Profit for the year - - - 149,534 - - 149,534
WEERE 2 Net change in impairment allowances - - - - 145 - 145
DA R 8 H R E Bt A b S Change in fair value of debt securities at
Wk BB A R A B R fair value through other comprehensive
income - - - - 36,965 - 36,965
HemeEMTANAREHEES Changes in fair value of cash flow hedge - - - - - (13,737) (13,737)
BATIR E R R B L & Recognition of working capital in head
office account 402,995 - - - - - 402,995
FRAMCME R AR Y B 5 b (3% Change in provision under AMCM rules
(note) - (12,170) 15,658 (3,488) - - -
02341211310 Balance at 31 December 2023 402,95 118310 S 0306  (55449)  (I3731) 692,425

RE o ARAT R B B TR BOLAE - R AT B R A T

S0 a1 A 0 A PR R S AR DA B A T AR R A
ok (B 4 BRAEIRE > AS AT B AR AR N B A R o
1E20244F 12 H 31 H - B A8 b i R 48 £577,000,0008 1] 76 (2023
AF12J131H ¢ 118,130,000 ] 75) » H 4B IR M) 45 @ 4 3 =) 1
TE TR AL 43 E o B Al A 0 R B A AR T R 4 SR AR R B

ol A0 T SR ) T D -

Note:

The Branch complies with AMCM requirement to maintain regulatory reserve in

excess of the Branch’s impairment allowance for loans and advances to customers and

financial guarantee contracts estimated through the transfer of accumulated earnings
to regulatory reserve. As at 31 December 2024, an amount of MOP77,000,000 (31
December 2023: MOP118,310,000) was included in regulatory reserves which is not
distributable under AMCM’s requirement. The transfers from regulatory reserve to

retained earnings for both years were due to the decrease in required regulatory reserve

as at year end.
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@ Beigex (d) Statement of cash flows
BETF A=+ —HILEE
For the year ended 31 December
2024 2023
T#M e THWM T
MOP’000 MOP’000
KRB Operating activities
i i )R Profit before tax 254,422 169,843
k- Adjustment for:
FLE A Interest income (3,940,178) (4,517,259)
B S Interest expense 3,646,564 4,379,450
ot e N R (N CIE SRR Net reversal of impairment losses on financial instruments (14,101) (36,352)
i 4R TR A R EH ) Net fair value change of derivative financial instruments (150,123) (21,748)
FEE 54, 75 %5 Foreign exchange difference 53,946 102,751
(149,470) 76,685
203 iy 39 R At = {18 ) 01 94 4 A Changes in placements with other banks with original
[Fi] S 1) 5 ) maturity longer than three months 2,689,312 20,320,405
B W R ) B A A 4 0 S5 ) Changes in minimum reserves with the monetary authority (60,352) 152,642
0 0 19 PR A =18 S 64 R Changes in treasury bills with original maturity longer than
M EEH) three months 890,495 517,679
B R B Y 8 Changes in loans and advances 5,885,778 5,034,945
JRE AR T A N1 5 Changes in receivables and other assets (67) (193)
SRATIR] FEPR A 1) 52 ) Changes in interbank takings (23,311,951) (385,073)
P AT A ) Changes in deposits from customers 5,378,817 (7,279,985)
Ho At £ 5% Y 52 ) Changes in other liabilities 377,409 (3,685)
AR Interest received 3,805,820 3,983,306
FLE S Interest paid (3,386,071) (3,991,158)
BOETRT) (B ) 2k i B4 Cash (used in)/generated from operations (7,880,280) 18,425,568
AT A5 B Income tax paid (19,078) (18,557)
BT T () 2 iR Bl & Net cash flows (used in)/generated from operating activities (7,899,358) 18,407,011
BE W Investing activities
R LS Ao i HLH A ) Purchases of financial assets at fair value through other
A A 5 A Ui A 1 4 OB A comprehensive income - (757,404)
L DA 5 AN T Y A Purchases of financial assets at amortised cost (40,317,428) (52,843,730)
FE I i B AN SUAB A RTE ALH 88 E)  Proceeds from redemption/disposal of financial assets
FE A A SR A IR A 1Y 4B i E R A financial assets at fair value through other comprehensive
income 558,900 -
DLBR R AR 515 14 <6 Bl FE LRI R A5 Proceeds from redemption of financial assets at amortised
cost 34,715,519 46,014,683
HEWEBHEHNFHESR Net cash flows used in investing activities (5,043,009) (7,586,451)




oI T ST I A R R 4 AT

INDUSTRIAL AND COMMERCIAL BANK OF CHINA LIMITED MACAU BRANCH

B % 3 5 4% & (1 18004/B/2024-DSB/AMCME: X #)

Financial Information Disclosure (In Accordance with 004/B/2024-DSB/AMCM)

AR DY AR R LS R

Financial Information Disclosure 2024

BET A=+ —HILEE
For the year ended 31 December

2024 2023
T 5 WM 5
MOP’000 MOP’000
& W B Financing activities
BEATAT A IR 78 Proceeds from issuance of certificates of deposit 48,929,263 77,194,259
I [ 77 Redemption of certificates of deposit issued (49,641,332) (76,930,654)
BT w8 5 i A Proceeds from issuance of debts 807,000 2,000,000
S (] 25 75 o o Redemption of debts issued (2,002,100) (2,000,000)
B () AEENTFEHER Net cash flows (used in)/from financing activities (1,907,169) 263,605
HERBEZEMAERE) WA Net (decrease)/increase in cash and cash equivalents (14,849,536) 11,084,165
Wy RBES%EED Cash and cash equivalents at 1 January 27,445,770 16,361,605
WRBE RS ZEY Cash and cash equivalents at 31 December 12,596,234 27,445,770
4 B B & 5 W BR B4 B Analysis of balances of cash and cash equivalents
4 B SRAT A7 3K Cash and balances with banks 132,991 1,014,376
A7 R W JR A Deposits with monetary authority 642,931 574,461
LV AEES Placements with other banks 42,823,214 59,526,939
A3 U DA GR RS S A Y Treasury bills classified as financial assets at amortised cost
B A 2 1,456,237 2,649,642
45,055,373 63,765,418
Ji Je 1 R A =18 Y Amounts with an original maturity beyond three months (32,081,224) (36,002,379)
& TR I A A Minimum reserves with the monetary authorities (378,176) (317,824)
Bl K B 4 S5 A 0 1 (4 A4 Impairment allowance provided for components of cash and
cash equivalents 261 555
HamERPrE e RESSEY Cash and cash equivalents in the statement of cash flow 12,596,234 27,445,770
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LI 23 4735 B A S 5 38 e S PR

o I T SR AT L 0 AT AL R TSR A E B At
PEETHEIRF B o BRI IS > ARATER R BT
(R B TR A R ORI e WAL RT - £
158 5 A TR BR R UL TR R AN A R
i ARl A 3R T - AT R K R

20244F - TATEH RO SN IR AL TS - P ATIRA
v T A T T R A B PR RN A AR ST R P I
IRF AR T i B - 4 ) R A O ¥ [ I 5 05 B R BOSR
AW TR PRI 2 T B R R B B SR O
Fovpr e TOH B 85 B > HS I K B A B 5 R
JE > By B K AN BRI BRLGE £ A~
B BATHEBEMEFAERREEE - BRE WS Ir
TR JE 5 1 M R pRopE T 3 5 SN -
HHEB TG s R
TBLELPY ~ PosfUry S R R > A AR 20 5%
JC o BRATHIEE R IR VR SO0 o By P BUAC S
SEHENE L RSN B - ) SO B R I e
R R A AT A A s R
Rl R 5 0B R O T BE R MR T AR
ERERTE R IR PR R > BT B BT U Al A 2
B ADHT > A ) T BT 4 T O L L > e
B T I SR A 7 e e RS A B

20244 A > W AT AL E ESIVR I Mot - M
B ES10fF IR ' JC - 17 AR BHSAR IR MO0 » B K
BHMBBESEMWM L AR R RET - RiEmW
A5 75 e B > AR FT20244E FE B LS U A 2.5
WM TT > [ H e R72.4% 5 B 530 i A1) 92,448
I > [ 3 R80% 5 BB AL 2. 208 M e
B ARG R509% 5 - HE R 1] 9 R RN 7 24 48 [l
> 1526.519%F10.27% ©

ARAC - I T SR AT P AT 5L I 5K T
AR P A T B R MR 2B
TEAAG B LEARE P & (6 > A T84 1 P
A Joy ~ WP AE AL SE S HE R > DL R I KB A
BRI A J= 2 R A S 1) SR B R

T B SR AN 7 AR A
B e

CERCRAEZH = R

BUSINESS DEVELOPMENT AND MANAGEMENT
REPORT ON THE BRANCH’S ACTIVITIES IN MACAO

ICBC Macau Branch is established as an important overseas wholesale
business development platform of ICBC. Since its inception, the Bank has
been adhering to the philosophy of robust development in compliance with
regulations. Focusing on wholesale and cross-border financial innovation, it
continuously ameliorated enterprise risk management, expanded asset size
while improving profitability, and achieved good operating results.

In 2024, in the face of complex business situation, Macau Branch deeply
implemented the international development strategy of ICBC Group,
actively assisted the Macao SAR Government in administering in accordance
with the law, and closely followed the Greater Bay Area and cross-border
opening up policies, effectively serving the economic diversification in
Macao and the country’s overall development. Specifically, Macau Branch
actively engaged in cross-border matchmaking, served the country’s foreign
trade development, and boosted China’s high-standard opening up. It deeply
cooperated with many central enterprises, state-owned enterprises, and
industry leaders in global settlement, cross-border fund pools, and other
aspects to cultivate global competitive advantages. Through external linkage,
Macau Branch advanced the construction of the “Commerce and Trade Co-
operation Platform for China and Portuguese-speaking Countries” and the
high-quality development of the Belt and Road Initiative in a pragmatic way,
and made breakthroughs in Brazil and Middle East, granting total loans
of over USD200 million and issuing USD100 million worth of bonds of
Portuguese-speaking countries to boost the development of modern finance
in Macao. Through internal and external linkage, the Company energetically
stepped up credit support for key regions such as Guangdong-Hong Kong-
Macao Greater Bay Area, Beijing-Tianjin-Hebei region and the Yangtze
River Delta, and advanced cross-border financial service innovation and
integrated development in the Greater Bay Area. It effectively established
a distinctive offshore and onshore account system, achieved business
innovation such as cross-border asset transfer, effectively assisted in the
connectivity of cross-border financial markets, and served the country’s
economic development and opening up.

As at the end of 2024, Macau Branch registered total assets of MOP81.9
billion, total liabilities of MOP81 billion, balance of deposits of MOP5.4
billion, balance of loans and advances of MOP7.8 billion, and non-
performing loan ratio is zero. According to the Macau Financial Reporting
Standards, in 2024, the Bank’s operating income was MOP250 million,
a year-on-year increase of 72.4%; profit before provision was MOP240
million, a year-on-year increase of 80%; net profit was MOP220 million, a
year-on-year increase of 50%; average return on equity and average return
on total assets were 26.51% and 0.27%, respectively.

In the future, ICBC Macau Branch will be dedicated in implementing
the country’s development strategy and promoting Macao’s economic
diversification by building a multilateral economic and trade bridge, and
tapping the value of the Macau as a platform. It will make new and greater
contributions to the international operations of ICBC Group, the economic
prosperity and social development of Macao, and the building of a new stage
of opening up for the country.

General Manager of ICBC Macau Branch
Yang Ruo Fei

Macao, 31 March 2025
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B w2 B A R

Boeh B TR SRAT e A IR A R AT A B

T P SR AT B AT BR A AR AT (TR 47 D)
WK R R T ME+ A =1+ —H
4 il 2 BB IR L 3 - DA R % B AL 4R T Y il
B AR A A AR S Wi RR & o S0 AT SR R K
TR BT E “F WET A =+ —H IL4F
JEC#R A B R e MO A T T HE=N
i WANEE - & SR S ST R A R S
AU B B 5 R R e R T MR B R R o T S BB i
T i 22 B S R AT R W R FAR B AR
THI R -

8 22 B B R 2 YA 5 LT I AT B TR 2 R
e HE RN BESR 0 BT AT R o PRI o R A R
19 58] TS RE R AR B 2047 0 B 5 ik 2 1 8 i

L S A R R AT

B B T IR 55 13/2023 5 1 (A B R R A R
BEVES N+ 75 M (—) JEUAR 3900 2 B S 33 -

K wt Ay B AT

Fe A B9 T A 2 AE T AR T A SR 1 ) A 5
B R B R AT R B o FRAM e MLP 4 1 AT B
2 36 B TA g 1 o e 96 ) B 8 1 0% — 3B i 22
PSR H HR S 1O S5 ) I B E BT T T A -

Fat B R

MR RFRESTRE F U+
A =4 — B k4 BB R st B s R 00 £l = B
H 3 7 IR 55 13/2023 98 15 4 S Ak A R B D AR
NS () TEAY R e FE BT AT 2K 5 B L
FHA B MR T 5k o

Bl R
Kt B
B AR 7w Bl 3

M
SERCHARMA A+ —H

A SUMMARY OF THE EXTERNAL AUDITORS’
REPORT

To the Management of ICBC Macau Branch

The accompanying condensed financial statements of the ICBC Macau
Branch (the “Branch”) include the Condensed Statement of Financial
Position dated 31 December 2024 and the Condensed Statement of Profit
or Loss and Other Comprehensive Income for the year ended 31 December
2024. The condensed financial statements of the Branch are sourced
from the audited financial statements of the Branch for the year ended
31 December 2024. We have issued unqualified opinion in the auditors’
report signed on 28 March 2025 for the financial statements that constitute
a source of the condensed financial statements. These financial statements
and the condensed financial statements do not reflect the impact of events
that occur after the audit report date.

Since the condensed financial statements do not include all disclosures
required by the Financial Reporting Standards of Macau SAR, reading of the
condensed financial statements cannot replace that of the audited financial
statements of the Branch.

Management’s Responsibility for the Condensed Financial
Statements

Management is responsible for the preparation of condensed financial
statements in accordance with the Financial System Act of Macau under the
Law No. 13/2023, Article 86 (1).

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
International Standards on Auditing 810 - Engagements to Report on
Condensed Financial Statements set out in the Standards on Auditing.

Opinion

In our opinion, the condensed financial statements sourced from the audited
financial statements of the Branch for the year ended 31 December 2024
were prepared in accordance with the Financial System Act of Macau under
the Law No. 13/2023, Article 86 (1). The condensed financial statements are
consistent with the audited financial statements in all material respects.

Chan Wai
Certified Public Accountant
Ernest & Young

Macau
11 April 2025
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4. FTATH 22 5 DAAM A AP L B 4. OFF-BALANCE SHEET EXPOSURES OTHER THAN
DERIVATIVES TRANSACTIONS
T WM
MOP’000
% R IR Values received for safe keeping -
Rk iR Bills for collection -
HEH AR Collateral 4,345,031
RERE Guarantee on account of customers 114,799
15 % Letters of credit outstanding -
A S AR e 7 B, R 2 Bills & acceptance available for discount -
oAl A A B Other memorandum items 765,432
AR PR O R Undrawn credit facilities 4,485,710
Exis Total 9,710,972
5. WIETRARY 5.  DERIVATIVES TRANSACTIONS
THM 7
MOP’000
fei B2 b
HEREW 2 el JIHE 45 %
Credit Risk
Nominal Value Fair Value Weighted Amount
[Exf14 T H Exchange rate contracts 55,695,459 145,334 -
Rl E T H Interest rate contracts - _ _
HAthfir 4= TR Others contracts - _ _
6. TEEFBUR 6. SIGNIFICANT ACCOUNTING POLICIES
6.1 A5 R 0 B o L R 6.1  Basis of preparation
oY Statement of compliance

I B 3 4 R 1 9k 4 515 13/2023 5% DA S AR 58
T 10 I ) ) R A R 5 44/2020 9% (11 F9 I 5 i 45 e
I J 5% [MFRS ) AR E R 8 o BRAA (AR E H
Hos mhE A Hofb AR A 0 75 00 A B E - AT A
T HEAN > HABTE [ ¥ DU AR VR B s 3l -

B3 4 T sk B A A A TS R 3 4l IR P oG (MOP) £ T
wEW WMot A AR Z REE N B Bl
00 & 1A E T J5(MOP000) ©

The financial statements have been prepared in accordance with the
requirements as set out in Law No. 13/2023 and Macau Financial Reporting
Standards under the Order of the Secretary for Economy and Finance
No. 44/2020 (“Macau Financial Reporting Standards” or “MFRSs”). These
financial statements have been prepared under the historical cost basis,
except for the financial assets at fair value through other comprehensive
income (“FVOCI”), and derivative financial instruments which have been
measured at fair value.

The financial statement are presented In Macau Patacas (“MOP”), which
is the Branch’s functional currency, are rounded to the nearest thousand
(MOP’000) except when otherwise indicated.
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AN SR N o %5 B R R A A AT
REAT AT B 5 28 T P A i LRy o A B S
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ARATAEA WA T BT A 58 5y AR BE

IR RS 5 8 LD 5 5 B
i A R MR DL RO -
A 0 B 05 -
5 1 AT A S 0 R0 0 W T
R A 00 2 LR A 10+ SRR T
IR 900 38l S A £ 00
W (ET A 7 B JE 0 - B 1 7 A B A
I -

A P A B S AR SO AT S A T o
ML BEE W E RGBT HBETE R N iERT
QSR BT R AN R A R 3 A S 2 TR T
S ] 0 A A A ] e

A f L i AR 2 3% 10 e 38 Y 024 385 0 7 T A0 )

HR 5 55 20/20205 12 At CEr 5| Fill B2 K L2 B il BE )
S7()W > TR AT B 2 CEEFYERLY (DL
Rl 1307 LI B 5 15 1 FI0 ) 1) ply P € 5 2 2
Zx B 82024412 19 H AR 48 552/2024/CPCHE 48 15
TEAT o B AR P B A5 i Y B ) 8 761 38 FH 7 202848
VA 1A 82 1% BA b Y B 55 45 BE 16 B 165 3 3 i 3
N7 AT 42 BT 78 A 20264F 1 A 1 B 88 2 4% B 46 (14 BA IS 4F
JE o

ST R 9 B 25 i 4 B )0 5 52021 4F R %
IS s MR I > 1% 3 Wi A e B R v
o AR I B B 0 EE B ) 20214F & HT AR ©
JRCIERL 1) B A5 4 ¥4 R ) o B A4 1% 3 24 1) 355 I
T S T U S 16 — R ~ I R B A5 s s M 1)
78RR AT o DL RE BUA R BT -

TEA BEH 3R > ACAT 1 2R 42 178 T A 1EL 1
R AR I IR P s i o M U)o A AR R
T T AR P 5 0 o 9 DD A A0 AR 37 LA T

AT 1 2R B U R RRCIR T B 55 4 B B 52
EAT AT Al > TR UM 1 0 ik B RO Y A 5 i o
S ) A5 i S LA SR AR DL AR TR

Basis of preparation of the financial statements

The Branch is part of ICBC, which is incorporated and domiciled in the
Mainland China and accordingly the Branch is not a separate legal entity.
These financial statements have been prepared solely for use by the Branch,
head office and for submission to AMCM. They have been prepared
from the books and records of the Branch, which contain evidence of all
transactions and entered into by the Branch.

The preparation of financial statements under the Macau Financial
Reporting Standards requires management to make judgements, estimates
and assumptions that affect the application of policies and reported amounts
of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in the
period of the revision and future years if the revision affects both current
and future years.

Issued but not yet effective new Macau Financial Reporting Standards

Pursuant to Article 7(1) of Law No. 20/2020, Regulations on the Profession
and Practice of Accountants, the Accounting Standards of the Macau Special
Administrative Region (hereinafter referred to as the “New Macau Financial
Reporting Standards”), was promulgated by the Professional Committee of
Accountants on 19 December 2024 under Notice No. 2/2024/CPC. The New
Macau Financial Reporting Standards shall be mandatorily applied to the
preparation of financial statements for the financial years beginning on or
after 1 January 2028. Early adoption of the New Macau Financial Reporting
Standards is permitted for the financial years beginning on or after 1 January
2026.

The New Macau Financial Reporting Standards consists of the complete
set of International Financial Reporting Standards (“IFRS”) included in the
2021 edition of the Bound Volume of International Financial Reporting
Standards issued by the International Accounting Standards Board. The
New Macau Financial Reporting Standards includes new standards, such
as IFRS 16 - Leases, IFRS 17 — Insurance Contracts, and amendments to
existing standards.

The Branch has not early adopted the New Macau Financial Reporting
Standards, which has been issued but are not yet effective, in these financial
statements. The Branch intends to apply the New Macau Financial Reporting
Standards when they become effective.

The Branch has not commenced an assessment of the impact of the New
Macau Financial Reporting Standards and therefore is not yet in a position
to state whether the New Macau Financial Reporting Standards would have
a significant impact on its results of operations and financial position.
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6.2

(a)

(b)

Summary of significant accounting policies
Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than financial assets), the asset’s
recoverable amount is estimated. An asset’s recoverable amount is the
higher of the asset’s value in use and its fair value less costs to sell, and is
determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups
of assets, in which case the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset
exceeds its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss is charged to
the profit or loss in the period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether
there is an indication that previously recognised impairment losses may
no longer exist or may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised impairment loss
of an asset is reversed only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been determined (net of
any depreciation/amortisation) had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment loss is credited to
the profit or loss in the period in which it arises.

Related parties

(1) A person, or a close member of that person’s family, is related to the
Branch if that person:

(i) Has control or joint control over the Branch;
(ii)  Has significant influence over the Branch; or

(iii)  Is a member of the key management personnel of the Branch
or the Branch’s parent.

(2)  An entity is related to the Branch if any of the following conditions
applies:

(1) The entity and the Branch are members of the same group
(which means that each parent, subsidiary and fellow
subsidiary is related to the others).

(ii)  One entity is an associate or joint venture of the other entity (or
an associate or joint venture of a member of a group of which

the other entity is a member).

(iii) ~ Both entities are joint ventures of the same third party.

11
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(iv)  One entity is a joint venture of a third entity and the other
entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for the benefit
of employees of either the Branch or an entity related to the
Branch.

(vi)  The entity is controlled or jointly controlled by a person
identified in (1).

(vii) A person identified in (1)(i) has significant influence over the
Branch or is a member of the key management personnel of
the Branch (or of a parent of the Branch).

(viii) The entity, or any member of a group of which it is a part,

provides key management personnel services to the Branch or
to the Branch’s parent.

(c)  Investments and other financial assets

®

Classification and subsequent measurement of financial assets

Financial assets are measured initially at fair value. All regular way
purchases and sales of financial assets are recognised on the trade
date, that is, the date that the Branch commits to purchase or sell
the asset. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the period
generally established by regulation or convention in the marketplace.

Financial assets at amortised cost

Financial assets that are held within a business model whose objective
is to collect contractual cash flows, and that have contractual terms
give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding, are
measured at amortised cost.

After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition and includes
fees or costs that are an integral part of the effective interest rate.
For financial instruments other than purchased or originated
credit-impaired financial assets, interest income is calculated by
applying the effective interest rate to the gross carrying amount of
a financial asset, except for financial assets that have subsequently
become credit-impaired; For financial assets that have subsequently
become credit-impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the financial asset is
no longer credit-impaired, interest income is recognised by applying
the effective interest rate to the gross carrying amount of the
financial asset from the beginning of the reporting period following
the determination that the asset is no longer credit impaired. The
effective interest rate amortisation is included in interest income in
the profit or loss.
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Financial assets at fair value through other comprehensive income

Financial assets that are held within a business model whose objective
is achieved by both collecting contractual cash flows and selling and the
contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding are
measured at FVOCI.

Subsequent changes in the carrying amounts for debt securities classified
as at FVOCI as a result of interest income calculated using the effective
interest method, and foreign exchange gains and losses, are recognised
in profit or loss. All other changes in the carrying amount of these debt
securities are recognised in OCI and accumulated under the heading of
investment revaluation reserve. Impairment allowances are recognised in
profit or loss with corresponding adjustment to OCI without reducing the
carrying amounts of these debt securities. The impairment amounts that
are recognised in profit or loss are the same as the amounts that would
have been recognised in profit or loss if these debt securities had been
measured at amortised cost. When these debt securities are derecognised,
the cumulative gains or losses previously recognised in other comprehensive
income are reclassified to profit or loss.

Financial assets at fair value through profit or loss

Financial assets at FVTPL include all financial assets that are neither
financial assets at amortised cost nor financial assets at FVOCIL.

Financial assets are classified as held for trading if they are acquired for the
purpose of sale in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated
as effective hedging instruments.

Financial assets at FVTPL are carried in the statement of financial position
at fair value with changes in fair value presented as other operating income
in the statement of profit or loss. These net fair value changes include any
interest earned on these financial assets, which are recognised in accordance
with the accounting policies set out in note 6.3(p).

13



oI T ST I A R R 4 AT

INDUSTRIAL AND COMMERCIAL BANK OF CHINA LIMITED MACAU BRANCH

B3 &, £ 5% & (4 15004/B/2024-DSB/AMCMf; 3 )

AR DY AR R LS R

Financial Information Disclosure 2024

Financial Information Disclosure (In Accordance with 004/B/2024-DSB/AMCM)

(d)

14

AL 1 58 A5 T <2 i

IR v

VA P (B T B 2 — R ) B AL
L B 2 — R > W ) AR T SR LR A
EIR A

- R WO 4 i 2 R AR 5 B

- AAT B IO A U 2 M R R
BATARYE [HRS | 2 PEAE A nl ZE 3 1 DL 1 [l
BRI B E B4
AT R 2 A0 R 4 S B i - 5 (b)
A AT W 4 S L I R B A A A K 4 L
B SR - L e R O R o

(S | 22 PET I 2 LA N BT =R - (4473
ﬂ%?féz‘ﬁ?ﬂ%x%iﬁ IE % IE A 47 18 I 4
W R e T S OCRE R ECTE 5 (b)BR TV A 1) B A%
Tﬁx%iﬁfﬂimLE’J%?%Zﬁ&{%% TR G 2
T)\mﬂ_ziiﬁﬁﬁiﬂiﬁfﬂ‘ﬁ#‘gﬁa(c)zk TH B

[EE s FL AR R e A 3 2 B U AT A B 4 0 - AN 15
ﬁiki"@.iﬂ

BT C RS YO B 4 A A RE R B 2 R S
HEMBE LY B MEEI R EE B
i3 JEL B B > O RS 2 R - %
TH < O AT A NIRRT T DU RR o 7E
RS VLR ARATINHERRAR B B o CM R
E A F2 AR B 3 S W AR AT BT O B HE R ) SR AE
%n+2°

S # 11 T R DA B B AR SR 4 G R > R4 A
JEE 11 T R L B o M MR 2 25 > M IE A
R o

‘JD%

T H I B RR DA S (R B AR ) R A
s 1 RS TR A 2 AR £ (2L fok
T R FHR R B R M B R AR -

(d)

Derecognition and modification of financial assets
Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a
group of similar financial assets) is derecognised when:

- The rights to receive cash flows from the asset have expired; or

- The Branch has transferred its rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a “pass-through”
arrangement; and either (a) the Branch has transferred substantially
all the risks and rewards of the asset, or (b) the Branch has neither
transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

All the following three conditions are required to meet for “pass-through”
arrangement: (a) the Branch has no obligation to pay amounts to the
eventual recipients unless it collects equivalent amounts from the original
asset; (b) the Branch is prohibited by the terms of the transfer contract from
selling or pledging the original asset other than as security to the eventual
recipients for the obligation to pay them cash flows; (c) the Branch has
an obligation to remit any cash flows it collects on behalf of the eventual
recipients without material delay.

When the Branch has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if and
to what extent it has retained the risk and rewards of ownership of the
asset. When it has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control of the asset, the asset
is recognised to the extent of the Branch’s continuing involvement in the
asset. In that case, the Branch also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Branch has retained.

On derecognition of a financial asset measured at amortised cost, the
difference between the asset’s carrying amount and the sum of the
consideration received and receivable is recognised in profit or loss.

On derecognition of an investment in a debt instrument classified as
at FVOCI, the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss.
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(e)

Modification of financial assets

A modification of a financial asset occurs if the contractual cash flows are
renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified, the Branch
assesses whether the revised terms result in a substantial modification from
original terms taking into account all relevant facts and circumstances
including qualitative factors. If qualitative assessment is not conclusive,
the Branch considers the terms are substantially different if the discounted
present value of the cash flows under the new terms, including any fees paid
net of any fees received, and discounted using the original effective interest
rate, is beyond a threshold different from the discounted present value of the
remaining cash flows of the original financial asset.

For non-substantial modifications of financial assets that do not result in
derecognition, the carrying amount of the relevant financial assets will
be calculated at the present value of the modified contractual cash flows
discounted at the financial assets” original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying amount of the modified
financial assets and are amortised over the remaining term. Any adjustment
to the carrying amount of the financial asset is recognised in profit or loss at
the date of modification.

Impairment of financial assets

The Branch recognises impairment allowances for expected credit loss
(“ECL”) model under the Branch’s accounting policy on the following
financial instruments:

- Cash and balances with banks;

- Deposits with monetary authority;

- Placements with other banks;

- Loans and advances;

- Financial assets at FVOCI;

- Receivables and other assets;
- Financial assets at amortised cost;
- Financial guarantee contracts; and

- Loan commitments.
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Measurement of ECL

ECL is a probability-weighted estimate of credit losses under different
economic scenarios. ECL is measured as:

Exposure at Default x Probability of Default x Loss Given Default

Generally, the ECL is the difference between all contractual cash flows that
are due to the Branch in accordance with the contract and the cash flows
that the Branch expects to receive, discounted at the effective interest rate
determined at initial recognition.

The Branch measures impairment allowances for 12-month or lifetime ECL
using a 3-stage approach as follows:

Stage Description Impairment Loss

L. Credit risk on the financial instrument has 12-month ECL
not increased significantly since initial
recognition

2. Credit risk on the financial instrument Lifetime ECL
has increased significantly since initial
recognition

3. Financial instruments (except for loans and Lifetime ECL
advances) that are considered as
credit-impaired

3. Loans and advances that are considered as Lifetime ECL

credit-impaired

In both years, the Branch complies with AMCM requirement to maintain
regulatory reserve in excess of the Branch’s impairment allowance for loans
and advances. When the minimum provision under the relevant AMCM
rules is higher than the impairment allowance made under the Branch’s
accounting policy which is in accordance with ECL, the Branch transfers
the additionally required amount from accumulated earnings to regulatory
reserves.

12-month ECL is the portion of ECL that results from default events on
a financial instrument that are possible within the 12 months after the
reporting date. Life-time ECL are the ECL that results from all possible
default events over the expected life of the financial instrument.

The Branch recognises a loss allowance equal to 12-month ECL unless there
has been a significant increase in credit risk of the financial instrument
since initial recognition, in which case the loss allowance is measured at an
amount equal to lifetime ECL.
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A discount factor considering the effective interest rate is used to account
for the time value of money in the ECL model.

The Branch considers both quantitative and qualitative information that is
reasonable and supportable, including historical experience and forward-
looking information that is available without undue cost or effort.

Significant increase in credit risk

In assessing whether the credit risk of a financial instrument (including a
loan commitment) has increased significantly since initial recognition, the
Branch compares the risk of default occurring on the financial instrument
assessed at the reporting date with that assessed at the date of initial
recognition. The Branch considers the following criteria in assess the
significant increase in credit risk.

- Notch difference analysis of internal or external rating change;
- Days past due (“DPD”) of 30 days;

- Loan classification of Special Mention loan portfolio; or

- Stage consistency for the borrower loan grading.

For loan commitments and financial guarantee contracts, the date of
initial recognition for the purpose of assessing ECL is considered to be the
date that the Branch becomes a party to the irrevocable commitment. In
assessing whether there has been a significant increase in credit risk since
initial recognition of a loan commitment and financial guarantee contracts,
the Branch considers changes in the risk of default occurring on the loan to
which the loan commitment and financial guarantee contracts relates.

Default

Financial instruments with any of the following characteristics will be
classified as stage:

- DPD of 90 days;
- Loan classification of Substandard, Doubtful and Loss portfolio; or

- Exposures in the non-performing loan list including cross default
situation.

Depending on the nature of the financial instruments, the assessment of a
significant increase in credit risk and credit-impaired is performed on either
an individual basis or a collective basis. When the assessment is performed
on a collective basis, the financial instruments are grouped based on shared
credit risk characteristics, such as past due status and credit risk ratings.
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ECL is re-measured at each reporting date to reflect changes in the financial
instrument’s credit risk since initial recognition. Any change in the ECL
amount is recognised as a charge or reversal of impairment in profit or
loss. The Branch recognises an impairment loss or reversal for all financial
instruments with a corresponding adjustment to their carrying amount
through a loss allowance account, except for financial assets at FVOCI, for
which the loss allowance is recognised in profit or loss without adjustment
to their carrying amount at fair value.

Presentation of allowance for ECL in the Branch’s statement of financial
position

Loss allowances for ECL are presented in the statement of financial position
as follows:

- Financial assets except for debt securities classified as financial assets
at FVOCI: as a deduction from the gross carrying amount;

- Loan commitments and financial guarantee contracts: generally, as a
provision;

- Debt securities classified as financial assets at FVOCI: no loss
allowance is recognised in the statement of financial position as the
carrying amount of these assets is their fair value. However, the loss
allowance is disclosed separately and is recognised in the profit or
loss.

Write-off

Financial assets are written off with related impairment allowances (either
partially or in full) when there is no realistic prospect of recovery. This is
the case when the Branch determines that the borrower does not have assets
or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. Financial assets written off may still be
subject to enforcement activities under the Branch’s recovery procedures,
taking into account legal advice where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are recognised in profit or
loss.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make
specified payments to reimburse the holder for a loss it incurs because
a specified debtor fails to make payments when due in accordance with
the terms of a debt instrument. For financial guarantee contracts, they
are initially recognised as financial liabilities at fair value on the date
the guarantee was given and subsequently measured at the higher of (i)
the amount of the loss allowance determined in accordance with IFRS 9
“Financial Instruments” and (ii) the amount initially recognised less, where
appropriate, accumulated amortisation recognised over the life of the
guarantee on a straight-line basis.
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(g)  Financial liabilities

)

(i)

Initial recognition and measurement

Financial liabilities are classified as financial liabilities at fair value
through profit or loss or at amortised cost using the effective interest
method, as appropriate. The Branch determines the classification of
its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value adjusted
for transaction costs in case of financial liabilities not measured at
FVTPL.

The Branch’s financial liabilities include interbank takings, deposits
from customers, other liabilities, derivative financial liabilities and
debts and certificates of deposit issued.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes
financial liabilities held for trading and other financial liabilities
designated at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are
acquired for the purpose of selling in the near term. This category
includes derivative financial instruments entered into by the Branch
that are not designated as hedging instruments in hedge relationships.
Separated embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments. Gains
or losses on liabilities held for trading are recognised in the profit or
loss. The net fair value gain or loss recognised in the profit or loss
includes any interest charged on these financial liabilities.

Financial liabilities at amortised cost

The Branch’s financial liabilities at amortised cost include interbank
takings, deposit from customers, debts and certificates of deposit
issued and other financial liabilities.

After initial recognition, financial liabilities at amortised cost are
subsequently measured at amortised cost, using the effective interest
rate method. Gains and losses are recognised in the profit or loss
when the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and include fees or costs that are an
integral part of the effective interest rate. The effective interest rate
amortisation is included in interest expenses in the profit or loss.
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(k)

Derecognition of financial liabilities

A financial liability is derecognised when the obligations under the liability
is discharged, cancelled, or has expired.

When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as
a derecognition of the original liability and a recognition of a new liability,
and the difference between the respective carrying amounts is recognised in
the profit or loss.

Fair value of financial instruments

The fair value of financial instruments that are traded in active markets
is determined with reference to quoted market prices or dealer price
quotations, without any deduction for transaction costs. For financial
instruments where there is no active market, the fair value is determined
using appropriate valuation techniques. Such techniques include using
recent arm’s length market transactions, reference to the current market
value of another instrument which is substantially the same, a discounted
cash flow analysis, and other valuation models.

Derivative financial instruments

The Branch enters derivative financial instruments, such as currency swaps
and interest rate swaps based on customer demands, or to hedge its foreign
currency risk and interest rate risk, respectively. Such derivative financial
instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently remeasured at fair
value. Derivatives are carried as assets when the fair value is positive and as
liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of derivatives are taken
directly to the profit or loss, except where the derivatives are qualified for
hedge accounting (note 6.3(k)), in which case recognition of any resultant
gain or loss depends on the nature of the item being hedged.

Hedge accounting

The Branch designates certain derivatives as hedging instruments in
qualifying hedging relationships. On initial designation of the hedge,
the Branch formally documents the relationship between the hedging
instruments and hedged items, including the risk management objective and
strategy in undertaking the hedge.

Furthermore, at the inception of the hedge and on an ongoing basis, the
Branch documents whether the hedging instrument is highly effective in
offsetting changes in fair values or cash flows of the hedged item attributable
to the hedged risk.
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For hedge effectiveness assessment, the Branch considers whether the
hedging instrument is effective in offsetting changes in fair values or cash
flows of the hedged item attributable to the hedged risk, which is when
the hedging relationships meet all of the following hedge effectiveness
requirements:

- There is an economic relationship between the hedged item and the
hedging instrument;

- The effect of credit risk does not dominate the value changes that
result from that economic relationship; and

- The hedge ratio of the hedging relationship is the same as that
resulting from the quantity of the hedged item that the Branch
actually hedges and the quantity of the hedging instrument that the
entity actually uses to hedge that quantity of hedged item.

Cash flow hedges

When a derivative is designated as the hedging instrument to hedge the
variability in cash flows attributable to a particular risk associated with a
recognised asset or liability or highly probable forecast transaction that could
affect profit or loss, the effective portion of changes in the fair value of the
derivative is recognised and presented in the cash flow hedge reserve within
equity. Any ineffective portion of changes in the fair value of the derivative
is recognised immediately in profit or loss. The amount accumulated in the
cash flow hedge reserve is reclassified from cash flow hedge reserve to profit
or loss as a reclassification adjustment in the same period as the hedged cash
flows affect profit or loss.

If the hedging derivative expires or is sold, terminated or exercised, or
the hedge no longer meets the criteria for cash flow hedge accounting, or
the hedge designation is revoked, then hedge accounting is discontinued
prospectively.

Cash and cash equivalents

For the purpose of the Branch’s statement of cash flows, cash and cash
equivalents comprise cash on hand and demand deposits, and short term
highly liquid investments that are readily convertible into known amounts of
cash, are subject to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired.

Provisions

A provision is recognised when a present obligation (legal or constructive)
has arisen as a result of a past event and it is probable that a future outflow
of resources will be required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the time value of
money is material).
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Contingent liability

A contingent liability is a possible obligation that arises from past events
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
Branch’s control, or a present obligation arising from past events that is not
recognised either because an outflow of resources embodying economic
benefits will be required to settle the obligation but is not probable or the
amount of obligation cannot be measured with sufficient reliability.

A contingent liability is not recognised as a provision but is disclosed in the
notes to the financial statements. When a change in the probability of an
outflow occurs so that outflow is probable, it will then be recognised as a
provision.

Income tax

Income tax comprises current and deferred tax. Income tax is recognised
in the profit or loss except to the extent that they relate to items recognised
directly in equity, in which case the relevant amounts are recognised directly

in equity.

Current tax assets and liabilities for the current and prior years are
measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in the countries in
which the Branch operates.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between the
carrying amounts of assets and liabilities for financial reporting purposes
and their tax bases.

Deferred tax liabilities are recognised for all taxable temporary differences,
except when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences,
the carried forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary
differences, the carry forward of unused tax credits and unused tax losses
can be utilised, except when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or
loss.
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The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the extent that it has
become probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Revenue recognition

(i) Revenue recognition

The Branch adopts five step process for recognising revenue from
contracts with customers

1. Identify the contract with the customer

2. Identify the performance obligations in the contract

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations

in the contract

5. Recognise revenue when, or as, the entity satisfies a
performance obligation

The Branch recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the services underlying

the particular performance obligation is transferred to the customer.

A performance obligation represents a service that is distinct or a
series of distinct services that are substantially the same.
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(i)

(iii)

(iv)

Control is transferred over time and revenue is recognised over time
by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is
met:

- The customer simultaneously receives and consumes the
benefits provided by the Branch’s performance as the Branch
performs;

- The Branch’s performance creates or enhances an asset that
the customer controls as the Branch performs; or

- The Branch’s performance does not create an asset with
an alternative use to the Branch and the Branch has an
enforceable right to payment for performance completed to
date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

Interest income and expense

Interest income is recognised using the effective interest method for
financial assets measured subsequently at amortised cost and debt
instruments/receivables subsequently measured at FVOCI. Interest
income is calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for financial assets
that have subsequently become credit-impaired. For financial assets
that have subsequently become credit-impaired, interest income is
recognised by applying the effective interest rate to the amortised
cost of the financial asset from the next reporting period. If the credit
risk on the credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the reporting
period following the determination that the asset is no longer credit-
impaired.

Fee and commission income

Income from service is recognised when the Branch fulfils its
performance obligation, either over time or at a point in time on a
basis when a customer obtains control of the service.

Fee and commission income from loan and advances are either
recognised over time at a fixed or variable price on a systematic basis
over the life of the agreement when the contract requires services
to be provided over time, or recognised at a point in time when the
related performance obligation has been fulfilled.

Net trading income

Results arising from trading activities include all gains and losses
from changes in fair value, including related interest income or
expense for financial assets and financial liabilities held for trading,
except for those designated in cash flow hedging relationships.
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7.1

Employee benefits

The Branch operates a defined contribution retirement benefits scheme for
all of its employees, including key management personnels. Contributions
are made based on a percentage of the participating employees’ basic salaries
and are charged to the profit or loss as they become payable in accordance
with the rules of the scheme.

Foreign currencies

These financial statements are presented in MOP, which is the Branch’s
functional and presentation currency. Foreign currency transactions
recorded by the Branch are initially recorded using their respective
functional currency rates ruling at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are retranslated at
the functional currency rates of exchange ruling at the end of the reporting
period. All differences arising on settlement or translation of monetary
items are taken to the profit or loss.

Non-monetary items that are measured at historical cost in a foreign
currency are not retranslated. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. The gain or loss arising on translation
of a non-monetary item measured at fair value is treated in line with the
recognition of the gain or loss on change in fair value of the non-monetary
item.

RELATED PARTY TRANSACTIONS
The policy for lending to related parties

Connected lending transactions of the Branch should be in line with the
principles of honesty, credibility and equity. We manage connected lending
transactions in accordance with the relevant regulations of local supervisor
and Parent Company and conduct information disclosure and external
reporting as required. Connected lending transactions should be approved
by top management level or higher level credit authority as credit committee
regarding the internal facility granting procedure.
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72 BWHIRS 7.2 Related party transactions
Bk 7 AE AR BA G o2 A B R © 5 MR B EE AL - AT In addition to the transactions detailed elsewhere in these financial
SRR T IR A ZE S IR IR statements, the Branch had the following transactions and balances with
related parties during the year:
53 231 ZA| A 1R W55 Oy
Ultimate holding Other related
company parties
FWM T FWM
MOP’000 MOP’000
R A Interest income 1,065,402 583,637
FLE S Interest expense 1,111,079 736,591
HoAt s 32 Other operating expenses - 5,000
4 B SRAT A7 3K Cash and balances with banks 16,704 71,361
ek ) 2 Placements with other banks 22,141,698 10,746,875
A A R Loans and advances 437,194 2,398,650
A R A I K S LAt Other receivables and other assets 19,409 187,872
SRAT IR ZE A Interbank takings 30,643,654 9,759,200
BFEAENR Deposits from customers - 30
HoA 25 Other liabilities 249,581 16,535
i A E Derivative financial assets 679,087 403,528
A A 4 AL Derivative financial liabilities 505,676 437,989
8. & M b 8. CREDIT RISK
8.1 Mk 8.1  Qualitative disclosure
(a) 151 B g s 28 X% i [ (a)  Definition and scope
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155 PR B2 i R A AR N RS B 3 T Q0 s i 4 T
AR R 9 BB o #AF Sk SUE BORT AR R S 24
BN ERER - Ee RS E > e LR
AR AR AT 0 A5 T RURR > R R A AT
B RN HGER ~ AF RO A S o AAT IR
T oAb 7 T 7 36845 P JRUR o by 7 A e R A
9 55 FI B > 7 A ] I fi A7 2 ) BRI R B8R 7E A5
BABS IR DL 3R A B A7 2 B 7 - LA > ARATHEE
J5 AR A AR - B R] AR BORAAT AR &P A
% 3 TR AR B 10 72 1 AR 1) B S el o (R AT
TR B R A SRR A () Ja e > 9 (] B 4 J B
A2 Ty TR A e A1 S By

Credit risk is the risk of loss arising from a borrower or counterparty’s
failure to perform its obligations. Operational failures which result in
unauthorised or inappropriate guarantees, financial commitments or
investments by the Branch may also give rise to credit risk. The Branch’s
credit risk is mainly attributable to its loans and advances, due from banks
and other financial institutions and financial investments. The Branch is also
exposed to credit risk in other areas. The credit risk arising from derivative
financial instruments is limited to derivative financial assets recorded in the
statement of financial position. In addition, the Branch provides guarantees
for customers and may therefore be required to make payments on their
behalf. These payments would be recovered from customers in accordance
with the terms of the agreement. Therefore, the Branch assumes a credit risk
similar to that arising from loans and advances and applies the same risk
control procedures and policies to reduce risks.
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(b)

(c)

Credit risk assessment method

The Branch classifies financial instruments into three stages and makes
provisions for ECL accordingly, depending on whether credit risk on that
financial instrument has increased significantly and whether the assets
have become credit-impaired since initial recognition. Refer to note 6.2(e)
Impairment of financial assets for the definition of the three stages.

In addition, the Branch adopts loan grading criteria which divide credit
assets into five categories with reference to the AMCM’s guidelines, as
below:

Loan classification

- Pass: loans where borrowers are current in meeting commitments
and full repayment of interest and principal is not in doubt;

- Special Mention: loans where borrowers are experiencing difficulties
which may threaten the institution’s position;

- Substandard: loans where borrowers are displaying a definable
weakness that is likely to jeopardise repayment;

- Doubtful: loans where collection in full is improbable and the
institution expects to sustain a loss of principal and/or interest after
taking account of the net realisable value of security;

- Loss: loans which are considered uncollectible after exhausting all
collection efforts such as realisation of collateral, institution of legal
proceedings, etc.

Significant increase in credit risk

The assessment of significant increase in credit risk and whether the
assets have become credit-impaired since initial recognition is performed
for financial instruments held by the Branch. The Branch takes into
consideration all reasonable and supportable information (including
forward-looking information) that reflects significant change in credit
risk for the purposes of classifying financial instruments. The main
considerations are regulatory and operating environment, internal and
external credit risk rating, debt-servicing capacity, operating capabilities,
contractual terms, and repayment records. The Branch compares the risk of
default of a single financial instrument or a portfolio of financial instruments
with similar credit risk characteristics as at the end of the reporting period
and its risk of default at the date of initial recognition to determine changes
in the risk of default over the expected lifetime of a financial instrument or
a portfolio of financial instruments. In determining whether credit risk of a
financial instrument has increased significantly since initial recognition, the
Branch considers factors indicating whether the probability of default has
risen sharply, whether the financial instrument has been past due for more
than 30 days, whether the market price has been falling continuously and
other indicators.
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(d)

Parameters, assumptions and estimation techniques

ECL for a financial instrument is measured at an amount equal to 12-month
ECL or lifetime ECL depending on whether a significant increase in credit
risk on that financial instrument has occurred since initial recognition.
The loss allowance for loans and advances to customers, other than those
corporate loans and advance to customers which are credit-impaired, is
measured using the risk parameters method. The key parameters include
Probability of Default (“PD”), Loss Given Default (“LGD”), and Exposure at
Default (“EAD”), considering the time value of money.

PD is the possibility that a customer will default on its obligation within a
certain period of time in light of forward-looking information. The Branch’s
PD is adjusted based on the results of the Internal Ratings-Based Approach
and taking the forward-looking information into account and deducting the
prudential adjustment to reflect the debtor’s point-in-time PD under the
current macro-economic environment.

LGD is the magnitude of the likely loss if there is a default. The Branch
estimates LGD parameters based on the history of recovery rates of claims
against defaulted counterparties, taking into account forward-looking
economic assumptions where relevant. The LGD models consider the
structure, collateral, seniority of the claim, counterparty industry and
recovery costs of any collateral that is integral to the financial asset.

EAD represents the expected exposure in the event of a default. The
Branch derives the EAD from the current exposure to the counterparty and
potential changes to the current amount allowed under the contract and
arising from amortisation. The EAD of a financial asset is its gross carrying
amount at the time of default. For lending commitments, the EADs are
potential future amounts that may be drawn under the contract, which are
estimated based on historical observations and forward-looking forecasts.
For financial guarantees, the EAD represents the amount of the guaranteed
exposure when the financial guarantee becomes payable. For some financial
assets, EAD is determined by modelling the range of possible exposure
outcomes at various points in time using scenario and statistical techniques.

The assumptions underlying the ECL calculation, such as how the PDs and
LGDs of different maturity profiles change are monitored and reviewed on a
quarterly basis by the Branch.

There have been no significant changes in estimation techniques or
significant assumptions adopted in ECL calculation during the year.

The impairment loss on corporate loans and advance to customers is
measured/calculated based on discounted cash flow method. The amount
of the loss is measured as the difference between the asset’s gross carrying
amount and the present value of estimated future cash flows discounted
at the asset’s original effective interest rate. The impairment is recognised
through an allowance account in the profit or loss.
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(e)

In determining allowances on an individual basis, the following factors are

considered:

1. The sustainability of the borrower’s business plan;

2. The borrower’s ability to improve performance when a financial
difficulty arises;

3. The estimated recoverable cash flows from projects and liquidation;

4. The availability of other financial support and the realisable value of

collateral; and
5. The timing of the expected cash flows.

The Branch incorporates management overlay to address model
ineffectiveness prospectively when necessary.

Forward-looking information contained in ECL

The Branch incorporates forward-looking information into both the
assessment of whether the credit risk of an instrument has increased
significantly since its initial recognition and the measurement of ECL.

The Branch formulates three economic scenarios: a base case, which is the
median scenario assigned a 70% (2023: 70%) probability of occurring, and
two less likely scenarios, one upside and one downside, assigned a 15% and
15% (2023: 15% and 15%) probability of occurring respectively.

The Branch has identified and documented key drivers of credit risk and
credit losses for each portfolio of financial instruments and, using an analysis
of historical data, has estimated relationships between macro-economic
variables and credit risk and credit losses. Hong Kong unemployment rate,
Macau investment component in Macau GDP, Macau unemployment rate,
and China GDP differences are considered as the key drivers of credit
risk. The impact of these economic variables on the PD and LGD has been
determined by performing statistical regression analysis to understand the
correlations among the historical changes of the economic variables, PD and
LGD. Forecasts of these economic variables are carried out at least semi-
annually by the Branch that provide the best estimate view of the economy
over the next year.

When calculating the weighted average ECL provision, the Branch
determines the optimistic, neutral and pessimistic scenarios and their
weightings through a combination of macro-statistical analysis and expert
judgement.

As at 31 December 2024, the Branch has taken into account different
macro-economic scenarios, and made forward-looking forecasts of macro-
economic indicators. Of which, the year-on-year Hong Kong and Macau
unemployment rates used to estimate ECL are 2.8% and 1.8%, respectively,
in the neutral scenario for 2024.
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()  HARAT 0 b PSRN (f)  Discussion of the credit institution’s credit risk management policy
ARATH A MG S E g R ghE The Branch has a credit risk management process to measure, monitor
s EE - AT EERRMOEEEZEY - and control credit risk. The lending authority of the Branch consists of the
HACH o {5 BB AL AR AR IR A AT 5 B EURIE I & credit committee, general manager. The hierarchy of credit authority which
s G A O B A R S A T AL (4] approves credit is in compliance with the Branch’s credit policy; exposures
TP Ko R HE R B R g B P AR ) 5 A% E A B are monitored against credit limits and other control limits (such as large
RENS AL W) 7> - DATREOR (5 B0 B 728 M S 2 e S A o exposures and concentration limits); segregation of duties in key credit
functions is in place to ensure separate credit control and monitoring.
82 ERWE 8.2 Quantitative disclosure
8.2.1 XIZ 15 I 4 i 8.2.1 Geographic distribution of exposures
Fie by 158 31 4 68 38 A5 B0 I By A8 R 109 A9 B2 3K B R 2 3K The following table sets out information of the credit exposures broken
AR RS e AT E LA - down in significant geographical segment by loans and commitment, debt
securities and financial derivatives. A significant geographical segment
means an area to which not less than 10% of the relevant type of credit
exposures.
a. Bk R AR R a. Loans and commitment
T8t
MOP’000
Hi i, BURF ~ o> 8 B 4 il HAb o w frat
Government or Financial Other
Region Public Sector Institution Company Total
Y
China - 437,194 6,285,951 6,723,145
HH B 7 it
Hong Kong - 799,550 2,150,230 2,949,780
o ] [
Macau - 328,050 - 328,050
HoAt
Others - - 2,213,460 2,213,460
b. 1 7 75 5 b. Debt securities
T#M T
MOP’000
Hi i, BUR ~ 2 8 B i Al HAi o frit
Government or Financial Other
Region Public Sector Institution Company Total
H
China 656,594 23,876,726 1,206,743 25,740,063
B A i
Hong Kong - - - -
H 2 P
Macau 1,480,000 783,120 755,804 3,018,924
HoAtr
Others - 223,874 639,640 863,514
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c EM T TR c Financial derivatives
T WM
MOP’000
I BORE ~ 28 B 4 A Ho At 24 7] At
Government or Financial Other
Region Public Sector Institution Company Total
i
China - 573,008 - 573,008
o A
Hong Kong - 375,449 - 375,449
] R Y
Macau - (403,527) - (403,527)
HoAt
Others - (399,596) - (399,596)
d. F9Sl-v V%54 d. Loans and advances to customers
THM
MOP’000
T fE T E %K
Expected credit loss
Hi & % PR AR B3k P B — = FEE =
Gross Impaired
Region amount amount Stage 1 Stage 2 Stage 3
G
China 4,724,270 - 3,246 - -
o B
Hong Kong 2,949,780 - 352 - -
HoAt
Others 54,675 - 38 - -
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8.2.2 RIGITHAM 8.2.2 Industry distribution of exposures
T
MOP’000
T 2R
Expected credit loss
(FE 3 % P8R O A £ 5% Bt — BB BB =
Gross Overdue
Industry amount amount Stage 1 Stage 2 Stage 3
Agriculture and fisheries 76,545 - 8 - -
PRA% T.3€
Mining industries 215,878 - 11 - -
Wk T ¥
Manufacturing industries 328,662 - 68 - -
C-ZIREN 2V EN
Electricity, gas and water 60,142 - 39 - -
MR AL TR
Construction and public works 679,734 - 331 - -
L REE 5
Wholesale and retail trade 7,108 - - - -
WA R G A B AT
Restaurants, hotels and similar 637,620 - 92 - -
A A SR
Transport, warehousing and communications - - - - -
& Wi < BB
Non-monetary financial institutions 1,236,744 - 21 - -
Gaming - - - - -
o
Exhibition and conference - - - - -
HHE
Education - - - - -
FlRHE
Information technology 2,469,080 - 2,956 - -
HAbAT
Other industries 2,017,212 - 110 - -
(PN
Personal loans - - - - -
i
Total 7,728,725 - 3,636 - -
8.2.3 A& Ml 4 7 8.2.3 Ageing analysis of accounting past due exposures
20244 A 8 AR 1 ) E - There was no past due asset during the year.
824 HEHRHSHAM 8.2.4 Credit quality analysis under regulatory asset classification
a. [ ST Bk a. Loan and advances to banks
20244F AR M [7] 26 B30 % RGN o At 31 December 2024, the branch has no outstanding balance of loan and

advances to banks.
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Loans and advances to customers

B PR S

B A

Real Guarantee
Value

T#|M G
MOP000

TR R
Expected Credit Loss

s B — R Be — BB =

Stage 1 Stage 2 Stage 3

EH

Pass

Special Mention
Substandard

] 5E

Doubtful

Bk

Loss

7,728,725

3,636 - -

fat

Total

7,728,725

3,636 - -

1B R

g

Classification

W i i3 A

Gross Amount

Debt securities

B P IR S

B A

Real Guarantee
Value

T#M T
MOP000

TR R
Expected Credit Loss

s Be — R B: — R B =

Stage 1 Stage 2 Stage 3

E#

Pass

Special Mention
Substandard

] %E

Doubtful

Bk

Loss

29,622,501

10,119 - -

it

Total

29,622,501

10,119 - -
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9.1

10.

10.1

MARKET RISK
Qualitative disclosure
A description of its risk management objectives and policies on market risk;

The objective of market risk management is to obtain the best balance of
risk and return of the Branch’s positions arising from movements in foreign
exchange rates, interest rates and changes in credit market condition.
Our market risk policies and processes include risk limits and exposures
management, stress-testing, counterparty evaluations and country risks
assessment. In 2024, we continued to strengthen market risk management
by improving policies and procedures, risk reporting and limit management.

INTEREST RATE RISK IN THE BANKING BOOK
Qualitative disclosure
(a) The nature of interest rate risk;

The interest rate risk of the banking book refers to the risk of loss
of the economic value and overall income of the banking book due
to adverse changes in interest rate levels and term structure. Our
banking book mainly consists of investments denominated in USD,
HKD and RMB, therefore our interest rate risk arises from fluctuating
USD and RMB interest rates, which may reduce the values of our
investments.

(b)  Key assumption regarding loan prepayments and behaviour of non-
maturity deposits;

When the Branch receives the borrower requirement in advance
of early partial or fully repayment of the loan and customer early
withdrawal of deposit in partial or full, the Branch requires to assess
with prudence on the effect of the account’s interest rate risk incurred
due to the changes of duration of the related asset liability besides
complying the Branch internal compliance approval process.

(c)  Frequency of interest rate risk measurement;

Each month we monitor the duration of our bond investment to
ensure that it is within our policy and risk appetite. Each quarter we
assess the impact on the capital and economic value of the Branch
account resulted from interest rate change by 200 basis points.
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1. AR R ER 11. OPERATIONAL RISK
11.1 Mgl 11.1 Qualitative disclosure
ARATHRAE R B R ST - BT [5G 4 The Branch has an advanced operational risk management mechanism
ST 1) P Bt A ) A RS R OR AR AT JRURR 7 and implements the “Consolidated Management, Divisional Control and
AN > FEAL 43 T R A AL o o R A L B K T Segregated Authorization” control model to ensure the identification,
PEWIE AR Z RO > PRFEERAT - B P RN R F 4 assessment, analysis and control of operational risks are effective and
maintain the level of operational risks within an acceptable range to
maximize bank value and protect the interests of customers and the public.
ARAT — G0 R A e R T A AR 4 R A B AR 0 2024 The Branch as always places significant emphasis on the operational
A ARAT N AR N AN R B B A o s A B g R risk management. In 2024, the Branch enhanced the judgment on the
3ol B P D A o B AL P R - 0 R BB B R internal and external risk environment and the key risk identification and
JIRE > R A ] R EEARE investigation, while promoting risk governance in major areas to optimize
control measures and increasing supervision and accountability.
20244F AR AT 45 VF IR B B 428 15 A 28 > A JRL B AT In 2024, the Branch’s operational risk management is considered properly
PREFFIAKAL AT - operated with effective risk management measures.
12, JERJE B 12. FOREIGN CURRENCY RISK
120 JE ikl 12.1 Qualitative disclosure
AT H) B S R AN B 4 3 2 B B AT A RE U B The Branch takes on exposure to effects of fluctuations in the prevailing
B JECBS o ACAT 4% B R BT BRAH o A5 R R foreign currency exchange rates on its financial positions and cash
B H LA 1Y PR S B o flows. The Branch has set limits on positions by currency. Positions are
independently monitored against the approved limits on a daily basis.
122 EEWEE 12.2  Quantitative disclosure
(a)  FIEIPEER) 5 R A2k i B2 15 I - (a)  The total net long and total net short positions in foreign currencies:
(TP T )
(in MOP’000 equivalent)
B3 01 e O B 95 JY1 e
FRMEREA B & R TR
R i ol A% 1R R g N 1% 1% gl g
Net open Net open position
position excluding Net position in including
option contracts option contracts option contracts
g Currency long or short long or short long or short
NG Chinese renminbi 86,288 - 86,288
T Hong Kong dollars (22,370) - (22,370)
B US dollars 1,013,452 - 1,013,452
oA Others 8,242 - 8,242
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(b) BRI AR B FE A A T 910% 09 & AL - (b)  The information in a particular foreign currency whose net position (in
absolute terms) constitutes not less than 10% of the total net position in
all foreign currencies:

% 70 (J5U ¥ ) /USD (Original CCY)/F 78000

¥ fifg
Assets Liabilities
IR
Spot 1,015,984 -
HA ¥
Purchases Sales
=
Forward - (889,231)
HEABT A AN RE T 15w A A IR A B R A B
Net options position, calculated on the basis of the delta-weighted position of the relevant option contracts - -
F R Ua) 3
Net long (or net short) position. - 126,753
13, B e 13. LIQUIDITY RISK
13.1 & Phflak 13.1 Qualitative disclosure
UL B P D B i AR AT SE B A IR R R A6 L Liquidity risk refers to the risk of the Branch’s business being unable to
15 AT FC B A 3R B 1 R B o A T PR T 1 meet due payment obligations under normal and stressful circumstances. In
JER - ARATER T A FE R E SR M A order to control liquidity risk, the Branch holds sufficient funds and other
AR E R G RE ) > LR R A TR liquid assets while having the ability to raise funds quickly as to maintain
W) PR R A RR T 5 ) R A A 3 5 TE U ) P R the liquidity of assets and the stability of liabilities. The Branch forecasts on
R0 H TR R A o IR B DA T R I a daily basis and continuous monitoring with timely adjustments of various
PEHERFTE T LK o liquidity indicators to ensure that liquidity is maintained at moderate levels.
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132 TEWNE 13.2 Quantitative disclosure
13.2.1 G A & 1% 2 H 5 9 13.2.1 Maturity analysis on assets and liabilities
FH®M
MOP’000
B MR AR 1E3WA A E1E 1835 3Pk I S0 Ik ait
From 3
On Upto Fromlto monthsto From 1 Over  Indefinite

Assets Demand 1month 3 months lyear  to3years 3 years period Total
V& TN
Loans and advances - 2,156,579 795,282 2,482,039 295,950 1,998,875 - 7,728,725
7~ Pr ikl 3 3H
Cash and balances with and loans and advances

to banks 129,915 11,135,126 10,579,147 18,933,810 1,759,010 159,910 - 42,696,918
3
Certificates of deposit held - 2,952,450 4,920,750 13,723,425 - - - 21,596,625
WM G R R
Securities issued by Macao SAR Government

and/or AMCM - 500,000 980,000 - - - 1,480,000
HoAa s 7
Other securities - 1,312,646 - 1,056,989 4,062,469 113,772 - 6,545,876
af
Liabilities
[7] E 77 BRI A A 5RO
Deposits and balances of banks and financial

institutions - 18,791,848 18,831,394 4,911,712 2,398,650 - - 44,933,604
SRR X
Deposits from public sector entities 134 1,854,000 110,444 3,440,200 - - - 5,404,778
B ARG A A AR R
Deposits from holding and associated companies - - - - - - - -
BT
Deposits from non-bank customers 427 - - - - - 427
BT AGE
Certificates of deposits issued - 2,492,253 12,742,631 11,395,319 - - - 26,630,203
BT 8 5
Other securities issued - - - 1,996,096 799,828 - - 2,795,924
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13.2.2 H b & # {7 8 13.2.2 Other quantitative information
TF#M,
Har ke
MOP’000/%
TR A B B 4 2 IR AR
Average minimum required amount of cash in hand 484,152
TR 2 ) B
Average weekly amount of cash in hand 633,001
TEy 2 A E
Average specified liquid assets 18,621,323
-3 2 AB A R R R R
Average ratio of specified liquid asset to total basic liabilities 71%
V- 2z iR
Average one-month liquidity ratio 58%
P-4 2 =R I R
Average three-month liquidity ratio 59%
14. #H 14. NOTES

(a) FRAERIGEI AN > DL E PR d = % AR (a)  The time of all data is on December 31, 2024 without specification.
TZA=+t—H-

(b) LA EWEFTRIEA S — RoNTEA SR THER - (b)  Item 1 and 6 are audited among all the items disclosed.

(c)  ASAT 2w B P ERAT A PR A F 4 AT (c)  The Branch is one of the branches of Industrial and Commercial
Z— o W AR AR A S R o P LR Bank of China Limited, so there is no need to prepare consolidated
WA RA NG S EART LR 4 financial statements. The comprehensive capital adequacy ratio,
BEALME HEEERMER A ER capital and reserves, balance sheet, income statement, list of the
Fo MR KB L E RS/ EEMIURA LT shareholders and board of directors of Industrial and Commercial
ko Bank of China are listed on the following website in detail.
https://www.icbc-ltd.com/column/ https://www.icbc-Itd.com/column/1438058343653851145.html

1438058343653851145.html
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(i)  Capital Adequacy Ratio

The following financial data and indicators are excerpted from Industrial and
Commercial Bank of China Limited 2024 Annual Report.

ARBHET,
Hirk
In RMB millions, %
JHH Item
Bao—HEAR Common equity tier 1 capital 3,648,963
T a4 Paid-in capital 356,407
e/ N Valid portion of capital reserve 148,128
BER AR Surplus reserve 463,951
— i Jal B M General reserve 614,426
43 e A1 Retained profits 2,007,203
3 G N N Valid portion of minority interests 4,071
ot Hf g5 A I 4 Accumulated other comprehensive income 54,777
Kb —HEAMBRIEH Common equity tier 1 capital deductions 24,621
7 Goodwill 18,687
Ho At AR (L 0 REBR A1) Other intangible assets other than land use rights 10,194
BARAL A A A E H T BB Cash flow hedge reserve that relates to the hedging of items that are not
£ W12 B0 fith s fair-valued on the balance sheet (4,260)
Bl — G AR FH Net common equity tier 1 capital 3,624,342
HAith—#HEAR Additional tier 1 capital 325,111
Fofth— 8 A TR K i 1 Additional tier 1 capital instruments and related premiums 324,344
D BB R AT A KR 4 Valid portion of minority interests 767
—RE AT Net tier 1 capital 3,949,453
ZHEAR Tier 2 capital 1,037,078
OB A T R T E A Valid portion of tier 2 capital instruments and related premiums 632,917
A R A Surplus provision for loan impairment 402,917
DR AR AR T KR 43 Valid portion of minority interests 1,244
W% AT Net capital base 4,986,531
JE B HE & 2 (RE1) Risk-weighted assets (Notes 1) 25,710,855
Bl — BB A TE R (%) Common equity tier 1 capital adequacy ratio 14.10
—RE AT R (%) Tier 1 capital adequacy ratio (%) 15.36
B AR TR (%) Capital adequacy ratio (%) 19.39

FEL 7 T A A0 R A R AR 19 I B R E

Note 1: Refers to risk-weighted assets after capital floor and adjustments.

At MRPRCH SEGRAT VA B B E - BRI BE AR 1E
B EE

Note 2: In accordance with relevant provisions of the Rules on Capital Management of

Commercial Banks, no retrospective disclosure of previous data was made.
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(i) BOFEE - AEMAEARR (ii) Consolidated assets, liabilities and profits positions
ARBEHET
in RMB millions
G A Total assets 48,821,746
A A E Total liabilities 44,834,480
FaEk-¢ O &L &L Total loans and advances to customers 28,372,229
FF ALK Due to customers 34,836,973
AR Profit before taxation 421,827
(i) AFEFEHE LW (iii) Name of the members of the company boards

202543128 H T 2 8 A B LS PLAT I B AR
Jetk ~ BUBSEAETN E S RSEAE IR AT 3R K
FLOBAE - ST ASE A - ORI L - BRI L
e e R 8 S Ak L AL JF AT EHIE N
Jol ~ BREERRSEAE ~ BRARE o IRFFJEA ~ S ot
RUELE ~ BRB 52 S0 A AR ARG

(iv) MERZHE (iv)
ARAT 2 P B TP SRAT B A RS R AT
F5 I 10909 R > Bisk B P B DR ERAT I

PR A ] 19 20244F 4F JF i 4 o

Jbe 2 1

Name of shareholder

e 3 1k BT

Nature of shareholder

As at March 28, 2025, the Board of Directors .comprises Mr. LIAO Lin, Mr.
LIU Jun and Mr. WANG Jingwu as executive directors, Mr. LU Yongzhen,
Mr. FENG Weidong, Ms. CAO Liqun, Ms. CHEN Yifang, Mr. DONG Yang
and Ms. ZHONG Mantao as non-executive directors, Mr. Fred Zuliu HU,
Mr. Norman CHAN Tak Lam, Mr. Herbert WALTER, Mr. Murray HORN,
Mr. CHEN Guanting and Mr. LI Weiping as independent non-executive
directors.

List of the shareholders

This Branch is one of the branches of Industrial and Commercial Bank of
China Limited.

Shareholders with more than 10% shares are excerpted from Industrial and
Commercial Bank of China Limited 2024 Annual Report.

i B B A5 (%)
Shareholding percentage (%)

HEE <5 2 ] B % 34.79
Huijin State-owned

S ZES 31.14
MOF State-owned

A it PR AE S (R A PR 2 ) BAMEN 24.18
HKSCC Nominees Limited Foreign legal person
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