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° The latest US CPI data showed a moderate increase in inflation

8 for August. Along with the data, initial jobless claims surged to
the highest level in nearly four years, intensifying concerns about
6 the US economy. Following the data release, traders increased
their bets for at least two more Fed rate cuts before the end of
4 2025.
2 - The US CPI rose 2.9% y-o-y in August, in line with
expectations and slightly up from July’s 2.7%. On a m-o-m
0 « T T T T T T T T T T T T basis, CPIl increased by 0.4%, slightly above the forecast of
N O O g g PP g g PP 0.3% and higher than the previous reading of 0.2%.
W@ W F S F W E .
—  Core CPI rose 3.1% y-0-y and 0.3% m-0-m, both matching
US CPI e ]S Core CPI

market expectations and unchanged from the prior month.

Source: Bureau of Labour Statistics
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700 4.25% e The August US jobs report revealed a notably weak labour
600 market, weighed down by Trump’s tariff impacts. NFP fell sharply,
500 4.00% and the unemployment rate rose, prompting the Fed to continue
lowering interest rates for the remainder of the year. The release

400 3.75% of the September NFP data was delayed due to the US
300 3.50% government shutdown.
200 3.95% —  Nonfarm payrolls rose by just 22,000 in August, far below
100 the 75,000 expected. June’s figure was also revised down

0 3.00% by 27,000 to -13,000, marking the first monthly job loss in

/qu Q/fb Qy Q/b‘ Q,V Qy qfo (f/o qjo years.

RO BN~ SRR N s R S

¥ s < - ¥ s < ~ ¥ —  The unemployment rate climbed to 4.3%, the highest since
mmmm Change in Nonfarm Payrolls Unemployment Rate, % (rhs) late 2021. Wage growth slowed as average hourly earnings

rose 3.7% y/y, below both July’s 3.9% and the 3.8%

Source: Bureau of Labour Statistics forecast.
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50 e The Fed delivered a widely anticipated 25 basis point rate cut at
’ I:h=‘: the September FOMC meeting. However, Chair Powell’s post-
4.0 meeting remarks were perceived as less dovish than expected.
He expressed concerns about US inflation pressures driven by
3.0 Trump’s tariffs and emphasised the Fed’s cautious stance on
[

Analysis

2.0 additional easing.
1.0 However, it is unlikely that Powell’s remark to shift market
expectations for a total of three rate cuts this year and one more
0.0 S N N q 0, o - % cut in 2026. The pattern of cutting rates while signalling caution
& Qq, & qu & Qq, 6@/ Q@/ 6& Q@/ & in post-meeting communications is familiar to investors. Markets
vy O v O v O v O v O continue to price in a more than 90% probability of another 25-
=L ower Bound ——Higher Bound basis point cut at the October FOMC meeting.
Source: Federal Reserve
US Dollar Index -1 50 EEERIR@ESETT
109 48 e  Impacted by Trump’s tariffs, the US Dollar Index has declined
107 notably this year and has hovered near a three-year low over the
105 4.5 past two months. Fed Chair Powell cautiously opened the door to
103 43 rate cuts recently, reinforcing expectations for monetary easing.
In addition, concerns over the Fed’s independence and the
101 4.0 longer-term economic and labour market effects of the tariffs are
99 prompting investors to reduce exposure to US assets in favour of
97 3.8 safe-haven alternatives.
9% 4 < < 1 1 1o 1 o 1 1 © o w° 3.5 e  After briefly rising to 4.8% earlier this year, the 10-year US
DR U S Treasury yield has since retreated and is currently hovering just
O o ) S o © o © 5 S S ) O o . . .
S z o 8 £ = < = =2 - z $ O above 4%. Growing expectations for a Fed rate cut in the near

ths) term have exerted fresh downward pressure on yields, with a
notable decline observed since the beginning of September.

=JS dollar index  ====US 10-year bond yield, %

—

Source: Bloomberg
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China’s economy has shown signs of a general slowdown, with
retail sales and industrial output reporting their weakest growth
10 this year amid the strains from a trade war with the US and
domestic weaknesses.

15

5

—  China’s industrial production grew 5.2% year-over-year in
August, the lowest reading since August 2024, and weaker

-5 than a 5.7% rise in July. Retail sales expanded 3.4% in

August, the slowest pace since November 2024, and cooling

0

10 from a 3.7% rise in the previous month.
-15 ) .
Aug22 Feb23 Aug23 Feb24 Aug24 Feb-25 Aug-25 - Fixed asset. mvestrnent.also grew at a slower-tha n—e>.<pected
0.5% pace in the first eight months y-o-y, from 1.6% in
= China Value Added of Industry ==China Retails Sales Value January to July, marking its worst performance outside the
Source: National Bureau of Statistics of China pandemio.

PEIELRIEEE (PM)

The National Bureau of Statistics (NBS) data showed China’s

52.5 manufacturing activity contracted for the sixth consecutive month
in September, highlighting ongoing pressure from the trade
tensions with the US and subdued domestic demand.

50.0
—  The official manufacturing PMI rose to 49.8 in September
475 from 49.4 in August, beating market expectations of 49.6.
’ However, it remained below the 50-point threshold that
separates expansion from contraction.
45.0 . ) . . .
Sep-22 Mar23 Sep23 Mar24 Sep24 Mar25 Sep-25 - Meanwhile, the RatingDog China Manufacturing PMI—which

includes a larger proportion of export-oriented private

enterprises—rose to 51.2 in September from 50.5 in August.

= RatingDog China Manufacturing PMI The rebound reflects a seasonal recovery following summer
disruptions, as well as increased government policy support.

== China Manufacturing PMI

Source: China Federation of Logistics and Purchasing
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Freeport declared force
majeure at Grasberg mine
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Freeport /520265 Grasbergaf] F==£7HA, F4FHE B

0 . . .
% Indonesia copper mine production as a % of

global total

Rest of world
95.4%

ndonesia Indonesid

4.6%

B Grasberg
78.2%

Source: Various sources

Copper inventories at three exchanges
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Analysis
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= > 1
EDfEGrasbergiilff 414, FreeportZa
{&r=
e Indonesia’s Grasberg copper mine produced about 816,000
tonnes of copper last year, making it the world’s No.2 copper
mine after Chile’s Escondida and accounting for roughly 3.6% of

global output. Recently, a mud flow at Grasberg left several
workers missing and forced the mine to halt operations.

e  Freeport declared force majeure on contracted supplies from its
Grasberg mine in Indonesia. Freeport Indonesia also downgraded
its 2026 copper and gold production by 35% because the copper
mine might not resume pre-accident production levels until
2027. Concerns over reduced output pushed LME 3-month

copper above $10,000/t in September. The upward trajectory
has continued in October.

Y5ER S R TRBIRRARA{Y, COMEXETF 4T

el

e  OnJuly 30, Trump officially announced that imports of refined
copper and copper scrap would be exempt from tariffs. The 50%
tariff would only apply to semi-finished copper products, taking

effect on August 1. However, data show that COMEX copper
inventories continued to rise in both August and September.

e The surge in COMEX copper inventories was mainly driven by

heavy front-loading of imports earlier in the year. The arbitrage
window is closed now, but large copper volumes had already
accumulated in US warehouses. As a result, COMEX inventories
now exceed 300,000 tonnes—higher than LME stocks. It is

expected to take 4-5 months for the US market to absorb these
inventories.
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1,200 100 15%
80
1,000 60 e China’s refined copper production reached a record high of
800 40 1.302 million tonnes in June 2025. Output fell to 1.27 million
600 20 tonnes in July, then rebounded in August, rising 15% y-o-y to
0 1.301 million tonnes. Despite persistent overcapacity in Chinese
400 20 refined copper and a shortage of the global copper concentrate,
200 40 spot treatment charges have remained around negative $40 per
0 60 tonne.
%Q ‘1/'\’ %‘i\’ ‘19’ %f)q’ fl?’ bo(b ’1?‘ %ﬂzb‘ foo Qoffzo e  However, there has not been any large-scale production cut
W@ W@ W@ W@ W among Chinese smelters. On one hand, local governments are
mmm China refined copper production keen to keep smelters running to support GDP and maintain
—— China TC for imported copper concentrate 26%min, $/t (rhs) employment. On the other hand, strong gold and sulfuric acid

prices—key by-products of copper mining—have helped offset
losses for many smelters.

China Yangshan Copper Cathode Premium Iiu-l['ﬂ_-l ﬁTE 7}% L\/L%{%j;‘fti%\fﬁ

140 The Yangshan copper premium has hovered around $60 since
July, showing little upward movement even as September marks
120 the traditional peak season for industrial activity. The recent
100 breakout of LME 3-month copper above $10,000/t has
dampened buying interest, especially among small and medium-

Source: National Bureau of Statistics of China; SMM International

80
sized fabricators.
60
40 e  Meanwhile, China’s refined copper output remains elevated,
keeping domestic supply ample and dampening demand for
20 imports. Most transactions are via long-term contracts, limiting
0 spot market activity. Although US tariffs have diverted some
x X X H o b ff? ) ff? ff? (f/o q(/o ff,” South American and African copper to the US, tightening supply
Q/ 0 ¢ ’ N ’ s X . . . y .
® RO \,bo @ @rzy W @Qﬁ \o‘\ © v\\,‘i’o %@Q & :nmg:; China’s strong domestic output has largely offset the

Source: Shanghai Metals Market
10

PusLIiCc



‘000 tonnes

‘000 tonnes

ICBC Standard Bank | ICBCS LME Week Base Metal Market Outlook

Analysis

E R SRR RSN A 33T
"REARAT SRS M EE AR

China’s copper import
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- China refined copper total import quantity
= (China's import quantity of US copper scrap (rhs)

Source: Customs General Administration PRC

China’s copper export
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= Refined copper == Unwrought copper & copper products

Source: Customs General Administration PRC

Trump’s proposed 50% tariff on copper imports earlier this year
caused US copper scrap shipments to China to plunge below
1,000 tonnes—the lowest level in at least 21 years—compared to
a monthly average of around 36,600 tonnes in 2024. The US has
long been China’s top supplier of copper scrap.

Following Trump’s official statement on July 30 that imports of
refined copper and copper scrap would be exempt from tariffs,
Chinese imports of US copper scrap are expected to rebound.
Meanwhile, China’s refined copper imports have remained
relatively stable this year, fluctuating between 300,000 and
350,000 tonnes per month. Domestic overcapacity in smelting
continues to weigh on import demand.

ENEOXA, FE8AMEEOXIETE

China’s refined copper exports surged to a peak in July, driven by
favourable arbitrage opportunities and strong overseas demand,
particularly from the US and Southeast Asia. However, in August,
exports plunged 69% m-o-m to 36,900 tonnes, while unwrought
copper and copper products fell 41% to 112,920 tonnes.

August exports were mainly directed to Taiwan and Southeast
Asia, where PT Gresik’s maintenance tightened long-term supply
and lifted regional premiums. Traders responded by filling
shortfalls in the region. While Singapore remained a destination,
its share declined. Exports to the US have largely ceased,
following the July 30 tariff exemption on refined copper—only
long-term contracts and limited spot cargoes continue.

11
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Global mined copper production
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Source: Bloomberg Intelligence
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Analysis
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China copper foil producers total operating rates

China copper cathode rod producers total
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THORHATS  Global passenger EV sales forecast, Million units EV share of new passenger vehicle sales by
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Battery-electric vehicle price premium over combustion cars, 2024
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Global passenger-vehicle sales by drivetrain, Million units
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Copper used by data center subsystems
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e The majority—74%—is used in power infrastructure, especially in
thick low-voltage cables that deliver high-current loads from
switchboards to server racks.

e Another 12% goes into cooling systems, where copper is found in
liquid cooling manifolds at the rack level and in pumps and
compressor motors for building-wide chillers.

e An additional 12% is used in rack and IT hardware, including
internal wiring, power units, and cold plates that help dissipate
heat from GPUs and CPUs.

e Networking and grounding contribute another 1% each.

= % \N-SlE5ky va) >
Zj20355F, AIBUEFOIIEKIGEIT400/5
[
e BloombergNEF estimates that new data centers will require an
average of 400,000 metric tons of copper annually over the next
decade, peaking at 572,000 tons in 2028. Between 2025 and

2035, cumulative copper use in data centers is projected to
exceed 4.3 million tons, nearly matching Chile’s annual output.

e  While North America remains the leading region, China, the UK,
Germany, and France are also accelerating their buildouts. Still,
Al data centers will only account for 1-2% of total copper
demand each year, highlighting a potential supply shortfall—
driven primarily by the energy transition, which remains the
dominant source of new copper demand.

17
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US Copper imports by country, 2024

US Copper imports by type, 2024

Tubes & pipes Foil
6% 2%
Bars, rods,

profil
4%65\

Plates,

shee

strip
5%

Canada
27%

Effective August 1, 2025, the Trump administration imposed a 50% tariff on imported semi-finished copper products and copper-

intensive derivatives, such as pipes, wires, and cables, to support domestic downstream manufacturing. The tariff excludes raw

Analysis

materials like copper ore and refined copper to avoid increasing costs for US manufacturers.

Source: TradeMap, ING Research Source: TradeMap, ING Research
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LMCADS03 LME Comdty
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Copper price outlook — Medium to long term
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China aluminium end users
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YoY% China housing & property market
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/ China aluminium monthly profitability
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Yuan/t  China aluminium cost breakdown
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e  Despite relatively flat SHFE aluminium prices this year, Chinese

smelters have seen a notable improvement in profitability, driven
by declining production costs. Average profit margins per tonne

are expected to expand from 18% in the first half of 2025 to
around 24% in the second half.

FRGEENAN NFSSE TH—

e The key driver behind the cost reduction is the sharp decline in
alumina prices, a critical input for aluminium production. In
September, domestic alumina prices fell to 3,197 yuan per
tonne—down 44% from the November 2024 peak and 3.4%
below the three-year average. The price drop reflects a surge in
alumina output, which rose by 4.15 million tonnes in the first
seven months of the year.

%M%ﬂ%ﬂ&ﬁ&*ﬁ%%ﬁ¢£i@ﬂ
A/

e The total cost can be divided into five main components. The
largest share comes from alumina, which serves as the key raw
material. This is followed by power costs, pre-baked anodes, and
a category of other expenses. Although aluminium fluoride is also
required in the production process, its cost contribution is
minimal and can be considered negligible.

e Looking ahead, China’s aluminium smelters may benefit from
stable or even declining power costs in H2, as more production
shifts toward hydropower and renewables. Currently, 74% of
China’s aluminium capacity still relies on coal, suggesting
significant potential for cleaner energy adoption. In contrast, 96%
of smelters in South America and 93% in Europe already depend
on hydropower.
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‘000 tpy 5 Mtpy aluminium capacity will come on stream EP}JDﬁEEDFb%Eﬂ?ﬁ;ﬁ ! jqi%jgl‘ﬁ:tm%ﬁ?ﬁ

in Indonesia by 2030 ﬁm\
14,000 o - ) e Indonesia is planning to build a total of 13 Mtpy of aluminium
13000 Jotal planned aluminium capacity in Indonesia: 13 Mtpy capacity, with the majority of investment coming from Chinese
' companies. Many of these are greenfield projects, and the
12,000 development will be phased. Only around 1.7 Mtpy is expected to
11.000 come online by 2026, with cumulative capacity reaching
' approximately 5 Mtpy by 2030.
10,000
e China’s heavy investment in Indonesia’s aluminium sector also
9,000 reflected its motivation to secure access to bauxite. Currently,
8,000 China relies heavily on bauxite imports from Guinea. By investing
in aluminium smelters and alumina refineries in Indonesia, China
7,000 is building an alternative solution in case there’s ever a
6,000 disruption in Guinea’s bauxite supply.
5,000
4,000 . I China’s bauxite imports by country
3,000 . Others, 5%
2,000 .
‘AR N
0 = = Australia,
2024 2025 2026 2027 2028 2029 2030 24%
M nalum ® PT Dharma Inti Bersama (DIB)
® Nanshan m Huachin
Xinfa IWIP m PT Westerfield Alumina Indonesia
H [nalum Mempawah H Xinfa IMIP
W Adaro
Source: SMM International Source: Customs General Administration PRC

Note: Numbers don’t add up to 100% due to rounding 28
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Analysis
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The US currently has four operating aluminium smelters, which
together produced 680,000 tonnes of the metal in 2024.

o  Massena Operations (Alcoa): Located in Massena, New
York, the smelter is the world's oldest continuously
operating smelter, powered by renewable energy.

o  Warrick Operations (Alcoa): Located in Evansville, Indiana,
the smelter is running at a reduced capacity, operating only
two of its three original production lines.

o Mt Holly (Century Aluminium): Located in Mt. Holly, South
Carolina, the facility has operated at a reduced capacity of
75% since 2021 due to high electricity costs.

o  Sebree (Century Aluminium): Located in Sebree, Kentucky,
this is Century Aluminium’s second operational smelter.

However, the US consumed around 4.9 million tonnes of
aluminium in 2024. This means the US relies heavily on imported
aluminium, with its smelting capacity accounting for only a small
portion of the global total.

In 2024, Canada was the largest supplier of aluminium to the
United States, providing over half of the total imports. Other top
importers include China, Mexico, and the United Arab Emirates.

Canada was the main supplier of unwrought aluminium, wire, and
scrap, while China led in pipe fittings and foil.

Canada and Mexico were the largest suppliers of aluminium
scrap.
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US tariffs on aluminium imports

Most countries 50% tariffs on aluminium and derivative
products from most countries

The UK is the only country with a

The UK Y
specific exemption

Russia
A separate 200% tariff remains on
aluminium and derivative products
from Russia.
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Source: The US Department of Commerce
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e The US aluminium industry has undergone a dramatic
contraction over the past few decades.

o While the country produced over 30% of the world’s
aluminium in the 1980s, its share has plummeted to just
1% today.

o  This decline is largely attributed to the soaring energy costs
that have made US smelting operations uncompetitive.

e The US government has raised tariffs on imported aluminium to
50%, aiming to bolster domestic production and restore jobs.
However, restarting idled smelters can take several months,
while constructing a new smelter would take even longer.

° In May 2025, Emirates Global Aluminium (EGA) announced plans
to invest $4 billion in a new aluminium smelter in the US. If
realised, this project would be the first new primary aluminium
smelter built in the country in over 40 years.

o The plant is projected to have an annual capacity of
600,000 metric tonnes, which would nearly double US
primary aluminium output.

o  The proposed site for the new facility is at the Tulsa Port of
Inola in Oklahoma.

o  Construction is anticipated to begin by late 2026, with
completion and first production targeted for the end of the
decade, around 2030.
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Global nickel mine production and reserve
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Source: Bloomberg
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Global nickel reserves are heavily concentrated in a few key
countries, with Indonesia holding approximately 55 million metric
tons, followed by Australia, Brazil, Russia, and the Philippines.
Total global reserves are estimated to exceed 130 million metric
tons, distributed across both laterite and sulfide deposits.

e According to data from the USGS, Indonesia's nickel mine
production reached 2.2 million metric tons in 2024, accounting
for 59% of global output. Russia, the Philippines, Canada, and
China also rank among the top nickel-producing nations.
Indonesia’s dominant position in both reserves and mine
production plays a pivotal role in shaping the global nickel supply
landscape.

PEXIENERI B R BT ER~— =

S

° In 2020, Indonesia implemented a bold export ban on
unprocessed nickel ore to promote domestic value-added
processing. This policy successfully attracted substantial foreign

investment—especially from Chinese firms—spurring rapid
development of large-scale refining infrastructure.

e Indonesia’s surge in nickel mine production has led to global
oversupply and a sharp drop in prices, challenging higher-cost
producers elsewhere. In the future, long-term demand from EVs
and energy storage may gradually absorb the surplus. However,
the nickel supply becomes increasingly concentrated. Local
disruptions—whether geopolitical, environmental, or natural—
could trigger short-term shortages and heightened price volatility.
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In 2024, around 64% of global nickel demand comes from the

100% stainless-steel industry, where nickel is essential for durability
80% and corrosion resistance. While stainless steel will remain the
largest end-use sector, the main driver of future demand growth
60% will be batteries—especially those used in electric vehicles.
Battery demand is also being boosted by the growing need for
40% energy storage systems to support renewable energy integration.
20% e As aresult, the share of nickel demand from the stainless-steel
sector is projected to decline to 45% by 2040, while demand
0% from the battery sector is expected to surge, reaching 41% of

2024 2040 total nickel consumption, reflecting a major shift in the structure

H Other uses B Batteries B Stainless steel of global nickel consumption.

Source: Wood Mackenzie

‘000 tonnes Global nickel surplus észﬁgﬁiiﬁjh %Eﬁﬁtj(:f;ﬁ

INSG forecasts the global nickel market to record a surplus of

3,800 210 198,000 metric tonnes in 2025. World primary nickel production
200 is forecast to reach 3.735 million tonnes, while primary usage is
3,600 190 projected at 3.537 million tonnes. This growing imbalance
follows surpluses of 170,000 tonnes in 2023 and 179,000
3,400 180 tonnes in 2024, highlighting a trend of increasing excess supply
170 amid weakening demand.
3,200
160 e  Despite ore tightness in Indonesia due to delayed mining permits
3,000 150 and regulatory uncertainty, global supply remains robust. In
2023 2024 2025E particular, China’s nickel output is expected to rise, driven by
mmmm Nickel balance (rhs) = Nickel production additional production of nickel cathode and nickel sulfate, even

as nickel pig iron output declines. The persistent supply-demand
imbalance is likely to keep nickel prices under pressure in the
near term.

= Nickel demand

Source: INSG
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Zinc

Used for galvanising steel to
prevent corrosion in
traditional industries; overall
demand in the new energy
sector remains limited.

Highly dependent
on traditional
industries Lead

Mainly used in lead-acid
batteries; it will be
marginalised in the
renewable energy transition.

Source: ICBC Standard Bank

Nickel

Key material for NMC/NCA
lithium-ion batteries.

Tin
Used in soldering and
battery connections.

Analysis

Copper

Core conductive material,
widely used in power grids,
EVs, charging infrastructure,
wind and solar systems.

Widely used in

the new energy

Structural material used in
EV lightweighting, solar
panel frames, cables, etc.
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Tensions between Trump and Fed

e (24 Jul) The Fed’s costly
renovation project has sparked
controversy. Trump publicly
pressured Powell to cut interest
rates.

e (20 Aug) Trump attempted to
dismiss Fed Governor Cook.

Geopolitical tensions escalate

e (06-19 May) Military conflict
between India and Pakistan.

e (13-25 Jun) Military conflict
between Israel and Iran.

e (24-28 Jul) Military conflict
between Thailand and
Cambodia.

e (15 Aug) Trump-Putin meeting
fails to produce a Russia-
Ukraine ceasefire agreement.

Source: Various sources

US reciprocal tariff development

e (07 Jul) Trump announced new
tariff rates on 14 countries.

e (10 Jul) Trump added new tariff
rates on 8 countries.

e (07 Aug) The US reciprocal tariff
policy has now officially taken
effect.

Fed interest rate decision

e (08 May) No rate changeg;
dovish stance.

e (19 Jun) No rate change;
hawkish stance; Fed signals
rate cuts require clear evidence
of falling inflation.

e (31 Jul) No rate change; internal
divisions emerge.

e (17 Sep) Fed cut interest rates
by 25 bp as widely expected.

Analysis

Big and Beautiful Act

e (03 Jul) The US House of
Representatives narrowly
passed the “Big and Beautiful
Act”.

e The act could add
approximately $3 trillion to the
US national debt over the next
decade.

US government shutdown

e (30 Sep) The US government
officially shut down as Congress
failed to approve fresh federal
funding.
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World reserve gold holdings as a % of total
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How do you expect global central bank gold
reserves to change over the next 12 months

2025 IR 95 % ———
2024 R 8 1% T ———
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Source: World Gold Council
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IMF data shows that gold once made up 75% of central banks’
total reserves in 1980, but the ratio fell below 10% over the
following decades. Since 2023, rising geopolitical tensions have
led to renewed gold buying. In 2025, uncertainty from Trump’s
tariffs has pushed central banks to diversify away from the dollar,
lifting gold’s share to around 22%.

Emerging markets have driven recent growth in official gold
reserves, while developed central banks already hold high ratios.
WGC data shows the US holds the largest gold stockpile (78% of
reserves), followed by Germany (77.5%). Despite high prices
above $3,600, central bank gold demand remains far below
1980s levels, suggesting further upside potential.

HEMSAERERSERITHESZED

3%:1]

The World Gold Council’'s 2025 Central Bank Gold Reserves
(CBGR) survey, conducted from 25 February to 20 May, received
73 responses—the highest since its inception eight years ago—
highlighting growing central bank engagement with gold.

The survey shows that 95% of respondents expect global central
bank gold reserves to increase over the next 12 months, with a
record 43% planning to raise their own gold holdings; none
anticipate a decline.

Additionally, 73% foresee moderate or significant reductions in
US dollar holdings within global reserves over the next five years,
while expecting increases in the euro, renminbi, and gold
allocations.
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Willion troy ETF gold holdings and market value EEETFFERANIRIER, IKREEKEF
100 400 e  Persistent geopolitical tensions and Trump tariff threats have
95 350 injected significant uncertainty into the global economic outlook,
driving a surge in investor demand for gold-backed ETFs. As of
90 300 October 8, total gold held by ETFs rose 17% YTD to 97.4 million
85 250 ounces — the highest level since September 2022. With gold
prices soaring more than 50% YTD, the current market value of
80 200 ETF-held gold has jumped by 76% to 373.92 billion dollars.
75 150
4 < < < 1O 10 10 1O 1O 10 10 10 10 e September marked the fourth consecutive month of net inflows
(:-i ?3 ‘2 (:’, 2 S g g % ‘2 % i\;'n ?l into gold ETFs. Monthly ETF inflows in September were the
$ © 2 & 8 & s < s 2 ° 2 8 largest in three years, highlighting a growing shift toward risk-
Total Known ETF Holdings of Gold a(\)/;r:ﬁtstrategles as market participants brace for further
volatility.
= Current market value, US$bln (rhs) y

Source: Bloomberg

Million troy China gold reserves EF'.;&?E'J\_ FTHEIINHIEINESES

ounce 80 4,200 The People’s Bank of China added 40,000 troy ounces of gold to

75 3,800 its reserves in August, bringing the total to 74.06 million troy
0 3,400 ounces, as it continues to diversify away from the US dollar. This
3,000 latest purchase is part of a buying streak that began in November
65 2,600 2024, during which China has accumulated 1.26 million troy
60 2,200 ounces of gold.
1,800 . ) .
55 1.400 e  Gold prices surged to record highs in October, fuelled by
' increasing expectations of interest rate cuts and the US
50 1,000 : )
o O O d4 d &N & ™ o < < 10 o government shutdown. The precious metal has gained nearly
- AN (Q\] AN (Q\] AN (Q\] AN (Q\] AN AN AN (9] A
q'% L % L % L % L % L % L % 50% year-to-date, approaf:hlng the key level of $4,000 per ounce.
Hh o= HhoO= nHno= n o= 0 o= o= o Sources reported that China has recently encouraged friendly
m— Column3 Spot gold price, $/0z (rhs) nations to consider storing gold in China’s vaults.

Source: Bloomberg, The People’s Bank of China
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China’s gold consumption totalled 505.205 tonnes, down 3.54%
year-on-year. Within this, gold jewellery fell 26% to 199.826
tonnes, mainly due to high gold prices dampening demand. In
contrast, gold bars and coins surged 23.69% to 264.242 tonnes,
while industrial and other uses rose 2.59% to 41.137 tonnes.

These trends highlight gold’s safe-haven and value-preserving
role amid rising economic uncertainty, which has stimulated
private investment demand for bars and coins, while industrial
demand also edged higher due to a recovery in gold salt usage.
However, the surge in gold prices has significantly dampened
consumer demand for gold jewellery, leading to a decline in both
revenue and profit for downstream jewellery retailers.

YoY Change in H1 2025 Operating revenue of
major gold industry companies
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Disclaimer

This presentation has been prepared by ICBC Standard Bank Plc (“ICBCS”), its subsidiaries, including ICBC Standard Securities Inc., or branches (“the ICBCS Group”) and is provided for informational purposes only. The material does not
constitute, nor should it be regarded as, investment research. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and is not subject to any prohibition on dealing ahead
of investment research.

No Advice: This document is for the general information of institutional and market professional clients of the ICBCS Group and should not be considered to be investment advice. It does not take into account the particular investment
objectives, financial situation or needs of individual clients. It is not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities, commodities or other financial instruments, or to participate
in any particular trading strategy, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to such action. Additional information with respect to any security, commodity or other
financial instrument, referred to herein may be made available on request.

No Representation/Warranty: The information presented in this document (and opinions based on this information) was obtained from sources that the ICBCS Group considers reliable, but we do not warrant or represent (expressly or
impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as such. The information and opinions were produced by the ICBCS Group as per the date stated and may
be subject to change without prior notification. Opinions expressed represent current opinions as of the date appearing on this document only. Insofar as possible, the ICBCS Group endeavours to update the material in this document on a
timely basis, but regulatory compliance or other reasons may prevent us from doing so.

Conflicts of Interest: The ICBCS Group or our employees may from time to time have long or short positions in securities, commodities, warrants, futures, options, derivatives or other financial instruments referred to in this document. The
ICBCS Group does and seeks to do business with companies covered in this document. As a result, investors should be aware that we may have a conflict of interest that could affect the objectivity of this document. Investors should
consider this document as only a single factor in making their investment decision.

Non-Disclosure: Neither this document, its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of the ICBCS Group. All trademarks,
service marks and logos used in this document are trademarks or service marks or registered trademarks or service marks of the ICBCS Group.

No Liability: : The ICBCS Group accepts no liability for loss, either directly or indirectly, arising from the use of the material presented in this document, except that this exclusion of liability does not apply to the extent that liability arises
under specific statutes or regulations applicable to the ICBCS Group.

Investment Risks: The services, securities and investments discussed in this document may not be available to, nor suitable for, all investors. Investors should make their own investment decisions based upon their own financial
objectives and financial resources, and if necessary, should seek professional advice. It should be noted that investment involves risk, including, but not limited to, the risk of capital loss. Past performance is no guide to future
performance. In relation to securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable, of such securities. Some investments discussed in this document
may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of
some investments, the potential losses may exceed the amount of initial investment, and in such circumstances, you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in
consequence, initial capital paid for such investments may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those investments, similarly it may prove difficult for
you to obtain reliable information about the value, or risks, to which such an investment is exposed.

In the UK, this document is distributed by ICBCS, 20 Gresham Street, London EC2V 7JE which is authorised by the Prudential Regulation Authority (“PRA”) and regulated by the PRA and the Financial Conduct Authority (“FCA”), and is
provided to Professional Investors only.

In Singapore, ICBC Standard Bank, Singapore Branch is regulated by the Monetary Authority of Singapore. This document is intended solely for customers who qualify either as Accredited Investors, Expert Investors, or Institutional
Investors (with each of these terms being defined in the Securities and Futures Act (2001)). Recipients in Singapore should contact an ICBCS, Singapore Branch representative in respect of any matters arising from, or in connection with
this material.

In the United States, this will be a macroeconomic marketing communication (e.g. a communication that excludes any reference to individual securities) and will NOT constitute a research report under U.S. law, and will NOT be a product
of the research department of ICBC Standard Securities Inc. (“ICBCSSI”) or any of its affiliates. ICBCS is acting through its agents, ICBCSSI, and ICBC Standard Resources (America) Inc. All are affiliates of ICBCS. ICBC Standard Resources
(America) Inc. is registered as a Commodity Trading Advisor, Commodity Pool Operator and Introducing Broker with the NFA. ICBCSSI is a member of FINRA and SIPC. Neither are banks, regulated in the United States by the New York State
Department of Financial Services, Federal Reserve Board, nor insured by the FDIC.

In Canada, any offer or sale of the securities described herein will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered
under applicable securities laws or, alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in which such offer or sale is made. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained herein references securities of an
issuer incorporated, formed or created under the laws of Canada or a province or territory of Canada, any trades in such securities must be conducted through a dealer registered in Canada or, alternatively, pursuant to a dealer
registration exemption.

In other jurisdictions, including certain EEA Member States, where the ICBCS Group is not already registered or licensed to provide services and trade financial instruments on a cross-border basis, such activities will only be effected in
accordance with applicable legislation, which will vary from jurisdiction to jurisdiction and may require that the activities are provided in accordance with applicable exemptions from registration or licensing requirements or on a reverse
solicitation basis.

Copyright 2024 the ICBCS Group. All rights reserved.
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