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CHAIRMAN STATEMENT

The year 2024 marks the 40th anniversary of the [CBC Group. As the Group’s local
entity serving the European Union, ICBC {Europe) S.A. has consistently adhered fo
its sirategic direction and successfully sustained a trend of steady and progressive
growth.

Our momentum for advancement remains strong. With the support of shareholder,
we are pleased to report that we achieved major business objectives. Total assets
reached EUR 7.14 billion, with loans and advances to credit institutions and
customers rose to EUR 4.37 billion. Interest income climbed by 8% to EUR 23332
million, and commission income rose by 6% to EUR 43.75 million. Net profit for the
financial vear amounted to EUR 21.81 million.

Dur customer base and product offerings have become increasingly diversified,
We continue 1o provide a comprehensive range of services including wholesale
banking. financial markets, cross-border Renminbi transactions, and investment
banking. Tailored financial solutions now serve more than 700 European and Chinese
clients. We also launched pilot innovations in sustainable finance to align with
gvolving market needs.

Our foundations for stable and susiainable development have been further
reinforced. A strong culture of compliance is embedded across all three lines of
defense within the Bank. QOur proactive risk management practices have ensured
healthy asset quality, with the non-performing loan ratio of 0.16% well below the
local average. We continue to leverage technological innovation to improve
operational etficiency and bolster I'T security.

Our strategic role in supperting China-EU economic cooperation is increasingly
recognized. We are commitied fo this mission and have actively participated in key
international events, including the 7th China Iwernational Import Expo (CHE).
Notably, we successfully hosted the first European venue of the Beijing Financial
Sireer Forum. At the local level, we continue to play a vital role in strengthening
economic and social ties between China and Europe by engaging with peers through
chambers of commerce and community initiatives.

Looking ahead, 2025 is the 30th anniversary of the establishment of diplomatic
relations between China and the EU. This deepening partnership will undoubtedly
bring greater economic exchange and new opportunities for trade—driving demand
for more diverse and high-quality financial services. [CBC (Europe} S AL will remain



commitied to delivering strong performance, creating value for our stakeholders, and
supporiing the long-term prosperity of the China-EU relationship.

|
Mr. LUO Wei g
iy

Chairman of the Board of Directors
¥

Luxembourg, June 2025
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Industrial and Commercial Bank
of China {Europe} S.A.

Management Repori

For the year ended 31 December 2024

The Authorized Management of the industrial and Commercial Bank of China (Europe) S.A.
(the “Bani” or "ICBC (Europe} S3.A.") presenis its report and the Annual Accounts for the year
ended 31 Decamber 2024,

As of 31 December 2024, the Bank registered and headquartered in Luxembourg has six
Branches in Paris, Amsterdam (with an office in Rotlterdam), Brusssls (with an office in
Antwerp}, Mian (with an office in Rome), Madrid (with an ¢ffice in Barcelona) and Warsaw
{collectively “the Branches”), as well as a Representative Office in Athens.

Financial review

The tolal assets reached EUR 7,137,762, 487 as of 31 December 2024, of which an amount of
FUR 1,045 447 492 corresponded to Loans and advances to credit institutions, and an amount
of EUR 2,820,040,058 corresponded to Loans and advances o customers.

The total liabilittes as of 31 December 2024 amounted to EUR 7,137,762,487 of which
EUR 2,578,688,502 were Amounts owed o credit institutions and EUR 3,761,331,744 were
Amounts owed to customers. The Bank's toial share capital amounted to EUR 437,432,880,
which represented 38,452,740 shares ai a2 par value of EUR 12 as of 31 December 2024
During the year 2024, the Bank did not acquire any of ##s own shares and did not have any
specific activilies in the field of research and development.

The key movements in the balance sheetl as at year-end 2024 compared to prior year are
mainly characterized by the overall increase in Cash, balances with central banks and post
office banks by EUR 1,188.088.855, that is followad mainly by the increase in Amounts owed
{0 customers by EUR 1,188 445,225,

The Bank generated a profit for the financial year 2024 of EUR 21,808,225 compared to prior
year profit of EUR 25,695,140, The profit for the financial year 2024 incurred was mainly due
to Value re-adjustments in respect of leans and advances and transferable securities which
are not held as financial fixed assets and are netincluded in a trading portfolic, and Provisions
for contingent liabilities and for commiiments. The return on assets amounted fo 0.31% as of
end of December 2024 (2023: 0.51%).

Kevy Business Ooerations

The Bank and its Branches are fulfiiing its mission o serve China-EU cross-border financial
demand and communication and continued in 2024 o explore local business opportunities.
The principat business aclivities of the Bank during the vear of 2024 were represented by
corporate banking, bond underwriting and investment banking business, cash management,
fixed-income investment, monay markets and foreign exchange operations, depesit taking and
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remitiance opergtions, and Renminkt (CNY) related business. The Bank further infegrated
regional operational resources, enhancing centralized management efficiency.

tthe ena of 2024, the Bank increased the Loans and advances to customears by EUR 203mio
compared 16 prior year mainly due o increased oulstanding loans o corporate customers.
During 2024, a total of 45 credd assels {with the amounts of EUR 1,823,684,727, USD
222,000,000, PLN 800,000,000 and GBP 32,140,000} were fransferred from the Bank fo
indusirial and Commercial Bank of Chins Limiled, Luxembourg Branch, consisting of 45 loan
assels and the relaied ooliateral

The Bank estabiishad in 2023 an EMTN programme and maintained in 2024 this option for
long term funding. Mo EMTHN were issued at the end of 2024, In 2024, the Bank continued o
enhance Hs funding capacily and initiated a cerlificate of deposils programme by EUR
28,876,687 (USD 30,000,000) and increased its corporate deposit business.

In line with iis strategy, the Bank recruited candidates from the European market in 2024 io
benefit from relevant local skilis, knowledge and experience for jis activiies. Moreover, the
Bank recruited interns from renowned businsss schools and universities to confribute to s role
of social responsibility towards the community by offering a first professional experiance io
young iaftenis.

< Risk Management System

in 2024, the Bank continued 1o invest significant resourges in order to strengthen s enterprise
risk management framework by promoting the path of aclive prevention, smart control and
comprehensive management. | also improved the governance over all key risks.

The Bank further strengthened #s overall risk mansgemeant system with 2 special focus on
governance, creait risk, ICT risks, market risk and interest rate risk in the banking book. The
Bank continues to nenefit from the overail good quality of its loan and bond portfolios and did
not record any new non-performing exposures, Additionally, the Bank successfully managed
alt important risk indicators within its appetile and regulatory regquirements and maintained a
good level of stability in iis indicalors, demonstrating further improvements in optimizing s
rESoUrces.

The Bank continued monitoring the evolution of s IRRBE on a monthly basis during 2024,
The Bank zlso continued measuring the IRRBE on the eamings perspeciive, complemsniary
to the net interest income (NI perspective during 2024, and continued operating the internal
madal for the compuiation of oplion risk for early withdrawal of term deposits and prepayment
of icans. An “Enhanced Siress Test” was aiso applied on a semi-annual basie, that strasses
the actuaf observations of interest rate variation. Following the C88F's gn-site inspection in
2023 on the iopic of IRRBB, the Bank reviewed s internal framework and worked In
collaboration with an external advisor to update its existing compuiation tool and develop new
compuiation modeis to address the observalions and recommendations receivad from the
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CSSF. Throughout 2024, the Bank did net breach any of the regulatory thresholds on IRRBE.
The Bank assessed the results of CORBEB on a quarterly basis throughout 2024, which were
considered as marginal and not material.

in 2024, the Bank updatled its risk appetite indicators and limiis to balance risik and return and
it support of its risk strategy 1o control risks, improve comprehensive risk management system,
enhance risk management capabiliies and ensure the unity of risk appetife management,
Cutside of the profifability indicators, key risk appetite indicators were mainiained at
satisfactory and adeguate levels.

At the end of 2024, the Capital adequacy ratio was 20.26%, reflecting a high and stabie level
throughout the enlire year,

For credit risk, the Bank has continuously reinforced the unified credit management
machanism by strengthening credit risk monitoring especially on exposures rsfated to
gengraphical tensions and conflicts, oplimizing risk appetite and risk limits related to credil risk
and couniry risk, updating internal policies and procedures on cradit management. Through
the Global Credit Management System, the Bank followed the credit risk management
methodology deveioped by iis parent company and ensured compliance wih European and
national reguiations.

As of 31 December 2024, the Bank’s Non-performing Joans {(NPL} ratio was 0.18%,
demonstrating the excellent guality of the Bank's loan portfolic. Vaiue adjusiments in respect
of loans and advances and provisiens for contingent liabilities and for commimenis in the
amount of EUR 1.575.360 were made by the end of 2024, The Bank's bond investments are
in line with the annual bond investment strategy. As of 31 December 2024, all cradif risk limits
wers comphiant with the risk imits plan.

For market risk, the Bank issued the 2024 Annual Plan for the Market Risk Limit Management
in the Trading Book. At the end of 2024, all market risk limits were compliant with the risk limits
plan.

For liguidity risk, the Bank has implemeanted the liquidity risk policy aiming to ensure that the
Bank maintains sufficient liquidity and fo conform io the regulatory requirements, and
implemented internal target management of the Net Stable Funding Ratio {NSFR) on both
aggregated level and at branch level, the Liguidily Coverage Ratio {LCR) at aggregated ievel
and LCR derived "net outflows” targets at branch level. The LCR was 197.78% and the NSFR
was 117.21%, which were compliant with the regulatory requirements and internal targets. The
impact of a 200 bps decrease/increase in the interest rates on the economic value of the Bank
would be EUR 13mic {afler application ¢of penaity) and EUR -24mio respeclively. Moreover,
the worst result of the additional 6 scenarios (being the Parailel Shock Up) leads to a decrease
in the economic value of EUR -24mio. The decreases resulting from these tests egual
respectively 3.30% of the Bank's own funds and 4.58% of the Bank’s CET1 capital. The
“Enhanced Stress Test” computation at the end of the vear shows an increass of the Bank's
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Economic Value of Hguily of EUR 18mig {after application of penally}, following an overali rates’
decrease year-on-ysar. As far a8 Nil rasuils are concernad, the rasuits of the reguiatory paratlie]
stress iest show respectively an incraasa of EUR 3.65mdo in the case of a paraliet shook down
and a decreass of EUR -3.65mio in the case of a parallel shock up (inchuding the option risk
impact, which is marginal on N as of 31 December 2024), while the worst result of the
additionai scenarios {being the Fiattener) shows 2 result EUR -7.67mio. in tarms of eamings,
the test resulfs in an incraase of EUIR 27mic and a decrease of EUR -268mio in case of g paratiel
shock down/up, dug to the impact of the rates snift on the value of bonds accounied for at fair
value (EUR Z4mioa / EUR -22mio).

in respect of operational risk, the Bank updataed its Emils and warning values of operational risk
appetite of 2024, completed the Risk Control self-assessment, operational risk assessment
report and fraud event report on payment services, and improved the escalation process of
operational risk events.

information regarding the Bank's Pillar 3 Disclosure Report for 2024 will be published on the
Bank's wabsite during 2025: hitps:/faurcpa.icbe.com.en

With regard 1o legal risk, the Bank has a management system, as well as a reporting and

cormmunication mechanism, within headouariers and Branches in place and esiablished
procedures to pravent and controf lsgal risk a3 well as 1o handle customer complainis,

For repuialion risk, the Bank adheres 1o the prevention-orienied princinie and established 2
mechanism to monitor negalive news and identify any possible reputation risk.

With regard 1o compliance-related risks, the Bank created an sffective compliance framework
which is regularly reviewed. In 2024, the Bank further enhanced its AMLACTF framework and
risk assessment through the completion of dedicated projects and actions, including z tallor-
made sanctions risk assessment.

The Europsan Chisf Compliznce Officer (the "ECCO™ continued {0 ansurs the Compliance
Department's robust structure, as has been in place sincs 2018, laying down the basis for the
function to mainiain and ensure adeguacy of the internal human and technical resocurces n &
business-as-usual mods.

On this basis, the compliance funclion continuad developing #s training program, AML and
compliance risk assessment, and compliance monitoring framework, including oversight of
Branches. This was made possible through the further strengihening of #s oversioht function
at headousriers, the enhancement of compliance iools management, of normalive
documentation designing and updating, and enhancement of management information. In
2025, the Bank and the compliance function are continuing to further improve the corporale
govermnance and comgpliance framework, namely focusing on risk assessment, control and
reporting, reinforcemant of the three lines of defence model, as well as the deployment of new
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AML/CTF & Sanctions monitoring tools while enhancing the existing ones and initiated various
projects with the aim to develop these topics.

With regard to ICT risk, the Bank established a framework for the management of ICT risk and
pays high attention to pravent I1CT risk, as it was identified by the ECB and the CS88F as a
major risk in the banking indusiry. Following the CSSF's on-site inspection in 2024 on the
Banik’s {T Risk covering the Bank's IT Organisation, Data quality Management and Backup
Management the Bank is following up on the CSSF's observations and requests as agreed in
action plans.

< ESG considerations

in 2024, the Bank's Sustainable Finance Department continued working to deliver on ESG
integration and enhancement by developing an ESG framework and providing ESG awareness
training to the staff. The Bank is strengthening its ESG oversight of branches by establishing
dedicated communication channels, ensuring a robust and reliable struchure. The Bank
integrated ESG consideration into its credit approval process, ensuring that environmental,
social, and governance faciors are svaluated alongside financial melrics. Additionally, the
Bank focused on ESG dalz development and received an exdernal review on ifs £E8G status o
ensure thorough evaluation and ransparency. Conseguently, the Bank is continuing the foliow-
up of the necessary remediation as defined in an action plan to achieve full compliance with
legal and regulatory ESG requirements. Committed 1o financing the transition 1o low-carbon
sconomy in BEurope, the Bank alms 1o capiure new growth opportunities in the local markets.

< Statement of Authorized Management's responsibilities

The Bank prepares and presents the legal prudential reports to the CSSF according to the
regulations applicable 1o Luxembourg financial institutions and publishes the annual report and
nagessary information according to the laws and regulations of the Grand Duchy of
Luxembolrg.

The Members of the Authorized Management have examined the 2024 annual accounis and
financial reporis according 1o the applicable laws and reguiations.

4 Alocation of resulis

No dividend has been pald during 2024 and the Authorized Management proposes that no
dividend will be paid during 2025 for the vear ended 31 December 2024, As reguired by
Luxembourg law, the Bank keeps a legal reserve. The Authorized Management proposes to
aliccate the profit of the financial year 2024 to the Result brought forward after deducting 5%
propertion for the legal reserve.
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< SBignHficant evenis
The following significant evenis ook place during the financial vear 2024,

To compiy with requirements, during 2024, the Bank followed up on the Luxembourg regudatory
authorities’ observations and requesis as agreed i action plans.

No other maliers or evenis have occurred subsequent to 31 December 2024 that would
matenally affect the Annual Accounts and relsied disclosures for the year ended
31 December 2024,

< The forecasis for 2028

While the forecast for 2025 suggesis 2 stabllisalion ininflation and a modest recovery in growth
in the Europsan Union, nevertheless, the geopolitical landscape introduces considerable
uncertainty. Geopolitical tensions, particularly from the conflicts in Ukraine and the Middie Cast,
which could lead o supply chain disruplions and drive inflation higher due 10 polentisl
disruptions in energy and commodily prices. Also, protectionist measures could have tong
fasting effects on the economic situation in the European Union for the whole year 2025, The
£C3 has been adjusting iis monetary policy with recent interest rate cuts, indicating & cauticus
approach to managing Inflation while supporting economic growth, The ECB's policy is data-
dependent, suggesling potential for further adjustments based on incoming scenomic data and
infigtion trends in 2025, Forecasts for European Union GOP growth in 2025 are modestly
optimistic subject fo significant downside risks, including global trade frictions and geopolitical
unceriainties which could impact the Eurcpean Union's open economy by reducing trade
volumes and increasing costs. A cauticus financial market in the Suropean Union with
expeciations of volatility could prevail in 2025, Al the time of this reporl, the sffect of the
aforementioned factors on the Bank's business for the whoile year 2025 is st unceriain. In
case of on-going unceriainiies and potential volatiity for the whole vear 2025 triggered by the
Ukraine conflict or Middie East conflicts, the business of the Bank could be affecied negatively,
whereas no critical negative effecis on the Bank's solvency and liquidity are expected by the
Authorized Management of the Bank. Howsaver, in light of the aforementioned uncertainties,
the Authorized Management of the Bank and its Branches are preparing for potential negative
scenarios and managing potential risks.

in 2025, the Bank is targsting new business opportunities and will continue serving is cllents,
Chinese companies investing in Europe, European companias with business interests in China
as well as local companies. The Bank will focus iis efforis on mainiaining a stable and
sustainable capilal and business development rend, enhancing cuslomer sarvice capability
focusing on services of corporate banking, financial markets, cross-border RMB, and gresn
finance, accelerating ksy iniialives In regional ceniralization, sysiem aulomation, and
workforce improvement {o enhance operational efficiency.
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The Authorized Management of Industrial and Commercial Bank of China {Europe) S.A.

Ll Feng
General Manager

Luxembourg, 31 March 2025




T the Board of Directors of

Industrial and Commercial Bank of China {furope) S.A.
32, Boulevard Royal

L-2449 Luxembourg

REPORT OF THE REVISEUR D'ENTREPRISES AGREE

Report on the Audit of the Annug! Accounts

Opinion

We have audited the annual accounts of industrial and Commercial Bank of China {Europe) S.A, {tha “Bank™), which
comprise the balance sheet as at December 31, 2024, and the profit and foss account for the vear then ended, and

notes to the annual accounts, induding a summary of significant accounting pelicies.

In our opinion, the accompanying annual accounts give a true and faly view of the financial position of the Bank as
2t Decamber 31, 2024, and of the resulls of iis operations for the vear then ended in accordance with Luxembourg

legal and regulaiory requirements relating 1o the preparation and presentation of the annual accounts.

Basis for Opinion

We condustad our audit in accordance with the EU Regulation N° 537/2014, the Law of 23 luly 20156 on the audit
profession {Law of 23 July 2016) and with internations! Standards on Auditing [15As) as adopted for Luxembourg
by the Commission de Surveillonce du Secteur Fingncier {CS53F), Qur rasponsibilities under the EU Regulation No
53772014, the Law of 23 july 2015 and 18As as adonpted for Luxembourg by the CSSF are further describad in the
“Responsibilities of the réviseur denireprises ogréé for the Audit of the annual accounts” section of our report.
We are also independent of the Bank in accordance with the international Code of Ethics for Professional
Accountants, including Internationa! independence Standards, issuad by the internations! Ethics Standards Board
for Accountants {1ESBA Code) as adopted for Luxembourg by the CSSF together with the ethical requirements that
are relevant o our audit of the annua! accounts, and have fulfilled our other ethical responsibilities under those

ethical requirements. We believe that the audit evidence we have obtained is sufficient end appropriate to provide

a basis for cur opinion.




Key Audit Matters

Key audit matiers are those matters that, in our professional judgment, were of most significance in our audit of
the annual accounts of the current period. These matters were addressed in the context of the audit of the annual
accounts as a whoie, and in forming our opinion thereon, and we do not provide a separate opinion on these

matiers.

Valuation of loans and advances to customers and related disclosure

alWwhy the matter was considered to be one of most significance in our audit of the annual accounts for the vear

ended December 31, 2024

The loans and advances to customers at vear-end amounted to EUR 2,620,040,058. These loans are recorded at
acquisition cost and the Bank establishes specific provisions for doubtful loans (EUR 12.14 million as at December
31, 2024). Certain aspects of the accounting for loan iosses regquire significant judgement of management, such as
the identification of loans that are deteriorating, the assessment of objective evidence for impairment, the value

of collateral and the estimation of the recoverable amouni.

The portfolios which give rise to valuation uncertainty are those where loans and advances o customers were

unsecurad or subject to potential collateral shortfalls.

Due to the significance of loans and advances to customers and the related estimation uncertainty, we consider
the valuation of loans as a key audit matter. Please refer to the Bank's accounting policies in note 2 “Summary of
significant accounting policies” and note 3 “Financial instrument disclosures” relating to credit risk paragraphs of

the annual accounts.

biHow was the matter addressed in the audit?

Our audit approach included testing the design and implementation of internal controls around determining loan

loss provisions as well as substantive audit procedures.

Gur evaluation of the design and implementation of key controls relating to the lending process, included the

following:

» the credii analysis and approval by an appropriate authority prior to granting the loan;

2 the recording of correct loan parameters in the systems based on approved loan contract
documentation;

= the regular monitoring of the collaterals value, including regular pricing of financial instruments and

monitoring of the shortfall of collaterals and required level of additional collateral buffer,



Gur substantive audit procedures included the following:

»  reading the minutes of the Bank's Credit Committee mestings up to the date of the audit report in order
o identify impairment indicators at the year-end;
= for the loan portfolio which is fully coliateralized:
with financial guarantees, we challenged the Bank’s internal assessment of the guarantors 1o
identify any potential trigger that could affect the recoverability of the exposure;
o incases where the collateral was not financial guarantee, we considerad the most recent
valuation reports available.
= for the loan portfolic which is not fully coliateralized, we challenged the Bank's internal assessment of
the creditworthiness of the customaers based on the external credit ratings, latest finangial statements
and publicly available information to identify any trigeer that could indicate potential issuas inthe
recoverability of the exposure. Besides this, we confirmed whether any overdue payments occurred
during the financial vear and subsequently;
®  assessing the impairment allowances for individually impaired loans and advances 1o customers;
Finally, we assessed whether the disclosures in the annual accounts appropriately reflect the Bank’s exposure to

credit risk,

Other information

The Board of Directors is responsibie for the other information. The other information comprises the information
stated in the management report but does not include the annual accounts and our report of the réviseur

dentreprizes agréé thereon,

Cur opinion on the anhual accounts does not cover the ather information and we do not express any form of

assurance conclusion thereon.

in connection with our audit of the annual accounts, our responsibility is to read the other iInformation and, in
deing so, consider whether the other information Is materially inconsistent with the annual accounts or our
knowledge obtained in the audit or otherwise appears 1o be materizlly misstated. i, based on the work we have
performed, we conglude that there is 2 material misstatement of this other information, we are required 1o report

this fact. We have nothing to report in this regard.

Responsibiffties of the Boord of Directors and Those Chorged with Governance for the Annual Accounis

The Board of Directors is resnonsible for the preparation and fair presentation of these annual accounts in accordance with
Luxembourg legal and regulatory requiremnents relating to the preparation and presentation of the annual accounts, and
for such internal control as the Board of Directors determines is necessary 1o enable the preparation of annual accounts

that are free from material misstatement, whether dueg to fraud or srror.
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In preparing the annual accounts, the Board of Directors is responsible for assessing the Bank’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accouniing
unless the Board of Directors either intends to liquidate the Bank or to cease operations, or has no realistic alternative but

to do so.

Responsibifities of the réviseur d'entreprises ogrée for the Audit of the Annual Accounts

The objectives of our audit are 1o obtain reasonable assurance about whether the annual accounts as a whole are
free from material misstatement, whether due to fraud or error, and 10 issue a report of the réviseur dentreprises
ogréé that includes our opinion. Reasconable assurance is a high tevel of assurance, but is not a guarantee that an
audit conducted in accordance with the EU Regulation N® 537/2014, the Law of 23 July 2016 and with 1SAs as
adopted for Luxembourg by the CSSF will ahways detect a material misstatement when i exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expacted o influence the sconomic decisions of users taken on the basis of these annual accounts.

As part of an audit in accordance with the EU Regulation N° 537/2014, the Law of 23 July 2018 and with [SAs as
adopted for Luxembourg by the CS5F, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

s tdentify and assess the risks of material misstatement of the annual accounts, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
coflusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the zudit in order to design audit procedures that
are appropriate in the crcumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's internal control.

2 tvaluate the approoriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

2 Conclude on the appropriateness of Board of Directors use of the going concern hasis of accounting and,
based on the audit evidence obiained, whether a material uncertainty axists related to evenis or
conditions that may ¢ast significant doubt on the Bank’s ability to continue as a going concern. If we
conclude that a material uncerfainty exists, we are required to draw attention in our report of the réviseur
d'entreprises agréé to the related disclosures in the annual accounts or, if such disclosures are inadequate,
to modify our epinion. Qur conclusions are based on the audit evidence obtained up to the date of our
report of the réviseur d'entreprises ogréé. However, future events or conditions may cause the Bank to
cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the annual accounts, including the disclosures,
and whether the annual accounts represent the underlying transactions and events in a2 manner that

achieves fair presentation.
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We comimunicate with those charged with governance regarding, among other matiers, the planned scope and

timing of the audit and significant audit findings, induding anv significant deficiencies in internal control that we

identify during our audit.

We aiso provide those charged with governance with a statement that we have complied with relevant ethical
reguirements regarding independence, and o communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate thraats

or safeguards apphed,

Frorn the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the annual accounts of the current period and are therefore the key audit matiers.

We describe these matters in our report unless law or regulation preciudes public disclosure about the matter.

Report on Other Legal aond Regulotory Requirements
We have been appointed as réviseur dentreprises ogréé by the General Mesting of the Board of Directors on
September 13, 2024 and the duration of our uninterrupted engagement, Inchuding previcus renewals and

reappointments, is four years,

The management report is consistant with the annual accounts and has bsen prepared in accordance with

appiicable legal requirements.

We confirm that the prohibited non-audit services referred 1o in the EU Regulation N° 53772014 were not providad

and that we remainad independent of the Bank in conducting the audit,

For Deloitte Audit, Cobinet de révision ogréé

PN

Y,
v/ &
\gf Fkaterina Volotovskaya

s .

Ekaterina Volotovskaya, Réviseur dentreprises agréé

Partner

Luxembourg, March 21, 2025
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Balance Sheel

As of 31 December 2024

{expressad in EUR)

Assseis

Cash, balances with central banks and post office banks

Treasury bills and other bills siigible for refinancing with

central banks
- Treasury bills

- Other bills eligible for refinancing with central banks

ioans and advances 1o credil institutions
a} repayable on demand
b) other loans and advances

Loans and advanscses o customers

Dbt securities and cther fixed-income securities

- issued by public bodies
- issued by cther borrowers

Shares and other variable-yield securities

intangible assets

Tangibie assels

Other assels

Prepayments and accrued incoms

Toial assals

Noies

3

34

3,6

=l

8,8

31.12.2024 31.42.2023
1,641,176,851 483,672,038
405,873,051 585,427 842
288,330,048 380,741,167
121,543,008 208,686,675
1,845,447 482 848,884,222
132,835,860 167,975,639
1.,812.811,832 748,908,583

2,620,040,058 2,317,403,094
442,510,520 589,295,378
109,189,820 161,810,897
333,326,700 527,484,681
5,288,165 10,583,368
46,226 34,298
25,322,880 25,214,431
5,128,889 4,565 639
42,824,525 38,122,111
7,437,762,487 5,074,702,419

The accompanying notes form an infegral part of the annual accounts.
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Industrial and Commercial Bank
of China {(Europe} S.A.

Balance Sheet {continued;}

As of 31 December 2024
{exprassed in EUR)

Liahilities Hotes

31.12.2024

31.12.2023

Amounis owed io credit institufions 3.8
a) repayable on damand
by with agreed malurity dates or periods of notice

Amounis cwsed to customers 2
a) repayable on demand
by with agread malurity dates or periods of nolice

Debis evidenced by ceriificates 3
Deht securities in issue

Z,578,888,802
293804378
2,284,894 124
3,761,331.744
3,497,792 442
263,535,302

28,875,897
28.876,897

4,778,852

78,327 (3%

204,000,000

437 432 880

8,188,172

41,800,947)

21,808,228

Other liabiiities 7
Accrusle and deferred Income g 8
Provisions 12
a) provisions for taxation

b) cther provisions

Subordinated labilities 3
Subscribed capital 10
Reserves 11
Profit/{Loss) brought forward 1
Peofitll oss) for the finsncial vaar 11
Total Habilities g

7,137.782,487

1,774,557 858

168,830,847
1.571,786,712
2,571,888,520

1,758,125,1897
813,781,323

7,305,238
54,618,187
25,493,813

7,581,682
17512131

200,600,000
437 432,880
7,884,418

(38,211,335

28,585,140

5,074,70241%9

The accompanying noles form an integral part of the annual accounts.




industrial and Commercial Bank
of China (Europe) S A

Off balance sheet

Asg of 31 Decembar 2024
{expressed in EUR)

O balance sheet MNotes 34.12.2024 31.42.2023

Contingent liabilities 3,22 323,058,582 310,866,531

Commilments
Uindrawn credit facilities 3,22 1,6768,350,568 1,318,570,151

The accompanying notes form an integral part of the annual accountis.
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industrial ang Commercial Bank

of China {Europe) S.A.

Profit and loss acgount
As of 31 Decaember 2024

{expressed in EUR}

interest recelvable and similar Income
of which;
- arising from fixed-income transferable securifiss

interest pavable and similar charges

Commission receivable

Commission payable

Het profit or net loss on financial opsrations
Other operaiing income

General administrative expansss
a} staff cosis
of which;

- wages and salaries

- social security costs

&} other adminisirative expenses

Value adjusiments in respect of tangible and intangible
25581s

ther operating chargss

Yalue adjusiments In respect of loans and advances and
transferable securlties which are not held as financial fizxed
asssts and ars not included in a trading porifolio, and
provisions for contingsnt Habilltles and for commBtmenis

Value re-adiustmanis in respect of ioans and advances and
transiarable securitiss which are not held a8 Hnancia] fixed
asseis and are not included in & trading portiolic, and
provisions for contingent Habilitles and for commilmenis

Yalue adiustmenis in respect of ransterable securities held
as financial fixed asssis, participating interests and shares In
sifiliated underiakings

Yalue re-adjustments in respact of fransferable securities
heid as financigl fixed assels, participating interests and
shares in gfiiated undariakings

Tax on profit on ordinary activities

ProfiviiLoss) on ordinary activities afler tax

Profitf{i oss) for the financial year

Moles

14

15

16

18

19

18

31.12.2624 31.12.2023
233,321,547 215,598.01¢
22,856,228 27.231.383

{212,464,144)

43,749,550
(8,888,708)
(2,323,551
24,715,715

(77,403,712}
{38,115,080;

{41,806,70%)
{16,021.334)

(19,288,631)

{523,687}

{1,777 382}

{1,575,360)

32,809,882

(4,715,085}

21,808,228

1808228

(184,287,371

44,411,789
(8,706,358
13,228,752
14,660,047

(75,888,560}
(54,882,040

(39,014.596)
(6,626,178)

(21,006,511
{527,069)

{5,337,35%)

{3,389,821)

50,712,284

(285 134}

(5,754,169}

23895140

25,658 140

The accompanying notes form an integral part of the annual accounts.
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industriat and Commercial Bank
of China (Europe) 3 A

Noies to the annual aceoynis
As of 31 December 2024
Mots 1 - General

Corporate matiers

industrial and Commercial Bank of China (Europe) SA. (the "Bank™ was established on
5 Septernber 2008 under the legal form of "Société Anonyme” in accordance with Luxembourg law
and formed for an untimited duration.

The head office of the Bank is located 32, Boulevard Royal at 1-2449 Luxembourg. The Bank is
registered at the Trade Register of Luxembourg (RCS) under the number B 119320,

{On 3 Dacember 2010, an Extracrdinary General Meeting of the Shareholders resolved unanimoustly
o changs the name of the Bank from indusiral and Commercial Bank of China, Luxembourg S.A.
into industrial and Commercial Bank of China (Europe) S A

The Bank's accounts are consolidated info the accounts of indusirial and Commercial Bank of China
Lid., Befiing, China ("ICBC Lid."), forming the largest body of undertakings of which the Bank forms
z part as a subsidiary underiaking. These accounts may be obiained from the parent company at
55, Fuxingmennei Avenus, Xicheng Dislrict, 100140 Beijling — China,

Nature of the Bank's business

The Bank operates all kinds of banking and financing activities for its own account and for its clients.
it wilf also operale as a central development platiorm for marketing #s services in Europe via a
network of branches.

As of 31 December 2024, the Bank registered in Luxembourg has six Branches jocated in
Amsterdam (with an office in Rotterdam), Brussels (with an office in Antwerp). Madrid {with an office
in Barcelona), Milan (with an office in Rome), Paris and Warsaw {collectively "the Branchas™) and a
Representative Office in Athens.

Annua!l accounis

The Bank's accounting year coincides with the calendar yeer.

-7 -




indusinial and Commercial Bank
of Ching (Burope) S A

Motes io the annual accounts {continued)
Az of 31 Decamber 2024

Mote Z - Summary of significant accounting policies

The annuat accounts have been prepared in accordance with the laws and regulations in fores inthe
Grand-Duchy of Luxembourg and on the basis of accounting princinles generaily accepted in the
banking sector in the Grand-Duchy of Luxembourg.

The accourding policies and the vaiuation principles are. besides the ones laid down by the law and
raguiaticns, determined and applled by the Board of Directors.

The business policy and valualion principles, unless prescribed by the Luxsmbourg rulss and
regulations, ars determined and monilored by the Board of Direclors in accordance with thoss
applied in the 1CBL Lid. Group.

The significant accounting policies are as follows:

The date of recording iransactions in the balance sheet

Assels and liabilities are siated in the balance sheet according to whan the amounis concemad
become cleared funds, that is, their date of effeclive transfer.

Foreign currencies
The annuzal accounis are expressed in Eyro (EUR)

The Bank uses the multi-currency accounting sysiem which records all assats and Habiilfies in
thelr original currencies. For the preparation of the annual accounis which are expressed into
Euro, amounts in foreign currencies are translaiad as follows:

- Al assets and iabiities items denominated in foreign currencies are transiated into Euro at
the spol rate of exchangs prevailing al the balance sheet date, Howsver, tangible and
intangible assats, subscribed capital, profit brought forward and reserves are translated into
Eure &t their historical exchange rates. Both reslized and unrealized profits and losses
arising on revaluation are accounted for in the profit and loss eccount;

- Revenuss and expenses in forsign currencies are recorded i thelr original currencies and
ransiated inte Euro at the rate of exchange prevailing at transaction datss.




industrial and Commercial Bank
of China (Europe} S A

Motes o the annual accounts {continued)
As of 31 December 2024
Mofe 2 ~ Summary of significant accounting policies {confinued)

Terms of assets and liabilifies

Assels and liabilities described as repayable on demand comiprise amounts which can be drawn
without notice or for which a notice of 24 hours or one working day has been agreed. The
axpression "with agreed maturity dates” in the various captions refers to a final maturity in excess
of cne working day, including period of notice exceeding one working day. Assets and liabilities
are always classified on the basis of their remaining term as al the balance sheel date.

Loans and advances

Loans and advances are stated at their acquisition price. The policy of the Bank is to establish
specific provisions for doubtful loans in accordance with the circumstances and for amounts
specifisg by the Board of Directors. These provisions ars deducted from the appropriata asset
account balances and shall not be maintained # the reasons for which they were recorded no
ionger exist. Accrued interest is recorded in balance sheet caption "Prepayments and accrued
income”.

Transferable securities

Fixed income transferable securities

The Bank has divided #s porifolic of debt securities and other fixed-income securities, and
treasury bills and other biils eligible for refinancing with ceniral banks inlo two categeries, whose
principal characteristics are the foliowing:

s A structural portfolio of securilies, which are infiendad o be used on a continuing basis
in the Banl's activities;
® Aninvestment portfolio of securities which are held for their investiment return.

These securities are initially recorded in the balance sheet at acquisition cost. The acguisition
cost inciudes the costs {o purchase the assel.

The Bank values the securities included in the investment and structural portiolio at the lower of
cost (or amortised cost when applied} or market value or net realisable value determined by the
Board of Directors in good faith in the absence of amarket value. If no official quotation is available,
valuation is made at the probable realizabie value or at & price which mosi closely corresponds
to the intrinsic value of the securities.
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ndustrial and Commerciat Bank
of Ching {Europe) S A

Hotes o the annual accounis {continued)
As of 31 December 2024
MNote 2~ Summary of significant accounting policies {continued)
Transferable securities {continued)

Securittes issuad on g discounfed basis {such as zero-coupon bonds)

The difference between the acquisition cost {or disposal) and the face value, is spread over the
pericd that the securities issued on a discounted basis remain in the Bank’s portfolio.

The accrusd interest s caloulated in this manner on a ororata tempoiis basis and is added to the
book value of the security.

Securities nof issued on a discounted basis

Accrued interest since the fast coupon date or since issuance is recorded in the transitory ascount
uniil the next coupon date.

Fived income ransfersble securities

For the investment portfolio:

in cases where fixad-income transferable secuwrities classified in the invesimeant porticiic are
acquirad at 3 premium or discount, the difference betwsen acguishion cost and redemption value
is recorded in instalments in the profit and loss account as “interest payable and similar chargas”
of "interast recelvable and similar income” respectively. Instaliments are charged prorata temporis
ovar the dife of the securily. The cumulative amortisation of the premium from the date of
acquisition is included in "Accruals and deferred income” on the lability side of the balance sheet,
and the cumulative amortisation of the discount from the date of acouisition is included in
‘Prepayments and accrued income” on the asssls side of the balancs shesat

Linrealised iosses are recorded as value adiustments under "Value adiustments in respect of
transferable securities haid as financial fixed assets, participating interesis and shares in affiliated
underiakings”. They are not maintained if the reascns for which they were recorded no longer
axist. Amounis releasad o income following the writing back of such value adjustments are
recorded in “Value re-adjusiments in respect of transierable sscurities haid as financial Tixed
assels. participating interests and shares in affiliated undertakings”.




industrial and Commercial Bank
of China {Europe} S.A.

Motes fo the annual accounts {continued)
As of 31 December 2024
Note 2 — Summary of significant accounting poficies {continued)
Transferable securities {continusd;

Fixed income transferable securifies {continued)

For the structural portfolio;

in cases where fixed-income securities classified in the structural portfolio are acquired 2t a2
premium, the difference between acquisition cost and redemption value is written off in
instalmenis 1o the profit and loss accourd and recorded as “Interest payable and similar charges”.
Instalments are charged proraia temporis over the life of the security. The cumulative amortisation
from the date of acguisition is included in “Accruals and deferred incoma” on the liability side of
the balance sheet.

in cases where fixed-income securities are acquired at a discount and cost is used as the basis
of valuation, the difference between acquisition cost and redemption valus is {aken to the profit
and loss account at the date of maturity or date of disposa, if earlier.

Unrealised losses are recordad in the profi and loss account under "Value adjustments in respect
of loans and advances and transferable securities which are not held as financial fixed assets and
are not included in a trading porffolio, and provisions for contingent liabiliies and for
commitmenis”. They are not maintained if the reasons for which they were recorded no fonger
exist and in such case, Value re-adjustments resuiiing from the application of the “lower of cost
or market” method are included under "Value re-adjustments in respect of loans and advances
and transferable securities which are not held as financial fixed assels and are not includaed in a
trading portfolic, and provisions for contingant liabilities and for commitments”.

Sale and repurchase agreemsenis

in compliance with Luxembourg law, securities soid on the basiz of sale and repurchase
agreemants with a firm repurchase obligation are maintainad in the securities portfolio.

Shares and othear vaniable-vield securities

Shares and other variable-yisld securities are recorded in the balance shesl at thelr acquisition
cost,

Al the balance sheet date, shares and other variable-yield securities are siated at the lower of
cost or markst value. H the valuation is lower than the purchase price, valus adjustments are
recorded 10 account for the unrealised loss. They are not maintained ¥ the reasons for which they
were recorded no longer exist.
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industrial and Commercial Bank
of China (Europe) S.A.

Motas to the annual accounts {continyed}
As of 31 December 2024

Mote 2 — Summary of significent accounting poficies {continusd)
intangibie and tangibie asssis

Fixtures and fitlings costing less than EUR 1,000 or whose expected usefuil lives are not expacted
o exceed the current year are chargad directly 1o the profit and loss account.

intangible and tangible assels are stated at thelr purchase price less value adjustments. Value
adjusiment is calculated on a slraightlne basis ovar the estimated usefd service lifs of the assels
concemned. For the yvears 2024 and 2023, the per annum rate used is as foliows:

- Buiiding 2.00%
- Domputer equipmsnt 33.33%
- Other fidtures and fiftings, tocls and equipment 8.33% - 1887%
- intangitle assets 33.353%

Amounts payablie

Amounis payable are recorded under hiabililiss at their reimbursement amount.

Dabi

Debt must be included in the balance sheet under liabitities ai the amount repavable, irespective of
whether i is issued af an amount above or balow the amount repayable.

Where the amount repavabie on account of any debi, whatever s nalure, is grester than the amount
received, the difference {repayment premium) may be recorded as an assel under "Prepayments
and accrued income” and written off io the profil and loss scoount over the term of the debb
Repayment premiums are similar in nature o inferest and ars to be included in the profit and loss
account under "Interast payable and similar charges’.

in the case of zero-coupon securiies or securiliss issued at a discount, the difference must be
includad in the balance sheet under asseis and the dabi under liabilifies at the amount repayable.
The difference is not spraad on a straighi-ing basis, i order 1o take account of the fact that the
charge, generaling an increase in the value of the debt, is calculated on the basis of compound
interast. The difference can, howaver, be spread on a siraighi-line basis if the impact on the interest
margin and net profits is negligible meaning, when the remaining term o matuily of the debt is less
than one year, and it is recorded undar “Accruals and deferred income”™.

Provisions
Provisions are intendsad io cover losses which are cerlain or ikely 1o be incurred based on past hisiory
and are clearly defined in nature, but are, at the balance sheet dale. uncertain as to the amount or

as 1o the date on which they will arise. They are recorded in the currency of the assats o which they

ralate,

27 -




industrial and Commercial Bank
of China (Europe) S A,

Motes to the annual accounts {continued)
As of 31 December 2024

Note 2 — Summary of significant accounting poficies (cointfinued)
Provisions {continued)

Judgement is involved in determining whether a present obligation exists and in estimating the
probability, iming and amount of any outflows. Professional expert advice may be taken on the
assessment of litigation. Provisions for legal proceedings and regulatory matiers typically require &
higher degres of judgement than other types of provisions. Whan matiers are at an sarly stage,
accouniing judgements can be difficull because of the high degree of unceriainly associated with
determining whether a presant obligation exists and esfimating the prohabiiity and amount of any
cutflows that may arise. As maliers progress, management evaluaies on an ongoing basis whether
provisions should be recognised, revising previous judgements and estimatss as appropriate. At
more advanced stages, # is typically easier to make judgements and esiimaies arcund a beiter
defined set of possible outcomes. However, the amount provisioned can ramain very sensitive ic the
assumptions used. There could be a wide range of possible cutcomes for any pending legal
proceedings, investigations or inquiries. As a resylt, it is offen not practicable 1o guantify a range of
possible outcomes for individual matters. it is also not practicable to meaningfully quantify ranges of
potential outcomes in aggregate for these types of provisions because of the diverse nature and
circumstances of such maiters and the wide range of uncertainties involved.

According to the Luxembourg tax legisiation, the Bank establishes a lump sum provision for risk
exposures, as defined in the legislation governing prudential supervision of banks. The purpose of
the provision is to take account of risks which are lkely to ciystallize but which have not yet been
identified as at the date of preparation of the annual accounts.

Pursuant to the instructions issued by the Directeur des Confributions on 16 December 1997, this
provision is made before faxation and may not excead 1.25% of the Bank’s risk exposuras.

The lump sum provision for risk exposures is broken down in proportion 1o the weighting of the
tterns that form the basis of its calculation, between:

- The portion which is deemed to represent a value adjustment, and which is deduciad from
the asset dem that constituies a risk sxposure; and

- The poriion which s deemed to represent a provision for liabilities and charges attributable
to credit risk asscciated with of-balance sheet ilems, foreign exchange risk and market risks,
and which is t0 be shown as 2 liability under "Provisions: other provisions”.

Taxes

The Bank is subiect to Corporate Income Tax (CiT) Municipality Business Tax (MBT) and Net
Wealth Tax (NWT) applicable in Luxembourg. Taxes are charged ¢ the profit and loss account
on an accruals basis and not in the year in which payment occurs. Accordingly, provisions for
taxation have been recorded for the financial years for which no final assessments have been
issued by the tax authorities and are classified under "Provisions: provisions for taxation”. The
prapayments of e in advance are classified under "Prepayments and accrued income”.
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industrial and Commercial Bank
of China {Europa) S A

Motes to the annual acoounts {continusd)
As of 31 December 2024
Note 2 — Summary of significant accounting policiss fcontinued}
Financial instruments

Valuastion of foreign exchangs swap ransactions

Foreign exchange swap transactions {'FX swaps™). The forward transaction and spot ransaction
forr an economic uni. As the spof legs and forward legs of the FX swaps form an economic unit
and hedage each other, they are nautral in terms of foreign exchangs risk Conseguently, foreign
exchange differences coming from the revahation of the spot items hedged forward are cancelied
through transitory accounis.

For FX Swap iransaclions inked 1o balance shes! llems (freasury swaps), the premium or
discount is spread prorata iamporis in ransdory accounts on the balance sheetl {asset item
Prepayments and accrued income and jiability #am Accruals and deferred income, respectively).
The profit and loss accounts o be ussd are interest raceivable and similar income, of Inlerest
payable and similar charges (without offsatl).

For FX Swap transactions not inked o balance sheet ftems {(irading swaps) the premiums
{positive-values) ars ignored and the discounts {negalive-valuas) are fully provisionsd.

Yaluation of foreign exchange forward ransactions

Forsign exchange forward contracts are valued 2f the rafes spplicable for the remaining term
maiurity &t the balance sheet date,

The calcuiation of the unrealised gains or losses is based on the forward exchange rale for each
currency appliad to sl oulrights with the same matunity date.

Forward foreign exchangs transactions, which are exclusively contracied on behalf of cusiomers, are
coverad by reverse forwarg foreign exchange ransactions on a back-lo-back basis. Net unrealised
lossas are provided for and recorded in the dem “Provisions: other provisions”. Nat unreslised gains
on these forward foreign exchange coniracts are ignored.

Vajugtion of inferest rate swap (RS Iransactions

interest rate swaps traded over-the-countsr for hedging purposes of the Bani's interest rate positions

are not marked-to-market unless they are hedging fixed-income fransferable securiiies included in

the investment porifolic valued &t the lower of cost or market value. In this cass, the IRS is valued

according to the same valuation method as the hedged securities. The following valuation rufes apply:

- When the unrealised losses on the hedged securities are greater than the unrealised gains on
the IRS, the net unrealised loss must be recorded in the profit and loss sccount;

- When the unrealised losses on the RS ars greatsr than the unrealized gains on the hadged
securities, the net unrealised loss must be recorded in the profit and loss account;

- When the unrealised gains on the hedged securities are greater than the unresiised losses on
the IRS, the net unreslised gain must net be accounied for in the profit and loss account;

- When the unrealised gains on the IRS are greater than he unrealised losses on the hedgsed
securities, the net unrealised gain must not be accounted for in the profit and loss scoount
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industrial and Commercial Bank
of Ching (Europs) S.A.

Motes to the annual accounts {continued)
As of 31 December 2024

Mofe 2 — Summary of significant accounting policies {continued)

Financial instrumenis {vontinued}

Vaiuation of cross currency inferest rate swap (CCS) transactions

The forward transaction and the spot transaction form an economic unit. As the spot legs and forward
iegs of CCB swaps form an economical unit and hadge each other, they are nsuiral in terms of
currency risk. Consequently, currsncy differences coming from the revaluation of the spot items
hedged forward are cancelled through transitory accounts. For CCS transaclions linked to balance
sheetl items, the premium or discount is spread pro-rata temporis on transitory accounts on the
balance shest (asset itern Prepaymenis and accruad income and liability #tem Accruals and deferred
income, respectively), The profit and loss accounis to be used are Interest receivable and similar
income, or interest pavable and similar charges (without offset). For CUS transactions not linked to
balance sheet items the premiums {positive-vaiues) are ignored and the discounts negative-values}
are fully provisioned.

Strategy in using financial instruments

The Bank's activities are principally related to the use of grimary non-trading financial instruments
(instruments that are cash-traded instrumenis listed above).




industrial and Commercial Bank
of China (Ewropa) S.A

Moles o the annual accounts {continued}

As of 31 December 2024

HMote 3 - Financizl instroment discinsuras

Information on primary non-trading financial instruments

As at 31 December 2024, the ansalysis of primary non-trading financial instruments by ciass and
contraciual residuat maturity is the following:

, R g f
At carrying amount in EUR < % months 3 months 1ysar >& years Total
% 1vysar £ & years
Finzncial assels
Cash, balances with central )
banks and post office banks 16411708 641,170,89
Treasury bilis and other bilis
eligible for refinancing with 40 090, 412 915 177 347 891,373 20876 DBS 408 873,051
caniral banks
L 18 AN A=Y 3 it . . -
oans and advances (o Credit  4on san8s8 441812783 1,107.003.841 - 4,345,447 492

instiutions

Loans and advances to
cusiomers

Debt securities and other fixed-

150,135,574

317,049,158

2,820,040, 088

. . 100,022,845 53,082 057 289,385 617 - 442 540,820
income sacurities

hares and ofher variable-yisl
Shares and other variable-yield ; 755,560 4,542,665 . 5,298 165
SSCUNHIES
Totat financial asssis 2,328,050,891  B13824,873 3.800,042,528 322821584 7084340477

in the position "Cash

. ba
rasarves of EUR §7 055 081 are included.

fances with central banks and post office banks” the mandatory minimum




indusirial ang Commercial Bank

of China {Europe) S.A.

Notes 1o the annual accounis {continued)
As of 31 December 2024

Mote 3 — Financial instfrument discliosures {continued)
At carrying amount in EUR < 3 months =3 months >1 year >5 years Total
=1 year s E years

Financial lighilities

Amounts owed to credit 645,931,537 160,000,000 1,828,768 965 - 2,578,6938,502

instifutions

Amounis owed to customers 2 824,841,548 824,948 393 114,741,802 - 3,784,331.743

Subordinated liabilities - - - 200,000,000 200,000,060

Total financial Habiiities 3474573,085  $24,848,393 1,940,508,767 200,000,000  §6,540,030,245

O balance shest

Contingent liabilities 456,728 143,485,018 184 426,791 14 876,044 323,058,582

Commitments B4 497 294 139,131,142 1,384 634 375 58,127,857 1,5786,380,688
84,854 022 282,830,181 1,555,061,165 72803801 1,999,445 250

Ag a1 31 December 2024, the Bank had not engagad in primary trading instrumenis.
As at 31 December 2024, the Bank had issused third party debt evidenced by ceriificates in USD,

of currying amount EUR 28,876,697 with maturities in =

months < 1 year of EUR 15,251,131

Subordinated liabiliiies

3 months of EUR 8,625,568 and in >3

The following borrowings represent 100% of the fofal amount EUR 200,000,000 of subordinated
liabilities as at vear-ends 2024 and 2023,

The Bank has incurred charges of EUR 8,858,012 {2023; EUR 7,747 038) during the financial
year with raspect Io its subordinated liabilities.
Subordinatad loan agreement between the Bank and ICBC Limiied.

Drawdown data Maturity | Maturity date Currency | Amount of | Rate of inferest
borrowing

28 Aprit 2021 10 years | 28 April 2031 EUR 50 milion 6M Euribor +80bps

1 July 2021 iCvyears | 1 July 2031 EUR 50 mitdion OM Buribor +65bps

24 September 2021 10 years | 24 September 2031 | EUR 50 million CCS M Buribor +ixed points
against 3M SOFR +80bps

20 December 2021 10 vyears | 22 Decermnber 2031 | EUR 50 rniliion 6M Euribor +40bps all in floor
0.01%

For the purpose of calculating the Bank’s capital adequacy ratio, the subordinated liabifities may
be assimifated to own funds.




Indusirial and Commercial Bank

of China (Europe) S.A.

Hotes io the annual acoounis {continusd)
Az of 31 December 2024

MNote 3 - Financial instrument disclosures {continuad}

information on orimary non-trading financial instrumentis {continuad)

Az at 31 December 2023, the analysis of primary non-rading financial instruments by class and

rasidual matgity is the following:

At carrying amount in EUR < 3 months

=3 months
%=1 year

>1 year

14
(¥4
iy
1
g
[t

=5 yaars

Financial asgeis

Cash, balances with cendral
banks and post office banks
Treasury bills and other bilis

453,072,636

sligible for refinancing with 4,968,755
central banks
{ oans and advances 1o credit
T ? 716.734,901
nsigutions
Loans and advances io e

. 235,891,867
cusiomers
Det i thar fixad-
Debt gecurities and other fixad 53.508.007

ncome securtiss
Shares and other variable-yiel

122624 434

295,748,808

207,088,515

A
Js
~J

|

A}

-

i
o,

(N

—

a

=

524 887

1,343,284 040

235,084,780

Total

483,072,038

589,427,842

946,884,222
2,317 403,084

859,285,378

. - 755,500 9,827 868 e 40,883,388
aacurities
in the position "Cash, balances with central banks and post office banks” the mandatory minimum

bala
reservas of ELUR 38 288 708 are included.

[

N

[a s}
¢




industrial and Commercial Bank

of China {(Europs} S A

Motes to the annual accounis {continued!
As of 31 December 2024

Mote 3 — Financial instrument disclosures {continued}

At carrying amount in EUR

Financia! liabiiities
Amounts owed 1o credil

institutions

Amounts owed {0 customers
Subordinated Habilities

Toia! financist lizbllities

{Off halance sheet

Contingent kabilities

Commitments

>3 months

»1 year

< 3 months >5 years Total
<1 year < 5 years

271,800,726 127,000,060 1,371,855.833 —  4,770,5%7.,558

1,642,108 480 498 845 4561 430 832578 ~-  2,871,8B88,529

o ——— - 200,000,000 200,000,000

1,914,000 208 625,845,481 1,802,528,412 200,000,000 4,542 484 079

25174842 148,960,721 135,731,168 —-— 310,868,531

22414104 282,488,820 920,726,065 90,851,162 14,316,570,151

A7 588,748 432,429,541 1,056,487 233 20,881,182 1,827 438882

As at 31 December 2023, the Bank had not engaged in primary trading instruments.

_7G -



Indusirial and Commercial Bank
of China (Eurone) 3 A,

Motes o the annusl scoounis {continued)
As of 31 December 2024

Note 3~ Fingncial instrument disciosures {continued)

Instrument
classes as of
3 December

2024 {in EUR)

Foreign
EXChangs
SWwaps

Toial

instrument
classes as of
31 Decamber

2023 {in EUR)

Forsign
axchange
SWaps

Total

Information on derivative financial instrument-FX Swag iransactions linked 1o balance sheet
itemns {reasury swaps)

As gt 3% December 2024 and 2023, the tables below summarize the derivative financial
instrumenis generally used by the Bank for hedging purposes with respsect o their notional
amaunt by remaining matunity and their fair value:

Total

> 3 months > 1year notional
%3 months =1 ysar % 8 years > Bysars amount Fair valus
572,685 114 e - e 872,685,114 712,418
572,685,114 . = ann 572,685,114 71Z,413

Total

=3 months =14 year notional
= 3months %1 vear % S years = 5 years amount Fair valus
582 820,834 - - 532 820,834 {B05,57%)
892 820 824 - - o 532,820,834 {605 579}

information on credit risk on primary nontrading financial instruments and on financial
instrumenis rensferred during the vear in the form of funded risk particioations and ivade fnance

The Bank has an exposure to credif risk which is the risk that a counterparty will be unable 1o pay
amourds in full when due. The Bank structures the levels of credit risk it tskes by granting cradits to
a fimited and specified number of counterparts.

~
L

information on dervative fingncial instruments—FX Swap ransaciions not linked 1o balance sheet

#ems {trading swans:

Az at 31 December 2024, the Bank had not enterad into a trading FX rate swap contract,

As at 31 Decemnber 2023, the Bank had not entered into a trading FX rate swap conlract.

- A0 -




Industrial and Commercial Bank
of China (Furope) S.A

MNotes in the annual accounts (continued}
As of 31 December 2024
Nois 3 — Financial instrument disclosures {continued)

information on derivative financial instruments — hedging (interest Rate Swap)

The derivative financial instruments used for hedging purposes, and for which hedging valuation
rules are appled, are interest raies swaps which have besn confracted by the Bank for tha
purpose of hadging existing transferable securities.

As at 31 December 2024, the Bank entered into an interest rate swap contract for the purpose of
hedging its existing transierable securities porifolio,

Instrument

classes as of Toial

31 December >3 months > 14 year notional

2024 {in EUR) <3 monihs =1 year =8 ysars > 5 years amount Fair value

interest rate
swaps - - — 20,000,080 20,600,000 11,018,538}

Total — - - 20,000,000 20,000,000 {1,018,838)

As at 31 Decembar 2023, the Bank had entered inio an interest rate swap contract for the purpose
of hedging ifs existing transferable securities porifciio.

Instrumnent

classes as of Total

31 December = 3 months =1 vyear notionat

2023 {in EUR} = 3 months %1 year £ 5 years > 8 yoars amount Fair vaiue
Interest rate — 20,000,000 20,000.000 {1,131,668)
SWaps

Total — - e 20,600,000 20,000,000 {1,131,688)

As at 31 Deceimber 2024, the Bank had entered into interest rate swap contracts for the purposes
of hedging s existing monsy market positicns. Thelr nominal value amounted to EUR
508,255,655 (2023: nil) and their fair value to EUR 2,868,305 (2023: nil) with maturities betwaen
1 and 5 years.

As at 31 December 2024, the Bank had entered inlo interest rate swap contracts with their
customers and ICBC Luxembourg Branch. Their nominal value amounted o EUR 139,684,068
and thelr fair value to EUR 817,166 {2023 EUR 837.6584) with maturities betwesn 1 and 5 years
of EUR 70,000,600 and over 5 years of EUR 69,864,068 (Nominal Value 2023 EUR 128 323,077
with maturity over 5 years),

S 31~




Mote

industrial and Commergial Bank
of China {Eurcpe) S A,

Notes io the annual accounts {continued}
Az of 31 December 2024

2~ Financig! instrumeni disclosares {confinued)

information on credit fsk on primary nondrading fnancial instruments and on fnancial instrumenis
fransferred during the vear in the form of funded risk pariicipations and trade finance

The Bank has an exposure 1o credit risk which is the risk that a counierparty will be unable tc ;}a;
amounts in full when dug. The Bank structures the levais of credi risk it undertakes by grantin
credits 1o a limited and spa—:gf ad number of counternans.

g

The table below shows the credit risk concentration as it relates o finangial instruments both on
and off the balance sheet {affer lump sum/value adjustments),

Cradit risk Nat credit risk
A=z of 31 December 2024 {in EUR} £XDOBUTE Collateral {*} SXDOSUTS
iry Bills and other bills sligible & -
Tr?asurg u,.!s.czzz oahee’_ iis sligible for 409,873.051 ) 405,873,054
refinancing with ceniral banks
it ther fivaed | 1 oy -
Debt securitiss and other fixad income 447 510,520 N 447 540,520
secuniiies
Loans and advances o oradit institutions 1,945 447 482 303,499,581 1,841,847 53
Lozns and advances 1o customers 2820040088 1,239 226,325 1,3840,810,73
Loan commitmenis and cthe it o - - .
031 comimitments and other ore 1,676,390,668 652,808,858 993,581,810
related commitments ‘
Financial guarantess her cradit
nancial guarantees and other crect 323,058,582 219,320,423 103,738,158

related contingent liabilities

Total

7.417,320,371 Z,444 858,188

4,872,462,203

st

*) Coliaterals are mainly composed of intergroup guaranises,

During 2024, the Bank recorded additional value adjustmants in respact of loans and advances
an {f provisions for contingent liapilifies and for commitmenis for an amount of FUR 1 575,360
{2023 EUR 3,398,831

The tota! balance of provisions as of 31 December 2024 for Loans and advances and off balance
sheel exposures amount o EUR 13,871,510 {2023 EUR 11,081 574).

During 2024, & total of 45 credit asseis (with the amounts of BUR 1823684727, USD
222,080,000, PLN 800,006,000 and GBP 32,140,000) wers transferred from the Bank to indusirial

and Commercial Bank of China Limited, Luxembourg Branch, consisting of 45 loan asssis and
the related coliateral.




Industrial and Commercial Bank
of China {Europe) 5.A.

Motes to the annual accounts {continued)
As of 31 December 2024

Aofe 3 — Financial instrument dis¢icsures (continued)

information on credit risk _on primary nondrading financial instruments and on financial

instfruments fransfarred during the vear in the form of funded risk pariicipations and ade finance

{continued)

As of 31 December 2023 {in EUR)

Treasury bilis and other bills eligible for
refinancing with central banks

Debt securities and other fixed income
securities

Loans and advances {o cregit institutions

Loans and advances o cusiomers
Loan cormmitments and other credit
related commitments

Financial guarantess and other credit
retated contingant labilities

Total

{*) Coilaterals are mainly composed of intergroup guarantees.

Credit risk et credit risk
eAPOSUTE Collateral {*} exXposurs
589,427 842 e 589,427,842

688,285,378

946,884 222
2,317,403,004

1,316.570,151

310,866,533

150,000,000
1,940,854,805

281,101,302

220,940,156

£89,295,378

796,884,222
375,448 84%

1,025,468,84%

85,928,367

5,170,447,220

2,802,5988.483

3,867 450,757

During 2023, a total of 68 credit assels {with the amounis of EUR 2797810011, USD
406,000,000 and PLN 825,000,000) were transferrad from the Bank to Industrial and Commercial
Bank of China Limited, Luxembourg Branch, consisting of 83 loan assels and the related coliateral.

-33-
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Motes o the annual aocounts (continuad}
As of 31 December 2024

Mote 3 - Financlal instrument disclosures [sonfinued)

Information on oredlt risk on primary nondrading financial instruments and on financial
nstrumenis ransferred during the vear in the form of funded risk panicinations and rads finance

{eontinued)

As at 31 December 2024 and 2023, the Bank is exposed 1o the below cradit risk on primary non-
trading financ@) instruments aiter lump-sumy value adiustmenis by Instrument cigss and

geographic location:

Carrying amount 31.12.2024 31.12.2023
EUR EUR

Financial asseis

By instrument class and gaographic location

Loans and advances o credi institutions 1,848,447 482 848 884,222

of which non-EL member counirias

ioans and advances 1o customers
of which non-EU member countries

234,454 287

2,820,045.088
223,174,820

85413108

2,317 ,4063,084
210,321,266

Transferable securities 882,383,571 41,278,723.22G
of whinh non-E{ member counlries 356,731,843 553 5385 418
Total 5417 871,122 4,543 010,838

of which non-EU member countries

814 370.750

925,333,792

.34 .




Industrial and Commercial Bank
of China {Europe) S A

Motes {0 the annual accounts {continued)
As of 31 December 2024
Mofe 3 — Financial instrument disclosures (continued)

information on market risk

Market risk is the risk that the value of an invesiment or an exposure will decrease due to changes
in market factors. On the money market, the exposurs could cause a potential loss In a mis-maich
circumstance of the deal; in the foreign exchange business, a polential loss could also be incurred
in the process of squaring, especially in a volatile market.

Market risk management is a key elemant in the Bank's financial market activities. An appropriate
market risk managemeant ensures a profitable cutlook for the Bank's financial market activities
while minimizing the risk of significant losses. ICBC Head Office authorizes the controlling fimils
- exposure limit, potential loss amount ("PLA"} bassd on relative interest rale or exchange rale
risk for the Bank and updates the limils annuaily. These limits must be sirictly observed when
dealing. in accordance with the outstanding achievement and the dealing behaviour of each
dealer, the Financial Market Department ("FMD™) implement the limils accordingly and on a imely
basis. The Risk Management Department performs an on-going monitoring of these fimits.

Market risk is managed by the following limits:

in the money market business, imis include:
- Inter-bank deposit limit;
- Period Emit of each deal.

in the foreign exchange busingss, imits include:
- Daily exposure limit;

- Overnight exposure limif;

- PiLA of the wholg desaling room.




indusirial and Commercial Bank
of China (Europe) S.A.

Kotes ip the annual accounis {continued)
As of 31 December 2024
Mote 4 - Transferable securfties

Transferable securilies other than shares and other varishle-vield securities

Ag at 31 December 2024 and 2023, the isted securities breakdown by porifolio classification is

as follows:
31.12.2024 31.12.2023
EUR EliR
investrnent portfolio 100,404,858 168,012 825
Structural portfolin 751,878,715 1,082,710.285
852,383,574 1,278,723,220
As at 31 December 2024, debi securities and other fixed-income securities and Yreasury bills in

the investment portfolio are hald for their invesiment refurm.

1 December 2024, debt securities and cother fixed-incoms s::cu*ires and treasury bills in
the structural p m’o;z_o are intended 1o be used on a confinuing basis In the Bank's activitiss.

Securiies 10 be repaid within one year amount to EUR 184 707 134 {2023 EUR 384,201 141}

As gt 31 December 2024, the cumulative amorization of premiums/discounts on thess securilies
amounts 1o EUR 7,477 ? ( 023 EUR 14,360,281) and the portion of the premiums/discounts
not vet amortized amounts to EUR 436,850 {2023: EUR 1,554 864).

As at 31 December 2024, the market value of the sscurities held by the Bank amounts 1o EUR
845 589,073 (2023 CUR 1,265,925,828).

The lower of amortised cost or markst value of the secunties hald by the Bank which includes
aiso the cumnulative amorlisation of premiums/discounts amounts 1o EUR 852 383,571 {2023:
EUR 1,278,723 220

The: lower of amortised cost or markel value provision of the sacurities held by the Bank amounts
o BUR 20,044 311 (2023 EUR 83,371,587}

The Bank has entered mio transactions based on firm agreements to sall and repurchase assels
for an amount of EUR 0{2023: EUR 81,000,000}, As 2t 31 December 2024, the vaiue of financing
obiained by the Bank under such agreementis is EUR 0 {2023 EUR 77,000,000

¢
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industrial and Commercial Bank
of China (Eurppe) S A

Notes to the annual accounts (continued)
As of 31 December 2024

Mote 4 ~Transferable securities {continuad)

Quoted shares and other variable-yield securities

As at 31 December 2024 and 2023, the listed shares breakdown is as follows:

3142.2024 3t9z2.2023
EUR EUR
Quotsd shares 4,542 565 9,827,868
Gther variable-yield sacurities
(UCITS) 755,500 755,500
§,298,165 10,883,368
The quoted shares held by the Barnk have been received as loan setitement for a client who has
undergone financial restructuring. The market price of the guoted shares dstericrated in 2024 and

resuifed to an unrealized loss of EUR 5,385,203,

As at 31 December 2024 and 2023, the Bank doses not have any unguoted shares.

Cther variable-yield secunties (UCITS) represent invesiments in securiies to ICBC (Europe)
UCHTS SICAVY — China Opportunity ROFi Fund. The Bank subscribes the seed money {o allow
the fund to have a minimum capiial base at the launch, Afler a period of time, the Fund receives
new inflows enough o redeem the seed money to the Bank.

As at 31 December 2024, the market value of other variable-yisld securities heid by the Bank
amounis to EUR 873,185 (2023 EUR 873,185). As at 31 December 2024 cost of the shares at
acquisition amounted to EUR 755,500 (2023 EUR 755,500), resulting in an unrealised gain of
EUR 117,685 (2023 unrealised gain of EUR 117.685).
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Industrial and Commercial Bank
of China (Europe) S.A.

Motes {0 the annual accounis {continued)
As of 31 December 2024

Note § — Related parties balances

The Bank has not entered into any material transaction with related parties (as defined in
international Accounting Standard 24 “Related Party Disclosures’) which was not made on {arms

equivalent to those that prevail in arm’s length transactions, as of 31 December 2024 and for the
year then ended.

As at 31 December 2024 and 2023, the following main balances with related parties are inciuded
on the asseis side of the balance sheet:

31422024 34.12.2023

EUR EUR

Loans and advances to credit institutions 1837 866,740 £46,937 585

Debt u;eauntzes and other fixed-incoms 101.137.857 98,520,958
securities

Prapaymeanis and accrued incoms 11,209,802 4,953,963

1,750,214,392 750,412,808

In the position "Loans and advances to credit institutions”, EUR 150,000,000 are pledged as
soliateral at ICBC Luxembourg Branch (2023:nil).

The foliowing main balances with related parties ars included on the ligbililies side of the batance

sheet
31.12.2024 31422023
EUR £
Amounis owed to credit institutions 2,084 553,285 1,570,180,927
Accruals and deferrad income 10.386,765 11,885,531
Subordinated labilities 200,000,000 206,000,000

2,294 877 030 1,782,048,488

As at 31 December 2024 and 2023, the following main balances with related parties are
included on the off balance shest

31.12.2924 31.42.2023

BUR EUR

Contingent fiabilities 10,744 402 11,278,741
10,744,402 11,278,744

-39 -




indusirial and Commercial Bank
of China (Eurcpe} SA.

Motes o the annual accounis {continued)
Az of 31 Dacember 2024

Mote 8 - Related parties balances (continusd;

The profit and loss account also has balances with related parties in 2024, including the following
caplions:

& interest recelvable and similar income for EUR 28.8 mio {2023 EUR 12.8 mio)
s Interes! payable and similar charges for EUR 58.3 mio (2023 EUR 805 mio)
Commission receivable for TUR 21.8 mio (2023 EUR 138.5 mio)

Commission payabie for EUR 7.3 mic (2023 EUR 7.4 mio}

Other operating income for EUR 20.7 mio (2023 EUR 11.4 mic)

Uther operating charges for EUR 1.7 mic (2023 EUR 1.4 mig)

" o® % @

Mote T — Other asseis and other liabiiffies

As at 31 Dacermber 2024 and 2022, "Gther aszeis” are as follows:

31422024 34.12.2023

EUR EUR

Tax reimbursement (VAT) 111,862 183,272
Transitory/clearng accounts 1,231,485 1,081,080
Oiher aocounis receivablie 3,785,243 3.311.288
8,128,689 4 565838

As gt 31 Dacember 2024 and 2023, "Other liabilities” are as follows:

31.12.2024 31322623

EUR EUR

Preferential creditors 2,157 498 4,752 804
Transiiory acoounts B5G BY7S 598,170
Suspense remittance 1,741,000 1,714,888
Cther/clearing accounis 24317 235 364
4,779,892 7,308,238

The suspense ilem in amount of BEUR 1,741,000 (2023 EUR 1,714,898 represenis pending
customers’ remittance.

The preferendial craditors position amounts to BUR 2,157 498 (2023 EUR 4752 804) 5 manly
reflecting tax and socizd security related lishilitie

- A0




Industrial and Commercial Bank
of China (Eurcpe} S A

Motes 1o the annual accounts {continued)
As of 31 December 2024

Mote B — Prepayments and accrued incorme, acoruals and deferred income

As at 31 December 2024 and 2023, prepayments and accrued income are as follows:

31.12.2024 31.42.2023

EUR EUR

Accrued interest receivable and simiiar income 29,599,630 21638770
Tax advance paymenis 8137,770 G 240,118
Accrued fees receivable 3,196,714 3,861,108
Meutralization of treasury FX swap 746,577 3,452,374
ther prepaid expenses 243 834 228,741
42,924,525 38,122,111

As at 31 December 2024 and 2023, accruals and deferred income are as follows:

31.42.2024 31.42.2023

EUR EUR

Accrusd interest payable and similar charges 398,542,111 26,853,633

(Other deferred income fees and commissions 21573,24¢ 17,709,757

Curnuigtive amortization of pramiums on 12.278,878 16,329 233
transferable sacurities ' '

Treasury FX swap discount spread pro-raia 34157 2,855,858

Hedging interest rate swap 1,018,938 -

Accrued fzes payable 873,706 1,028,708

75,327,038 64,818,187

Mote 9 — Foreign currency assets and liabilifies
As ai 31 December 2024, the aggregate amount of the Bank’s assets and liabilities denominated

in foreign currencies, ranslated into EUR Is equivalent to respsctively EUR 1,543,044 145 and
EUR 2.064 562,349 (2023 assets EUR 1,105,810,545 and tiabilittes EUR 1,275,351 430).

- 41 .




inaustrial and Commaercial Bank
of China {Eurcpe) 8.A,

Notes fo the annual accounts {continused)
As of 31 December 2024

Mote 18- Subscribed capital

i

s of 31 December 2024, the fully paid up capilal of the Bank amounis 1o EUR 437 432 880 (2023:
UR 437 432.880} and is representad by 38,452 740 {2023: 38 452 740) registered shares with

2 nominal value of EUR 12.00 sach.

Note 11 -~ Movemsnis In reserves, resuif brough! forward and profit / {foss) for the financial yesr

The movements in reserves, resull brought forward and profil 7 {loss) for the Tnancial vear ars
surmnarized balow:

Profit / {Loss) Profit/ {Loss) for
Lagal resarvs hrought forward the financial year
S EUR EilR
Balance al the beginning 7 884,415 (36,211,332) 25,695,140
of the yvear
Atlocath 2023 Profit/
Aliocation of 2023 Profi 1,284,756 24,410,385 (25,695,140
{Lossy {1ty
Profit / {Loss) for the vear
: ’ i - - 2180822
enaed 31 December 2024 21, s
Totat 8,168,172 (11,806,247} 24,858,228

{1} The Annual Shareholders’ Mesting dated 31.05.2024 approved the appropriation of the 2023
rasuli.

Legsl resarve

I accordance with Luxembourg law, the Bank must fransfer at least 5% of s annual profi 1o the
legal reserve until this equals 10% of subscribed cagital. The legal reserve is not distributable.

Other reserves

Luxembourg tax egisiation providas for a reducton of the nat worth tax on the condition that a special
reserve was established for an amount equal 1o 5 timas the net worth tax Hablity of that vear. This
reserve which may not be distributed for g period of 5 years i sstablished via an appropriation from
orofif brought forward,

w47 .
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of China (Eurcpe) 5.A.

Motes to the annual accounts {continued)
As of 31 December 2024

Mot 12 - Provisions

Provisions for taxation

The Bank is subject to tax in Luxembourg, as well as, in the couniries where i3 branches are
operating. The Bank is liable 1o taxes on income and net assets. Tax lisbilities are recorded under
“Provisions for taxation” in the balance shaet. As at 31 December 2024, the provisions for taxation
amount to EUR 8,768,765 (2023; EUR 7,881,682). Tax advances are recorded under "Prepaymenis
and accrued income” In the balance sheet at amount of BUR 8,137,770 (2023 EUR 8,240, 118) (ref
Nots 8).

Since 2012, the Bank and Industrial and Commercial Bank of China, Luxembourg Branch {the
“‘Branch’) form 2 fiscal unity. In this contgxd, the Branch is the head of the fiscal unity and it is due for
corporate income and municipa! business taxes on behalf of the headquarters of the Bank.

Pikar Two legisiation has been enacted or substantively enacied in ceriain jurisdictions the Group
operates. The legislation is effective for the Group’s financial year beginning 1 January 2024, The
SGroup is In scope of the enacted or subsiantively enacted legisletion and has performed an
assessment of the Group's exposure {o Pillar Two income taxes. Based on the assaessment, the Pillar
Two effective tax rates in most of the jurisdictions in which the Group operates are above 15%.The
Group does not have materal exposure to Pillar Two income taxes in those jurisdictions.

Head Office of the Bank in Luxembourg is subject {o the general tax regulations applicabie to credit
institutions in Luxembourg. Branches of the Bank are subject to the gensral tax reguiations of
jurisdictions into which branches oparate. As of 31 December 2024, Milan branch and Paris branch
have tax losses carried forward that are available for offsetling against any potential future taxable
profits of these branches. No deferred tax asset has been recognized in the accounis of the Bank in
accordance with the Banlds accounting policy.

Other provisions

As at 31 December 2024, "Other provisions” is composead of the provision for wages, salaries and
social securily cost for an amound of EUR 21,683,538 (2023: EUR 16,916,028}, pending litigation
for an amount of EUR nil {(2023: EUR 2,344), other provisions mainly regarding off-balance shest
operations of EUR 887 179 {2023: EUR 583,758).
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MNote 13 - Deposit guaranies scheme

The law ralated o the rescliution, reorganisation and winding-up measures of cradh institutions and
cartain investment firms and on deposi guaranies and Invesior compensation schemes (the "Law™),
fransposing into Luxembourgish law the directive 2014/59/EU establishing a framework for the
recovery and resciution of credit institutions and investiment firms and the directive 2014/49/EU
related to deposit gusranise and nvestor compensation schemes, was passed on
18 December 2015.

The deposit guaraniee and invesior compensation schame through the'’ Asscmaho n pour la Garantis
des Depdis Luxembourg” (AGDL) was replaced by a new contribution based systerm of deposi

ugrantes and investor compensation scheme. This new system covers sligible d e;} sits of each
depositor up o an amount of EUR 100,000 and investments up to an amount of EUR 20,000, The
Law alsc provides that deposits resulting from specific fransactions or fulliing 2 specific social or
other purposs are covarad for an amount above EUR 100,000 for a period of 12 morghs.

The funded amournt of the "Fonds de résolution Luxembourg” (FRL) shall reach by the and of 2024
at least 1% of covered deposis, as defined in article 1 number 38 of the Law, of s authorized cradit
institutions in all participating Member States. This amount is collected from the credit instiutions
through annual contributions during the vears 2015 0 2024,

The targst level of funding of the "Fonds de Garantie des Dépdis Luxemboury” (FGDL) iz setlat 0.8%
of coverad depesits, as defined in article 163 number 8 of the Law, of the relevant credit in L;iutiof”
and is 10 be reachead by the end of 2018 through annual contributions. The conirbutions are 1o be

ade in the form of annual pavments during the vears 2018 fo 2018 When the lovel of 08% is
reacﬁ@d the Luxembourgish credit institutions are to continue to contribute for 8 additional yaars in
order to constitute an additional safety buffer of 0.8% of covered deposiis as defined in articls 163
number 8 of the Law.

The law of 23 December 2018 on the tax reform 2017 has introduced 2 tax neutral raversal of the
exsting AGDL provisions in successive annual tranches from 2018 to 2026, under the condition tha
each annual ranche is at least equal o the contributions o the FGDL and FRL for that fiscal vear,
Any remaining balance of the AGDL provision not vet reversed at the end of this iransitional pericd
will have o be reversed and added o the taxabis income of the year 2026,

On 18 January 2017, CSSF issued & circuiar ster relating 1o the sbrogation of the AGDL and to the
consequent accounting treatmeant of the AGDL reversal io enable the banks o foliow from an

zccourting ooint view the tax Ireatmeant foreseen in the law of 23 December 2015 As 2 consequance,
the Bank reversed all FGDL provision during 2017,

Az at 31 December 2024, the 2024 cash contribution for FGDL was recorded in the caption "Other
opergting chargas” for an amount of EUR 8,287 (2023 EUR 18,855).

Additionally, the 2024 FRL contribution for an amount of EUR nil was paid by the Bank and recorded
in the caption "Clher opsrating charges’ {2023 EUR 3,534,342,
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Motes 1o the annual accounis {coniinued)

As of 31 Dacember 2024

HMote 14 - inferest receivable and inferest payable

inierest raceivable and similar incoms

2024 2023

Barived from: EUR EUR
Loans and advances 182,620,187 172,628,668
- ] i o
!;‘reasu-ry bn‘ls and Debi s‘ecu'nties 22959228 27.231,393
{inciuding discount amortization)
impact of negative interast received for liability . 27 187
positions e
Cash with central banks 27 441,632 15,708,761

233,321,047 215,588,010

Intarast payvable and similar charges
2024 2023

Darived from: EiR EUR
Amounts owed {o credit instifutions 85,158,795 101,054,458
‘irreas%zfy hills E!F?d ?ebi securities 4302.551 5.958.273
{premium amortisation}
Amounts owed {o customers 122,038,860 76,718,063
1mpg_ci of negative interes! paid for asset 13.490 21254
positions
Others 468 452 537,322
Certificates of deposils 482.996 -

212,484 144 484,287,371

Mote 15 - Commission recefvable and payable

Commission recelvable is mainly related to arrangement and commitment fees,

Commission payable is mainly composed of risk participation fees paid by the Bank to industrial
and Commercial Bank of China, Luxembourg Branch to reduce the risk exposure of the Bank, as

well as other bank charges.
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Note 16 ~ Nof result on financial operations

As of 31 December 2024 and 2023, the net rasult on financial cperations is as follows:

2424 2023
ELUR EUR
Net result on financial cperations
- thereof bonds - {5,452 748}
- thereof FX effects 807 254 (1,223,028}
- thereof derivative financial insfrumenis 2488 B5Z {8,078 544)
. nersof sh nid pther varighie-vield
‘tﬁaa?? shares and other varisbie-vie (5,429 457) 5 475 566
securities
Total {2,323 851 {13,228,782)

The net resull on financial opsrations is mainly composed of unrealized losses and realizad iosses
and realized gains on fingncial instruments.

Mote 17 - Breakdown of income by geographic markets

The Bank's income g derived from Luxembourg (20%), Eurcpsan Union Member Siates
excluding Luxembourg {45%) and non-European Union Member Sigtes 31% (PR China (1%},
Hong Kong Speciat Administrative Region of the People’'s Republic of China {1%) and others
29%).
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Motes to the annual accounis {continued}
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Mote 18 - Other operating income and other operating charges

As at 31 December 2024 and 2023, “Cther operating income” is as follows:

2024

EUR

Shared services 20,708,527
Other 500825
VAT reimbursement 188,563
Total 21,718,715

2023
EUR

11,438,737
1,843,681
1,380,528

14,660,847

As of 31 December 2024, *Other opsrating income” i3 mainly composed of income related to
charges for shared services between the Bank and ICBC Luxembourg Branch (see Note 20) for

an amount of EUR 20,708,527 {2023 BEUR 11,438,737

As at 31 December 2024 and 2023, "Other operating charges” are as follows:

2024

EUR

FGDL /FRL B 287
Shared services 1,673,250
ther 95,845
Total 1,777,382

2023
EUR

3,554,158
1,418,387
366,766

5,337,351

The “Shared services” balance is composed of expenses related to charges for shared services
between ICBC Luxembourg Branch and the Bank, for an amount of EUR 1,873,250 (2023; EUR

1,416,387).

-AT -
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Mois 18 ~ 58 and Management

Sigl

The averags number of persons employsd duning the vear by the Bank was as follows:

2024 2023
Senior Managsment 4 5
Management 30 31
Emplovess 312 317
Toial 348 3583

in accordance with a service line agreerment dated 295 December 2015 and signad betwaen the
82:’*{ aad industrial and Commercial Bank of China Lid. | Luxembourg Branch, the Branch pavs
managemsnt fees fo the Bank as 2 compensation for the services rendered by the Bank's
smployeess.

Administrative and manaosrial bodies

~

Az at 31 December 2024 and 2023, thers was no pansion commitmeant in respect of current and
former membars of the Boar &

t:ZL

f Diractors, Senior Management, Management and employses.

No loans or advances have been granted o members of the Board of Direclors, Senior
Managemeni and Management of the Bank (2023 nona).

The fixed remaﬂe;’aiicr& including aill aliowances {(housing, expsairiaiing elc.) for the Sea%sr
Managemant In the financial year 2024 amounis (o EUR 1,088 533 (2023 EUR 1,126,368} |
2024, the remuneration o’? EUR 202 813 was granted o the members of the Board of D *recto&
{2023 EUR 338,717}

~ Management and represaniative services

m
&
£

The Bank iz authorized o coﬂmbi business operations eniirely on behal of the Indusin
Commaearcial Bank of China Lid., Luxembourg Branch under a formal Service Level Aga‘eemeﬁi
{"SLA™ between the Bank and %he Branch, which was effective as from 29 December Z0158. The
Bank shall, within the scope of the BLA, perform and manags all the business opsrations,
including human rescurces, business opsrstions, accounting procedures and Information
Technology. for the Branch,
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Mofe 27 - Audit foes

Fees (axciuding VAT) chargad to the Bank by the réviseur d'entreprisses agréé and other member
firms of the réviseur d'entreprises agréé network during the vear are analysed as follows:

2024 2023

ELR EUR

Audit feas 376,801 374 868
Audit-related fees 16,842 5130
{Other service fees 29,827 14 510
423,870 294 308

Moie 22 — Contingsnt abilities and Commifiments

Contingent labilities

As at 31 December 2024, contingent Hiabilities consist of guaraniees issued by the Bank for TUR
323,058,582 (2023 EUR 310,868,533},

Comméments

As at 31 December 2024, the Bank's commitments are mainly composed of undrawn credit facilities
for EUR 1,676,390,868 (2023: EUR 1,315,570,151}.

Other commitments

The Bank’s annual lease commitments are analysed based on maturities as follows;

2024 2023
EUR EUR
No more than a year 7.045 504 5,601,068
More than a year and ne more than five vears 15,366,432 13,784,732
More than five years 1,372,789 2,541 128

23,784,725 21,926,828

Mote 23— Post balance sheef evenis

No event has occurred subsequent o 31 December 2024 that would materially affect the annual
accounis and related disclosures for the vear ended 31 Dacember 2024,
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